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Relic of empire 
fighting for Hs past 


Caught between a rock and a 
hard place - Jos Bossano (k 
Gibraltar's chief minister, 
marshals the rearguard 



High adventure 

Holidays that lift the weft-heated 
off the beach Page vu 
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He cried, we laughed 

Paul Gascoigne (left): entertainer 
and footballer Page XXJl 

Time to buy? 

phHp Coggan explains how to tall 
when the stock market becomes 
undervalued Page HI 
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WORLD NEWS 

Gorbachev 
seeks to 
widen powers 

President Mikhail Gorbachev 
called for sweeping extra pow- 
ers that would allow him to 
push through the changes 
needed to achieve a m a r ket 
economy by decree. 

The Soviet leader was 
plainly angry and frustrated 
when the nation’s parliament 
- the Supreme Soviet - ftrffrd 
to produce a quorum to decide 
the crucial issue of which eco- 
nomic route the country 
should take to a market sys- 
tem. The vote will now be 
taken on Monday. 

Pages 

NEcu CeausescujaBed 

Nieu Ceansescu, 38, playboy 
son of Romania's executed 
communist dictator Nicolae 
Ceausesco, was jailed tor 20 
years for authorising the kill- 
ing of 91 civilians during Last 
December's uprising. 

Saunders to appeal 

Former Guinness chairman 
Ernest Saunders is appealing 
against conviction and his five- 
year jail sentence for his part 
in share sup po rt operations 
during the Distillers takeover 
affair. Stockbroker Anthony 
Parties, jailed for 2 Vi years, 
is also appealing: Page 5 

Cambodia deal offered 

Exiled Cambodian guerrilla 
leader Prince Norodom Sihan- 
ouk offered Phnom Penh a new 
power-sharing deal to try to 
break the deadlock reached 
in peace talks earner this 
week-Page 3 

Buthataael agraas to talk 

Chfef M^ngn mrt lm R nthptwri , 

leader of South Africa's the 
Zuln-hased Inkatba party, 
agreed to meet the African 
National Congress and other 
homeland leadens for talks 
aimed at ending recent vio- 
lence. Page 3 

Indian Job* protasis 

The Indian army moved into 
the northern city of Chandi- 
garh to quell violent student 
protests against a government 
plan to reserve a proportion 
of state jobs fur low-caste Hin- 
dus. 

Move on adoption 

Rules on adoption are being 
reviewed by the Government 
Suggestions in a Department 
of Health consultation paper 
include allowing natural par- 
ents to maintain contact with 
their adopted children. 

Gfimpw of attacker 

Sir Peter Terry, the former 
Governor of Gibraltar who sur- 
vived an IRA assassination 
attempt on Tuesday, may have 
glimpsed his attacker, police 
said. Sir Peter is recovering 
in hospital from serious facial 
injuries. 

(bain exports halted 

Drought-stricken Hungary has 
nancrilar? exports Of 2.3m 
tonnes of grain to other east 
European countries including 
the Soviet Union and Czecho- 
slovakia. This year's harvest 

is expected to yield only 4Am 
frigrare com p ared with a fore- 
cast 7m. 


Anger om US bases 

P hilip p ines police turned tear 
gaa and water cannon on 1,500 
demonstrators protesting _ 
a gpins j rrg militar y bas es in 
the country. The demonstra- 
tion coincided with talks 
between Washington ami 
Manila on the fixture the bases. 

Japan’s mystery circle* 

Parmer Shuczo Abe from west- 
em Japan reported two inaxpn- 
cable but perfect circles of flat- 
tened grain in bis rice paddy. 
Similar mysterious circles 
appeared in southern E nglish 
wheat fields this summer. 
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AON CORPORATION, the Chi- 
cago insurance group, said it 
was withdrawing its proposed 
$40-a-share offer for Corroon 

6 Black, the US insurance bro- 
ker In the throes of an agreed 
merger with Britain's Willis 
Faber, after meeting resistance 
tom the Corroon board. 

POULT PECK International* 
embattled fruit trading and 
consumer electronics group 
whose shares were suspended 
after dropping on Thursday, 
faded to produce the statement 
it had promised to the Stock 
Exchange. Page 82 

SEVERN TRENT, privatised 
UK water company, launched 
a hostile £78m bid for waste 
disposal company Caird Group, 
which has recently seen a 
sharp fell in its share price: 
Page 22; Lex. Page 22 

HO WORN GROUP. UK engi- 
neering company, is to cease 
heavy manufacturing at its 
plant at Renfrew near Glasgow 
and-make 500 staff redundant. 
Page 22 

SWEDEN'S state controlled 
telecommunications company 
- Televerket - will be opened 
up to private ownership via 
a stock market flotation same 
time in 1982. Page 10 

ELECTROLUX, world’s leading 
white goods manufacturer, 
is to sell its commercial ser- 
vices division which last year 
had sales of SKr33bn (£358m), 
almost 5 per cent of the group _ 
turnover. Page 10 

HONG KONG: John Gray, dep- 
uty chairman of Hongkong 
Am) .S hanghai Banking Corpo- 
ration, defended the bank's 
management of Its overseas 
businesses and its decision 
to expand outside Asia. 

Page 20 

BRUSSELS: Rival proposals 
which go farther than the term 
subsidy cuts currently envis- 
aged by EC Agriculture Com- 
missioner Raymond MacSharry 
are being secretly drawn up 
in Brussels. Page 3 

MOTOROLA, US electronics 
company, is poised to win 
some large contracts from the 
West German Bundespoet to 
build the infrastructure for 
Its new mobile telephone sys- 
tem due to start operating next 
year. Page 3 

M3CHELJN, troubled French 
tyre maker, revealed the extent 
cd the problems it faces by 
reporting first half net losses 
of FFt363m (£37J2m). Page 10 

CZMENTS Francois, French 
cement group, announced a 

7 per cent increase in first half 
net earnings to FFT402m 
(£4L2m). Page 10 

COOKSON GROUP, debt-laden 
industrial materials company, 
sought to reassure investors 
alarmed by the recent sharp 
is its share price, but 
wanted of a more possible diffi- 
culties at Hoxide, its 50/50 tita- 
nium dioxide joint venture 
with ICL Page S 
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BUSINESS SUMMARY 

Chase to cut 
dividend 
after loss 

Chase Manhattan, second 
biggest US bank, halved its 
third quarter dividend to 30 
cents and forecast a $625m 
(£338. 6m) third quarter after- 
tax loss. 

The dividend cut, which 
Chase said was designed to 
conserve funds to strengthen 
its capital, came after the bank 

/Bari/wad nl ana to CUt itS ataff 
oT 44.000 by^DOO and make 
3650m of third-quarter bad debt 
provisions. The provisions are 
due mainly to what the bank 
termed an "accelerated deterio- 
ration of tiie domestic commer- 
cial real estate market” 

The bank is expected to 
incur a frill year loss of 
between J350m and $400m, 
which compares with a 1988 


Intervention fails to steady pound 


By Peter Marsh and Rachel Johnson 


CONCERTED intervention in 
foreign-exchange markets by 
the central banks of Britain, 
the US and West Germany 
failed yesterday to prevent a 
sharp slide in the value of ster- 
ling. 

The Intervention took place 
at the end of a turbulent week 
in international financial mar - 
hets which had been badly hit 
by worries about the economic 
outlook, particularly in the 
UK. 

In the London equity market 
shares staged a mid-afternoon 
recovery after a 41-point fall in 
tiie FTSE-100 Index had earlier 
taken it below the 2,000 level 
Traders said buying efforts 
picked up as institutions real- 
ised they could pick up shares 
at rock-bottom prices. The 
FTSE-100 index finished the 
day up 8.6 at 2,025.5. 

in spile of this, the London 


equity market closed with 
shares showing an overall 3.3 
per cent fall for the week. In 
Frankfurt and Paris, shares 
dosed 6.9 per cent and 4.4 per 
cent down on the week. 

On Wall Street at LSQpm the 
Dow Jones Industrial Index 
was down 6.44 on the day at 
2£1L88. 

The Intervention to support 
sterling came as the UK Gov- 
ernment released statistics 
showing that the economy 
grew by ]nst (13 per cent in the 
second quarter of 1990. This 
reinforced tears that Britain 
might slide into a recession in 
the last two quarters of the 
year. 

The operation, involving the 
Bank of England, the Federal 
Reserve and the Bundesbank, 
was the first of its kind since 
October 1989 when the resigna- 
tion of Mr Nigel Lawson as 
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Chancellor prompted a sharp 
tell in sterling. 

Yesterday, sterling fell by 
more than 4 pfennigs against 
the D-Mark nM by more than 2 
cents against the dollar. The 
pound closed in London at 
DM24125 and at SL8455, with 
the pound falling on the day on 
its trade-weighted index tom 
93.7 to SIR Over the week, it 


suffered a fa)) in the index of 

2.4. 

The pressure on the pound 
was caused partly by worries 
that inflation is too high to 
allow Britain to join the 
exchange rate mechanism 
(KIM) of the European Mone- 
tary System soon. 

Mr John Major, the Chancel- 
lor, said in Washington that 
Britain would join the ERM at 

“the wwritoaf nanqihto (fate " He 

said Britain was “not seeking 
delay, just awaiting the right 
" Mr is in 
Washington for meetings of the 
International Monetary Fund 
and World Bank. 

The signs of gathering reces- 
sion in Britain were reinforced 
by the Central Statistical 
Office's latest estimates for 
gross domestic product (GDP). 
These showed that the slight 
rise in the second quarter - 


after a (19 per cent rise in the 
first — translated into a stron- 
ger yearly rise of 2L3 per cent. 

The Treasury said the GDP 
figures - notorious for having 
failed to register the strength 
of economic activity in 
1988-1989 - should be treated 
with careL 

UK Treasury officials in 
Washington, where Mr Major 
will today attend a meeting of 
finance ministers from the 
Group of Seven industrialised 
countries, emphasised that the 
Chancellor’s statement was 
forward, rather than backward, 
looking. 

They pointed to forecasts 
published this week by the 
International Monetary Fund. 
These show UK consumer price 
inflation now at its peak above 
10 per cent and then falling 
rapidly towards 5 per cent by 
the end of 199L 


Kuwait to sell securities to fund forces 


By Victor Mallet, Middle East Correspondent 


KUWAIT’S exiled government 
will sell short-term securities 
from its estimated $70bn 
(£38hn) overseas capital hoard 
to fund the military forces con- 
fronting Iraq and help coun- 
tries affected by economic 
KanotifiTiR against Baghdad. 

Sheikh AH Khalffa al-Sabah, 
finance Minister in the gov- 
ernment ousted by the Iraqi 
invasion of Kuwait, told report- 
er s in London yesterday that 
Kuwait planned to spend 
nearly J5bn in the next three 
months. 

& said the money was com- 
ing from cash deposits and liq- 
uid assets is various curren- 
cies. Be added that Kuwait was 
not selling equities, as has 
been feared on London and 
other stock exchanges where 
the country has been a sub- 
stantial investor. 

Sheikh Ail acknowledged 
that the country’s investment 
income alone — from interest 
and dividends - was not suffi- 
cient to cover so much spend- 
ing in such a short time. Previ- 
ously the exiled government 
had maintained that its hold- 
ings in foreign securities mar- 
kets would remain untouched. 

Most of Kuwait’s performing 
international assets, including 
US Treasury bills, are managed 
by the Kuwait Investment 


Office in London for the 
Reserve Fund for Future Gen- 
erations, which received 10 per 
cent of Kuwait's oil revenues. 

Without giving precise 
details of the Kuwaiti contribu- 
tion, Sheikh AH referred to the 
fund-raising efforts of Mr 
James Baker, the US Secretary 
of State, and said Kuwait was 
already making its money 
available. 

He said the funds were 
divided between financial 
assistance to military forces - 
essentially for the US - and 
aid to frontline states affected 
by sanctions, although he 
suggested that Kuwaiti help 
for Jordan was conditional on 
King Hussein changing his 
sympathetic stance towards 
Iraq. 

Kuwait is also spending 
between $50m and 3100m a 
month on supporting Kuwaiti 
refugees. 

Sheikh Ali acknowledged 
that the Kuwaiti resistance on 
Its own could not drive out the 
Iraqi troops, and be said a mili- 
tary attack by the interna- 
tional forces in Saudi Arabia 
had to be an option if all else 
failed, although Kuwait would 
be the battleground and 
Kuwaitis the greatest victims. 

Gulf crisis. Page 2 
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CoL John Cochrane, the British 
embassy in Baghdad after being t 


attache to Baghdad, In front of the British 
f Iraq yesterday. Page 2 
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Gloom on 
horizon as 
Thatcher’s 
star shines 
in the east 

By fvo Dawnay in Zurich 

AS lbs Margaret Thatcher 
warms her tired feet at the 
hearth of her friend Lady 
Glover's Swiss country house 
this weekend, she can be confi- 
dent that her vision of a 
broader, if shallower, Euro- 
pean Community has firm sup- 
porters in the east 

The Prime Minister's hectic 
week of official visits to 
Czechoslovakia, Hungary and 
Switzerland was regularly 
punctuated by compliments 
and respectfully enthusiastic 
crowds. 

None of her hosts had much 
difficulty subscribing to her 
view of a future EC which 
“preserves the diversity and 
nationhood of each of Us mem- 
bers." 

As aH three countries are 
mulling EC membership, none 
would churlishly turn down 
unsolicited balking from the 
high priestess of national sov- 
ereignty so recently won in 
the east and so jealously 
guarded in the Alps. 

Officials in her party also 
confirmed Mrs Thatcher's suc- 
cess in striking up a surpris- 
ingly chummy relationship 
with Czechoslovakia's philoso- 
pher-king, In spite of his auspi- 
ciously social democratic sen- 
timents. 

A high point in the trip was 
a genuinely Bohemian drink 
atop stools in a downtown 
Prague bar built, it tinned oat, 
by President Vaclav Havel’s 
grandfather. 

There was hearty goodfel- 
lowship in Hungary too, where 
Mr Joszef Antall, the country’s 
mild-mannered Prime Minis- 
ter, was heavily congratulated 
- almost to the point of 
embarrassment - for his 
right-wing conservatism. 

Even the highly anonymous 
Swiss Federal President, Mr 
Arnold Holier, won praise for 
his country's sturdy Indepen- 
dence of spirit, with assur- 
ances that its neutrality would 
be no bar to membership of 
Mrs Thatcher's Europe. 

And yet, and yet. ..in spite, 
of (he motorcades and effusive 
official toasts, the leaden skies 
that glowered over the closing 
Continued on Page 22 


Patten will put pressure on car 
makers to use ‘clean’ technology 


By John Griffiths 

MEASURES TO discourage 
high-performance, “gas- guzzl- 
ing” cars will be included in 
next week’s white paper on the 
environment, Mr Chris Patten, 
the Environment Secretary, 
indicated yesterday. 

He also fiercely criticised the 
emphasis placed by many man- 
ufacturers on speed and perfor- 
mance to the detriment of envi- 
ronmental factors such as fuel 
economy. 

Speaking at the Interna- 
tional Motor Show near Bir- 
mingham, which opens to the 

S ubtic today, Mr Patten 
escribed as “alarming” the 
manner in which some compa- 
nies promote their cars. 

“It cannot be sensible to 
develop and advertise cars that 
can travel at well over lOGmph, 
with rocket-like acceleration, 
whose performance potential 
can be exploited only by disre- 
gard for the environment and 
by breaking speed limits,” he 
said. 

His criticisms come only a 
few days after Vatxxhall said it 
would stop advertising the top 
speed of all its cars, following a 
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furore over the launch next 
month of its ISOmph Lotus 
Carlton saloon. 

VauxhaU’s defence of Its 
decision to introduce the car, 
which it described as an image- 
enhancer for the company, 
served also to highlight why 
government concern about the 
issue has been rising. 

The company, which clearly 
felt it had been made an indusr 
try scapegoat, pointed out that 
the Lotus Carlton would be 
only one of 70 cars sold in the 
UK capable of twice the 70 mph 
motorway speed Unfit. 

The white paper, to be pub- 
lished on Tuesday, will deal 
with all aspects of the environ- 
ment. However, Mr Patten 
made clear that the role of 
vehicles would form an impor- 
tant element of it The papa 
will put pressure on car mak- 
ers to: 

O hasten the introduction of 
catalytic converters and other 
“clean” technology as standard 
equipment; 

4) move production away from 
high-performance “gas-guz- 
zlers;” 


• encourage drivers to choose 
clean, fuel-efficient vehicles 
a nd run them on unleaded fuel; 

• work towards alternative 
power plants and fuels to 
replace petrol and diesel. 

Mir Patten, declaring that it 
was “unacceptable” to boast of 
rapid O-fiOmph times or high 
top speeds, warned that “in the 
future, we will not be able to 
assume that the car and the 
(famanri for ft must continue to 
take centre stage at all times, 
for all purposes.” 

Rover, Vauxhall and Ford 
disputed Mr Patten's criti- 
cisms. suggesting the Govern- 
ment had played an inadequate 
role in promoting cleaner, 
more fuel-efficient cars. 

The UK is permitted, under 
EC rules, to offer financial 
incentives for the sale of envi- 
ronmentally “friendly” cars, 
perhaps by reducing the 7 % 
per cent car tax an vehicles 
equipped with catalytic con- 
verters. West Germany 
adopted such incentives sev- 
eral years ago, but so for the 
UK Government has shown no 
inclination to follow suit. 
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CRISIS IN THE GULF 


Pentagon feels the firepower of the last cold warrior 

US Defence Secretary Richard Cheney/'has moved centre stage since the invasion, writes Lionel Barber 


S HORTLY More he took over as 
US Defence Secretary, Mr Rich- 
ard Cheney received some 
advice from the man who was Presi- 
dent George Bosh’s first choice for 
the job, "Dick,” said Mr John Tower, 
whose taste for wine and women ulti- 
mately proved his undoing, "you’ve 
got to regain central over the mili- 
tary.” 

Any doubts about who is in charge 
at the Pentagon evaporated last Mon- 
day when Mr Cheney sacked General 
Michael Duran, the ton-rankinfc offi- 
cer in the US Air Force. His crime 
was to reveal. In breathtaking detail, 
US contigency plans in the Gulf, 
jnrliiding bombing President Rad/fam 
Hussein, his family, his mistress, and 
downtown Rflghdari- 
The firing was the most dramatic 
assertion of civilian control over 
the military since President Harry 
Truman sacked General Douglas 
MacArthur for insubordination dur- 
ing the Korean War. The decision to 
cashier General Dugan was, however, 
Mr Cheney’s alone (even though it 
met with President Bush's approval). 
The swiftness of execution was typi- 
cal of the way Mr Cheney has used 
the Gulf to gnbapre his stature 
and authority in the Bush admin istrat 
ion. 

Aged 49 (he looks a lot older, 
thanks to three heart attacks), Mr 
Cheney has spent almost 20 years in 
Washington, first as a youthful White 
House chief of staff under President 
Gerald Ford, then as a Republican 
Congressman from his native Wyom- 
ing. 

Often he has looked the odd man 
out in the Bush entourage. His hawk- 
ish views - notably his prediction 
last year that President Mikhail Gorb- 
achev would not succeed in his 
reform effort - have earned him the 
soubriquet "the last cold warrior". Mr 
Cheney has spent most of his time in 



Richard Cheney on an official visit to &al n yesterday shares a light moment 
with King Jnan Carlos before meeting at the King's rest 


office resisting the stampede in Con- 
gress for deep cuts in the Pentagon’s 
$3Q0bn annual budget. 

It is a thankless task; but the last 
few weeks have seen Mr Cheney move 
centre stage, starting with his mission 
to Saudi Arabia immediately after 
Iraq's invasion of Kuwait Mr James 
Baker, US Secretary of State, was in 
Siberia at the time, holding talks with 
Mr Eduard Shevardnadze, the Soviet 
Foreign Minister, and so it foil to Mr 
Cheney to undertake the delicate task 
of persuading Whig Fabd to ahawHow 
lnnggtamHwg policy anrt agreeing to 
play host to the biggest US military 
build-up since the Second World War. 


1*8 r e sidenc e outside Madrid 

Those with a mischievous streak in 
the Bush administration believe the 
President deliberately passed over ids 
old friend (and occasional rival) Mr 
Baker in favour of Mr Cheney to win 
over King Fahd. "Baker’s always 
looking at four options down the 
road," said one knowledgeable offi- 
cial. “Bush wanted someone whose 
commitment was as strong as his 
word.” 

The successful mission to Saudi 
Arabia revealed a talent for diplo- 
macy which most Cheney-watchers 
had previously foiled to discern. The 
man who once called Mr Jim Wright, 
the former Democratic Speaker of the 


House of Representatives, "a 
heavy-handed sonofabitch” has 
always leaned toward candour at the 
expense erf propriety. "Dick is a hard- 
headed realist who is not easily 
snowed," says Congressman Henry ' 
Hyde, bis old House Republican col- 
league. 

The ability to resist the power of 
the Pentagon bureaucracy is perhaps 
the most important quality that a 
Defence Secretary can possess. With 
Its Stn-strong civilian and military 
wo r kfo rce, the Department of Defence 
is a labyrinth of vested Interests and 
inter-service rivalry which makes it 
tough to run, let alone reform. These 
days, the combination of a full-blown 
crisis and the pressure to reduce 
spending has put the Pentagon under 
greater strain than at any Brnw s in ce 
the war in Vietnam. 

In the 1960s, the decade of the 
$ 2 , 000 bn rearmament programme, the 
story was very different Under Mr 
Caspar Weinberger, who served for 
seven years as Defence Secretary, the 
armed services were indulged as 
never before. The urgent need to 
bring the Pentagon under control 
was, therefore, the essence of Mr 
Tower's advice to Mr Cheney once his 
own nomination was defeated in the 
Senate in the spring of i960. 

Mr Cheney >»m done a creditable 
job. Unlike Mr Weinberger, he listens. 
He may not be a conceptual thinker 
(unlike Ids wife, Lynne, a PhD in com- 
parative literature head of the 
National Endowment for Humanities), 
but he is a shrewd political operator 
who benefits from his experience in 
both the executive and legislative 
branches. 

Mr Cheney also has a keen sense of 
power - vital if the Defence Secre- 
tary is to compete ef fe ct i vely against 
his pees in the CIA, the State Depart- 
ment, the National Security Council, 
Congress, and the Joint Chiefs of 


Staff. During the Reagan administra- 
tion, a weak presided let the fi ghting 
constantly go public; but in the more 
collegial Bush administration, most of 
the jockeying for power remains 
under the surface. 

An exception came with the titbit 
that Mr Cheney had ticked off Gen- 
eral Colin Powell for offering too 
much political and not «*nmig h mili- 
tary advice to the President 

There is little doubt that the top 
brass remain worried about the feck 
of domestic staying power in a 
protracted conflict, a legacy of Viet- 
nam. One theory is that General 
Dugan spoke out in order to box in Mr 
Bush’s future military options. But 
most believe the General - with one 
eye on the Air Fence’s poor image 
after its mediocre performance u 
Panama and the troubled B-2 Stealth 
bomber programme - made the mis- 
take of saying in public what many 
military men are saying in private 

Friends say Mr Cheney would have 
liked to simply carpet General Dugan, 
whom be appointed as Air Force Chief 
of Staff a mere three months ago. But 
the General’s crime was to nm down 
the other armed services at the 
expense of air power. "All the services 
are looking at this crisis and asking 
what does it mean for my budget,” 
explains a Pentagon official, "and 
many may be promising more than 
they can deliver.” 

The really interesting question is 
what kind of advice Mr Cheney will 
give to the President once the US mili- 
tary build-up in Saudi Arabia is com- 
plete and economic sanctions have 
had time to work. "Dick is not a 
sabre-rattler,” says his friend Mr 
Hyde. "He won’t shy away from using 
force, but he he won’t -rush headlong 
into war." 

What is dear is that Mr Cheney can 

tnafrp trnig h riflridnns. Aak Genera l 

Dugan. 


Crisis will cause ‘staggering losses’ Iraq retaliates by 

expelling diplomats 


By Stephen Fldler, Euromarkets Correspondent, in Washington 


THE Gulf crisis will cause 
"staggering losses” in some 
countries even if it Is resolved 
quickly, according to World 
Bank reports. 

The reports, unpublished 
briefing documents for direc- 
tors of the Rank, suggest the 
crisis would wipe out at least 
30 per cent of Jordan's national 
income and 4 per cent of 
Egypt’s because of lost wink- 
ers’ remittances and trade 
alone. 

Because the figures are 
based only on recorded num- 
bers, they are likely to 
underestimate the actual 
losses. 

. The reports also underline 
that the ability of the World 
Bank group to help all the 
affected countries is con- 
strained. They say that many 
of the countries hit by higher 
oil prices "are approaching 
the Bank’s creditworthiness 
limits." 

Ten countries are described 
as most immediately affected 
by the crista. Jordan will be 
the worst hit, losing $3.4bn in 
worker remittances and trade 
in 1990-92. Egypt will lose 


(L6bn and Turkey $L4bn, but 
they are both bigger econo- 
mies. India will sustain $L2bn 
in 108666 . 

On top of *hfa, the flw*! bur- 
den on these countries will 
increase because the 2m wink- 
ers returning from Iraq and 
Kuwait will have to be 
resettled. 

"Losses at foreign, exchange 
remittances. . . are likely to 
last for a considerable time, 
even under the best of circum- 
stances," documents say. 

Assessing the oil-related 
rffarh of toe crisis is much 
more difficult because of 
uncertainty about oil prices. 
However, at least 60 developing 
countries would be “seriously 
affected through their balance 
of payments" if the crista does 
not unwind over the next few 
months. 

In the worst case - war - 
the reports estimate oil prices 
will rise to $65 a barrel as 
up to 10 m ba rrels a day are 
removed from the world mar- 
ket because of long-lasting 
damage to the oil fields of 
Kuwait, Iraq and Saudi Arabia. 
The price would remain above 


$39340 a barrel for about five 
years. 

Even short of war. If uncer- 
tainty in the region was pro- 
longed for 12-18 months, many 
countries would face "critically 
difficult choices." Extra debt 
relief might be needed for 
those heavily in debt 

The reports underline the 
importance thft aid is co-ordi- 
nated and that it supports eco- 
nomic reform efforts. 
many highly indebted coun- 
tries have no access to com- 
mercial finance, greater 
emphasis will have to be 
placed on bilateral donors. ■ 

World Bank qffleiata say the 
Jjank la exploring with the IMF 
ways to provide some conces- 
sional aid with the help of 
donor ftrnds. 

The reports suggest the hank 
can itself help in advising 
countries on their policy 
responses, by adjusting tending 
programmes in some cases and 
by helping to mobilise other 
aid. But the Bank, it says, “has 
more limited potential in 
assisting the oil importing 
countries than it did either in 
1974 or I960." 


One report shows the Bank 
dearly concerned about its cre- 
ditworthineas. It g| ^ R that it is 
difficult to accelerate project 
lnflnn at to «wtiphfMaaB fost-dis- 
barsing economic reform loans 
“simply hpMipft the Rank ban 
already pursued these options 
aggressively throughout the 
1980s.” 

The countries defined as 
"most immediately Impacted" 
are Egypt, Jordan, Morocco, 
Pakistan, Turkey, Sudan, Ban- 
gladesh, India, the Philippines 
and Sll Tjmtoi. 

Assuming that the crista is 
not resolved for at least a year, 
but does not degenerate Into 
war, it suggests further annua) 
losses because of higher oil 
prices. The Philippines would 
lose an annual 21 bn or 2 per 
cent of gross domestic product, 
Poland $L4bn or 2 pa cant of 
GDP, and Brazil $2.4bn. 

Bangladesh would lose 
$200m, equivalent to 14 per 
cent of exports, Turkey $3bn or 
3.7 per cent of GDP, and 
Jamaica $160m or 42 per cent 
of GDP. Thailand’s losses of 
$L9bn would be the equivalent 
of 22 per cent of GDP. 


By Robert liauthner, Diplomatic Correspondent 


IRAQ yesterday stepped up toe 
diplomatic war in the Golf by 
European, US and 
Egyptian military staff 
other di plom a ts from embas- 
sies in Ba ghdad 

The moves were sparked off 
by a European Community 
decision to order expulsions 
from Iraqi embassies m mem- 
ber countries earlier this week, 
after Iraqi troops had forced 
their way into several EC 
embassy residences in Kuwait. 

The US State Department 
yesterday said Washington was 
also expelling three Iraqi diplo- 
mats In retaliation for Bagh- 
dad's dactekm to expel the US 
mffttn r y attache and two other 
US diplomats. 

The Foreign Office in Lon- 
don said Iraq had ordered out 
three British Embassy staff 
and barred a new military 
ftttarH ft from taking up his post 
in Ira q. C olo nel Joh n Coch- 
rane, Britain's current military 
attacbS in Baghdad and two of 
his s upport staff, have been 
given seven days to leave. 

Tim expulsions cut the num- 


bs’ of British diplomats and 
staff at the embassy in Bagh- 
dad to 22. At the Mirw thrift, 
the Home Office announced 

hnndgratfo 1 ! tofes which Will 
in effect ban entry of new Iraqi 
students into Britain. 

It was announced in Paris 
that Iraq had ordered out as 
many as ll diplomats 

in retaliation for France’s 
expulsion of 11 Iraqi diplomats 
and 29 Iraqi military personnel 
and teriwifrrang. 

Among others sent home, 
the Italian Foreign Ministry 
said its military attachd and 
three of his staff had been 
expelled, while Egypt 

affnnnnrpJ tin militar y flttacM, 
his staff and two senior diplo- 
mats had been ordered out. 

Spain said it planned next 
week to expel several Iraqi dip- 
lomats in retaliation for Iraq’s 
expulsion of the Spanish mili- 
tary attache and his military 

ftggiRtant- 

Mrs Margaret Thatcher, the 
British Prime Minister, 
described the Iraqi measures as 
“predictable, but unjustified." 
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NEWS IN BRIEF 


US pays Iran claim 
for undelivered arms 

THE US yesterday paid a 2200m (£l06m) Tehran claim for 
undelivered American weapons orders dating from before the 
Iranian revolution, according to Western diplomats, AP reports 
from The Hague. 

The claim was part of Iran's Foreign Military Sales (FMS) 
umbrella claim against the US, which Tehran has set at Sllbn in 
total, a figure Washington disputes as inflated. 

The FMS claim is the largest before the Dutch-based Iran- 
United States Claims Tribunal, a closed-door forum to adjudicate 
on financial claims between the two nations. 

The Iranian Government has repeatedly set the return of its 
assets held by Washington as a precondition for any intervention 
an behalf of the 13 Western hostages known to be held captive in 
Beirut by pro-Iranian Shi’ite Moslem militants. 

Oil prices rise further 

WORLD OIL prices continued to rise yesterday on fears of supply 
shortages from November and more belligerent talk from Iraq’s 
President Hussein, writes Richard Gouday. 

The b enchmar k North Sea Brent blend crude oil rose more 
than |i so to $34 £0 for November delivery in late trading. Product 
Ices, particulariy Jet fuel, firmed as the effect of lost production 
jm Kuwaiti refineries became mare apparent. 

Traders said a warning to Iraqis by President Saddam early 
yesterday to prepare for war helped unnerve the market How- 
ever, fears of a fundamental sho rtage of crude ail to November 
#nri December provided most pressure. 

Saudis halt supplies to Jordan 

THE FLOW of 33,000 barrels per day of Saudi crude to Jordan’s 
Zaroa refinery was stopped this week, according to officiate dose 
to Araznco, the Sandi state ofl company. Our Foreign Staff writes. 

However, Jordanian officials denied knowledge of such a cut 
The Saudi action, from last Wednesday, was justified on the 
grounds that Jordan had fallen into arrears on tts oil payments. 
However the move was seen as part oi Saudi and US pressure an 
Amman to cuts trade links with Iraq. Almost 80 per cent of 
Jordanian oQ supplies came from Bag h d a d. 

UN nears pact on air embargo 

A DRAFT resolution to extend the United Nations embargo 
against Iraq to include air traffic yesterday awaited approval by 
the five pe rmanent member states on the Security Council, writes 
Michael Littlejohns, UN Correspondmit, in New York. 

Diplomats said there woe some ‘TegalqufiiMes/’ but that there 
appeared to be no serious difficulty. They predicted that the 
council would act early next week. 

The Soviet Union, winch holds the council presidency, has 
proposed that all five permanent members - the others are the 
US, Britain, France and China - be represented at the meeting 
by foreign ministers. 

Iraq claims violation of airspace 

IRAQ said yesterday that two aircraft “coming from Saudi 
Arabia’s direction” violated its airspace an Thursday, flying up to 
six miles over its territory, Reuter reports from B aghdad . 

An Iraqi military spokesman was quoted as saying the viola- 
tion took pl ace in the fraqMordanian-Saudi border triangle area. 



Iraqis queue for bread in Baghdad where the Government has rationed food because of the UN embargo 


Machine tool 
maker granted 
licence by DTI 

By Richard Donkin 

THE UK Department of Trade 
and Industry has granted a 
licence for the supply of goods 
to Matrix Churchill, the Iraqi- 
controlled Coventry machine 
tool manufacturer which had 
some of Its bank accounts 
frozen this week. 

Matrix Churchill said the 
licence would enable it to 
trade normally. It had been 
l ooking to the DU to provide 
some assurances that u could 
use to regain customer confi- 
dence after the Bank of 
En gland intervened to freeze 
accounts at a number erf Iraqi- 
owned companies including 
Technology and Development 
Group (TDG) and TMG Engi- 
neering, Matrix’s parents. 

Mr Paul Henderson, Matrix 
pinnaging director, said that, 
“in what was a Muzarfl of crit- 
icism,” Ihe management had 
beat heartened over the DTI 
derision and by "a tha w In 
att itodea by financial institu- 
tions.** 

Matrix Churchill and its 
associate operations in the 
TWifTlimda employ about 600. 


EC proposes inclusion of 
services in trade embargo 


By David Buchan In Brussels 

THE European Commission 
yesterday proposed to tighten 
the EC embargo against Iraq 
and occupied Kuwait by 
extending the ban on trade in 
goods to the provision of ser- 
vices, such as transport, con- 
struction and engineering 
work, and consulting. 

At the same time, Brussels is 
urging all 12 EC states to allow 
companies controlled by the 
Kuwaiti Govemment-in-exUe, 
such as the Kuwait Investment 
Office. Kuwait Investment 
Authority, and the Kuwait 
Petroleum Company, to con- 
tinue operating, provided their 
activities have no link with 
activities In Iraq and Kuwait 
In spite of the Community 
implementing the United 
Nations embargo cn the basis 
of common EC regulations 
passed on August 8, the Bank 
of England has allowed the 
KIO to continue operation, 
while in sane other EC states 
Kuwaiti government assets 
remain frozen, EC officials 
said. 

The Commission Is also 
posing that wholesale 


mpnh? of drugs he taknq off the 
list of medicines that, along 
with emergency food add, can 
be exported to Iraq under UN 
resolutions. 

It is frit that bulk shipments 
could be put to non-medical 
uses. Henceforth, individual 
EC go v er n ments should vet all 
humanitarian food and chug 
shipments for Iraq and Kuwait 
and keep Brussels informed, 
the Commission p ro poses. 

The measures, which may 
get the necessary approval erf 
EC governments within the 
next week, respond to the com- 
mitment by EC foreign minis- 
ters earlier this week to penal- 
ise Iraq further so that 
Baghdad would "realise the 
suicidal character of its behav- 
iour towards the international 
community." 

The August 3 regulations 
focused mainly on trade In 
goods. However, the fact that 
some companies have contin- 
ued to perform services in Iraq, 
like Dutch dredgers working in 
the Shaft al-Arab waterway, 
has focused attention on the 
service sector. 


UK lifts freeze 
on National 
Bank of Kuwait 

By David Laaceflas, 

Banking Editor 

NATIONAL Bank of Kuwait, 
Kuwait’s largest bank, was 
unfrozen by the Bank of 
England yesterday. NBK had 
its accounts blocked In the 
aftermath of the Iraqi invasion 

of Kuwait to prevent the Iraqis 
plunde r ing its assets. 

The Bank of England has 
now decided that NBK' a man- 
agement, w hich has tnRtaUftrf 
Itself in London, is operating 
autonomously. NBK Is owned 
by private shareholders, and Is 
the only Kuwait bank with a 
foil London branch. 

NBK welcomed the move 
yesterday, saying it would 
enable the bank "to reveal to a 
normal operating environ- 
ment” with its International 
and domestic clients, ft turned 
other countries would also lift 
their freeze on foe bank. 

The unfreezing also clears 
the way for NBK to proceed 
with its planned incorporation 
to toe UK. The bank hopes to 
apply for a UK basking licence, 
and develop a London-based 
business. 


INTERNATIONAL NEWS 

Gorbachev seeks 
tough new powers 
to drive reforms 

By Quentin Peel in Moscow 


PRESIDENT Mikhail 
Gorbachev yesterday called for 
sweeping new presid ential 
powers to implement by decree 
the transition to a market 
economy in the Soviet Union. 

At toe same time he flatly 
refused to sack his government 
and furiously denounced the 
Supreme Soviet — the national 
parliament ~ for faffing to act 
decisively to tackle the coun- 
try’s economic crisis- 

Hls extraordinary perfor- 
mance came after the parlia- 
ment failed to produce a quo- 
rum to decide on the crucial 
question of what economic pro- 
gramme will be chosen to take 
the country to a market sys- 
tem. Yet at the mid of a steam- 
ing intervention, part theatre 
and part frustration at his 
inability to control either the 
democratic process or the 
growing economic disintegra- 
tion in the country, the Soviet 
leader won a round of applause 
from the very people be had 
decried. 

"We are in a position of 
extreme danger, and we must 
act,” be said. "Let- us not fool 
ourselves. . . We are suffering 
from a crisis of executive 
power. . .There is vandalism at 
work. We cannot stand on the 
sidelines. We have reached the 
point where that is .no longer 
possible. I ask yon for the 
authority to act, and we will 
act” 

The proposed new {Residen- 
tial powers would allow him to 
change the country’s property 
laws, reorganise agriculture, 
fix wages, and control the bud- 
get and financial policy. They 
mean in effect that although 
he wants the government to 
remain to office, he will be tak- 
ing over effective control of the 
economy. 

Instating he wished to 
remain dearly within the 
bounds <rf the law, and that be 
was not seeking to declare a 
state of emergency, Mr Gorba- 
chev none the less described 
both th*» p olitical and economic 
Himafio n in the country as an 
emergency situation. 

"In an emergency situation, 
yon need to respond with 
emergency means,” he added. 

His intervention came after 
the deputies in the Supreme 
Soviet Bad argued for hours on 
how to reconcile the conflict- 
ing economic reform {dans of 
the government, headed by Mr 
Nikolai Ryzhkov, and the 
group of radical economists set 
an by Mr Gorbachev and Mr 
Boris Yeltsin, tbs Russian {Res- 
ident, and headed by Professor 
Stanislav Shatalin. Then, at 
toe end of the day, they failed 


SIX members of the team 
which drafted the radical 
Shatalin programme for 
sweeping reform of the 
Sovteteconomy have flown 
to Was hi ngton to meet gov- 
ernment offlcfals and bank- 

era ilBrilw toft IMF awim nl 

meeting, writes Quentin 
Fed. 

The group, led by Hr Gri- 
gory Yavlinsky, deputy 
prime wifwtutfaw of toe Rus- 
sian federation who was one 
of toe leading authors of toe 
programme, will be meeting 
US economists to dia- 
plan, over toe week- 


They hove been flown to 
Washington, by Mr George 
Soros, the Hungarian- Amed- 
can financier whose Soros 
Foundation has become 
heavily involved in promo- 
ting the tmutifion of central- 
ly-planned east European 
economies to market 
systems. 

to addition to Mr Yavfln- 
sky, whose original 400-day 
programme for transition to 
a market formed the inspire-, 
tion for the Shatalin pro- 
gramme, the *««m includes 
Dr Boris Fyodorov, the at- 
year-old Russian Finance 
Minister, and Professor Yev- 
geny Yasha, the economist 
largely responsible for writ- 
ing the first attempt at a 
coherent Soviet reform strat- 
egy last November. 

to produce the quorum needed 
for a vote. 

"You are like a bunch of 
cooks endlessly stirring the 
pot,” he declared. "Ana Urn 
porridge you are producing is 
trf no use to anyone. It is time 
to say that enough is enough, 
and that means taking deri- 
sions here.” 

Earlier Mr Ryzhkov, under 
enormous pressure to resign as 
prime minister, refused to quit, 
saying ft would be a disastrous 
time for the country to lose its 

gp p p mmftWtL 

The theme was repeated by 
Mr Gorbachev. He called on 
the parliament to “decisively 
refact the idea of reshuffling 
the system of power and 
administration” because of the 
power vacuum it would create. 

He also denounced those 
who wanted to break the 
Soviet Union into its 15 repub- 
lics. ...... . 

The failure of the deputies to 
reach a mawnn they 

will now have to vote on Mon- 
day. Most observers believe Mr 
Gorbachev will t h en get his 
way. 


Oil price rise hardens 
Czechoslovak resolve 

By Stephen Fldler, Euromarkets Correspondent, 

In Washington 


HIGHER OIL prices will 
reinforce Czechoslovakia’s 
determination to reform its 
economy, according to Mr 
Vaclav Kfapy, finance minister. 

Mr Klaus, speaking after 
signing an agreement allowing 
the country's re-entry to the 
International Monetary Fund 
after 36 years, described as a 
"very unhappy coincidence of 
events” the rise to oU prices 
coming as the country under- 
went sweeping economic 
reform. 

But he added: “The only 
reaction we have on our side is 
to accelerate the reform, not to 
postpone it” 

He said he expected to see 
little tangible benefit from 
reforms for at least two years. 
“The next two years will be 
crucial to us. I don't expect, we 
don’t plan and we haven’t 
promised to anybody a dra- 
matic improvement in thta 
period.” 

The government is to seek a 
standby loan from the IMF by 
the new year, coupled with a 
currency stabilisation loan 
from the Group of 24 Industria- 
lised nations. 

These loans - Mr maim did 
not specify amounts - would 
aim to support the govern- 
ment's planned price, foreign 
exchange and trade liberalisa- 
tion, to be introduced at the 
start of next year. 

Mr Josef Tosovsky, president 
of the central bank, appealed 
to the US and Japan to partici- 
pate to the stabilisation loan. 
US participation would be 
important, he said. 

He was critical of the atti- 
tude of foreign commer cial 
banks, which have been “much 
more cautions than they 
should be" in lending to the 
country, partly because of 
their worries about all East 
European farming 


Correction 

President Ozai 

IN THE Financial Times of 
September 20, Mr Turgut Ozai 
was incorrectly described as 
toe Prime Minister of Turkey. 
He is the country’s President 
The same article misquoted Mr 
Oral’s policy, which should 
have read "more trade, not 
aid.” The FT apologises for 
these errors. 


Foreign banks looking for 
banking licences in Czechoslo- 
vakia would be judged on the 
co-operation they had shown to 
their lending. 

Mr Tosovsky said Czechoslo- 
vakia’s foreign debt was now 
less than $7bn (£3.7bn), equiva- 
lent to its hard currency 
assets. However, about $2hn of 
these assets are problem loans 
owed mainly by Arab coun- 
tries. 

But the country also bad a 
sign i fi ca n t surplus in transfer- 
able roubles - the medium of 
exchange for trade within the 
Comecon bloc. 

If this was translated into 
hard currency next year when 
the system, dissolved, "we 
would be in quite a comfort- 
able situation'’. 

Mr Klaus said the country’s 
privatisation programme 
would start later this year with 
small offers. Large sell-offs, 
which would probably be 
accomplished through vouch- 
ers distributed to citizens, 
would come later. Vouchers 
might also be used for the res- 
titution of assets taken over by 
the state, since physical return 
of assets would probably be 
impossible. 

The Idea would be not to 
en c ourage foreign investment 
in state entities until after they 
bad been privatised. 
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INTERNATIONAL NEWS 


Delay in military 
treaty threatens 
CSCE summit 


By David Buchan In Brussels 

THE PROSPECT of a 34-nation 
fflttnaut of the Conference on 
Security and Co-operation in 
Europe (CSCE) taking place as 
planned in mid-November is 
stffl clouded by disagreement 
on cuts in conventional forces, 
a top US negotiator said yester- 
day. 

Mr James Woolsey, US 
ambassador to the talks on 
conve ntional forces in Europe 
(CFE), said it was still uncer- 
tain whether he and fellow 
negotiators from Nato and 
Warsaw Pact countries would 
have a treaty ready to sign by 
November 19. This is the date 
set for CSCE nations to meet to 
establish a new post-Cold War 
order for Europe. 

The US and several other 
Nato members have said they 
wffl not go to Paris without a 
CFE treaty to sign. 

Mr Woolsey spoke at a US- 
sponsored conference in Brus- 
sels of the “extraordinary tiw<» 
pressure" that the CSCE dead- 
hue placed on the CFE negotia- 
tors in Vienna, given the four 
to six weeks needed to trans- 


late a treaty Into six languages . 

He hinted that the US would 
be happy to back any Soviet 
suggestion to exclude the issue 
of naval aircraft from negotia- 
tions, although he reiterated 
“we win not propose it". 

The US wants to gxriiwfo an 
carrier-borne aircraft - it has 
more than the Soviets - but 
include aircraft like Backfire 
bombers or MiG29s that could 
be flown in air force or navy 
colours. 

The two other principal 
stumbling blocks, he claimed, 
were verification and the share 
of weapons that any one coun- 
try would be allowed to bold 
out of a Europe-wide total 

The Soviet Union wants to 
hold a higher percentage of 
equipment — due to be shared 
out between the Warsaw Pact 
allies and Nato - than the 
west is willing to permit. 

"Over the last year the War- 
saw Pact has gone from a posi- 
tion of having less trouble than 
Nato hi co-ordinating its posi- 
tion to having more trouble," 
Mr Woolsey said. 


White House rejects 
Doie budget initiative 

By Pater Riddell, US Editor, in Washington 


PROPOSALS by the senior 
Senate Republican for ending 
the stalemate in US budget 
talks have been rejected by the 
White House, pushing back 
hopes of an early deal. 

Senator Robert Dole, the 
Republican minority leader, 
suggested the cut in capital 
gams tax sought by President 
George Bush should be split off 
from the main d efi c it reduction 
package and voted on sepa- 
rately , along with Democrat 
proposals on child care and 
taxation. He Mid there should 
be “one pure deficit reduction 
package and one pay-as-you-go 
package*. 

The senator’s initiative has 
roduced strong objections 


because of concern that this 
would jeopardise the tax cut. 
There were reports that Mr 
John Sun arm, the White House 
Chief of Staff, stormed out of 
the room when the idea was 
put forward. 

Increasing strains have been 
reported between Senator Dole 
and some White House negotia- 
tors. President Bush has 
always insisted a budget deal 
must tnritade a cut in capital 
gains tax, so Senator Dole’s 
proposal has produced a split 
in Republican ranks. 

Congressman Newt Gin- 
grich, the House minority whip 
and a strong supporter of tax 
cuts, said House Republicans 
felt strongly about having one 


Buthelezi agrees to ANC talks 








Chief Buthelezi; welcome developments 


By Philip GawWi In Johannesburg 

CHIEF Mangosutbu Buthelezi, chief 
minister of KwaZulu and head of the 
Zulu-based Inkatha Freedom Party, yes- 
terday agreed conditionally to partici- 
pate in talks with tbe African National 
Congress (ANC) and other homeland 
leaders aimpd at bringing an t*nd to 
violence in the country. 

He said he would be delighted to 
attend if the ANC was genuine in want- 
ing to end the strife between Inkatha 
aid. the ANC. "1 state firstly that these 
are welcome developments. Secondly, 
however, I most state that they need to 
be seen in their proper perspective," 
Chief Buthelezi said in a statement. 

Be went on to express reservations 
about being invited as a homeland 
leader rather than in his capacity as 
leader of the Inkatha Freedom Party. 
He would attend the gathering, sched- 
uled for October 5, if coovenatioos in 


the Interim with Mr Nelson Mamfeig, 
the ANC leader, convinced him the 
ANC was genuine in its desire to stop 
vkdence. 

He cast doubt on the value of such 
co n tacts , Htow gh , saying previous ta Tira 
Mr Mandela had held with other leaders 
had had no effect in stopping violence. 

“First of all, Mr Mandela and 1 must 
get together as respective leaders erf the 
two dominant black political organisa- 
tions involved in the violence,” he said, 
underscoring his wish to be considered 
an Important political leader hi his own 
right 

Chief Buthelezi was responding to a 
statement from the ANC’s national 
executive committee in which the 
organisation resolved to meet hint and 
other homeland leaders to discuss a 
wmmnn strategy to combat destabilisa- 
tion and violence. Tbe ANC’s offer is 


being interpreted as a welcome dtmb- 
down from their previous refusal to talk 
to Chief Buthelezi. 

The olive branch was extended fur- 
ther when Mr Mandela said yesterday 
that he was strongly In fevour of talks 
with the homeland leader. 

“He was, and remains, my friend 
because of the tremendous support 
which he gave me in prison, demanding 
my release and that of my comrades, 
ta k ing the view that he would not nego- 
tiate with the government until politi- 
cal prisoners had been freed. I remain 
indebted to him for his friendship and 
support,” Mr Mandela told SABC televi- 
sion. 

The ANC yesterday strongly critic- 
ised the a f in mfTiiyment tha t from Sep- 
tember 25 a curfew would be enforced 
in townships that have been affected by 
violence. 


Sihanouk 
offers talks 
concession 

PRINCE Norodom Sihanouk, 
titular leader erf tbe guerrilla 
coalition that has been trying 
to seize power in Cambodia for 
11 years, has said be is ready 
to give the Phnom Penh gov- 
ernment an extra seat on the 
Supreme National Council 
(SNC) if he were marl* chair- 
man, Reuter reports from 
Bangkok. 

However, guerrilla officials 
said groups allied to tbe prince 
were not consulted before he 
made the concession yester- 
day. 

Tbe officials said tbe Khmer 
Rouge, the guerrilla coalition’s 
dominant partner, might 
reject the concession, at 
breaking a in talks 

reached in Bangkok this week. 
Tbe SNC, fanned in Jakarta 
last weds. Is intended to exist 
alongside a United Nations 
administration in Cambodia 
until free elec tio n * are held. 

Under Prince Sihanouk’s 
proposal, Hun Sen, Cambodia’s 
Prime Minister, would have 
seven seats balanced by seven 
seats held by tbe guerrilla 
coalition. 

A western diplomat in 
Peking said: “Sihanouk 
doesn’t care if there are 12, 13 
or 14 seats on the SNC as long 
as he’s president. He’s making 
a big push to ret ur n as leader 
of Cambodia.” 


MacSharry rivals draw up secret agenda 


By Tbn Dickson in Brussels 

RIVAL PROPOSALS which go 
further than the farm subsidy 
cuts currently envisaged by Mr 
Raymond MacSharry, EC agri- 
culture commissioner, are 
being secretly drawn up in 
Brussels. 

Officials unconnected with 
Mr MacSharry and the depart- 
ment he represents are work- 
ing on ideas which they say 
better demonstrate the EC’s 
willingness to make conces- 
sions on Harm support in the 
international trade talks 
known as the Uruguay Round. 

The latest development 
reinforces the divisions within 
the EC, left after Wednesday’s 
unexpectedly bitter meeting of 


th e OnTnwiggf on which faffed 
to reach consensus on the agri- 
culture issue. 

Yet the latest backstage 
efforts to prise Mr MacSharry 
away from the EC’s powerful 
farm lobby could prove contro- 
versial and may even, backfire, 
prompting a surge of support 
for the Irish commissioner. 

Relations between Mr Mac- 
Sharry and Mr Frans Andries- 
sen, the external relations com- 
missioner who holds the 
overall EC negotiating brief in 
the Uruguay Round, are 
already under considerable 
strain. It is no secret that Mr 
Andriessen, along with Mr 
Martin Rangpmann, the inter- 


nal market commissioner, has 
been leading those in Brussels 
in favour of a more concilia' 
tory negotiating approach. 

The alternative approach 
now being developed by sup- 
porters of this camp would not 
dramatically the shape of 
the paper presented by Mr 
MacSharry, which calls for an 
overall 30 per cent cut in form 
support over the 10 years 
between 1986 and 1996. But it 
would make the cuts in sup- 
port bite harder and offer an 
(dive branch to the US in the 
form of clearer assurances that 
the EC will take action to 
reduce export subsidies on 
farm produce. 


It also involves: a tighter 
regime for the heavily pro- 
tected sugar sector; implement- 
ing tbe ffwHinpi of a Gatt panel 
critical of the EC’s oilseeds 
regime which Mr MacShany’s 
proposal appears to ignore; and 
more flexible operation of the 
new tariff-free import quotas 
which the EC plans to intro- 
duce for oilseeds and other 
products. 

The two sides are certain to 
dash at next Wednesday’s 
Co mmissio n meeting when Mr 
MacSharry win repeat his view 
that formers are being asked to 
swallow enough harsh medi- 
cine. given their present dis- 
tress over lamb and beef. 


US group likely to secure 
Bundespost contracts 


Brazil’s fiscal squeeze hits 
eight more state banks 


MOTOROLA, the US elec- 
tronics company, is poised to 
win some huge contracts from 
the West German Bundespost 
to build the infrastructure 
for its new mobile telephone 
system, David Goodhart writes 
from Bonn. 

Telekom, the telecommuni- 
cations division of the Bundes- 
post, denies it is punishing Its 
main domestic suppliers, Sie- 
mens and SEL, for allegedly 
working with greater enthusi- 
asm on the rival private sector 


network bring built by Man- 
rasrnann 

However, as official said tbe 
decision to open up tendering 
to Motorola coaid be seen as a 
“warning”. 

The extension of the mobile 
phone system into East Ger- 
many requires extra orders 
which Siemens SEL had 
hoped to pick up, but which 
are now likely to go to Moto- 
rola. 

The total investment will be 
about DM2bn (£S80m)- 


BRAZIL’S central bank has 
been forced to close a farther 
eight state banks, bringing to 
13 the number of regional 
banks and financial institu- 
tions shut in the last week as 
part of the fell-out from its 
tight money policy to squeeze 
inflation, writes Simon Fisher 
in Rio de Janeiro. 

Scarce money has caused 
i n t erest rates to rise and left 
many financial institutions 
over-exposed. 

On Thursday night Mr Ibra- 


him Erls, central bank presi- 
dent, said the latest banks and 
Institutions to close were 
“totally unviable for recupera- 
tion”. He has tried to reassure 
the markets that all the banka 
in trouble have now been 
dosed. 

Part of the problem has been 
that regional governments 
have borrowed heavily from 
state banks to finance public 
work in the run-up to elections 
for governors and congressman 
next month. 


Romanian 
tribunal 
jails son of 
Ceausescu 

MB Nicu Ceausescu, the 
youngest son of the former 
Romanian dictator, was yester- 
day found guilty by a military 
tribunal of "instigation to mur- 
der” and sentenced to 20 years 
imprisonment, AP reports 
from Bucharest _ 

The five-man panel at judges 
dropped the original charge of 
com plic ity in genocide. 

Ceausescu, 39, was Commu- 
nist Party leader In the town of 
Sihiu. He was accused of caus- 
ing 89 Snaths there during the 
December 1989 revolution in 
which his father, Nicolae 
Ceausescu, was ousted and 
then executed. 

Liberian task force 
chief replaced 

A Nigerian officer is to replace 
the Ghanaian commander of 
the West African peacekeeping 
force in Liberia, WIDtiam Kee- 
ling writes from Lagoa. 

Major-General Joshua 
Dogonyaro. a close associate of 
President Ibrahim Babangida 
of Nigeria, is to replace Lt-Gen 
Arnold Quainoo, whose posi- 
tion is thought to have become 
untenable following the cap- 
ture by rebels of tbe late Liber- 
ian president, Samuel Doe, 
from the headquarters of the 
West African force. 

Drug traffickers 
‘hold’ journalist 

Colombian drug traffickers 
known as the “extraditables” 
to be hnifHwg Mr Fran- 
cisco Santos, news editor of El 
Tiempo, and other kidnap vic- 
tims, Sarita Kendall writes 
from Bogota. In phone calls to 
El Tiempo, a man speaking for 
the Medellin cartel, said the 
“extraditables” demanded to be 
treated as a political group. 

Lebanese reform 

Mr Elias Hrawi, Lebanon’s 
president, yesterday signed 
into law political reforms giv- 
ing Mo slems an equal share of 
power with the long-dominant 
Christians, in a bid to resolve 
Lebanon’s 15-yeahoId civil war, 
AP reports from Beirut. 
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A FIRM GUIDE TO THE STOCKMARKET 
FOR UNCERTAIN TIMES 
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What kind of advice do you want to see from a financial newsletter ? 


EDITORIAL Our editorial gives you a weekly 
guide to which way the stockmarket 
will move and why. We give you 
clear and direct advice which wortt 
leave you in the dark. 

buy/sell We also befieve that selling dear 
& hold shares is as important as buying 
ADVICE new ones. And we’ll teH you to hold 

on when necessary. - 


PENNY 
SHARES 
TO BLUE 
CHIP 


UPDATES 


A WEALTH We have been in business for over 
of forty years. And the combined 

FRIANcaAL stockmarket experience of our eefi- FOUR FREE the information we offer as welt as 

EXPERIENCE tonal team amounts to almost 100 issues giving you a free pocket guide to 

years with 30 being accounted for the stockmarket And your first 

by the editor atone! FOUR ISSUES are FREE, so that 

you can test our recommendations 
without making a big commitment 

SO WHO ARE WE? 

FINANCIAL Although we are editorially independent, we are owned by the same company as these two 
TOES Dubticafions and have complete access to their research facilities. 

INVESTORS ^ 
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TWO FREE 
GUIDES & 


Tastes vary and so do stockmarket 
fashions. We cater for both the 
active punters and the tong term in- 
vestors. 


Earlier recommendations are regu- 
larly re-assessed. We will tell you 
what action to take and when. 


With your trial subscription, well 
tedyou how to make the most out of 
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SUBSCRIBE TODAY ! 
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CHINA & EASTERN 
INVESTMENT COMPANY LIMITED 


Preliminary Announcement ot Final Results for the Year Ended 31 st July. 1990. 


TOTAL NET ASSETS 


33,825.845 


1989 

US$ 

24.949.901 


GROSS REVENUE 

Income from listed investments 939,293 985,198 

Net gain from trading in dealing investments 313,614 66,349 

Interest on deposits 187,581 290,070 

Interest on loans to unlisted investments 35,592 — 

Net exchange gain/( loss) 16,141 (103.856) 

Sub-underwricing fee — 1,236 

Other Income ~ 97 

1,492,221 1.259,074 

ADMINISTRATIVE EXPENSES (695,042 ) (71L509 ) 

PROFIT BEFORE TAXATION 797,179 547,565 

TAXATION 3,120 (1.353 ) 

PROFIT FOR THE YEAR 800,299 546,212 

PROPOSED DIVIDEND (347,953 ) (518,396 ) 

PROFIT FOR THE YEAR, RETAINED 452,346 27.616 

EARNINGS PER SHARE 

BASIC US$0.0462 US$O.Q3i7 

FULLY DILUTED 

DIVIDEND PER SHARE US$0.02 US$0.03 

NET ASSET VALUE PER SHARE 

BASIC US$1.94 US$1.44 

FULLY DILUTED US$1.81 US$1.38 

OTHER TRANSFERS TO/ (FROM) RESERVES 

Net profit on disposal of investments 99,791 1 .638,147 

Increase/! decrease) in valuation of inv estm e n ts 6,206,376 (5,237,163) 

EARNINGS PER SHARE 

The calculation of tbe earnings per share is based on profir for the year of US$800,299 (1989: US$546,212) and on the weighted overage number 
of 17,318,597 shares (1989: 17,209,587 shares) in issue. Fully diluted earnings per share is not shown as there is no dilution. 

TAXATION 

The provision for Hong Kong taxation is calculated by applying die current tare of taxation to the estimated assessable profits which were earned 
in or derived from Hang Kong during the year. 

EXTRACT FROM THE CHAIRMAN’S STATEMENT 

The 1990 financial year witnessed conflicting perfor m ances In the Hong Kong and Japanese stock markets - the two major markets in which your 
Company invests. The Hong Kong market showed continuous and strong growth until the year end, whereas Japan after remaining firm in -the 
earlier months weakened considerably. The economic climate in China improved during the year and this had a beneficial effect on confidence in 
Hong Kong. However, the recent events in the Middle East have severely affected equity market conditions and the outlook for the coming year is 
uncertain. Within China Deng Xiaoping and his conservative supporters remain well entrenched. The hard line political attitude taken by the 
Chinese Government regarding die future of Hong Kong remains unchanged but this has not prevented a continuing close relationship with 
Guangdong Province and a resulting increase in trade. 

FINAL DIVIDEND 

Your Board is recommending a final dividend of US$0.02 per share. (1989: US$0.03 per share). 

DIRECTORS’ INTERESTS IN SHARES AND/OR WARRANTS 

At 31st July, 1990 Mr. J-D. Bolsover had a beneficial Interest in 4.700 ordinary shares and 940 warrants of the Company. No ocher director holding 
office at 31 st July, 1990 or their associates had any beneficial interest in the Company's ordinary shares and warrants. No director holding office at 
31sr July, 1990 or their associates had any beneficial inrerest in the share capital of the Company's subsidiaries. 

Verrtawm Hong Kong Limited 
Hong Kong 
21 a September, 1990 
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ADMINISTRATIVE EXPENSES 

PROFIT BEFORE TAXATION 

TAXATION 

PROFIT FOR THE YEAR 

PROPOSED DIVIDEND 

PROFIT FOR THE YEAR, RETAINED 

EARNINGS PER SHARE 

BASIC 
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DIVIDEND PER SHARE 
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BASIC 

FULLY DILUTED 


OTHER TRANSFERS TQf (FROM) RESERVES 

Net profit on disposal of investments 

Increased decrease) in valuation of investments . 


1,492,221 

(695,042 ) 

797.179 

3,120 

800,299 

(347,953 ) 

452346 

US$0.0462 

US$0.02 

US$1.94 

US$1.81 

99,791 

8,206,376 


The Annual Report and Accounts will be posted do shareholders in the middle of October. 1990 and will be made available to the public at the 
Company’s Registered office; 8th Floor, Prince’s Building, Hong Kong, its Registrar, Central Registration Hong Kong Limited, 19th Floor, 
Hopewell Centre. 183 Queen's Road East, Hong Kong and its U.K. Transfer Agents Barclays Registrars Ltd. , Bourne House, 34 Beckenham Road, 
Beckenham, Kent BR3 4TU. The Annual General Meeting will be held at 11:00 a.m. on I3ch November. 1990 at 155 Bishopsgare. London EC2M 3XY • 

The Register wifi close at 4=00 p-m- on 1st Nove m ber, 1990 and will re-open at 9:00 a-m. on 14th November, 1990. All transfers must be lodged 
with the Registrar no later than 4.-C0 p.m. on Thursday, 1st November, 1990. 
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South-east takes the 
brunt this time round 




ELS THE SQUEEZE 


V UNEMPLOYMENT: 

% change, s aa sonafi y 
^ adjusted: January to 
August, 1990. 
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HOUSE PRICES: 

% change in house prices: 
2nd Qrtr 1989 to 
2nd Orlr 1990. 


RETAIL SALES: 
growth (esL) for 1990, 
» UK orange. 
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MR JOHN MAJOR would 
probably like to close his ears 
to the leading industrialists 
who this week pleaded for 
interest rate cots to save UK 
companies. 

Yesterday's figures for gross 
domestic product in the second 
quarter underline the problem. 
GDP rose by only 0 Z per cent 
over the quarter (not a reces- 
sion in the technical sense; the 
general definition is two con- 
secutive quarters of negative 
growth). 

All the economic news since 
the summer has pointed to the 
danger of a slowdown turning 
into a full-blown recession- The 
signs were there even before 
the Iraqi invasion of Kuwait. 

Higher oil costs — brought 
about by the Middle East crisis 
- has less of an inflationary 
impact on Britain as an oil-ex- 
porter than it has on other 
countries. But slower growth 
because of increased energy 
costs means that Britain is fac- 
ing recession square-on. 

It must be the Chancellor's 
worst nightmare, recession 
breaking out before inflation - 


Output expectations 
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came about through a combi- 
nation of high interest rates 
and a stifling squeeze on 
export competitiveness. 

Sterling had been appreciat- 
ing strongly for over two years, 
sparked by the discovery of 
North Sea oil and fuelled by 
the ofl price shock of 1979 and 


estimated to be growing at a 
slower rate than in the UK as a 
whole in 1990. 

The boost to international 
competitiveness provided by 
the depreciation of sterling 
throughout 1989 and into the 
first quarter of tM* year in 
part sheltered the northern 
regions from the current slow- 
down. As domestic demand has 
slowed exporters have 
switched their attention to for- 
eign markets, prompting a rise 
of 9.5 per cent in the volume of 
non-oil exports over the year to 
the latest quarter. 

Sterling's recent strength, 
however, could prevent compa- 
nies from exporting themselves 
out of recession. A CBI/BSL 
survey (see accompanying 
chart) of companies' output 
e x pec tatio ns for the remaining 
mon ths of the year shows a 
consistent pattern of low out- 
put expectations across the 
country as a whole. 

Investment intentions for 
the next year, a good guide to 
the longer term confidence cf 
industry, are similarly 
depressed, making it HWiw 



VACANCIES: 

% change reported to 
JobCeraras: 

January to July, 1990. 
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INVESTMENT INTENTION S: 

An index based on a pofl of busmsssmen. Positive numbers 
Incfcate a majority expect more investment in the coming 
year over the previous 12 months. . 
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this month - has peaked. 

The last thing Mr Major 
wants is to lose either credibil- 
ity or the battle against infla- 
tion. He has held interest rates 
at 15 per cent for almost a 
year, but it Is only since the 
summer that the economic 
indicators have started point- 
ing in one direction. 

Retail sales were, until the 
summer, bobbing up and down 
until they fell decisively in 
August. Consumer borrowing 
was at a record high in Janu- 
ary before tumbling last 
month. 

The unemployment figures 
gave the earliest warning sig- 
nal. In February, unemploy- 
ment stopped falling. Jobless 
ness is rising in ever-bigger 
monthly totals and at an 
annual rate of a quarter of a 
million a year. Since January 
the numbers out of work have 
risen markedly in the south 
while remaining relatively sta- 
ble in the rest of the country. 

To cut interest rates when 
tiie economy is still growing at 
an annual rate of 2£ per cent, 
prices still rising and big wage 
settlements looming would not 
be the hallmark of the cautious 
Mr Major - even if 1990-1991 
turns out to be a repeat of 
1980-1981. The 1980 recession 


the new Conservative adminis- 
tration. 

In 1980 the squeeze was felt 
most severely among export- 
orientated manufacturing com- 
panies, predominantly located 
in the then industrial heart- 
lands of the north-west, west 
Midlands, the north and Scot- 
land. Manufacturing output 
fell 9 per cent in 1980 alone. 

The steady slide into the 
recession of 1990 Is in marked 
contrast and displays a wide 
divergence of regional and sec- 
toral trends. 

This rirnw round it b«« been 
the south-east and east Anglia 
which have been most severely 
affected by the current down- 
turn. The cu r rent squeeze has 
taken hold first in the property 
and service sectors in the 
south, with construction com- 
panies first to suffer. 

House prices have fallen 
sharply across the south - the 
area where the proper t y boom 
of the 1980s was largely 
located. House prices in the 
north have remained stable, 
even rising in some areas. The 
consequent foil in the nominal 
value of household wealth, 
combined with high Interest 
rates, has slowly reduced the 
growth of consumer spending: 
Retail sales in the south are 


became a fact erf life across the 
north ova: the coming months. 

Will the current downturn 
prove as severe as the reces- 
sion which kicked off the 
Thatcher decade? While ster- 
ling ba« appreciated it has not 
reached anything like its over- 
valued status of late 1979. 
Britain is now saddled with a 
large current account deficit 
which makes sustained real 
appreciation of the currency 
less likely. 

The capacity of mflnn fa r in r- 
tag Industry to s urviv e a short 

sharp Bhnrk to 

has increased as a result cf the 
r e fo r m s and productivity gains 
of the past decade. 

However, the prospects for 
the Hritinh pcpppmy over the 
next two years remain 
shrouded in uncertainty. Entry 
into the mmhaTigP rate mecha- 
nism c ombined with war in the 
Gulf could leave industry fac- 
ing a strong exchange rate 
indefinitely. The capacity of 
manufacturing industry to sur- 
vive such a shock to its Inter- 
national competitiveness, with- 
out suffering considerable 
pain, appears highly doubtfhl. 


Rachel Johnson and 
Edward Balls 


Boost for insolvency experts 


THE corporate undertaking 
business in Britain has taken 
cm a new lease of life. 

The number of company fafi- 
ures has climbed rapidly in the 
past 18 months although the 
number of insolvencies is not 
yet as high as in the aftermath 

of the early 1980s recession. 

Government statistics show 
that the number of insolven- 
cies in 1980 was M90, and rose 
each year to a high of 14*898 in 
1985. This fell back to 9,427 in 
1988 but rose again to 10,456 in 

1989. 

Mr Alastair Jones, a senior 
corporate recovery partner in 
KPMG Peat Marwick McLin- 
tock’s Birmingham office, says 
that the number of UK insol- 
vencies was about 100 a month 
in the summer of 1989, rising to 
200 a month by the end of the 
year and 300 a month by mid- 

1990. In August this year there 
were 400 receiverships. 

According to Dun & Brad- 
street, the business informa- 
tion company, there were 


Uj6QQ business failures in (he 
first six months of the year, up 
30 per cent over the same 
period last year. The business 
research company calculates 
this was the largest number cf 
business failures in 10 years. 

Insolvency experts may be 
gleeftil at the sudden surge in 
business but they are not con- 
vinced that the UK economy is 
on the brink of recession. 

One difference, many point 
out, is that the large manufac- 
turing companies which bore 
the brunt of the last recession 
are not yet going under. 

Mr Mark Homan, head of 
Price Waterhouse’s insolvency 
practice, says: *T still don’t 
think that we’re seeing the 
serious failures in the manu- 
facturing base that we saw in 
the early 1980s. I'd film to t h in k 
that won’t happen." 

The businesses suffering 
most are small, recently estab- 
lished companies run by man- 
agers with no experience of 
previous recessions. 


“The companies that were 
going bust in the Midlands 10 
years ago were perhaps 70 or 
80 years old," says Mr Jones. 

“The typical business which 
fafla now has only been around 
for four or five years." 

The companies tend to be in 
the service sector - for exam- 
ple, in retailing, campatereaff- 
ware, high-tech electronics - 
rather rtran manufacturings 
Don. & Bradstreet calculates 
that 5,212 of the 11^00 failures 
in the first six months of the 
year - 46 per cart of the total 
- were in London and the 
south-east, an increase of 33 
per cent for this region. 

There are signs that busi- 
ness failures are spreading 
from the south-east to other 
regions: business failures in 
the south-west were up 54 per 
cent in the first half; by 25 per 
cent in the West Midlands; and 
by 34 per cent in the 
north-west 


David Waller 
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Economists predict sustained economic slowdown for most of 1991 

B period of sustataedroonomic 4 Hu. 3 

slowdown which will proba- 


B RITAZN IS lurching into a 
period of sustained economic 
slowdown which will proba- 
bly last for most of next year. Pain 
will be felt in virtually all sectors 
and unemployment is likely to 
ritirmh to 2m or mare by the end of 
190L 

This is the view of some of the 
UK’s leading economists, many of 
whom believe the Government will 
hold off from reducing interest rates 
until early next year in an effort to 
prolong the slowdown and reduce 
inflation. 

The economic gloom will be 
reinforced, many of the economists 
say, by the UK entering the 
exchange rate mechanism (ERM) of 
the European Monetary System 
(EMS) - an event likely to take 
place in the next six months. 

Joining the ERM, which wfQ tie 
sterling into a fixed band of 
exchange rates related to the move- 
ments of other European curren- 
cies, is expected to have the effect 
of forcing down wage increases and 
squeezing out demand from many 
sectors of the economy. 

The economists provide Just a few 
crumbs of comfort. Many say 
Br itain is unlikely to experience 
such a deep durfina in o u tp u t and 
business confidence as in 1980-81. 
During this period much of UK 
industry was brought to its knees. 

The economists are divided on 
whether Britain Is technically in a 
recession, or likely to experience 
one. A recession is often d efi n ed as 
two successive three-month periods 
in which growth declines. 

The figures for total UK output in 
the third and fourth quarters of 
19S0, and in early 1991, may confirm 
that Britain is in such a decline. 



Wynne Godley: “To me Pal 

it is quite clear ces 

vre are in a recession, a 1 

' and we have been ass 

fior some time” tk« 

Until that happens many econo- 
mists prefer to talk about a “sus- 
tained pause." 

Mr Gavyn Davies, chief UK econo- 
mist at the London office of Gold- 
ma n Sa chs, a New York bank, is a 
relative optimist. 

He says the slowdown is likely to 
bottom out in mid-1991 and that 
Britain will probably not see a 
full-scale recession. 

“There will be a long period cf 
bleakness. It will be a shallow 
decline and any pick-up pn demand] 
will be sluggish. It will be at feast 


Patrick Mlnford: “Our BfflMa 
central forecast is sot for are in t 
a recession - bat that there if 
assumes an early rednc- if yarn 
tkra in interest rates" defeat j 
mo- two years before we sec growth at 
sus- anything like the underlying rate 
for the UK economy of about 2% 
duo- per cent a year," he says, 
old- In contrast, Mr Bill Martin, chief 
Isa UK economist at UBS PhUttps and 
Drew, a Swiss-owned, bank, does not 
y to mince his words: “Yes, we are in a 
hat recession. There is no alternative if 
e a you want to defeat inflation. 

“I no*”**- a sharp rfiang p of gear 
1 of in the company sector - the walk- 
low tag wounded are faffing down more 
md] effectively... I have no doubt that 
last manufacturing is very depressed 


Bill Martin: “Yes, we 
are in a recession... 
there is no alternative 
if you. want to 
defeat inflation" 


Gavyn Davies: "Britain 


will probably not see 
a fml-scale recession. . _ 
there win be a 
long period of bleakness* 


John Fl e m ming: Tt was Andrew Britton: “Bising 
not to be expected (hat unemployment, more 
a sustained period of high bankruptcies, poor 
Interest rates , ■ .would prof it s and quite 


and win suffer absolute foils in out- 
put it will last six months.” 

Mr Martin warns of difficulties 
for export-orientated manufactur- 
ers. “Companies were hoping that 
they would be able to export them- 
selves out of recession but the 
strong exchange rate has p revent e d 
that," he says. 

Professor Patrick Mm&rd, of the 
Department of Applied Economics 
at Liverpool University, says 
Britain is teetering on the brink. 
“Our central forecast is not for a 
recessio n but that assumes an early 


sakness* leave no casualties*’ 
reduction in interest rates and that 
we do not join the ERM before a 
general election in 1991 or I9m _ But 
if interest rates are held at their 
present levels for three to six 
months, or we went Into the was 
we could get a very serious reces- 
sion." 

Professor Wynne Godfey, of the 
Department erf Applied Economics 
at Cambridge University, is a pessi- 
mist. "To me it is quite clear we are 
in a recession and we have been for 
some time. 

“The most impo rtant single indi- 


a lot of distress" 
cator is rising unemployment The 
latest rise of 22,000 is a large man - 
her - though not as large yet as the 
rises in 1980 - working out at a 
quarter of a million a year. Unem- 
ployment is a very consistent indi- 
cator of recession. 

“»s message is compounded by 
wide anecdotal evidence of the slow- 
down from companies. The derHiw 
of bank fending means the reces- 
sion is going to be large,” he says, 
Mr Andrew Britton, director of 
the National Institute for Economic 
and Social Research, predicts “ris- 


ing unemployment, more bankrupt- 
cies, poor profits and quite a lot of 
distress.” 

. He does not expect a slackening 
xn interest rates until next year. 

Mr John Flemming, the w«wir of 
England’s chief economist, hart the 
following dour message in the 
bank's most recent quarterly bulle- 
tin: Tt was not to be expected that 
a sus tained period of high interest 
rates, required to correct earlier lax- 
ity, would leave no. cas ualties or 
that the banks should be immune 
from its consequences. 

"The number of corporate fSaflnres 
has already risen. These develop- 
ments in tile domestic economy 
nave caused banks to ingrpq po ajg. 
ufficantlytheir pjwiaontag fix- bad 
debts in the past year." 

»n??n S S£u ,fillt ky Virtu- 

aHy aB l e adi ng economists is cau- 
tion about predicting in detail the 
likely pattern at events over the 
next year. Whatever happens 
in the Gulf crisis wffiupset the 
most carefully-considered econ omic 
forecast. 

Economists are also aware of 
“fifr poor record in forecasting. 

ia£L a S. Itt '2 ted ** raemortteof 
the economy was run- 
ntagat fall blast and stoking up the 
tofjatiomry pressures that are only 
mw making themselves ftffly appar- 

“ many now 

SwJ* *S^S^_ the ®P eed wife 

which the pressures were building 

any inkHng of 
(be p roblems the UK was running 


Peter Marsh and 
Rachel Johnson 
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NEWS IN BRIEF 

SNP leader 
warns his 
successor 

MR GORDON Wilson, outgoing 
j eade r of the Scottish National 
yesterday addressed the 
party conference for the last 
» fame as leader and warned the 
two candidates in the election 
for his successor that the lob 
was “more like being a team 
captain than a striker or even 
°w"i manager.’* 

He described both candidates 

- Mrs Margaret Ewing, MP for 
Manor, and Alex Sallying jjp 
for Banff and Buchan - as 
“excellent people,” hot the ref- 
erence to a “team captain" was 
interpreted by some as co de d 
support for Mrs Ewing. 

Alec Ellinger 

MR ALEC BHinger, a no ta bl e* 
pioneer of investment analysis 
in the postwar era, has died 
aged 85. Founder in 1945 of the 
Cambridge-based consul tan cy 
Investment Research, he was 
- f regarded as the leading techni- 
cal — or chartist — analyst of 
his day. although he was also 
active in developing methods 
of fundamental analysis of 
companies. 

Of a number of books and 
articles he published, the most 
successful was The Art of 
Investment, which went to sev- 
eral editions. 

Poll tax judgment 

THE COURT of Appeal will “do 
its best” to give judgment on 
Monday in the appeal by Mr 
Chris Patten, the Environment 
■ Secretary, who is attempting to 
reverse the £521 poll tax figure 
set by the London Borough of 
Lambeth, which has had its 
budget capped. 

BA grounds aircraft 

BRITISH Airways yesterday 
withdrew its fleet of nine 
Advanced Turbo-Prop aircraft 
for checks after the crew of one 
had difficulties lowering the 
undercarriage. 

The flight from Glasgow, 
with 53 passengers aboard, had 
to circle Birmingham Airport 
once before landing on Thurs- 
day because at first the under- 
carriage would not lower. 

Cash for N Ireland 

ATTEMPTS TO promote recon- 
ciliation between Protestants 
and Roman Catholics in North- 
ern Ireland received cash aid 
yesterday from the European 
Commission. 

Mr Bruce Milton, the Euro- 
pean Commissioner responsi- 
ble for regional policies, 

* i. announced a £24m allocation 
foam Brassels to help improve 
Northern Ireland's physical 
and social environment. 

Stockbrokers fined 

THE SECURITIES Association 
(TSA) yesterday fined London 
stockbrokers Oakes Fitzwil- 
l iwp g £10,000 after they admit- 
ted to dealing through a trader 
who was not registered un d e r 
the Financial Services Act 

TSA said the case involved 
negligence and poor compli- 
ance procedures, rather than 
any deliberate contravention 
leading to a loss to investors. 

The regulatory body also 
yesterday suspended Broad 
- Street Investment Research, a 
subsidiary of the Broad Street 
public relations group which 
has never conducted any 
Investment business, for failing 
to meet the TSA’s capital ade- 
quacy rules. 

Bid regulations 

BIDS FOR UK companies will 
automatically lapse in the 
event of the European Commis- 
sion subjecting them to scru- 
tiny under Us merger control 
regulations, the Takeover 
Panel said. . .. 

The Panel's statement on the 
regulations, which came into 

force yesterday, extends the 

practice under which bids 
lapse when they come under 
review by the UK competition 
policies. 


Solicitors hope for early determinations in Guinness case 

Saunders and Parnes to appeal 


By Robert Rice, Legal Correspondent 


TWO of the three men j ailed 
for their part in the illegal 
share support operation 
mounted during the 1986 Guin- 
ness takeover battle for Distill- 
ers are to appeaL 

Mr Ernest Saunders, the for- 
mer chairman and chief execu- 
tive of Guinness, jailed for five 
years, and Mr Anthony Parnes, 
a City stockbroker, jailed for 
two-and-a-half years, 
announced yesterday that they 
would both appeal against con- 
viction and sentence. 

Lord Mischon, solicitor for 
Mr Gerald Ronson, the chair- 
man of the Heron Group who 


was jailed for one year and 
fined £5m, said yesterday his 
client was still considering the 
question of an appeaL 

Mr Saunders’s Manchester 
solicitors Pannone Blackburn 
confirmed that an appeal had 
been lodged with the Court of 
Appeal in London. 

The decision was taken by 
Mr Saunders himself after con- 
sultation with his lawyers at 
Ford Open Prison in West Sus- 
sex, where all three men are 
serving their sentences. 

His solicitors said they 
hoped that an appeal could be 
held or determined by foe end 


of the year. Mr Saunders BtiU 
faces trial in the second part of 
the Guinness prosecution, in 
which his codefendants are Mr 
Roger Seetig. former Morgan 
Grenfell corporate Finance 
director, Mr David Mayhew, 
senior corporate finance part- 
ner of stockbrokers Cazeaove 
& Co, and Lord Specs, the for- 
mer director of corporate 
finance at Henry Ansbacher 
me rchant bank. 

Although there is a possibil- 
ity that the Serious Fraud 
Office might decide not to pro- 
ceed against Mr Saunders in 
that trial, his solicitors said 


some of the issues In the first 
trial were “live” with regard to 
the second trial and logic 
therefore dictated that any 
appeal should be dealt with 
before it began. 

Mr Saunders, Mr Ronson, Mr 
Parnes and Sir Jack Lyons, the 
milli onaire financier, were 
between them convicted on 28 
charges of conspiracy, theft 
and false accounting after a 107 
day trial at Southwark Crown 
Court All charges were denied. 

Sir Jack, who had to undergo 
an operation shortly after foe 
trial finished on August 28, 
will be sentenced on Tuesday. 



Waterloo Bridge by day: a survey will find whether night fires have seriously weakened its structure 


Com Hem 


SURVEYORS commissioned by 
Lambeth Council in south Lon- 
don have started a two-week 
study of the aoutbsn approach 
to Waterloo Bridge, following 
fears that the structure may 
have been seriously weakened 
by night-time fires lit by those 
pinypm g rough under the bridge. 

The area below the round- 
about at the southern end of the 
is known as “cardboard 
aid is home to more fo«n 
100 mainly your®, homeless peo- 
ple sleeping rough in impro- 
vised shelters. 

If repairs are found to be 
needed the hririg p might have to 
be dosed, leading to severe traf- 
fic disruption — traffic an the 
two nedgbouring bridges, West- 


Fears for Waterloo 
Bridge as survey begins 


By Jeremy Clyne 

minster and Blackftiars, is 
already restricted. 

Intense heat from fires, 
started accidentally or which 
have got out of control, has 
apparently damaged the con- 
crete and reinforcing materials 
in the columns su ppo r ti ng the 
heavily used roadway above. 

Mr Harvi Mudhar. the bor- 
ough engineer , said the strength 
of same columns may have been 
affected. Several have begun to 


disintegrate at the base. He is 
partkulariy concerned about a 
dip in the carriageway appar- 
ently over a line of damaged 
columns. 

Cracks in the blackened 
underside of the carriageway 
and apparent failures in the 
expansion material are also 
bring surveyed 

Mr Mudhar said any repairs 
would gnfeifi daring foe area — 
near the centre of the South 


Rank arts complex «nd between 
the Royal Festival Han and the 
National Theatre — and shifting 

the nempantn 

Lambeth council said its 
responsibility would be to assess 
the bni npi esH for rehousing and 
its officers had begun to inter- 
view them. 

Council workmen were yes- 
terday gpaWng up a service duct 
carrying electrical cables. The 
duct had been broken into, slept 
in and used as a toflet- 

In the worst-case scenario of 
the bridge having to be dosed 
for substantial repairs, the cost 
is expected to run into nriffianB 
of pounds, money which the poll 
tax-capped authority could not 
afford, the council «dd. 


Agency keeps Holsten account 


By Airce Rawsfhom 

GOLD GRE ENLE ES TROTT, 
the London advertising agency, 
has retained its £5m account 
for Holsten Pils beer and won a 
~hew £2m account for United 
Biscuits' KP Nuts. 

The company has also 
agreed on the terms of a sever- 
ance package with Mr Dave 
Trott, one of its founders and 
major shareholders, who was 
fired as creative director of the 
agency after a boardroom rift 
this summer. 

The news of the account 
gains is welcome for GGT, 
which earlier this week issued 
a profits warning to investors, 
offsetting the disruption 


caused by Mr Trott's departure 
and the pubBrfty~it generated. 

Holsten. one of GGTs oldest 
clients, announced it was put- 
ting its account up for review 
weeks after Mr Trott’s depar- 
ture. GGTs success in keeping 
the account - in competition 
with three other agencies - 
and in winning the KP busi- 
ness will be seen as a vote of 
confidence in Mr Tim MeHors, 
its new creative director. 

GGT has been negotiating 
with Mr Trott tor weeks. It has 
agreed to Tnxkt> a financial pay- 
ment, but will retain the right 
to use his name. 

Mr Trott still holds a 5 per 


stake in the GGT group. Mr 
Mike Greenlees, joint chair- 
man, said the agreement did 
not cover the future of his 
shares and Mr Trott had not 
indicated what he intended 
doing with them. 

GGTs shares have fallen by 
30p to 88p since Monday when 
it issued its profits warning. 
The group has been hit by the 
slowdown in the advertising 
markets of the UK and, to a 
lesser extent, the US. James 
CapeL its stockbroker, reduced 
its profits forecast for foe pres- 
ent financial year to £5m, com- 
pared with £7.7m on turnover 
of £199.4m last year. 


Labour meets over Welsh strategy 


By Anthony Moreton, Welsh Correspondent 


THE Labour Party in Wales is 
getting into gear for the next 
general election with a two-day 
meeting of its party executive 
in Harlech. 

The meeting begins today as 
a NOP poll commissioned by 
BTV shows the party to have a 
commanding lead over the 
Conservatives in Wales, with 
56 per emit of the vote, against 
26 per cent for the Tories, 7 per 
cent for Plaid Cymru, the 
Welsh nationalists, 5 per cent 
for foe liberal Democrats and 
4 per cent for the Greens. 

At the 1987 general election 
Labour won 45 per cent of the 
vote in Wales and foe Conser- 
vatives 30 per emit Labour's 
increased share of foe vote is 
largely at the expense of foe 


Liberal Democrats, who have 
dropped from 18 per cent three 
years ago. 

Labour holds 25 of the 38 
Welsh constituencies but has 
only three of the 10 in North 
Wales, though membership in 
the area has been rising follow- 
ing the winning of the area 
constituency in last year’s 
Euro elections. 

Despite Labour's lead in the 
NOP poll the magnitude of its 
task in North Wales can be 
seen from the fact that five of 
foe seats in foe area were won 
by majorities of less than 4^00 
in 1967 and foe party came a 
poor third in three of them. 

Its best hope lies in Delyn, 
where Plaid's Mr Keith RaSkn, 
a former parliamentary jour- 


nalist, was returned with a 
majority of Just 1,224 over 
Labour. In the other four seats, 
each contested by four parties. 
Labour’s best achievement was 
to win 22 pm* cent of foe vote. 

In Clwyd North West, a safe 
Conservative seat. Sir Anthony 
Meyer, who was deselected as 
MP in January after challeng- 
ing Mrs Margaret Thatcher for 
the party leadership, has 
throated to fight foe constitu- 
ency as an independent. 

Elsewhere in Wales, Labour 
is confident following its suc- 
cess in the Vale of Glamorgan 
by-election last year which was 
caused by the death of Sir Ray- 
mond Gower, who had held the 
seat for the Conservatives 
since 195L 


Exchange 
Travel closes 
65 agencies 

EXCHANGE Travel, foe travel 
agency chain which was put 
into administrative receiver- 
ship earlier this week, yester- 
day formally ceased trading 
with the loss of 300 jobs, 
writes David Churchill, Leisure 
Industries Correspondent 

The decision to close the 
company’s 65 high street 
travel agencies followed the 
decision by the Association of 
British Travel Agents to with- 
draw Exchange Travel’s mem- 
bership. This prevented 
Exchange from selling pack- 
age holidays organised by tour 
operators who are members of 
ABTA- 

However, the future of 
another 64 Exchange Travel 
shops - franchised outlets run 
independently of Exchange 
Travel’s management - 
re maine d uncertain yesterday. 
These outlets may be able to 
apply for individual member- 
ship of ABT A. 

A spokesman for the admin- 
istrators said yesterday that 
efforts were still being made 
to find a buyer for the travel 
ag encies . 

• Lonn Poly, the travel 
agency chain, yesterday 
agreed to start selling Air- 
tours holidays again after 
resolving a dispute between 
foe two companies. A Joint 
statement said that they had 
entered “into a long-term 
three-year agreement and 
Lunn Poly is now folly com- 
mitted to selling Airtours holi- 
days through its outlets." 


EMPLOYMENT 


Ucatt to start campaign 
against solvent-based paints 


By Diene Summers, Labour Staff 


THE construction union Ucatt 
is to launch a campaign 
against the use of solvent- 
based paints, following prelimi- 
nary survey findings which, 
according to the union, show 
high levels of aaeftnem among 
members using the paints. 

Meanwhile, a High Court 
date is likely to he set soon for 
what could turn out to be a 
landmark case on the use of 

solvent-based products. 

The i»»inn is backing a 
from a man who developed 
cancer and who is alleging that 
his employers could reasonably 
have been expected to protect 
Him from the effects of the 
paints. 

If the claim is successful, - 
and is helped by publicity 
surrounding the proposed 
Ucatt campaign, it could lead 
to a rush of other cases 
against employers from 
both retired and working paint- 
ers. 

The union says that it has 
surveyed a large sample of 
members in different forms of 
employment throughout the 
UK who were in contact with 


The 


solvent-based paints, 
results are still bring anaiyseu 
but preliminary fining s show 
that “a surprisingly high pro- 
portion" had suffered ill effects 
and reported illnesses ranging 
from minor skin complaints 
through to cancer allegedly 
linked to the paints. 

Ucatt has yet to settle on foe 
tactics for its campaign, which 
will probably be launched in 
the autumn, but one strategy 
could involve targeting partic- 
ular paint manufacturers with 
calls for more moneyto be 
spent on the development of 
iroducts which are water- 


Ms Moira McMillan, director 
of the Paintmakers Associa- 
tion, said manufacturers were 
concerned. 

“We are a responsible indus- 
try hut we have to produce 
ints that customers want to 

The S HMdfoami Safety Exec- 
utive said yesterday that it rec- 
ommends employers to con- 
sider using water-based paints, 
“assuming those formulations 
meet the requirements of the 


job” It also said that paint is 
covered by the Control of Sub- 
stances Hazardous to Health 
(Coshh) regulations. 

As part of the assessment, 
an employer has to consider 
prevention of a hazard by 
the substitution of safer 
paint. 

• Wolverhampton Metropoli- 
tan Borough Council was yes- 
terday fined £1,250 with £580 
costs u^dpr Coshh and pesti- 
cide regulations after a 29-year- 
old apprentice carpenter 
became ill when she was 
exposed to a fungicide at 
work. 

Ms Mandy Lewis sprayed, 
rather than brushed the chemi- 
cal on to the ceiling of a coun- 
cil property. 

This resulted in her being 
exposed to high levels of the 
fungicide. 

In foe run-up to the first 
anniversary of foe Coshh regu- 
lation, the BSE said the case 
was the latest of a number of 
prosecutions covering a range 
of work activities, which were 
not all necessarily in high-risk 
industries. 


Savoy chefs to 
help catering 
students 

By Lisa Wood 

COMPLETE with specially 
printed menus, pink linen, 
china, and glass, as wall as all 
foe food and wines, top chefs 
from the Savoy, one of 
Brttain’8 leading luxury 
will thin autumn be visiting 
catering colleges in order to 
present the industry as an 
attractive career 

The Savoy team, which will 
include either Mr Anton Edel- 
marm, foe hotel's m&itre chef 
de cuisine, or Mr David Shar- 
land, the m&itre chef at the 
Savoy Grill, will work with 
tutors and students to prepare 
ameaL 

These will be served by the 
students to the pnblic with 
the money raised donated to 
charity. 

Mr Kdelmann said: “We need 
to raise people's awareness of 
tiie opportunities in this indus- 
try and to help school leavera 
see that careers in catering are 
worthwhile." 

The Savoy employs 115 chefs 
with about 400 of its 650 
employees directly employed 
in food preparation and 
service. 

Mr Eric Beckley, the head of 
the hotel’s personnel and train- 
ing services, said the hotel, 
which has its own training pro- 
grammes, had no problem in 
finding staff 

However, it did have difficul- 
ties in finding people of the 

S lit quality, who were com- 
tted to the industry. 

“We want to tell young peo- 
ple that if they join our indus- 
try there are lots of opportuni- 
ties," he said. 


Career plan for 
BA secretaries 

By Lisa Wood 

BRITISH AIRWAYS has 
launched a programme to help 
to develop the careers of its 400 
secretaries. 

The programme is the result 
of research by the company’s 
human resources department 
which showed that secretarial 
vacancies at the highest level 
failed to attract applications 
from secretaries already work- 
ing for the airline, and that at 
a more junior level there was a 
perceived lack of career oppor- 
tunities for the same group. 

Secretaries have been 
invited to identify their train- 
ing needs and a new grading 
structure has been introduced 
to provide an improved frame- 
work for career progression. 
Performance standards are 
being introduced for the new 
grades which reflect national 
standards for secretaries. 


In TRANSIT WAREHOUSE 
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Sky TV considers arts channel 


By Raymond Snoddy 

MR RUPERT MURDOCH, chief 
executive of News Corporation, 
is considering launching 
an arts c hanne l as part of his 
Sky Television network. 

“We would Uke to see if we 
could put together a group of 
companies to do an arts chan- 
nel," said Mr Murdoch yester- 
day, his last day as executive 
chairman of Sky. He remains 
company cb&irman, but Mr 
gam Chisholm is taking over 
as chief executive. 

Mr Murdoch hopes an arts 
channel could be financed by 
corporate sponsorship. 

Before the launch of the four 
Sky channels in February 1989, 
Sky had been envisaged as a 
six-channel system. Plans for a 
Disney channel came to noth- 
ing after a public row between 
Disney and News Corp and the 
arts channel was also dropped. 

Mr Murdoch is looking at 
reviving the idea in advance of 
the launch of the second 16- 
channel Astra satellite early 
next year, which will probably 
offer three additional English 
language channels to add to 
the eight available already. 


THE Financial Times has 
threatened legal action against 
the London Broadcasting Com- 
pany unless the radio station 
drops an advertising c amp a ign 
on London buses with the 
copy line; “No FT — No Prob- 
lem. LBC NewstaBc.” 

The advertisement on 200 
main London bus routes is an 
obvious reference to the suc- 
cessful FT advertising slogan: 
“No FT - No Comment" 

Mr Peter Thornton, manag- 
ing director of LBC, expressed 


surprise yesterday at the FTs 
reaction and said: “We see It 
as a great opportunity for 
extra exposure for the FT and 
a tribute to their advertising 
campaign." He said the cam- 
paign would continue. 

The threat by FT soHcitore, 
is the paper’s second “passing 
off” dispute this month. On 
Monday it failed to win an 
interim injunction preve nting 
the London Evening Standard 
printing its new financial sec- 
tion on pink paper. 


A Sky arts channel would, 
cost about £12m a year to run 
and no derision has yet been 
taken on whether to go ah e a d . 

Mr Murdoch also confirmed 
yesterday that he personally 
had been behind the controver- 
sial advertisement that 
appeared last week in Variety, 
the US show business publica- 
tion, attacking British Satellite 
Broadcasting. 

BSB has issued a writ for 
libel against Sky over the 
advertisement 


Mr Murdoch said yesterday: 
“Let BSB sue Reed - they own 
Variety.” Reed International is 
a large shareholder in BSB. 

• BSB, which launched its 
five-channel system in April, 
claims to be available in 
500.000 homes, 80,000 with their 
own Squarials. 

The BSB target for foe end 
of the year is more than lm 
homes, of which about 400,000 
will have their own receivers. 
Sky is available in more than 
Lto homes. 


Tailors to vote over 
plan for merger 

A SPECIAL conference of the 
National Union of Tailors and 
Garment Workers has over- 
whelmingly backed a proposal 
to amalgamate with the GMB 
general union. The 72,000- 
strong membership will be bat 
loted on the plan. 

Mr Alec Smith, the general 
secretary, said: “Although we 
are financially sound, the deci- 
sion had been reached in order 
to ensure that clothing work- 
ers’ interests would continue 
to be protected by a strong 
national trade union in the 
years that lie ahead.” 


Pay offer rejected 

MEMBERS of the NUJ, the 
journalists’ union, and the 
NGA print workers’ union 
employed by Morgan Gramp- 
ian, which is part of United 
Newspapers, have rejected a 
7 per cent pay offer. 

The NUJ said a ballot on 
industrial action short of a 
strike had been authorised 
with possible action likely to 
include working to contract 
until a new offer was made. 


London Underground 
aids ethnic minorities 


By Lisa Wood, Labour Staff 

LONDON Underground 
yesterday announced it had set 
itself targets for the number of 
ethnic minority employees at 

y»n ior «tiH midrflp nuiMgpingnt 

level. 

The company, part of Lon- 
don Transport, intends to 
make at least 15 per cent of 
its mbw an d middle manage- 
ment appointments over the 
next three years from ethnic 
minorities. 

Although 28 per cent of foe 
company's workers are from 
ethnic minorities only one per 
cent of its midriip management 
are from such minorities. 

The company intends to 
achieve its targets through 
various means, including 
increasing the number of grad- 
uate trainees from ethnic 
minorities. 

At present foe figure Is 11 
per cent of all graduate train- 
ees. This will rise to at least 15 
per cent over the next three 
years. London Underground is 
also considering training pro- 


grammes which could assist 
existing employees to compete 
more effectively for jobs. 

London Underground said; 
“There are people within the 
company who have the ability 
to progress in the organisation 
but who may not have had the 
opportunity to go forward for 
tr aining We want to get away 
from any idea that we only 
employ e thni c minorities on 
platforms.” 

In 1988 in a large scale man- 
agement re-structuring there 
were 10 new general managers 
appointed at London Under- 
ground. 

There was not one member 
of an ethnic minority among 
them, neither are there any 
among foeir immediate subor- 
dinates. 

London Underground, which 
has a better record than many 
employers in its appreciation 
of equal opportunity policies, 
set up a special committee last 
year to seek to secure equal 
op p ortun ities for all its staff 


Central pay bargains 
to end at Prudential 

By Diane Summers, Labour Staff 

PRUDENTIAL Assurance has 
introduced decentralised pay 
bargaining for its clerical and 
administrative staff. 

Members of MSF, the general 
technical union, have called off 
their three-month work to rule 
on the subject. 

The company gave formal 
notice to the union in June 
that it intended to end ft s cen- 
tral collective bargaining 
agreement. 

Seven new “business-based" 
bargaining units are being 
introduced in time for next 
year's pay talks. Discussions 
with the union about the sepa- 


rate new procedural agree- 
ments are under way. 

The company rejected union 
proposals to retain central dis- 
cussion on some issues. 

However, Prudential said tt 
might be possible for more 
than one division sharing the 
same location, for example, to 
sit down jointly to solve a diffi- 
culty. 

There could also he compa- 
ny-wide negotiations in the 
event of reductions in staff or 
closures. The talks would take 
place to aid the movement of 
staff between divisions, said 
Prudential 
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COIF 


The Choice 
for Charities 

i The Charities Official Investment Fund 
Investments mainly in U.K and Overseas Equities 
Aims at long-term income and capita] growth 
Gives constant professional management 
Simplifies investment administration 

COIF Charities Fixed Interest Shares 
I nv e s tments in U.K. fixed interest and 
convertible stocks 

Offers a high yield but no inflation protection 

COIF Charities Deposit Account 
A high daily interest rate 
Withdrawals on demand 
Gross quarterly interest 

Funds total over £520 million and an managed at the City of 
London under Charity Commissioners’ Schemes by trustees oho an 
exempted persons muter the Financial Services Act 1986. 

Pl&ae remember thp Funds' share values and their 
dividends and the Deposit Account interest can fen as well as rise. 

Past performance is no guarantee of future returns. 



To : The Charities Official Investment Fund 

2 Fore Street. London GC2Y SAP (071 - 588 1815) 

please send me an explanatory Booklet and Report on 

COIF □ COIF Interest Q COIF Deposit Q 

Name - — — — . 

Mdreefc. — - — - — — — . — - 


Charity. 
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Hold on to 
those hats 


DO NOT Just do something; 
stand there. That may not be 
the most exciting piece of 
advice for the central bankers 
and finance ministers of the 
' group of seven industrial coun- 
tries meeting In Washington 
this weekend. Yet, at least so 
far as monetary policy is con- 
cerned, it is almost certainly 
the best 

Fortunately, In Mr Alan 
Greenspan, the chairman of 
the Federal Reserve, and Mr 
John Major, the UK's Chancel- 
lor of the Exchequer, the G7 
has at least two makers of 
monetary policy to whom 
doing little seems to come nat- 
urally. Better stfil, Mr Yasuahi 
Mleno, Governor of the Bank 
of Japan, and Mr Karl Otto 
P6W, Governor of the Bundes- 
bank, are two central bank 
governors who are most 
unlikely to yield to siren 
for accommodation of higher 
oil prices through a slacker 
monetary policy. 

This does not mean that 
nothing at all needs to be done. 
Fiscal policy in the US does, as 
it has for many years, need 
credible action to remove the 
structural element in the defi- 
cit. Equally important is assis- 
tance to countries of eastern 
Europe and heavily indebted 
oil importing developing coun- 
tries, both of which lace higher 
on prices and lower world eco- 
nomic growth. No less vital for 
the long term is successful 
completion of the Uruguay 
Round of multilateral trade 
negotiations. 

The monetary policies now 
being followed guarantee the 
world economy a year or two 
erf lower growth. But even that 
would be better than an infla- 
tionary upsurge like those 
experienced in the 1970s. Even 
the recession that might follow 
a war in. the Gulf would be 
better than initial accommoda- 
tion of higher inflation, fol- 
lowed by a stfil sharper reces- 
sion later. 


Die summer of 1987. The FT- 
Actnaries All-Share index is 
down 37 per cent also from a 
peak readied in the summer of 
1987. Meanwhile, the Nikkei 
index, so long the wonder of 
the financial world, has lost 40 
per cent of its reel value since 
the end of 1988. 

Is all the bad news already 
in tiie markets? Perhaps in the 
case of the UK; not ao obvi- 
ously in those of New York 
and Tokyo. In any case, mar- 
kets are manic depressive. 
Nona of the major markets 
appears egreglously underval- 
ued. War in the Gulf might 
change that q u ite quickly. 


Markets overshoot 

Stock markets tend to over- 
shoot. So do those for foreign 
exchange. The US dollar h«« 
now lost some 7 pm* cent of its 
value, on a trade-weighted 
VYa»riQ j since June of year. 
This decline is largely a reflec- 
tion of Mr Mleno’s tough mone- 
tary policy in Japan. With 
short-term rates of Interest 

■lmnrf the mww in .Tamm and 
the US, the haste tell 

until US assets again look 
cheap to Japanese investors. 

Continued benign neglect of 
the exchange rate Is likely. It is 
also appropriate. As Mr Pfihl 
pointed out only thin week - 
in his counterblast on eco- 
nomic and mnw ^n r y iminn of 
the European Community - 
exchange rate stability 
demands convergent policies 
and, by implication, conver- 
gent objectives. So long as the 
main goal of the US adminla- 


Sxnall rise 


In its latest Worid Economic 
Outlook, the IMF forecasts that 
- with oil prices at 328 a bar- 
rel this year and iWunfaig to 
$21 by the end of next year - 
the output of the industrial 
countries will rise by 2S per 
cent this year and 2.4 per cent 
next year. Both figures are 
markedly below performance 
in recent years. Higher oil 
prices - above all, a war In 
the Gulf — would mean still 
lower growth. At $30 a barrel 
next year, for example, the IMF 
forecasts output growth to fell 
below 2 per cent It may even 
be too optimistic. 

Investors agree that pros- 
pects are none too good. 
Deflated by the consumer price 
index, the value of the SAP 
composite share index is now 
19 per cent below its peak of 


tration is to avoid even a quar- 
ter of negative growth, the rest 
of the world must sup at the 
dish of macr oe conomic co-ordi- 
nation with a very kmg spoon. 
When the positions in the busi- 
ness cycle are as d iffe r en t 
they are today, it may be best 
not to sup at all. 

Mr Major’s sole play in the 
game of international coordi- 
nation is the timing of mem- 
bership of the exchange rate 
mechanism of the European 
Monetary System. Given his 
political objectives, thin win 
depend on what room entry 
would give Wm to cut interest 
rates. With British industrial- 
ists panicking about recession, 
Mr Major may conclude quite 
soon that ERM entry is the 
only way for hhn to cut inter- 
est rates, if not safely, at least 
with his disinflationary credi- 
bility intact 

Even without Saddam Hus- 
sein, the eight-year expansion 
of the world economy would be 
slowing down. Whether what 
fallows will prove to be a mild 
pause or a sharp recession is as 
uncertain as the gods of war. 
For that reason alone, the prin- 
cipal makers of m o n et ary pol- 
icy must fiddle, while everyone 
hopes that the world ec on o my 
does not bum. 


T his aut umn 's gatherings of 
engineering employers in the 
east Midlands have not been 
cheery affair s. As Mr Nigel 
Chubb, director of the local en gine e r- 
ing employers' association, has made 
his way through Lincolnshire, Derby- 
shire and Nottinghamshire bis mem- 
bos have delivered the same mes- 


British industry’s chorus of despondency is 
becoming louder by the day. Charles 
Leadbeater on the prospects of recession 


"There has been a marked deterio- 
ration in the climate since die sum- 
mer. It Is the most depressed it has 
been for several years. 1 * he says. 

There is little hope of quick rebel 
Mr Chubb says: “In the spring most 
people were holding on, hoping that 
by the late autumn Inflation and 
interest rates would be heading down 
and growth picking up. Now very few 
people expect things to get better 
before the end of next year." 

The tales of woe from the East Mid- 
lands are part of a chorus of despon- 
dency which seems to be growing 
louder by the day. The Confederation 
of British Industry this week called 
for on interest rate cut to save the 
country from recession. The gr e at and 
the good In the British motor Industry 
gathered in gloom at the opening of 
the Birmingham motor show. The sea- 
son of annual financial reports from 
house builders has turned into a 
bloodbath. 

It seems that during the summer 
the cliffeide road British industry has 
been travelling along for the past year 
took a sharp turn towards the edge. 
The Chancellor's prediction in the 
budget that "the downturn may 
become quite sharp” seems to be com- 
ing true. 

But a slowdown after a few years 
on a high speed gravy train is cme 
thing; a recession is another. Is Brit- 
ish industry really beaded for a fuQy 
fledged recession? How will it com- 
pare with the recession of a decade 
ago? 

For quite a while it seemed the 
decline would never became as acute 
as it has. The dow ntu rn has taken 
longer to arrive than most expected. 
It began life at the start of the year in 
a confined space. Sectors sensitive to 
interest rates — mainly retailing, tex- 
tiles, housing and property - had 
been suffering for some thna, as were 
manufacturers heavily dependent on 
the UK consumer market. The reces- 
sion arrived at least a year ago for 

washing ma^fring irntmifart um m 

But the damage was limited. In the 
first quarter much of industry was 
apprehensive but unaffected. Whereas 
Britain was fed into the 198081 reces- 
sion by a high exchange rate eating 
its way through sectors exposed to 
international c ompetiti on, this down- 
turn began at home. The relative 
weakness of sterling meant that 
exporters, such as some of the small 


UK pic takes a 


turn for the worse 



process Sues is stfll strong; These are 
permanent improvements in capacity 
winch they lave to put in to stay 
com p e titive." he says, : 

Steel demand also reveals a mixed 
picture. Although steel stockhol ders 
report a 20 per cent drop in sales trf 
heavy sections to the construction 
industry, stainless steel sales are 
holding up weH 

Some sectors are continuing to 
forge ahead regardless of the talk of 

recession. 

Bailway equipment makers like 
Hawker Siddetey are benefiting from 
higher publk investment at British 
Rail and orders flowing from the 
Channel Tunnel. 

The pharmaceuticals sector fe stfil 
going strong because demand is deter- 
mined in large part by the level erf 
public spending rathsrthan consumer 
credit Glaxo, the US's largest phar- 
maceuticals group, this week deliv- 
ered healthy profits with -more in 
prospect 

Order books in tlm czril aerospace 
industry are still strong because it 
serves International customers’ kmg 
term investment plana. 

Indeed, aerospace yields another 
important contrast with the last 
recession. Large aer osp ac e manufac- 
turers, in common with car makers. 


have fostered long term telationshig 


pec 

Che 


chemical companies which whip more 
than 80 per emit of their output over- 
seas, were looking forward to a more 
buoyant year than 1988. 

By the early summer, the downturn 
had extended its reach but seemingly- 
without gathering much momentum. 
Scene sectors such as truck makers, 
which had cut output by more than 20 
pear emit, were beginning to reeL But 
although car registrations, chemical 
demand and steel output were head- 
ing down, they were foiling, gradu- 
ally, from historic highs. It looked as 
if most of industry would get away 
with a gentle slowdown and escape 
pain. 

As people were resting in July and 
August wondering why nothing ever 
happens in the summer, the downturn 
was making its great leap for w a rd. 
They have returned to weak to find 
that it has enveloped large swathes of 
industry: 

• Those sectors that have been hurt- 
ing for some time are now hurting 
even more. The construction industry 
is a ndl call of the walking wounded. 
Sir Clifford Chetwood, chairman and 
chief executive of Whnpey, which saw 
pretax profits fen by 72 per cent in 
the first half of the year, believes it is 
the worst recession in the industry he 


has ever seen. 

There has been no let up for the 
truck manufacturers. Short-time 
working ha s become commamilace at 
their plants. Iveco-Ford and AWD are 
leading the pack with o utput almost 
60 per cent down on 1 a«t year, but the 
others are on hard an their heels. 

• The prospect of a darling in 
defence spending has forced retrench- 
ment among some defence contrac- 
tors. Rolls-Royce is to make 700 
redundancies at Bristol, while GEG is 
making 550 redundancies at the 
mainly Scottish businesses it acquired 
from Ferranti. 

This is another contrast with the 
recession of a decade ago. Then 
defence spending kept those parts of 
manufacturing serving the MoD 
afloat Now, uncertainty about the 
medium t e rm outlook for ifafanw; con- 
tractors — notwithstanding orders 
which may flow from the conflict in 
the Gulf - is contributing to manu- 
facturing industry’s instability. 

• The downturn is now seeping into 
other manufacturing sectors. Com- 


mercial van producers are fallowing 

rvy truck 


in the footsteps of the heavy 
makers, with a 28 per emit decline in 
safes in August The LL6 per cent fen 
in new car registrations in the first 
eight months of the year is starting to 
affect suppliers to the industry. Sev- 
eral component makers such as GKN 
have issued profit warnings and made 
some redundancies. There was talk at 
the motor show this week of vehicle 
distributors going bankrupt in the 
next six months. 

Largely as a result of the fell in 
new car registrations the growth of 
the cellular telephone market has 


begun to slow. The two operators, 
Cellnet and Racal- Vodafone, added 
fewer than 16,000 new subscribers in 
August, compared with 22£00 in July. 
August is usually a bumper month for 
car phone sales, on the baric of new 
car sales lintcod to the annual fhangn 
in the car registration letter. 

O Some sectors have turned sour 
much more suddenly. In the early 

S irt of the year it locked as though 
vestment and rationalisation might 
have insulated bulk chemicals from 
the downturn. But in the last couple 
Of months bulk rhgmfrwls ham* jn the 

words of one industry executive, 
“gone off the cliff in just the same 
way that they did before." 

Much of the misery is a tt ribu table 
to the slow-acting depressant of high 
interest rates. But in the past six 
weeks, a new threat has emerged: 
sterling's rapid appreciation against 
the deutschmark. As a result, the 
squeeze Is starting to work on indus- 
try from both sides. Not only could 
higher sterling depress the value of 
profits earned at overseas subsid- 
iaries, it also threatens to stifle 
exports. 

Until the autumn exports had been 
an Important escape route for the 
likes of the UK’s 140 small indepen- 
dent steel makers. Their production 
was 2 per cent up In the first six 
m o n t hs , c ompare d with the first half 
of 1988, largely because a 6 per cent 
decline in home deliveries had been 
ofEset by a 33 per cent increase in 
exports. 

That safety valve now appears to be 
dosing. Mr Nicholas Kemp, director 
of the Sheffield an gto e ei to g emp loy- 
ess federation, says of the local indus- 


try: “in the past six months 
orders have tailed off. If it was not for 
exports life would have been much 
more difficult But now exports are 
starting to become difficult" 

The signs of faltering export 
demand are already showing in 
machine tools, an Industry which was 
cut to the bone in the recession of the 
early 1960s. 

The UK order bock for machine tool 
makers in July was 1&5 per cent 
down on a year before, while export 
sales were 29 per cent m>. But in the 
past three months the order intake 
from overseas clients has been 
halved. As if all thfa was not enough, 
a host of additional problems is flow- 
ing from Iraq’s invasion of Kuwait 
and the subsequent rise in oil prices: 
higher costs for petrochemical com- 
panies and airlines are cutting further 
into their margins. For the rest of 
industry it has dashed any Angering 
hopes of an early fall in i nflati tm «mi 
interest rates. 

However, although the downturn 
has deepened and spread, the picture 
is not uniformly gloomy. As yet there 
is Sttie sign of a tan off In Mg invest- 
ment programmes, although orders 
for construction work on factories and 
warehouses have fallen 38 per emit in 
the past six months. 

Smaller investments to make mod- 
est improvements in efficiency may 
be falling by the wayside. But compa- 
nies are still spending on essential 
projects, according to Mr Tim KfiUe- 
her, chairman and chief executive of 
Verson International, the Midlands 
based capital equipment manufac- 
turer. “Demand from the auto indus- 
try for major capital projects Uke big 


with their suppliers, which they 
not want to jeopardise. Approved 
component makers will be less 
exposed to competition than they 
were a decade ago. 

Even within taxSvidaal companies 
irformance is mixed. At Imperial 
Lexnical Industries, bulk chemicals 
have succumbed to gravity and the 
company wants to sell its loss making 
fertiliser division. But the divisions 
which produce paints and hybrid 
seeds for fermera are performing wriL 
The success of these divisions will 
be an important test of (me sent of 
strategy designed to avoid the damage 
of the last recession. Id has moved, 
away from commodity products, 
which trade on price, towards higher 
valued added goods, which trade more 
on their sophistication and quality. It 
is not alone. Since the last recession 
many British engineering companies, 
such as TI and IMI have focused on 
securing high quality niches in inter- 
national markets. In theory these 
strategies to build a secure customer 
base, loval to a high auaUtv nroduct. 
should be a defence against the sort of 
price competition which ripped 
through industry a decade ago. 

The rising importance of quality aa 
a consideration in manufacturing 
means that manufacturers may have 
to respond to this recession quite dif- 
ferently. According to Mr Derek Bar- 
ron, head of End’s UK operations, the 
company would rather earn lower 
profits than lay off staff on the 
grounds that making people redun- 
dant would undermine its attempts to 
encourage loyalty and commitment to 
quality. 

dearly, the history of previous 
recessions is not about to repeat itself 
in exactly the same way. Some com- 
panies are better prepared than a 
decade ago, hacked by buoyant profits 
in recent yean, greater efficiency and 
effective strategies to internationalise 
their activities. 

But many seem to be waiting, 
watching and hoping that 1991 will 
turn out to be no worse than the mid 
1960s, the years between the recession 
and the bright of the consumer boom. 
If the downturn lasts longer and cuts 
deeper companies may find they have 
left it too late to take evasive action. 
At quite a few companies the fashion- 
able talk ef total quality and continu- 
ous improvement will be exposed as 
tope. 

Industrialists who started the year 
apprehensive are approaching the end 
at it anxious, but not yet hysterical. 
As Mr Ron Cash, secretary of the 
National Association of Steel Stock- 
holders, describes the mood of his 
members: “They are not desperate, 
just depressed." 


F ew stories in recent Brit- 
ish business history 
have been as bizarre as 
that of the 10 and a half years 
since Mr Aail Nadir bought 
Folly Feck, then a small com- 
pany specialising in property 
and women’s fashions, and 
turned it into a diversified mul- 
tinational group In the fruit 
and electronic goods busi- 
nesses from Japan to Chile. 

In true rollercoaster style, 
Polly Feck’s fortunes have 
alternated between moments of 
dizzying triumph, mostly in 
the early 1980s, when it soared 
above the market, followed on 
three occasions by catastrophic 
plunges. The company’s {nice 
to oawitng a ratio, the best mea- 
sure of the market’s appetite 
fora share, has been as high as 
SO and fallen as low as 2& 

The lower figure came on 
Thursday this week, when 
Polly Peck’s share pries was 
halved in under four hours and 
the group had to ask the Lon- 
don Stock Exchange to halt 
trading in Its shares. 

The latest share price col- 
lapse came as news emerged of 
a raid by the Serious Fraud 
Office on South Audfey Man- 
agement, a ftrmncti and 
management company belong- 
ing to the Nadir family though 
not to Polly Feck or Mr Nad ir 
himadL It was followed within 
hours by a visit by Mr Nadir to 
the Serious Fraud Office. 

The next chapters in the tur- 
bulent history of Mr Nadir and 
Polly Peck can at present only 
be guessed at To Mr Nadir's 
critics, the news was no sur- 
prise. The air had been thick 
with rumours of Impending 
trouble since last month when, 
in the space c£ two weeks, he 
unexpectedly announced plans 
to take the gr o up private by 
buying the 71 per cent of its 
shares he did not already own, 
and then - just as abruptly - 
abandoned the plan. 

Even the small band erf Mr 
Nadir's admir ers in the (Sty, 
who trusted him and had been 
impressed by the audacity and 
efficiency with which he had 
built up an international indus- 
trial empire now confessed 
themselves to be thoroughly 
nonplussed- 


MAN IN THE NEWS 


Asil Nadir 


Outsider 

beyond 

the 

City 

wall 


By David Barchard 



“We just don’t know enough 
about him to explain this," 
said one on Friday. 

Mr Nadir, who Is 47, appears 
to have only himself to blame 
for this ignorance, having 
shrunk steadily further from 
the outside world in recent 
years. 

Inside Polly Peck, his pres- 
ence is ubiquitous. He commu- 
nicates incessantly with bis 
many lieutenants in his differ- 
ent businesses by telephone, 
flies regularly to his far-flung 
operations in Ms private jet, 
and maintains a strong degree 
of personal contact 
“He is In dose touch with 
anyone in the group who is 
Important,” says one of his 
employees, "and he gets on 
well with them. People say fie 
is feared. It isn’t trua” 

Outskle the group however 
Mr Nadir has had little me rwa! 
in communicating, especially 
with the press. He Is - quite 
literally - surrounded by a 
wall of protective devices. A 


London stockbroker who got a 
rare invitation to lunch was 
embarrassed when his pocket 
umbrella accidentally set off 
hliWan anti- weapon alarms. 

The only personal friends 
among whom Mr Nadir finds 
its easy to relax appear to be a 
relatively small group of 
loog-fitandiag Turkish Cypriot 
relatives and acquaintances 
with whom he speaks to the 
patois Turkish of the island. 

In London and Istanbul, 
despite vague press reports erf 
high firing, his fife-style is 
more than slightly reclusive. 
“There are months when his 
private jet is his main home," 
says a friend. 

“He travels the world d ream- 
ing up new business ventures 
and holding talks with hkfity 

partners at every turn: the rest 
of his staff are often sceptical 
of the ideas and do their bast 
to quash them,” says a Turkish 
former employee of the grotto. 

Contacts with even trusted 
business friends outside the 


inner drde are brief. "1 visit 
Asfl every time I am in Lon- 
don, but the risks only last 18 
or 15 minutes. You don’t 
aspect to get more of Ms time 
than that," says my Istanbul 
businessman. 

“He does much less badness 
socialising and visiting ootslde 
the group than people feel they 
have a right to expect,” says 
one Istanbul banker. "You hear 
Vehbi Eoq [the 87 year-old 
businessman who is T urkey's 
largest industrialist] 
people at parties who this man 
Asil Nadir is. In a cou n tr y 
Turkey that can mean you cre- 
ate enemies where you should 
have Mends." 

Several things seem to lie 
behind this isolation. One is a 
genuinely workaholic fife-style. 
Mr Nadir is at his desk 
throughout the week, 
off only Sunday afternoons 
seldom taking holidays. 

Another Is a sense of not 
lwlfiingiwg to malnataTBaro soci- 
ety, either in Istanbul or Lon- 


don. Mr Nadir came to England 
as a teenager. After three 
decades, his English Is still 
aH ghtiy un granimatic aL Dur- 
ing his university education to 
Istanbul, he flunked his final 
year exams on the first attempt 
and shares the ambivalence of 
all Turkish Cypriots towards 
main landers. 

When a British employee 
once complained to him of the 
difficulty of working with 
Turks, he jokingly replied that 
having married one, he fully 
appreciated the problem. 

His feeling that he would 
never he accepted in Britain 
seems to have co n trib u t e d to 
manv of his recent ventures. 
Behind the abortive offer to 
buy out the other shareholders 
in FPL there seems to have 
lain a dream of withdrawing 
forever from the British capital 
markets and relying instead on 
Japan and the US, by floating 
the electronics business In 
Tokyo through Sanari and the 
fruit business in New York 
through Del Monte. 

The sense that be would 
never be accepted In Britain 
may also have contributed to a 
second strand in Mr Nadir's 
recent career , a new wave of 
investments in northern 
implicitly aimed at 


ting flie Turkish Cypriot 
with the 


economy to catch op 
much wealthier south of tile 
island. 

The new investments are 
mostly to the tourist industry, 
and rely heavily on the politi- 
cal backing of the Turkish Cyp- 
riot authorities. They have 
been fiercely criticised by the 
Greek Cypriot press, though 
the Cyprus government rigor- 


ously rejects claims by Mr 
leisthe 


Nadir’s defenders that he 
victim of a conspiracy cr calcu- 
lated smear cammdxn. 

What is dear Is that Mr 
Nadir’s silence to the face of 
growing press criticism, in 
both Britain and Turkey, 
added plausMBty to innuendos 
which might otherwise have 
seemed merely scurrilous- But 
If after this week’s events he 
yet again succeeds in retriev- 
ing his own and his company’s 
situation, ft will he his most 
remarkable triumph so far. 
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"Put not your trust in riches, bus put your riches in Trust' 
(John GuBd, Chairman, Alliance T^uk AGM, Dundee 1891) 


EARNINGS & DIVIDEND: 


THE SECOND ALLIANCE TRUST PLC 
FINAL RESULTS 

Jor tbe year ended 3 1st July 1990 

Strong growth of Income kads to n.4% earning! increase. Dividend 
raised by 17.8%. 

EquWes; UK 49%, US 29%, Europe 13%, Other 7%; Cash 2%. 

LONG TERM PERFORMANCE: Income: Dividend Increased by 264% over 10 years (RR + 87%j 

Capital: Net asset value has outperformed the PTA All Share Index In 7 

out of the last 10 yean and shows an overaO increase af 340% 

compared with 306% for the Index, ™ 


DISTRIBUTION: 


SAVINGS INFORMATION 


ALLIANCE PEP: A self select PEP with a choice oT over 250 shares. No initial Of annual charocs and 

very low dealing costs. Eleculcity privatisation shares wQl be taken. 


SAVINGS SCHEME: low costmettod of Investing lump sums oriegufcr savings In Tbe Alliance 
That PLC or The Second AJHaneeThnt PLC 


shakbchange, i^AU^p, 


Tb; The Secretary, Meadow House, 64 Befbnn Street, Dundee DOT nj 
I would like to find out mote about the Mltenc Urust Companies. Please send me 


Name 


Postcode. 
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impact of the sharp retreat of prices on the London stock market 

Slide exposes the 


B ritish industry’s 

love affair with debt this 
week appeared to be 
rarnnp in sqnabfdes and team 
Amidst the general retreat of 
prices on the stock market 
were embedded some nasty 

individual falls for heavily bor- 
rowed companies. On Thurs- 
day. in particular, a whiff of 
P®nic swept through the City 
of London. 

One company affected was 
Cookson Group, a fundamen- 
tJOly soUd industrial group 
which has nevertheless seen 
its share price fall by flve- 
sixths this year as the market 
has become alarmed about the 
nsks of its heavy indebtedness. 
But its share price rallied yea- 
terday 

Rosehaugh, the property com- 
pany shored up by a controver- 
sial rights issue early this year, 
was one of the usual suspects 
to come in for another pasting 
Its share price is down some- 
thing like 85 per cent this year. 

Until this week share prices 
in London had been holding up 
better than had values in many 
other leading markets around 
the world. Even now, the 
FT-SE Index has fallen back 
only 18 per cent from the 
all-time peak which it reached 
last January, and almost (but 
for 2 per cent) regained as 
recently as mid-July. 

In contrast, the French and 
German markets are down by 
more like 25 per cent from 
their recent peaks, and Tokyo 
has collapsed by almost 40 per 
cent this year. Wall Street is 
down less than London in local 
currency terms, but that is 
small comfort to international 
investors who are showing big 
losses on the dollar. 

Trouble has been crowding 
in on the British company sec- 
tor for more than a year now. 
There was a wave of collapses 
of overexpanded retailers in 
1980, and property and house- 
building have been in a bad 
way for some time. But this 
could be dismissed as a fringe 
problem. British industry as a 
whole continued to pay out 
handsome dividends — which 
rose 18 per cent for 1869 - and 
although many email company 
share prices crumbled from 
May 1989 onwards, big com- 
pany stocks have in general 
remained firm. Until the past 
few weeks, that is. 

What has gone wrong? The 
Gulf crisis has Imnrfcfirf confi- 
dence, bnt a combination of 
other factors has triggered the 
greater part of the slide. 

Sterling, for instance, has 
been rising through much of 
1999. The government plan to 
enter the exchange rate mecha- 
nism of the European Mone- 
tary System some time soon 
has wh etted the appetites of 


heavy borrowers 
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foreign exchange traders. But 
for exporters the strength of 
sterling, especially against the 
dollar and the yen, has spelt 
lost business and collapsed 
margins. 

The buoyancy of the cur- 
rency has owed much to the 
freakishly high level of sterling 
interest rates, which have been 
so painfully expensive for big 
borrowers. Repeated hopes of a 
cut from the crisis 15 per cent 
level have been dashed, most 
recently two weeks ago in a 
Bank of England warning. 

Trouble bas bees 
crowding in on the 
British company 
sector for more than 
a year now 

Finally, demand in the econ- 
omy seems suddenly to have 
collapsed. The downturn so 
long expected has finally 
arrived. For many heavQy-in- 
debted companies the weaken- 
ing of the economy could come 
as the last straw. 

It is only a year or so since 
the borrowing spree was still 
in foil swing. Deregulation of 
hank lending was introduced 
by the Thatcher government a 
decade ago, but it took some 
years to have its foil effect. To 
begin with, businessmen 
retained their traditional cau- 
tion, and so did hankers, 
burned by the recession of 
1981. But as a. number of entre- 
preneurs began successfully to 


expand on borrowed money, so 
the momentum began to build. 

The borrowers from banks, 
by and large, were not the 
front line companies. The ICLs 
and the Shells could raise 
money more economically by 
going direct to the markets, 
because their credit ratings 
were often better than those of 
the banks, burdened as they 
were by Third World and other 
doubtftd debt To fill the gap, 
hanks began to market loans 
aggressively to second-line 
companies. 

For years the injection of 
vast amounts of credit caused 
prices of property and compa- 
nies to rise strongly. Listed 
companies no longer felt it nec- 
essary to nai] on iyir share- 
holders for equity capital and 
the volume of new equity 
issues collapsed after the 1987 
stock market crash, while bor- 
rowing continued to soar. In 
the takeover spree of the late 
1980s the tinaia were less and 
less paid for with shares, and 
more and more with cash 
financed by the eagerly offered 

bflplr Inane 

There was an unprecedented 
deterioration in the corporate 
sector's financial account - 
the difference between its prof- 
its and other income on the 
one hand, and what it pays out 
in interest, dividends and capi- 
tal sp ending an the other. His- 
torically, companies have 
remained more or less in bal- 
ance. That was the position as 
recently as 1987. But in 1989 
the sector plunged to a deficit 
erf £24 bn, and there appears to 
have been little if any improve- 


ment in 1990. 

In good tunes debt is easy to 
handle. Buoyant profits Tnaka 

it simple to service the interest 
outgoings, and if borrowings 
should ever get out of hand 
they can readily be cut 

through Of aqdff te 

But in bad times the num- 
bers can go seriously wrong, 
ami more quickly than many 
entrepreneurs expect Few will 
have budgeted for borrowing at 
15 per cent plus for such a 
protracted period. Facing a 
sharp cut in Income as the 


For exporters the 
strength of sterling 
has spelt lost 
business and 
collapsed margins 


recession bites, they and Hwiy 
increasingly nervous bankers 
most foresee ever-increasing 
problems in paying the quar- 
terly interest bills. 

That might not matter in 
normal circumstances, because 
the escape route of asset sales 
would still be open. Interest 
could be rolled up pending dis- 
posals, an especially common 
practice among p ro p erty com- 
panies. But there are no longer 
any eager buyers of assets, 
only so-called bottom fishers 
and vulture funds seeking to 
capitalise on a credit crunch. 
Asset prices are tumbling, 
leaving the big debtors often 
horribly exposed. 

The nightmare of a heavy 


borrower Is that he might 
become a forced seller at the 
worst possible moment It hap- 
pened in a quite dramatic way 
In 1974 to Bunnah Oil, which 
had secured heavy borrowings 
against its hugely valuable 
c ffikp in British Petroleum. In 
freakish conditions the BP 
share price collapsed, and to 
avoid bankruptcy Bunnah was 
forced to sell the stake at the 
beginning of 1975 - precisely 
at the very bottom of the stock 
market’s slide. A few weeks 
later BP’S share price had dou- 
bled, but it was aman comfort 
to Burmah. 

Capital market conditions 
- can flip over with remarkable 
suddenness as various factors 
react upon each other. When 
the virtuous circle is operating, 
more and more debt leads to 
higher and higher asset prices 
and greater and greater profits. 
Bnt when the credit lines are 
withdrawn values must col- 
lapse. 

Volatile investors can aggra- 
vate the problem. Foreigners, 
for Instance, are thought to 
have been withdrawing money 
from the UK - the Japanese 
because they have their own 
troubles at home, and the Con- 
tinental Europeans because 
they are worried that the US 
may not after all become a foil 
EMS member. 

Domestically, unit trust 
investors are especially likely 
to sell near the bottom of the 
market The Unit Trust Associ- 
ation this week reported that 
unitholders had taken out 
£4 76m In August making it the 
worst ever month for net 
redemptions. 

Bat the bigger institutional 
groups such as pension funds 
and life assurance companies 
appear to have stayed more on 
the sidelines. They do not by 
and large, come under any 
short-term pressure to liqui- 
date assets in a market 

crisis. On ^ other batui l they 
have their very own good stra- 
tegic reasons for allowing the 
pressure to build on the corpo- 
rate sector. 

Although up-to-date figures 
for institutional investment 
are not available, it looks as 
though they have continued to 
allow their already substantial 
liquidity to build up. In due 
course they will be the leading 
source of new equity capital 
for distressed companies, and 
they will emerge as big buyers 
of property from overstretched 
developers. 

But the big Institutional 
fund managers may be happy 
to let prices continue to move 
in their favour for a while: bot- 
tom fishers do not mind if 
some mud is stirred up, they 
might find it easier to catch 
some helpless prey. 


Eclipse for the US 
‘never-never’ world 

Peter Riddell on America’s worries about the twin 
dangers of inflation and recession 


I t has been a bad week for 
American economic policy- 
makers, and things are 
going to get worse. 

On Monday, White House 
and Congressional negotiators 
missed yet another final dead- 
line, the fourth in as many 
weeks, for reaching agreement 
on a tax and spending package 
to contain the soaring Federal 
budget deficit Unless there is a 
quick breakthrough, 
across-the-board spending cuts 
of up to S 106 bn will be imposed 
in 10 days* time under the 

flnunwi -H niliniin rfrfifftf reduc- 
tion law, causing widespread 
lay-offs of federal employees 
and cutbacks in services. 

This week has also seen 
daily reminders of a deteriorat- 
ing economic outlook made 
worse by the Gulf crisis, with 
weak consumer demand and 
industrial output, a halt to the 
previous strong growth in 
exports, the lowest housing 
starts for eight years and ris- 
ing inflation. There have been 
farther worries about the 
health of the US banking sys- 
tem as well as a further escala- 
tion in costs from the savings 
and loan rescue. 

To cap it all, US economic 
officials will spend the next 
few days explaining all this at 

the annrra? financial meeting s 

in Washington. They will seek 
to persuade the rest of the 
Group of Seven industrial 
countries at today’s meeting 
not to put a tough anti-infla- 
tionary stance ahead of ensur- 
ing continued growth. 

No wonder Mr Alan Green- 
span, the ehairmyn of the Fed- 
eral Reserve, sounded gloomy 
when testifying to Congress 
this week. When asked 
whether he was more worried 
about the dangers of recession 
or inflation, he replied “regret- 
tably both. A real loss of 
resources occurs as a conse- 
quence of this sh o ck , and there 
is no policy which ran reverse 
that. [The shock] acts as a 
wedge which has increased the 
risk both of recession and of 
inflation.” 

The problem is that the Gulf 
crisis hit at a time when the 
economy already faced serious 
problems. The underlying rate 
of consumer price inflation had 
edged above 5 per cent, while 


growth was, in Mr Greenspan's 
words, "at best sluggish.’’ 
Events in the Middle East have 
introduced "new and substan- 
tial risks.” Current oil prices 
are lfltely to add up to 2 per 
cent to consumer prices over 
the next year and reduce total 
output by 1 per cent. 

The immediate question is 
whether the US is in, or about 
to enter, a recession. Mr Green- 
span does not believe that has 
happened yet and the economy 
is still growing very slowly. 
The word recession is so emo- 
tionally charged that he drew a 
distinction between two ways 
of defining it. Narrowly and 
technically, recession is two 
successive quarters of foiling 
output. What Mr Greenspan 
called the broader and more 
correct definition was that of 
“a process of deterioration in 
which events feed on each 
other and induce the economy 

The word ‘recession’ 
is so charged that 
Mr Greenspan 
defined it twice 


into a cumulative decline.” 
That, he said, was "clearly not 
the state of play at this stage.” 

The difference is important 
for policy. The response to a 
modest contraction would not 
be the same as it would to a 
full-blown recession - espe- 
cially when the chances of 
breaking the inflationary trend 
have been much reduced. 

These distinctions may be 
too subtle for those in the 
north-eastern US and in the 
mid- Atlantic states from New 
Jersey down to the Carolinas 
where weakness is most appar- 
ent and output is declining. 

The administration is com- 
mitted to keeping the eight- 
year long expansion going at 
all costs. It is more concerned 
than the Fed with sustaining 
growth and less with what it 
sees as a possibly temporary 
surge in inflation. President 
Bush has repeatedly urged the 
Fed to cut short-term interest 
rates, preferably now. and cer- 
tainly quickly and rf gniiiwinHy 
if there is a budget agreement. 

Mr Greenspan has been more 


cautious in face of the conflict- 
ing pressures of slowOfn and 
higher inflatio n. He told Con- 
gress: "whether an efficacious 
policy response to current 
developments would seek 
higher, lower, or unchanged 
interest rates will depend on 
the specifics of the situa tion , 
which are shifting day to day. 

In practice, the Fed is reluc- 
tant to ease monetary policy 
too soon, partly because any 
move which appeared to risk 
higher inflation might go 
wrong. It might be offset by 
higher long-term interest rates, 
which are crucial for business 
investment and mortgages. 

Consequently, while Mr 
Greenspan is expected by the 
administration to "do his duty” 
after any budget deal, be has 
been careful to lay down pre- 
cise conditions. If Congress 
enacts a credible, long-term 
enforceable budget agreement 
of sizeable deficit reductions, 
he expects long-term Interest 
rates to decline. "In that con- 
text, I would presume that the 
Fed would move toward ease to 
accommodate those changes.” 

Budget negotiators are 
agreed on the overall goal of 
cutting the Federal deficit by 
$50bn in the coining 1991 fiscal 
year as part of a five-year 
$500bn package (though not on 
the means of doing so). Even if 
the $50bn cut is real (an opti- 
mistic assumption), that would 
still leave the 1991 deficit at 
$200bn, or more than three 
times the target for the year 
under the Gramm -R udman 
law. 

Unlike pest years, where 
there have been “slide-by” 
deals foil of Illusory cuts, this 
time the deficit is so high - 
around 4 per cent of Gross 
Domestic Product on top of $3 
trillion ($3,000bn) of existing 
borrowing - that action can- 
not be deferred. As Mr Green- 
span has warned, the markets 
would react negatively to any 
further delay. And the Fed will 
hold the budget negotiators to 
the fire by not acting until 
there is a deal. 

The “never-never world” of 
the Reagan 1980s in which 
growth could continue for ever 
and the US could continue to 
borrow without worrying has 
now come to an end. 


Letters 


The beer industry: the consumer should come first 


From Mr Roger Moate MP. 

Sir, Philip Rawstome’s fea- 
ture on the state of the beer 
industry C A change of pace to 
restructuring,” September 19) 
places a higher value upon the 
presumed need to create larger 
companies to compete in 
Europe, tivm upon the inter- 
ests of the British consumer. 

The proposed arrangement 
between Grand Met and Elders 
appears to be little more t han 
an elaborate attempt to side- 
step the Monopolies Commis- 
sion report of last year, with 
two likely consequences: 

• The further concentration 
in brewing, brands and in 
pubs. This would be to the 
undeniable detriment of con- 
sumers, not only in l i mi t in g 


choice (both Australia and the 
US are examples where concen- 
tration has reduced choice), 
but also in price. 

• Approval of the Grand Met/ 
Elders arrangement will surely 
herald further transactions aid 
accelerate the process of con- 
centration. ■ - 

For what purpose should 
beer drinkers and pub- goers 
sacrifice dhodee and price? To 
make Britfafr companies com- 
petitive by levelling & playing 
field called the European beer 
market? Mr Rawstorne admits 
tha t this playing Held is an 
intangible entity with the larg- 
est player, Heineken, having a 
market share below 10 per 
rapt. 

In truth there is no such 


tiling as a “European beer mar- 
ket” We are dealing with a 
complete lack of homogeneity 
in drinking and venues. 
In the UK the majority of beer 
is consumed in pubs In the 
form of draught beer, and ale 
is 50 per cent of the market In 
contrast, much of continental 
Europe consumes lager sold in 
cans and drunk in the home. It 
is this diversity of tastes and 
habits, rather than lack of 
scale, that gives major domes- 
tic companies (such as Bass in 
tiie UK or BSN in France) an 
insignificant share of markets 
outside their own. 

There is no evidence that 
mere size in this industry cre- 
ates production efficiencies 
that can be converted Into 


market share. The fact that 
Carlsberg has 70 per cent of 
tiie Danish market is an uncon- 
vincing argument, since the 
huge scale of the UK market is 
such that companies such as 
Whitbread are already bigger 
(and more profitable) than 
Carlsberg. Leading British 
brewing companies are of a 
scale to compete in Europe. 
Further consolidation is unnec- 
essary. 

It Is to be hoped that the 
Secretary of State finds against 
the Elders/Grand Met proposal, 
against pursuit of flawed eco- 
nomic logic, and in favour of 
the British consumer. 

Roger Moaie, 

House of Commons, 

Westminster, SWl 


The case of the banned au pair 


! Mr Andrew Tylecota. 

, A young Czechoslovak 
refused admission to 
in this week on the (justi- 
suspicion that she 
dud to stay with my fajzt- 
s an au pair. This, the 
; Office says, is permitted 
to “western Europeans” (a 
gory which includes 
s), since those “from for- 
afield are more vulnerable 
oloitafijoii.” 

s some time since a Bnt- 
►rime Minister described 
loslovakia as “a Caraway 
try" but clearly White- 
i knowledge of geography 
not improved. Perhaps 
pp p in the Foreign Office 
id lend the Home Office 
las, from which it would 
ver that Prague is ratiier 
ar west, and a good deal 


nearer TymHnn, -than Vienna or 
Stockholm, to say nothing erf 
Ankara. The FO might even 
point out that Czech living 
standards and education levels 
make them considerably less 
vulnerable than, say, Turks to 
exploitation. 

Mrs Thatcher tells Mr Havel 
that we cannot afford to give 
Prague significant financial 
girt. Does this Government lack 
not only resources, or generos- 
ity, but also the wit to see that 
by allowing Czechoslovaks to 
come to this country to study 
English as au pairs they can 
help Czechoslovakia, and 
Britain’s future trade, at no 
cost to the UK whatever? 
Andrew Tyleoote, 

School of Management 

and Economic Studies, 
University of Sheffield 


For a better indication of 
share performance 


From Mr Alan Gregory. 

Sir, Tony Jackson asserts 
(“Magic Dust loses glitter." 
September 15) that earnings 
per share gives “the best mea- 
sure of return to sharehold- 
ers." This appears to ignore the 
vital issues of stock market 
performance risk and reliabil- 
ity of accounting numbers. 

Precisely because EPS is 
regarded as so important com- 
panies frequently indulge in 
“massaging” the accounts to 
produce the desired result. 
Market prices of the shares 
cannot be manipulated (except 
in the short term and then 
with the attendant risk of a 
visit to Brixton prison). 

Thus a better indication of 
long-run performance can be 


gained from looking at the 
return on the share (defined as 
price growth plus dividend 
divided by the initial invest- 
ment cost) compared to the 
return on the stock market 
adjusted for the share market 
risk (measured by the share's 
beta index). 

This approach bas the impor- 
tant merit of considering the 
company’s comparative perfor- 
mance, relative to the market 
as a whole. The necessary 
return and risk measures are 
readily obtainable from 
sources such as The London 
Business School Risk Measure- 
ment Service. 

Alan Gregory, 

Department of Economics, 
University of Exeter 


tantial profits for the mostly 

it .. *t.n faKiilihr fnr Taatrinc? 


Rohm Warrender. 
trade r how many pro- 
have applied to join 
for next year were 
■ by Mr Tom Benyon s 
Letters, September 1), 
e evils of the open 
sm? This came at the 
week which also saw 
cation of t he in spec- 
rt on the PCW scan- 

ial skulduggery is 
*s excused on the 
tat it is a victimless 
ut it is the market 
ich usually becomes 
n. Nowhere has this 
& true than at LJoyd s. 
in and other commen- 
[ to point out that the 
of thelate 1970s, as 


well as the facility for leaving 
underwriting years open, are 
problems of the past which 
off m± the existing membership 
more than new recruits. 

A new name comes into an 
organisation protected by an 
elaborate regulatory structure 
designed to prevent frauds of 
that scale ever occurring 
again. Severe penalties are 
now imposed on syndicates 
seeking to leave years open or 
failing to dose prior years. In 
addition, a working party has 
been set up to recommend pro- 
posals for a reinsurance 
vehicle to assume these liabili- 
ties for the market as a whole. 

A new name joining a syndi- 
cate with an open year enjoys 
the goodwill of the syndicate s 


silent majority at 

book of business, while effec- 
tively being insulated from 
losses which might emerge 
from earlier years. This Is an 
over-simplification of a com- 
plex situation of very real con- 
cern, but Mr. Benyon might do 
a better service to his fellow 
names, if he emphasised the 
"substantial profits every year 
since 1976" which he and his 
wife have enjoyed, and did not 
discourage others from becom- 
ing part of the largely silent 
majority of the Lloyd’s mem- 
bership In a similar privileged 
position. 

Robin Warrender, 

Chairman, 

London Wan Holdings, 
Plantation House. 

31-35 Fenchurch Street, EC3 


Lloyd’s 

From Mr Philip TruetL 
Sir. Mr Benyon says (Letters, 
August 18): "The market des- 
perately needs new names or 
existing ones to increase 
underwriting." This is not cor- 
rect. 

This agency has now 
declined to take new names for 
the last three years because of 
lack of capacity, (spaces on 

syndicates). 

Likewise, we have a much 
greater demand from existing 
names to increase their pre- 
mium limi ts than we have a 
supply of capacity from the 
market. 

Philip A. Truett, 

Fenchurch Underwriting 
Agencies, 

136 Mtnories, EC3 


Fine art 
shopping 

From Mr XviUiam Silver. 

Sir, Richard Newbury’s 
article (“A nation of museum 
shopkeepers, September IS) on 
commercial activities at, inter 
alia, the National Gallery 
recorded that we have no pre- 
tension to providing a fine art 
book shop. 

At least 75 per cent of the 
3.5m visitors a year to the gal- 
lery pass through the present 
shop, which was fitted out 
some eight years ago. This vol- 
ume of people and the limita- 
tions of the shop fittings make 
it difficult to have such a pre- 
tension. 

The Sainstnuy wing exten- 
sion which is to open in spring 
1991. includes 5,000 sq ft of 
retail space - double the size 
of our present shop. This will 
enable us to provide a properly 
comprehensive range of books 
and other products in an envi- 
ronment appropriate to, and 
worthy of, the National Gal- 
lery, and a first-class level of 
service to all our visitors. 
William Silver. 

Managing Director, 

National Gallery Publications, 
5/6 Pad Mall Bast, SWl 


Workhouses! 

From Mrs SL Preston. 

Sir, No doubt the No Turn- 
ing Back Group (“Tory group 
proposes replacing welfare 
state." September 17) would 
like to establish institutions 
where those too poor to pay 
insurance premiums foe health 
insurance, pensions and educa- 
tion could do the community 
service which the group sug- 
gests as a substitute for cash 
payments. 

These institutions could be 
called “workhouses." 

S. Preston, 

Riverside, 

Stockdaleuxah, Cumbria 


Footpath duty 

From Mr NJL Stuart 
Sir, Miss Ashbrook com- 
ments on footpath problems 
(Letter. September ll). The 
Rights of Way Act 1990 which 
came into force on August 13 
imposes a duty on local author- 
ities to take action against any 
farmer (or anyone else) who 
disturbs the surface of a foot- 
path causing inconvenience to 
the public. 

NA. Stuart, . 

3 Aim's Place, 

Stoke. Plymouth 
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UK COMPANY NEWS 


Banks say Goodman misled them 


By Kteran Cooke in Dublin 


BANKS WHICH lent to 
Goodman International, the 
heavily-indebtecl Irish beef 
company, yesterday told the 
High Court in Dublin th at they 
had been misted about the true 
state of Goodman Interna- 
tional’s financial affairs. 

Altogether 33 banks are 
owed I£4fi0m (£420m) by Good- 
man International which is 
Europe’s biggest beef processor 
and exporter. Last month the 
Court appointed Mr Peter 
Fitzpatrick as Examiner to the 
Goodman companies, headed 
by Mr Larry Goodman. 

Yesterday four banks, Amro 
and ABN of the Netherlands, 
Commerzbank of West Ger- 
many and Bank Indosnez of 
France, which are together 
owed more than I£l20m, asked 
the Court for the Examiner to 
be given extra powers includ- 
ing jurisdiction over the assets 
of more than SO companies sep- 
arately controlled by Mr Larry 
Goodman, known collectively 
as the Cork Company. 

In another application to the 
court yesterday, Goodman 
International agreed to place 
the Cork Company under the 
Examine r's control. 

The Examiner complained to 
the Court about what was 


termed as the unsatisfactory 
state of affairs at the present 
time. Mr Fitzpatrick said that 
Goodman International was 
not giving him the information 
required to make a fall report 
on the financial position. 

Banka have been refusing to 
grant X£30m of emergency 
working capital to Goodman 

ftitomntfrmal until thqwi» Other 

assets, which include Mr Good- 
man’s is per cent stake In 
Berisford International, the 
prope r ty, sugar and commodi- 
ties group, are brought under 
the Examiner's control. 

The four banks in yester- 
day’s action said they had lent 
money to cover operating costs 
but had later discovered that 
the funds had been diverted to 
various companies for share 
dealing and other purposes. 
They added they had lost trust 
in the company. 

The Court 6aid that it had no 
power to allow the Examiner 
access to assets not directly 
related to Goodman Interna- 
tional. The Court also turned 
down a request that the Exam- 
iner be given powers to liqui- 
date Goodman iwtprfwtip fiaf 

While the agreement in 
Court only covered additional 
Irish registered companies con- 


trolled by Mr Goodman, it is 
und erstood that Goodman 
International has given private 
assurances that various other 
assets, including the Berisford 
stake, will now fail under the 
Examiner's control 

At a meeting on Monday the 
TftramYngr wm again ask the 
banks for I£30m to cover Good- 
man's present woiking capital 
needs. He has estimated that 
would be enough to cover the 
autumn slaughtering season. 

Yesterday's Court proceed- 
ings showed that while the 
banks realise it is in their 
interests to keep Goodman 
International running in the 
hope of recouping some of 
their loans, they are becoming 
increasingly f r us t rate d at what 
is seen as the lack of co-opera- 
tlon. 

In a separate development, 
brokers acting on behalf of 
Food Industries, the pubHdy- 
quoted company 68 per cent 
owned by Goodman Interna- 
tional, said yesterday they bad 
received approaches from a 
number of unnamed pntwryHni 
buyers. However, the news was 
treated cautiously by analysts. 
Similar statements had been 
made two weeks ago but as yet 
no buyers had come forward. 



Rosehaugh 
incurs £17m 
deficit in 
£35m sale 


Management team is included 
in list of bidders for Exco 


By David Owen 


By John Thornhill 





Larry Goodman: se 
controlled 50 


Two of Thursday’s worst hit companies explain their current trading 


Firms in Brent Walker 
dispute meet on Monday 


Cookson reassurance is 
offset by Tioxide warning 


By David Chwchlfl, Leisure Industries Correspondent 


By David Owen 


REPRESENTATIVES from 
accountancy firms Touche 
Ross and Coopera are starting 
talks on Monday in a bid to 
settle the dispate between 
Brent Walker and Grand Met- 
ropolitan over compensation 
claimed for lower than expec- 
ted profits from the William 
Hill bookmaking group sold to 
Brent Walker last year. 

Mr George Walker, chairman 
of Brent Walker, said last night 
that he was pleased that nego- 
tiations were starting: “I don't 
know how long they will tafea 
but I hope they move as Cast as 
possible," he added. 

Mr Walker was talking after 
a day in which his company's 
share price had fallen sharply. 
The snares, down by more 
than 60p at one stage, rallied in. 
later trading to close L5p down 
on the day at 120p. 

Yesterday's drop in the 
share price which has fallen 
steadily for several weeks, was 
reportedly sparked off by a 
mistaken news agency report- 
concerning the financial dis- 
pute between Brent Walker 
and GrandMet. 

Brent Walker is seeking 
compensation from GrandMet 
of up to £l60m far tower than 
expected profits from the Wil- 
liam ran betting shop chain in 
which Brent Walker has a sub- 
stantial investment 

The severity of the foil in 
Brent Walker's share price yes- 
terday led the company to 


issue a statement that its pre- 
tax profits for tlw six winntiM 
to July IS, due to be 
announced next Thursday, 
would be “materially in 
excess” of the comparable fig- 
ure of £30m last year. 

City analysts are expecting a 
pre-tax profits figure of about 
£40m to be annoimned by the 
company next week. 

They hope to learn more 
about the company's debt level 
and cash flow when the 
interim results are announced. 

Under the William ran deal 
made a year ago, BrentWalker 
acquired the William rah and 
Mecca betting shops from 
GrandMet through the off-bal- 
ance sheet twAflna of setting up 
a new company William ran 
Group. Brent Walker acquired 
£245m of convertible loan stock 
in the new company with a 
£35Qm loan fatality agreed by 
the banks. 

The remaining £S0m of con- 
vertible loan stock was due to 
be paid for by Brent Walker 
next Tuesday if profit targets 
fra- W ilHam Hill had been met. 

“But since the profits were 
not reached the money was 
never due to be paid," said Mr 
Walker last night GrandMet, 
however, maintains that a 
£50m payment is still due on 
Tuesday and is challenging 
Brest Walker’s claims about 
the profits performance of Wfl- i 

liarri Hill. j 

See Lex 


COOKSON GROUP, the 

debt-laden iintmatriel iwafaHtik 
company, yesterday sought to 
reassure i nvesto r s alarmed by 
the recent sharp fall in its 
share price, but waned of 
more possible difficulties at 
Tioxide, its 50/50 titanium diox- 
ide joint venture with ICL 

Tfae group the* it had 

been advised of "further pres- 
sures On fai awtirip^t ftd pr ofit. 
ability of Tioxide” for the cur- 
rent year. Tioxide was 

ate steps fa^the^Ugiif *af toe 
current trading environment” , 
it said. 

Cookson’s shares rebounded 
23p to 77p yesterday, recouping 
much of the ground lost in 
Thursday's 40 per cent darf i™» 
Last September, on the eve of 
the company's 1989 interims, 
they had stood at STGKp. Just 
over two weds ago, Cookson 
reported that pre-tax profits for 
the six wwnflu! to June 30 had 
fallen 26 per cent to £7L4m. 

In its statement, the com- 
pany reiterated its belief that 
the “severity” of the recent 
share price foil was without 
justification. 

“Godson wish to emphasise 
that all divisions of the group, 
including Tioxide, continue to 
trade profitably and that group 
operating profit remains well 


in excess of interest charges,” 
it raid. 

Commenting two weeks ago 
rm TSoxlde’s position, Mr Mich- 
ael Henderson, Cookson chair- 
man and chief executive, 
expressed c on cern that adverse 
currency fluctuations over 
recent months were putting 
European Hfamiwm sell- 

ingprices under pressure. 

This has coincided with a 
period of soft d emand , which 
was instrumental in reducing 
first-half trading profits at 
tioxide by 5 per cent from the 
previous year. 

The longer-term outlook, 
meanwhile, has been clouded 
by the prospect of new capac- 
ity which is due to come 
onstream in 199L Tioxide itself 
has commissioned a new 50,000 
tnnnpg a year facility in Malay- 
sia. Hie plant “is going into a 
part of foe world where there 
is still a shortage,” ex plained 
Mr Henderson earlier this 
month. 

Cookson’s £550m debt was 
taken on to finance its expan- 
sion fato areas such as ceram- 
ics and plastics, where it sees 
its future. The group, which 
was formerly known as Lead 
Industries, is considering sell- 
ing some of its metals bust* 
nesses as part of a restructur- 
ing to pay the debt down. 


ROSEHAUGH, the 
hard-pressed property devel- 
oper, has sold Rosehaugh Heri- 
tage, a subsidiary company 
with a wide portfolio of prop- 
erties, to Kingfisher, the 
i retailing group, for £a&m in 
rash 

The cost of the properties to 
i Rosehaugh was about £51m. 
This means the company win 
realise a loss of £16.5m, 
although it will no longer 
have to vend a farther £i3m 
needed for development costs 
and interest payments. 

The sale represents another 
step in Eosehaugh’s strategy 
of reducing its development 
e nmmitBwnfa and borrowings. 
Since February, Rosehaugh 
has disposed of pr op ert y worth 
more than £120m in an 
attempt to stave off liquidity 

problems. 

The disposal may also help , 
to relieve the co mpa n y from 
the battering it has received 
do the stock market this week, i 
Mr Graham Johnson, a Rose- ! 
ha ugh director, said: “We 
obviously regard this as a 
good deal I hope the market 
reacts favourably, although it 
is difficult to know what thfa 
market will do because of the 
general state of nervousness.” 

On Thnraday Rosehaugh *s 
shares fell 3 Op to 72p on 
rumours - later denied - 
that Olympia & York Develop- 
ments, a 9^ per cent share- 
holder, was selling a stake in 
its US property portfolio to 
help fund the Canary Wharf 
development 

Yesterday, the shares 
slipped a further 3p to 69p, 
be fo re P fo a anwomif w inw i l 

Mr Godfrey Bradman, Rose- 
ha ugh’s chairman, said the 
company had sold the proper- 
ties “to bring in substantial 
cash with cer tai nty and —filar 
than would otherwise have 


PRELIMINARY OFFERS for 
Exco. one of foe world's largest 
moneybrokers, have been 
received from a number of UK 
and overseas bidders by SG 
Warburg, the merchant bank. 

Warburg is handling the sale 
for the administrators of Brit- 
ish & Commonwealth Hold- 
ings, Exco's parent which ad- 
lapsed in June. The deadline 
for offers was yesterday. 

The business, which is recog- 
nised as foe jewel in B&C's 
crown and had operating prof- 
its of dose to £40m in 1989, is 
expected to fetch at least 

990Qm 

Bidders include a manage- 
ment team headed by Mr Rich- 
ard Lacy, Exco chairman. 
Offers have been received both 
for the business in its entirety 
and for various constituent 
parts. 

The administrators revealed 
in a statement distributed to 
creditors in August that they 
were considering selling parts 
of Exco separately “if this is 
likely to maximise realisa- 


tions”. They envisaged, how- 
ever, font ftp disposal w ould 
“comprise a sale of foe share 
capital” of foe company. 

In addition fo the core 
moneybroking business, Exco 
is a leading government securi- 
ties inter-dealer broker in the 
UK. the US and Canada. 

Trading is through 82 per 
cenl-owned Williams Cooke 
Lott & Klssack in the UK, 85 
per coot-owned RMJ Securities 
in foe US and 62 per cent- 
owned Shorcan in Canada. It 
also owns 89 per cent of LM 
(Moneybrokers). one of the 
UK's largest lenders of 
rfflt-edged stock. 

In their statement, the 
administra tors said that Exco 
had experienced “less active 
moneybroking markets over- 
all” than in 1989, together with 
“continuing pressure for vol- 
ume discounts”. The inter- 
dealer broking and stock-lend- 
ing businesses had experienced 
“quiet markets since April” 
after a strong first quarter. 

In its unadopted draft recon- 


struction proposals for B&C, 
prepared prior to the financial 
services group's demfoe, War- 
burg estimated that money- 
tenting could realise £230min 
an orderly disposal but only - 
£10(kn under a forced sale. 

Exco’s disposal value might 
be maximised by “bringing ina 
minority Japanese or informa- 
tion technology investor”, 
offering a “significant minor- 
ity” to management and retain^ 

ing an equity share “and/or 
subscribing to mezzanine 
finance", Warburg advised. 

It cautioned, however, that 
any valuation of B&C’s bitti- 
nesses “is a matter of ctmfideri 
a ble uncertainty requiring sub- 
jective judgments”. _ 

In its proposals, Warburg 
stated that the costs of an 
administration “may be expec- 
ted to amount to between 5 
and 10 per cent of gross realisa- 
tions". is unlikely that the 


projected distributions could 
be achieved under ah adminis- 
tration in leas than 3 to 5 
years,” If noted. 


Shake-up of board at Pavilion 


By Andrew Hill 


Rosehaugh 


MS GEORGE Martin baa 
stepped down after 18 months 
as a director erf Pavilion Lei- 
sure, the property and hotel 
group, allowing Mr Peter 
Eyies, former managing direc- 
tor of Norfolk Capital Group, 
the luxury hotel company, to 
take over as rfiainp an and 
chief executive. 

Mr Tony Canning-Jones, 
Pavilion’s fmanre director, 1ms 
also resigned. 

Mr Martin, who used to be 
Mr Peter de Savaiy’s partner at 
Land Leisure, joined Pavilion in 
April 1989. The shares rose 
sharply to a peak of 227p but 
his attempt to concentrate foe 
gro u p on upmarket health and 
fitness leisure operations was 
thwarted by Ttm wMmi'ng i y diffi- 
cult market conditions. 


Mr Dermot Fi tzpatrick, far- 
mer operations director at Nor- 
folk fapitolj is also joining 
Pavilion and will become man- 
aging director of tire group's 
hotel division. He and Mr 
Eyies, advised by Salomon 
Brothers International, want to 
build a chain of luxury four- 
and five-star hotels from the 
base of Pavilion's Select Coun- 
try Hotels. 

KPMG Prat Marwick McLin- 
tock, the accountant, is to 
waniiwfl Pavilion's affairs 
Mr Eyies arid yesterday: “We 
will have to look at bow ire 
refinance the operation once 
we have received a report. A 
whole range of refinancing 
options are open to us.” 

The new management is 
likely to retain Clifford Bar- 
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been foe case If properties had 
been disposed of individually 
as and when they became 
available for sale”. 

Rosehaugh will, however, 
retain Fleet Walk, a completed 
shopping centre in Torquay 
and some other small proper- 
ties. 

For Kingfisher, the deal 
strengthens its substantial 
portfolio of retail properties, 
managed by Chartwell Land. 
Rosehaugh Heritage, which is 
based in Bath, will also add 
commercial expertise in devel- 
oping to wn centres in the west 
country. 

Mr Geoff Mulcahy, King- 
fisher's riuriimaqi, ROSO- 
haogfa Heritage had a very 
good management with a fine 
reputation and would be run. 
as a separate business under 
the Chartwell Land umbrella. 


TYNDALL HOLDINGS is 
proposing a capital reconstruc- 
tion fallowing its decision to 
pull out of Australia which faft 
it unable to pay dividends. 

It is also losing its chief exec- 
utive Mr Garnet Harrison, and 
Mr Kevin Kenny, head of the 
banki ng division, becomes 
group managing director. 

The financial services group 
decided earlier in the year to 
sell its holding in Tyndall Aus- 
tralia. 

No acceptable offer has been 
received and the directors have 
decided to write down the 
investment to- a nominal 
amount, resulting in £&8m of 
the extraordinary charge of 
£U.48 ul The balance relates to 
costs of foe resulting reorgani- 
sation. 

A substantial deficit has 
been left on foe prefit and loss 
account preventing the pay- 
ment of dividends. 

Mr Harrison, resigned to lead 
a group of Tyndall Australia 
managers in talks which may 
lead to an offer for Tyndall’s 
holding. 

The shares lost 4p to close at 
31p following the announce- 
ment which accompanied the 


reporting of the interim 
results. In foe six farinthri to 
the end of June, operating prof- 
its of the non- Australian busi- 
nesses rose froih £2.26m to 
£2.47m on t ur nover of £SLBm 
(£29-88m). 

. However higher central costs 
and a turnro and from interest 
received of 2456,000 to n charge 
of £190,000 left pre-tax profits 
at £429,000, against £ 1.23m. 
Directors said the Interest 
tumround reflected a fall in 
the cash balances arising from 

the subscription af adHiHnnnl 

capital in Tyndall Australia In 
i98a 

Last year’s interim taxable 
profit, including the Australian 
activities, was £3£lm. 

Tax of £410^000 (£815400) left 
net profits of £19,000 (£810,000) 
for earnings per share of 0 G3p, 
compared with 4.07p. There 
was an interim dividend last 
time of 2Ap. t 

After the extraordinary 
charge, the attributable loss 
was £lL47m. 

The reported divisional trad- 
ing results showed banking up 
at £L77m (£l.73xn), investment 
at £3624)00 (£222,000) and trust 
at S334J000 (£307,000). 
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HADEN MacLellan Holdings 
emerged from the gloom sur- 
rounding sma ll, us, engineer- 
ing-related co mpanies to post a 
pre-tax profit rise of 56 per cent 
for the first half of the year. 

The taxable figure improved 
to £&83m (£&Slm) on turnover 
up by a third to £ 169.41m 
(£127.7lm). Because of share 
issues associated with acquisi- 
tions. earnings per share 
showed a more modest rise of 
28 per cent to 8Jh> (&5p). 

An increase af nearly £&5m 
in operating profit was shown 


by the distribution division, 
which contributed £3.95m 
(£L52m) a Mora than fralf of the 
advance came from acquisi- 
tions, including BfiQs Market- 


ing which sells Japanese and 
West German machine tools in 
foe UK 

Mr Philip Ling, clreirwmn, 
said that among the estab- 
lished businesses, Industrial 
Fasteners and Spaldings, an 
agricultural products business, 
turned in strong performances. 

In the manufacturing divi- 
sion, however, profit fell to 
£3. Urn (£3.73m). The main set- 
back came at a US subsidiary 
called Brown Products, a sup- 
plier of packaging to foe furni- 
ture industry. Mr Ling raid 
cote in the number of brandies 
had stemmed the ifairffiw 

Nearly half the business he s 
hi the automated manufactur- 
ing systems division, notably 


RIGHTS OFFERS 


the Haden subsidiaries supply- 
ing paint spraying plant to the 
automotive and aerospace 
Industries. While profit in 
Europe slipped to £2^8m 
(£2£2m), the US side showed a 
£2. 67m tumround, recording 
an opmating profit cf £L77m. 
Mr Ling said increased activity 
in both regions would bear 
fruit In the second half. 

The group has developed a 
process called Drypure which 
converts waste print sludge 
into a powder which can be 
recycled, so avoiding dumping 
in il» gTT wind Mr ri"g admit- 
ted that demand had been 
slower to come through than 
the group had hoped because 
af delays in translating envi- 


ronmental concern into regula- 
tion. 

Mr Mel Hawley, managing 
director, said that after a cou- 
ple of years cf heavy depen- 
dence cm the UK for profit, the 
breakdown was now 50 per 
cait UK 35 per cent US and 15 
per cent continental Europe. 

After the disposal of. eight 
small companies, for an fomai 
£&2Sm, group debt would be 
reduced to £lQm, gearing of 20 
per cent 

The interim dividend goes 
up to 3p (2^p). 


• COMMENT 

BMH ha« done well both to 
limit the impact of tougher UK 
conditions and to revive its US 


activities, which were hit by an 
investment vacuum in the 
automotive industry. Building 
op sales to the US aerospace 
industry has also proved a 
wise more. In Europe, capital 
spending by the vehicle mak- 
ers looks secure and there are 
further Japanese transplants to 
look forward to. The concerns 
• are about the effects of farther 
deterioration among its UK 
customers and about the 
l engt h of time it is for 
Drypure to convert its promise 
into contributions. The house 
broker is forecasting a full-year 
pre-tax profit cf £2&m, giving a 
prospective Pi'e of 6.7 on yester- 
day’s closing price of of 133p, 
which looks at tract ive . 
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TRADtnONAL OPTIONS 


fa First Dealings Sept 17 

• Last Dealings Sept 28 

• Lost Declarations Dec. 27 

• For settlement Jan. 7 

For rate indications see and ot 
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Calls in Control Seen, Conroy 


Pet, Cookson, Gaelic Ron., 
McCarthy, MteSaiut Bank, OHvor 
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C umdiysM a Props, and Sa atcti l a 
SsakM. Puts and calls In WPP 
and Moont Ch ar lotte. 


An “excellent” start to the 
present year has been made by 
Breedon, the Derby-based mile- 
stone quarrying and house- 
building company. Pre-tax 
profits In the six to 

July 31 increased 21 per cent 
from £2^1m to £2^&n- 

The quarrying side contin- 
ued to benefit from the supply 
of materials to the sew A42 
road, which is likely to be com- 
pleted eariy next year. 

There was a tugger contribu- 
tion from housebuilding result 
fog from increased sales, strin- 
gent ffrianrial controls, its JOW 


costs and land hank, directors 
said. 

Turn ov er was little changed 
at £7.89m (£7 An). After tax of 
£867,000 (£709,000) earrings per 
share came out at (49ip), 
The interim dividend is raised 
to L75p (L5pX 


to £323,000. Also interest pay- 
able totalled £123ni (£934,000). 
The losses per share were 427p 
(earnings 2.34p) ( bat the 
interim dividend is lifted to 


Oliver Group falls 
farther into red 


Oliver Group, the footwear 
retailer which changed its 
name from George- Oliver 
(Footwear) in July 1989, slid 
farther fato the red in the first 
half of 1990. 

From losses of £327,000 the 
company d grll iwi to fosses of 
£1.37111, though the change 
topped £lm because there was 
a sharp fail in profits from the 
sale of properties from £2hlm 


Mr Ian Oliver, chairman, 
said that footwear retailing 
had been ahead ctf expectations 
up until May, but fell away in 
June. However the photo pro- 
cessing and framing subsid- 
iaries had suffered a signifi- 
cant downturn in -their 
respective markets. . 


time's £L25m_ 

Turnover pushed ahead front 
£L5.42m to n&39m, but interest 
charges accounted for £356,000 
more at £441,000. Tax of 
£4164)00 (£484.000) left earrings 
at 6J$p (7p). The interim divi- 
dend is maintained at lip. 


company was almost doubled 
at £3£8m (£L89m) and the fora 
per share was 3Jgp (3.1Bp). 


Faber Prest set for 
market introduction 


J England loss 
static at £192,000 


Britannia Group 
declines 10% 


Britannia Group, the property 
developer and constructor, 
returned profits of £l.l3m pre- 
tax for the first half of 1990. a 
10 per cent downturn on last 


J England Group, food distrib- 
utor and clothing manufac- 
turer, reported an unchanged 
pre-tax loss of £192,000 for the 
six months to the end erf June. 

The lose at the trading level 
was much reduced at £2&#», 
against £229,000 but there was 
an interest charge this ti™ of 
£215,000, compared with a 
receivable figure of £37,000. 
Turnover for this Telford-based 


Faber Prest, a South York- 
shire-baaed industrial, s hipp in g 
and transport services group, 
is to join the main market later 
this month via an introduction. 
The directors believe that a 
listing will allow greater fieri- 
bflity fa the development and 
expansion cf the group. 

For the year ended Septem- 
ber 30 1989 turnover totalled 
S®-54m (£8941m) and profits 
before tax £A67m (£&2m). in 
the six months to March. 31 
1990, turnover amounted to 
£39.41xa and taxable profits 
£L95m. 



nett, which builds and man- 
ages local authority leisure 
centres, but the property 
investment side could be sold. 
Mr Eyies said he wanted to 
have a look at Pavilion’s other 
operations, which include the 
original Glasgow Pavilion thea- 
tre and a snooker and bingo 
club in Aston. 

Pavilion acquired Select last 
summer when ft reversed into 
Partdale Holdings, a property 
and leisure company. Mr Eyies 
was also Interested in Park- 
dale, bat had to abandon any 
idea of mounting a counter-bid, 
so that he could fight off . an 
attempted management coup 
at Norfolk Capital That 
attempt failed, hut Norfolk 
Capital was eventually bought 
by Queens Moat Houses. 


Bellwinch 
plunges deeper 
into die red 


THE DECLINE In the fortunes 
of housebuilders in general, 
and of BeUwlncfi in particular, 
has continued with the 
ammriftagTTKmt that tire south 
of England-based company has 
plunged deeper into the red. 

: Having fallen into pretax 
losses 't of £1.3 6m (profits 
£L8Zm) at the- interim stage, 
Bellwinch has pininmeto d fur- 
ther to a taxable deficit of 
£4£Sm in the fall year to June 
30. In the corresponding 12 
months, the company reported 
pretax profits of £322m. The 
directors are proposing to pass 
the final having passed the 
interim payment (Lip). 

Exceptional items, relating 
to provisions against land 
assets on an ongoing basis, 
played their part in the sever- 
ity of the decline, deducting 
£3.54m (nil) from operating 
profits, which fell from £439m 
to £225,000. 

Ur Raymond Davies, chief 
executive, said that the results 
reflected “the extremely diffi- 
cult trading conditions during 
the past year”. 

Turnover was down at 
£37.45m (£45.34m). This figure 
includes £7J24n (nil) from an 
associated company. After a 
tax credit of £484,000 (charge 
£L12m) and extraordinary deb- 
its of £514,000 relating to abor- 
tive merger talks and termina- 
tion costs, shareholders’ funds 
were reduced by £4.9m to 
£15.11m. 

Fully diluted losses per 
share worked through at 13^p 
(earnings 6^p). 
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15Vi6% per annum 


I n ti ei e at Period: 

21 September, 1990 to 
21 December; 1990 


Interest Amount per 
£5,000 Note due 
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Interest Amount per 
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21-12.90: £1,877-65 
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WWHOMIC DIARY 

lSa^l3 7 . " n ance ministers 

iT 1 5ES? ^ ank chiefs m e®* 

*n Washington. European 
0n ^ ronm0 ntmin- 

in Rome ‘ War ~ 
Pact s disarmament com- 
mission meets. 

TOMORROW 1 Conference on 
Mediterranean security and 
co-operation in Palma de 
fc n *L October 19). Mr 
, K ® rk r South African 
SSS} Washington. 

MONDAY: Food facts (second 
quarter). CB1 monthly trends 
enquiry (September). Balance 
o* payments current and over- 
seas trade figures (August). 
ACP/European Commission 
joint assembly meeetlng In 
Luxembourg. European Com- 
mission agriculture ministers 
meet in Brussels. 

TUESDAY: Building societies 
monthly figures (August). US 
GNP (second quarter final): 
corporate profits (second 
quarter). Annual meetings of 
the IMF and World Bank in 
Washington (until September 
Z7). Conference on the new 
Germany in Paris; Mr Fran- 
cis Mitterand, French presi- 
dent, Mr Jacques Delors, 
European Community presi- 
dent, and Mr Yakovlev, Soviet 
justice minister, exported to 
attend. Mr Gianni de Michells, 
Italian foreign minister, and 
other European Community 
colleagues meet Mr James 
Baker, US secretary for state, 
Mr Eduard Shevardnadze, 
Soviet foreign minister. Gulf 
Co-operation Council foreign 
ministers and Mr Taro Nakay- 
ama, Japanese foreign minis- 
ter. Sir Jack Lyons to be sen- 
tenced on Guinness case 
charges. 

WEDNESDAY: Cyclical Indica- 
tors for the UK economy 
(August). US durable goods 
(August); personal income 
(August). 

THURSDAY: Energy trends 
(July). New vehicle registra- 
tions (August). New earnings 
survey 1990, part A summary 
analyses and description of 
the survey. US import/export 
prices (August). 

FRIDAY: Capital expenditure 
and stockbuilding (second 
quarter-revised). Personal 
Income, expenditure and sav- 
ing (second quarter). Indus- 
trial and commercial compa- 
nies (second quarter). US 
index of leading Indicators for 
August Italian cabinet meets 
to approve budget spending, 
cuts and new taxes. Nato 
exercise begins 
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- 0.1 

- 0.2 

- 0.1 

+1.7 

- 0.2 

+ 0.1 

-15 

-U 

-L0 

+02 

+ 1.1 

+0.7 

+L4 


-0.7 

- 0.8 

+ 0.2 


+05 


+05 


+05 


-0.9 

-1J. 

-0.4 

-15 

-05 

-32 

+1.0 

-23 


-L2 

+0.7 


+03 


oar's 

Cfaarnc 


+85 


EsL 


Grass 

■ Dhr. I 

Era 

(25%) 


16.76 

1827 

ZL70 

1558, 

10.85 

16.43 
1657 
2958 
2054, 
15.26 
10.92 
1152 
11.95 
1050 

759 

1359 

1354 

1248 

1222 

15.29 

1359 

9.84 

13.82 

13.43 
1354 
1267 
15.84 
1453 


1297 


10.15 


1249 


24.92 


1159 


8.91 

11.43 


12.95 


Day's 

HMCtii 


20255 


6.98 

7.33 

752 

750 

552 
508 
7.05 
8.62 
095 
725 
454 
4.25 
5.00 
3.69 

3.18 
559 
7.21 
644 

550 
9.15 
6.28 
355 
6.91 
7.97 

551 

553 

6 .% 

6.18 


552 


509 


5.52 


7.49 

8.76 

6.01 

702 

834 

622 

5.75 

7.46 


3.99 

8.29 


5.76 


Day's 
Lon (W 


1975.9 


Esl 

P/E 

Ratio 

(NeO 


751 

6.75 

6.02 

7.45, 

1253 
751 
754 
451 
5.72 
757 

U31 

10.70 

1053 

1252 

15.65 

4.04 

9.21 

10.05 

10.63, 

8.28 

954 

1254 
854 
8.95 
950 

1027 

7JO 

8.01 


9.44 


12.89 


959 


5.26 


11.27 


14.89 

11.49 


959 


Sep 

20 


2016.9 


xd ad). 
19 
to date 


25.75 
3358 

42.06 
64.89 
5547 
10.79 
1457 
17.02 
13.91, 
40.92 
26.11 
30.61 
24.47 
4558 

29.07 
3639 
2057| 

117.68 

1759 

19.76 
30.13 
2054 
4426 
34.46 
5029 
26.09 
6852 h 1 
6126 


66265 

812.99 

0831.99 

1522.48 

40260 

364.971 

38721 

26556, 

110520 

1113659 


28.08 


72.16 


31.65 


2955 

4150 

37.79 

24.94, 

3952 

11.93 

23.74 

9M 


23.74 

59.65 


30.76 


Sep 

19 


20658 


The 


Index 

No. 


11389.74 

978.78 

bSb SLBB, 

1112533 

48L79 

2960.70 

73654 

396.15 

949.24 

(1077.93 

957.43 

1239-16 

e .67 
82 


046387 


Wat 

ft 


Index 

Mo. 


687.45 

844.4 

1534.80 
41450 
385.96 
403.40 
28] .67 
1115930 
1162.77 
1419.05 
99726 

489.44 

(302684 

74782 

405.47 

97051 


97781 
1282,74 
1867 24 
1078.07 


96L78 (1989.45 11975.1? 


1479.72 


Tk 


Mer 

Ho. 


69083 

11062.49 
187829 
153L40 
412.74 
390.45 
40328) 
286.45, 
(1170.07 (L 
1161.47 
642599 
990.94 

fetODL«l 

(231L48 

48640! 
(3016.95 
74789 
404 JO 
974J8 


98758 

&196.43 

Esbjm 
0.00 
0.00 
520 J6 

378,65 

.79921 

036754 

Jm» 


1138.74(112885 


1900.721 

g.478 


1482.03 (l 1 


963.18 


(2447 .33 (2458.66 (2454.65 


(1083.18 


(110759 


63957 

663.00 
11280.95 

552.72 

778.98 

337.42 

845.75 

243.00 


1100120 

110422 


Sep 

18 


2064.0 


(110668 


664.93 

704J6 

11290.50 

566.94. 

788.72 

344.03 

88L88 

24653 


1020.961 

1195.05 


Sep 

17 


20945. 


66224 

696,79 

1298.43 

565.M 

788.62 

34453 

885.67 

245.03 


102727, 

1230.75 


97653 llCXn.73 (1001 -50 (1202.28 


Sep 

14 


20932 


Ye 
A 
NproxH 


Index 

No. 


B60B28 

bmti 

60354 
9825.43 
S7D51 
582J7 
121156 
fo73.W 
033328 
726.44 
(2435.47 
017854 
0D0 
95L88 


989.93 KZ4Z.00 


C235.13 


’326.32 


814J4 

838.48 
1ZM58 

660.92 

995.03 

404.48 
034411 

366.2 


L27L5I 

1467.72 


Yew 

_SB_ 


23702 


Highs and Lows Index 


1990 


High 


96080 4/1 
118821 3 A 
162L44 4/1 
Z751J5 4 A 

2044.72 9 A 
502.42 13/6 
505.10 15/6 
51557 4 A 

, 403.90 4 A 
177454 3 A 
1357.03 3 A 
165055 20ft 
1184.41 3 A 
2617.14 27/7 
2795.49 4 A 
171722 9 A 
625.01 17/7 
|3853.61 4 A 
86652 13/6 
554J7 4 A 
123352 3 A 

1757.73 15/6 
133557 14/6 
172251 14/6 
2458.00 4 A 
1290.72 3 A 
2079.08 16/2 
198155 3 A 


[1234.94 3/1 


2528.70 3 /8 


1338.65 3 A 


86967 3 A 
91850 2 ft 
1519.19 29/6 
763.09 2 A 
1194.74 4 A 
502.02 8 12 
124253 4 A 
35059 4 11 


1323.81 4/1 
1614.04 3J1 


1226.83 3 A 


662.65 20/9 
812.99 20/9 
1004.29 20/9 

1828.06 21/9 

1513.06 21/9 
40160 20/9 
364.97 20/9 
387.81 20/9 
263.91 21/9 

1105.20 2Q/9 
113659 20/9 
136951 6/3 
97188 23/8 
2im m 3Q/4 
216650 24/8 
1117.99 21/9 
48179 20/9 
1 291557 21/9 

690.43 27/4 
394J5 21/9 
94954 20/9 

1077.93 20/9 

957.43 20/9 
1239J6 2Q/9 
181867 20/9 
101916 3Q/4 
182020 1/5 
1463.87 20/9 


963-18 20/9 


211134 30/4 


1083.18 20/9 


633.97 21/9 

655.98 21/9 
1220.17 1/5 

543.90 21/9 
772U 21/9 
326.72 21/9 
845.75 20/9 
237.42 21/9 


988.98 21/9 
110422 20 (9 


97653 20/9 


High 


Since 

Compilation 


,1038.07 
1381.08 
1 1951-50 
13040.80 
(2308-22 
1502.42 
505 JO 
596.67 
l+U-42 
1881.53 
1417.92 
165055 
122042 
127223# 
1 27% -49 
U845.77 
1739.48 
507166 
U160L5B 
191452 
[123352 
179457 

1545.46 

1819.46 
:2554.69 
1290.72 

2079.06 

2087.06 


16/7/87 
16/7/87 
16/7/87 
8/9/89 
19/5/89 
13/6/90 
W/W 
9/1Q/87 
13/10/87; 
18/8/89 
4/9/89 
20/7/90 
4/9/89 
5/9/89 
4A/90 
8/9/89 
16/7/87 
5/10/87 
29/7/87 
2/10/87 
3 A/90 
17/7/87 
5 /lQ/87 
11/8/89 
12/7/89 
3 A/90 
16/2/90 

mm 


im.nsnm 


2528,70 3/8/90 


1369-B8 16/7 fB7 


896-67 

91830 

1519.19 

76811 

139956 

54759 

139857 

603.48 


13/10/87 

2/2(90 

29/6/90 

29/12/89 

17A/87 

12/10/B7 

5/9/89 

16/7/87 


1323MI 

1614.04 


4 A /90 
3 A NO 


123857 14/7 187 


2463.7 3 A I201&9 20/9 1 2463.7 3 A /90l 986.9 23/7 /84 


Low 


50.71 

4457 

7L48 

84-71 

1229.01 

402.60 

364.97 

49.65 

19.91 

27755 

61.41 

69.47 

5957 

54,25 

17538 

5453 

e46 

55.08 

52.63 

6266 

5853 

87035 

71.20 

975.19 

9080 

517.92 

182020 

6039 


13/12/74 
11/12/74 
2 A2/74 
25/6/62 
8 AO/85 
20N/90 
20(9/90 
6 A/75 
6A/75 
15/1 m 
13/12/74 
13/22/74 
11/12/74 
11/12/74 
2BJSJ80 
9A/75 
6A/73 
6A/75 
6A/75 
UA2/74 
6A/75 
4 /12/87 
1 A2/74 
10/11/87 
29/6/62 
30/11/84 
1/5/90 
6/7/75 


59.01 13/12/74 


87 33 2915 /62 


63.49 13/12/74 


5588 13/12/74 
62.44 12A2/74 
44.88 2 A /75 
43.96 13/12/79 
6586 16/12/74 
3L21 7 A/75 
5681 20/4 /GS 
3339 17/12/74 


7U2 13/12/74 
9737 6 A /75 


61.92 13/12/74 


FIXED INTEREST 


PRICE 

INDICES 

Fri 

sr 

Day's 

change 

% 

Thu 

xdadj. 

today 

xdadi. 
1990 
to date 


BrttfafaGmnnml 






1 

Upto5yeare 

116.18 

40.17 

115.98 

- 

9.48 

2 

5-15 jam 

120.83 

191 M 

+035 

40.44 

120.40 

121.10 


9.95 

934 

4 

Irredeemables 

13935 

+0.09 

139.43 

- 

8.85 

5 

All stocks 

121.16 

40.29 

120.81 

- 

9.88 


Ma-UnM 






6 

Up to 5 years ...... 

15L78 

40.01 

151.76 

- 

2.46 

7 

8 

0wr5yeais.~. 

Ail stocks 

138.12 

139.03 

40.02 

40.02 

138.09 

139.00 

— 

3.12 

3.06 







9 

Dchtetett&LBm — 

99.46 

-0.19 

99.65 

- 

8.62 

10 

PlTCfaWKS ■ line item"! 

7331 

-0.U 

73.59 

- 

438 


(U 


AVERAGE GROSS 
REDEMPTION YIELDS 


15 


18 


Brftbft Goietnaedt 


Low 

Coupons 


Medium 

Conpons 


High 

Cowans 


5yearc_ , 

15 yean. j 

25 years.. .... 

5 years.-. 

25 yean. — 

25 yean. 


5years_ 


15 yean 1 

2S years.. ......... 

Irredeemable f| 


Index-Lfataed 
Inflation rate 5% 
Inflation rale 5% 
Inflation rate 10% 
Inflation rate 10% 


Up to Syrs. 
OverSyrs. 
Upto5yrs. 
OverSynJ 


Defat & 
Loans 


5 years.... 
15years.„_j 
25 years — 


Pieftnw 


Fri 


10.99 

10.99 

10.99 

12.05 

22.49, 

11-21 

12-14 

11.75 

1130 

11.14 


4.63 

432 

338 

4.13 


14.00 

13.07 

12.73 


12.94 


Thu 

2? 


1L06 

11.05 

11.05 

12.09 

11.54 

11.25 

1239 

11.82 

11.57 

1114, 


438 

432 

334 

4-13 


13.93 

13.02 

12.70 


12.92 


Year 


9.82 

939 

928 

10.73 

9.79 

9.41 

10.83 

9.99 

938 

932 


337 
335 
232 

338 


12.95 

12.02 

1149 


1037 


1990 


High 


1236 2 IS 
11.94 30/4 
1135 30/4 
1338 2/5 
12.45 27/4 
1198 27/4 
13.67 2/5 
12.76 27/4 
12.27 27/4 
1133 30/4 


5.48 20/7 
437 20/7 
437 9 ft 
4J7 20/7 


16.70 30/4 
14.48 26/4 
1339 4/5 


12.94 21/9 


Low 


10.16 

938 

932 

11.03 

9.97 

9.65 

11.17 

10.17 
9.78 

9.66 


2 A 
2 /I 
2/1 
2/1 
2 A 
2A 
2 II 
2 A 
2 A 
4 A 


3.83 5 A 
3.60 4/1 
2.95 2/1 
3.43 4 A 


13.01 
1237 
11.99 2 


13A 
12A 

1 


10.87 2 A 


TOOT S, bam gQIP Sf Main 1976.6; 11 am 1999.4; Noon 2009 Js 1 am 20093; 2 pm2017JU 3 pm 2014.6; 4|WI 2024.4; 4-1 Opm 20243; (l) 439pm 


Ecufly section nr vranp 
Engineering- Aerospace 

Engineering - General, 

Water 


Agencies., 


Base date Base rate Ehnrty section or s*W4» Ox * iiMe tat |*rt« 

29/12/89 486.00 Other Industrial Materials 31/12/80 287.41 Food 

29/12/89 486.00 Heatth/Household Products — 30/12/77 

29/12/89 1968.45 Other 


Conglomerates, 

Tetephone Networks.. 
Ekctronlcs, 


31/12/86 111437 Overseas Traders 


31/12/86 1114.07 Industrial Group — 
30/11/84 517.92 Other Financial . — 


30/12/83 164635 Food Manufacturing™ 


31/12/74 

31/12/74 

31/12/70 

31/12/70 

29/12/67 


. tiling 

261.77 Insurance Brokers. 
63.75 All Other 


Base date B a se v i tae 

29/12/67 114.13 


100.00 British Government 
128,20 Do. Index-Jinked 


29/12/67 

10/4/d 


128.06 Dehs& Loans. 
114-13 Preference. 


l/« 

31/12/75 
30/4/ 


FT-5E ZOO Index 

t Ftatyleld. A list of constituents b writable from the Publishers, The Financial Times, Number One, Southwark Bridge, London SE1 9HI, price 15fl, fa post35p- 


31/12/77 


96.67 

100.00 

100.00 

100.00 

100.00 

76.72 


30/12/83 1000-00 


LONDON TRADED OPTIONS 


TRADING on the derivative 
markets yesterday was described 
as a day of two halves as the 
heavy morning fall In the underly- 
ing equity market prompted ner- 
vous hedging and its rally ted to 
more bullish buying. 

An already jittery Llffe waa 
thrown into further confusion 
when the screens went down for 
about 45 minutes in early trading 
and dealers were unable to moni- 
tor changing prices. The Septem- 
ber FT-SE Future hit a IQ-point 
discount as fears grew that the 
equity market would fall by 80 
points, but rallied to parity at mid- 
day as buyers began to move In. 

The September issue closed at 
2,025 on an Index-led day. an 
estimated 2-5p below fair value 


with a heavy tumover ot 10£OS- 
The December fssue waa traded 
3,170 times. _ . 

BZW was a 

FT-SE futures and Index options. 
Dealers decided to teto a b^»ah 
stance by selling 1300 FT-SE puts 
and buying 1.500 September 
Futures below 2.080. 

Analysts said the move 
restored confidence and 
started to take another took at 
defensive stocks like BTH and 
Hanson, feeling they had dropped 
far enough. 

Turnover In the London Traded 
Options Market, at 47,429, was up 
on the previous day, with some 
confident put selling and Increas- 
ingly heavy dealing In the FT-SE 
Index options as well as the Euro- 


CNXS Hns 
tat J m 4m N Ju tgr 


•riba 


CALLS PUTS 

Oct Jn Apr Oct Jn tar 


P®on FT-SE contract which topped 
the equity options with 4,403 lots 
traded. 

Dealing in Index options made 
up almost half the day’s trade 
with a total volume of 22,243. 
Trusthouse Forte (1,783 lota) was 
a busy option; Glaxo was brisk at 
1321 lots; and Maries & Spencer 
was boosted by bullish put selling 
from BZW- 

County NatWesf was responsi- 
ble for the high profile of Land 
Securities with a big purchase of 
850 October puts. 

However, the Institutions did 
not dominate the day. They faced 
competition from the small Inves- 
tor and much of the business was 
in s mall to ts of between 10 and 50 
contrasts. 

CALLS MIS 

Dec Be ■teDaltafw 


JUU Lyons 
M37) 

420 

28 

44 

57 

7 

18 

a 

460 

9 

23 

30 

27 

34 

37 


500 

3 

10 

a 

65 

66 

67 

ASQA 

uo 

15 

19 


2>* 

5 

_ 

ni2> 

110 

6>2 

14 

16 

4 

T\ 

9 


13) 

3 

9 

12 

11 

13 

(7 

BriLMnran 

140 

16 

19 

22 

4 

6 

9 

(*I5I ] 

tfid 

4h 

9 

13 

14 

16 

18 

SaKl Bee- 

180 

lb 


7 

30 

3L 

33 

danA 

500 

S3 

73 

88 

6 

14 

JO 

ree> 

550 

20 

41 

57 

22 

32 

37 


600 

4 

22 

35 

59 

62 

68 

Boots 

260 

21 

30 

_ 

3i* 

V* 

_ 

rz/b ) 

280 

a 

19 

29 

13 

18 

a 

300 

3 

11 

20 

26 

a 

31 

B.P. 

330 

44 

53 

62 

2 

7 

9 

F3W) 

360 

19 

34 

44 

7 

15 

19 


390 

41* 

18 

a 

24 

29 

33 

British SUN 

120 

3 

71* 

12 

6 

9 

10 

[*118 ] 

130 

k 

4i* 

7 

14 

16 

17 


M0 

h 

lb 

4 

23 

» 

a 

Bass 

900 

72 100 

— 

8 

27 

- 

1*952 > 

950 

37 

7D 

97 

22 

47 

54 


1000 

U 

4b 

74 

52 

75 

82 

C & Win 

420 

23 

45 

58 

12 

20 

2b 

(*428 ) 

460 

6 

24 

40 

35 

40 

45 


500 

2h 

12 

25 

73 

77 

75 

Couruuta 

260 

10 

21 

31 

U 

17 

19 

PSJ5) 

297 

3 

— 

— 

24 

— 

— 


300 

- 

13 

72 

- 

30 

32 

Con Ihdon 

420 

16 

32 

40 

17 

20 

TO 

<°4I3) 

460 

7 

16 

22 

49 

48 

50 


500 

I 

9 

12 

89 

89 

89 

GKH 

300 

10 

25 

30 

15 

17 

27 

(*295 ) 

330 

3 

U 

17 

40 

40 

45 


360 

1 

6 

U 

65 

65 

75 

band He. 

500 

44 

_ 

_ 

6h 

_ 

- 

1*532 ) 

550 

11 

37 

50 

2b 

34 

43 


600 

5 

V 

29 

70 

79 

73 

1X1 

800 

50 

94 

U4 

14 

S 

42 

PH* 27 

850 

25 

62 

80 

as 

45 

64 


900 

7 

39 

52 

72 

75 

92 

nngffehr 

300 

23 

40 

52 


22 

14 

("323) 

330 

6 

22 

34 

a 

24 

27 

360 

21* 

12 

22 

45 

46 

47 

ladteote 

210 

14 

23 

31 

10 

16 

19 

(*2991 

260 

Ste 

M 

22 

24 

30 

32 


280 

3 

4 

13 

42 

43 

46 

bad Sear 

«0 

23 

40 

S3 

10 

19 

24 

(*467) 

S0O 

4 

14 

33 

35 

42 

45 


550 

1** 

6 

17 

S3 

S3 

85 

u&s 

180 

39 

44 

_ 

1 

2*i 

_ 

1*216 » 

200 

21 

28 

— 

2 

7 

— 


220 

7 

16 

23 

w*: 

Oh 

16 

SIC 

220 

25 

39 

44 

4 

a 

U 

<*au> 

240 

12 

26 

31 

12 

14 

19 


au 

Vi 

16 

20 

23 

S 

TO 

Sobtsborr 

280 

20 

32 

44 

31* 

10 

12 

MW) 

300 

8 

19 

30 

10 

16 

18 


330 

2 

B 

16 

38 

30 

39 

Shefl Trans. 

420 

65 

77 

82 

2 

4 

9 

(*4871 

460 

27 

45 

53 

7 

13 

18 


500 

8 

23 

32 

30 

32 

35 

Storehouse 

110 

20 

26 

29 

2 

4 

5 

(*127 ) 

120 

12 

IT 

a 

4 

7 

Vt 


130 

7 

11 

16 

9 

12 

14 

Trafafew 

200 

7 

12 

18 

20 

a 

30 

(*1M) 

220 

3b 

6 

12 

40 

42 

47 


240 

2 

4 

8 

60 

62 

67 


Ota Bfcctfs 

300 

24 

36 

42 

5 

M 

13 

(*320 > 

*» 

6 

17 

76 

72 

2b 

21 


360 

2 

6 

15 

50 

52 

53 


600 

25 

97 

70 

14 

23 

33 

P607 ) 

650 

6 

28 

47 

SO 

sr 

62 


700 2* 

16 

26 

97 100 

UK 

Uttramr 

T» 

37 

52 

60 

3 

10 

13 

P3S9) 

360 

17 

37 

47 

13 

2D 

25 


390 

4 

19 
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36 

30 

40 

BMW 


Par 

Fifa BV Urn 

FA M V 

Brit Am 

500 

58 

83 

92 

9 

15 

S 

(*554 ) 

950 

26 

92 

63 

77 

35 

43 

600 

9 

29 

40 

62 

65 

68 

BAA 

360 

33 

48 

67 

10 

17 

a 

(*378 J 

no 

15 

31 

46 

25 
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Howto 


For almost a decade. Resident Abroad has offered 
solid, impartial advice on all aspects of Irving and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 


ive, Mfork 


and I n vest 


abroad 



the complete 
monthly guide 
from the Financial Times 


We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 


The rewards of life overseas are big - a better job, 
more money, tower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
. do even better - with the right advice. 


If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in full. 


Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


EVERY MONTH RESIDENT ABROAD COVERS 


Elective tax planning 
Financial Notebook 
Currencies 

Offshore funds statistics 
World stoefcmarkets 


British property 
Overseas property 
What's on overseas 
Prize competitions 
ITavel & Leisure 


As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
clear readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


Published by the Financial Times 


■ Resident Abroad is written by an expert team from F.T. 
Magazines. As you would expect from a aster 
publication of the P.T., the quality of reporting is Of the 
highest standard. 


Reply Form 


Ratum to: Resident Abroad. Subscriptions Dept.. Central House. 
27 Park Street. Croydon CR0 1 YD. UK. 


Yes r Pteaae enrol me as a trial subscriber to Resident Abroad. I 
understand I will receive 14 issues for the price of 12.1am 
flee to cancel it anytime and receive a refund lor the 
unexpired portion ol my subscription. 

- - N. Africa a Middle East FtestofWortd 
□UK: £38 Q £48 airspeeded [3e51 airspeed 
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INTERNATIONAL COMPANIES AND FINANCE 


Hongkong Bank defends 
plan to expand beyond Asia 


By Angus Foster in Hong Kong 

MR JOHN GRAY, deputy 
chairman of the Hongkong and 
Shanghai Banking Corpora- 
lion, yesterday defended the - 
bank’s management of its over- 
sea a businesses and Its ded- ■ 
sion to expand outside Asia. , 
He said losses among over- i 
seas subsidiaries were doe to 
market conditions rather than >- 
a style of management He said . 
the bank had been forced to T" 
invest outside the region to 
bring stability to its earnings. 

Mr Gray made the remarks r 
daring a speech to investment 
analysts. The comments were 
seen as an official response to 
criticism of Hongkong Bank - 
since it announced last month j c 
a 20-7 per cent fell in half-year 
profits, the first such decline 
for 23 years. its 

The b ank has since been exit- an 
idsed for publishing the fell in in 
profits. There have also been sn 
questions about its Interna- pn 

fir ynal py pnnskm, including ItS 
relationship with Midland ba 
Bank, the UK dearer, in which lal 
it holds a 14-9 per cent stake pu 
and with which it is discussing a \ 
a closer relationship. in 

Under Hong Kong’s banking 
laws, banks are allowed to ba 
keep inner, or “secret," dfe 
reserves. By transferring prof- siz 



John Gray: bank moving 
toward greater disclosure 

its to reserves in good years, 
and withdrawing from r es e r v es 
in bad years, banks can 
smooth out their published 
profit growth. 

However Mr Gray said the 
bank decided not to “manipu- 
late” published profit. “The 
published profit was therefore 
a good reflection of the trend 
in real profit," he said. 

The decision was part of the 
bank’s move towards greater 
disclosure of information. The 
sizB of Hongkong Bank's secret 


reserves, a source of much 
speculation in the colony, 3a 
estimated at anywhere 
between HBftobn (US$L28bn) 

and HKganfm. 

Hongkong Bank’s overseas 
expansion has been criticised 
following losses at Marine Mid- 
land, the bank's US subsidiary, 
Hongkong Bank of Australia, 
and James Capel, the stockbro- 
ker. So far this year Hongkong 
Bank has made provisions of 
US$300m to cover doubtful real 
estate loans at the loss- m a king 
Marine Midland, while Hong- 
kong Bank of Australia is not 
expected to return to profitabil- 
ity ♦big year. 

Mr Gray said, however, that 
the losses should be seen 
against a downturn in the 
banking industries of estab- 
lished economies. He said cuts 
were being made in the US and 
Australian businesses. 

Hongkong Bank’s preference 
in avoiding interference with 
the management of subsid- 
iaries has worked well with 
Hang Seng Bank in Hong Kang 
and Hongkong Bank of Can- 
ada, he said. He doubted 
whether more control from 
Hong Kong could have avoided 
Marino Midland’s real estate 
problems. 


Laus raise Chinese Estates stake 


By Angus Foster 

HONG Kong’s controversial 
Lau brothers have tightened 
their grip on Chinese Estates 
in the face of a hostile 
HK$8.62bn <$USl.llbn) take- 
over bid from Taiwanese busi- 
nessman Mr Hwang Chou- 

ahinan. 

Mr Joseph Lau and his 
brother Thomas now control 52 
per cent of Chinese Estates 
through their main holding 
com pany Evergo International. 
That means Evergo has bought 
about 4 per cent of Chinese 
Estates in the open market to 
take Its holding past 50 per 
cent 

Unless the Laos decide to 
sell, Mr Hwang's controversial 
bid looks certain to feil, even if 
be risks buying and converting 


all outstanding Chinese 
Estates’ warrants. 

The Laus said they had 
topped up their stake as four of 
their companies reported 
mixed interim results. The 
two main companies, Evergo 
International and Chinese 
Estates, both said profits 
were depressed by speculative 
share dealing within the 
group. 

Evergo’s profits attributable 
to shareholders fell to 
HKtlSJm in * b p six pnm*i« to 
the end of June, compared 
with HK$38.4m last time. 

Chinese Estates, owner of 
the group’s main property 
awfipfat «rfH s hareholder s' prof- 
its jumped nearly threefold to 
HK£L46-4m against HK*55.2m 


in the previous period. Con- 
struction company Paul Y 
reported a HK$172.1m profit 
compared with a HK$192Jm 
loss last time. 

Mr Joseph Lau, chairman of 
Evergo and owner of 48 per- 
cent of the company, said ba 
would make a formal response 
to the offer next week. So far, 
Mr Lau and his brother have 
shown no interest in selling 

their raim pwtriras- 

Nevertheless, Mr Hwang has 
made his first move since 
launching the bid last 
month. He has bought 
3m Evergo shares - equal to 
less than 1 per cent of the com- 
pany - in the open market to 
take his stake to over 5 per 
cent. 


Sale of investments lifts BHP by 59% 


By Kennefli Gooding, Mining Correspondent 


ABNORMAL PROFITS from 
the sale of investments — 
including a substantial stake 
in Woodside Petroleum - 
lifted quarterly attributable 
profits of Broken Hill Propri- 
etary, Australia’s largest 
Industrial group, by more than 
58 per cent, from A$272.6m to a 
record A$435Am (US$363m). 

Earnings per share in the 
quarter to August 31 of 29J. 
cents, compared with 18.9 
cents, would have been 21.4 


cents but for the abnormal 
profit of A$13&3m, Including 
Agll4m on the sale of the 
Woodside shares. " 

Sales and other revenue rose 
by 25 per cent in the quarter, 
to A$A3bn, from A$3.4bn, prin- 
cipally as a result of the 
A$525m received from the sale 
of Woodside. Other factors 
were improved prices and vol- 
umes for petroleum and for 
some minerals, particularly 
iron ore. 


In BHFs various segments, 
ther e was a jump from A$ECL8m 
to A)231An in the operating 
profit of the petroleum busi- 
ness; operating profit of the 
minerals segment was virtu- 
ally unchanged at A$131.2m 
against A|13L5m; while steel 
contributed A$1 14.8m, down 
from A$l4&fim. 

The half-yearly dividend pay- 
ment is to be lifted by 1L4 per 
cent to 19.5 cents a share from 
175 cents. 


Michelin 
shows loss 
of FFr363m 
at halfway 

By George Graham 
in Paris 

MICHELIN, the troubled 
French tyre maker, yesterday 
revealed the extent of the 
problems it feces by reporting 
net losses of FFr363zn 
(86855m) in the first half of 
the year. 

Operating income fell by 39 
per cent to FFrl.6tax, while the 
heavily-indebted company's 
net financing costs more 
doubled to FFrl.07bn. 

A FFrSSOm provision at 
Michelln’s French unit to 
cover the costs of a job cutting 
programme now being pre- 
pared, plunged the group into 
the red. 

The results do not Include 
Uniroyal-Goodrich, which 
MichgHn bought for $L5bn in 
May, becoming In the process 
the world's leading tyre anker 
with an estimated 21.5 per 
cent share of the market 

Ttw company said the indn- 
8km of the US tyre operation 
would not s i gnific a nt ly have 
dunged the group’s results or 
cashflow. 

The cost of the acquisition, 
on Bw other ImwH, a^wj sub- 
stantially to Michelin’s 
already heavy debt burden, 
and some analysts fear a sharp 
increase In flurniring costs In 
the second half because of 
the recent rise In interest 

ratwL 

As recently as February, 
Michelin had still hoped to 
match last year's FFr2.45bn, 
but by June, Mr Francois 
Mirhilia, group ehatnqan, 

admitted that he could not 
rule out the possibility of a 


Swedish telecoms to be pnva 


The company said it wan 
freezing its investments and 
slowing production in order to 
avoid an increase in its stocks. 

This led to an inc r e as e in 
production costs which, it said 
yesterday, it had been «mM» 
to pass on to customers 
because of the fierceness of 
competition in the tyre mar- 
ket, which has been hit by 

overcapacity and pressure on 

nwrpna fr iwi Hm» weakness of 
cm- gale* 

The cost of Mfebelin’s efforts 
to limit production, stocks, 
and general expenses win add 
to the effect of neg ati ve mar- 
ket conditions in the second 
law, the co m p a ny mM- 

“These measures will weigh 
very heavily on the results of 
the year 1990, but they are 
indispensable to allow a 
return to profitability 
expected in 1991,” Michelin 
said. 

Ce nipagni e F h ancto Mich- 
efln, the Swiss linhUiig com- 
pany which groups Michelin’s 
non-French units, reported a 
net first-half profit of SFrl2u 
(89.2m), down heavily from 
SFrSSflm in the first half of 
1989, with sales flat at 
SFrS.7bn. 


By Robert Taylor in Stockholm 

SWEDEN’S state controlled tele- 
communications company - Televerket - 
will be opened up to private ownership via 
a stock m arket flotation some time in 1992. 

Mr Tony Hagstrom, the director general, 
said yesterday the sale of up to 45 per cent 
of Televerket could yield the Government 
as much as SKrSObn ($35bn). He said the 
whole group was valued at between SKr40- 
45bn. 

Televerket hopes to have a detailed pro- 
posal ready by December. The company 
needs to secure the backing of both the 
Swedish Government and parliament 
before it can go ahead with the privatisa- 
tion. Mr HagBtrom said a government deci- 
sion could be expected by next 
spring. 

Mr Hagstrom said that under present 
proposals the state would retain 55 per 
cent of Televerket, with the rest being sold 
to the public pension funds, private insur- 
ance companies and other investors. 

Mr Hagstrom also wants to see Telever- 
ket become international in the 1990s 


through the acquisition of shares in for 
eign tpipramTrorairatinri c ompanies. 

In an open tetter to the company's 47,600 
employees, the director general said that 
telararnimnniraHnTW was one of the most 
strategic and dynamic areas of European 
industrial growth, shaped by the emerging 
internal market of the European Commu- 
nity. 

"The old national monopolies and 
national boundaries are disappearin g ," he 
sajA “Televerket must uphold its position 
in a European market instead of just a 
Swedish one.” 

“We must follow our customers out into 
Europe and the world,” said Mr Hagstrom. 
Recognising the handicap of being sm al ler 
than competitors in Germany, France and 
Britain, he added that Televerket must 
“compensate” for this by being “more flex- 
ible through building up strategic alli- 
ances and consortia with overseas compa- 
nies" similar to the way in which 
Scandinavian Airline Systems (SAS) has 
established a broad global power base over 


Electrolux to sell services arm 


By Robert Taylor 

ELECTROLUX, the world's 
tefldh iff white eoods manufac- 
turer, is to sell its commercial 
services division, which last 
year bad sales of SKr3.9bn 
(8S7 fin), almost 5 per cent of 
the group turnover. 

Mr Anders Scharp, chief 
executive, said the disposal 
would help Electrolux concen- 
trate on its core household 
appliances business and 
improve the group financial 
position in the face of declining 
profits. 

Last month Electrolux 
announced a 49 per cent drop 
in profits for the first half of 

Schering to bay 
US research 
company 

By Andrew Fisher in 
Frankfurt 

SCHERING, the West German 
phanrueaiHrate and 

company, is buying a US 
tumour research company, Tri- 
ton BiOSCtences Of fiaTHhmla . 
from Shell Oil of Houston, 
Texas, in a deal which will ; 
streng th en its research capac- 
ity in cancer therapy. j 

Although the company gave 
no figure for the acquisition, 
Mr Klaus Foble, the finance : 
director, said in a television i 
interview it would be worth 1 
more than the purchase earlier 
this year of Codon, a US bio- 
technology company which 
analysts said cost nearly 285m. 

Schering said that the 
deal, which only covers 
Triton's drug research and 
development activities, will 
improve its presence in bio- 
technology. 

The German company will 
make additional payments to 
Shell above the purchase price 
dep endant on the commercial 
success of the products bring 
developed by Triton. 


the year, to SKrl.01bn. and 
said it intended to cut its work- 
force by 10 per cent over two 
years. 

“We want to strengthen our 
balance sheet,” Mr Scharp 
added. “The sate of our com- 
mercial services business will 
also provide us with the extra 
resources if we decide to pur- 
sue new growth possibilities in 
our core area." 

Electrolux's cnmmprrial ser- 
vices cover a diverse product 
range. Through its subsidiary, 
ASAB, it is involved in office 
pipaning products and the dis- 
posal of hazardous waste from 


heavy Industry, as well as 
catering and maintenance. 
Around half its sates are now 
generated outside Sweden. 

Commercial services also 
include laundering and goods 
protection with the rental of 
tarpaulins, storage halls and 
party tents. 

Mr Scharp said last night 
that the commercial services 
business, which employs 
around 30,000 people, including 
19,000 outside Sweden, was a 
“well managed" and “very 
profitable” part of the Electro- 
fox group. It expected p ro fit s to 
advance 15 per cent this year. 


recent years. The, company ^aka 
announced that profits merrasedby 
cent to around SKrfbn in 
M90. while turnover rose 15 per cent to. 
SKri&abn. Last year Televerkri mate a 
profit of SKxS.fibn on a turnover of 

Sweden's former non-Sodalist prime 
minister Mr Thortjom Faljdm. who la a 
member <tf the Televerket board, said ho 
did not believe partial privabsationwouM 
lead to higher charges for the ; customs hr 
a worse service for those tiring in thinly 
populated areas. . , . . 

Beroondfog to the news of the privatisa- 

Urvn/Mr Georg Andersson. the common* 
yafinna minister, said there would have to 
be “new and very strong reasons" why the 
Government should agree to a change of 

* X M*r Hagstrom said the arrival of 
Televerket on the stock martrt wonW 
be a powerful signal to the outside world 
that the company was now a service com- 
pany. 


ju Ciments 
Franyais 
ah ead 7% 

i are now «**n^**»* * ' w 

Lees 1 * also George Graham 
ind goods 

rentalaf CIMENTS Francais, the second 
b alls and largest French cement group, 
baa announced a 7 per cent 
ast wight increase in first-half net eanir 
[ services ings to FFr4Q2m (876m), with 
employs slo w activity in North America 
jprinfftng and higher financing costs off- 
xl was a setting otherwise strong 


Italian banks close to 
deal on partial takeover 


By Haig Slmonlan in Milan 

CASSA DI Rispannio di Roma, 
Italy's second biggest savings 
hank , will shortly complete the 
partial takeover of Banco di 
Santo Spirito, a big Rome- 
based institution, originally 
iwitiatpd two years ago. 

The move, which may be 
announced as early as next 
week, will complete by far the 
biggest rationalisation in the 
Italian banking industry to 
date, and represents a further 
step in the efforts of Rabun 
banks to increase their compet- 
itiveness in Europe. 

Caasa di Rispannio now 
owns 51 per cent of Santo Spir- 
ito after a takeover hid in May 
1988. The bank was formally 
majority-owned by HU, the 
state holding company, which 
also owns the country’s three 
“banks of national interest” 

Although Caasa di Rispannio 
bag taVgn wianagamwit control 
of Santo Spirito, the two insti- 
tutions have retained their sep- 
arate identities. 

Under the plan, the savings 
bank will confer the whole of 


its business to a new company, 
which will be merged with 
Santo Spirito. DU will retain a 
minority stake in the new 
entity, which will probably 
trade under tiie^Santo Spirito 
name, and have a network of 
425 branches. — »■* 

The deal has involved an 
important rote for Schraders, 
rtw uk merchant i«nv which, 
for the first time in TtaHan cor- 
porate finance, has been 
appointed to act in the valua- 
tion process. 

The UK bank advised on the 
nri giimi deal between Caasa di 
Rispannio and Santa Spirito. It 
has since built up a nfohg in 
Italian banking takeovers, 
notably last year’s pnzchase by . 
Credit Lyonnais of a big hotter 
Jug to Credlto Bergamasco. 

Financing for the latest 
transaction has not yet been 
revealed. However, Caasa di 
Rfeparmio is one of the institu- 
tions which wifi benefit from a 
new Italian law allowing 
savings banks to issue shares 
OU the stock exchange. 


Operating income climbed 27 
per cent to FFrl.l8hn on sates 
30 per cent higher at FFr7-3bn. 
These figures, however, 
inducted much hi gher minority 
earnings, as a result of the 
acquisition of 70 per emit of 
Financiera y Miners in 
Spain. 

Mr Pierre Conso, group 
chairman, said he hoped at 
least to mateh 1989’s foil-year 
net result of FFrLOZbn. 

“The general climate, with 
the exception of North Amer- 
ica, is excellent,” be said yes- 
terday. 

The collapse of world stock 
markets in the past few weeks 
has complicated the task of 
refinancing, after a series of 
significant acquisitions in 
Spain, Greece, Turkey and Bel- 
gium, but Mr Conso Bate the 
group still had a range of 

Options a vaTlahlp 

Ciments Francais is expected 
to spin off Compagnie des 
Cfmentg Beige (CCB), the lead- 
ing Belgian cement maker it 
recently acquired for an undis- 
closed sum, into a bolding 
company based in the Nether- 
lands, with - outside financial 
shareholders taking a -signifi- 
cant minority stake. 

CCB, whore annual capacity 
Mr Conso says can readily be 
doubled to 2£m to 3m tonnes, 
is to become the group’s main 
works for Belgium and north- 
ern France, replacing two obso- 
lete plants which are to be 
taken out of service. 


1 ,V- 
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WORLD COMMODITIES PRICES 


WEEKLY PR ICe 
CHAMQB8 

Gold per troy oz. 

SUvor Per trey oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 
Lead<canh) . 

Mckel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Coooa Futures (Dec) 
Coffee Futures (Nov) 
Sugar (LDP Raw) 

Barley Futures (Nov) 
Wheat Futures (Nov) 
Cotton Outlook A Index 
Wool (64a Soper) 

Oil (Brent Blend) 

Pm- tomw urtwa othsnri ra sta 


Latest Change Year 
prices on week ago 


Ctase Previous HgMUiw 


$2227? +3SL5 $1730.5 

£1677.5 -107.5 £1831 

£442 -1X2S £465.5 

$9825 -950 $10925 

S1482J -106 $1590 

$5815 4-7.5 £8082.5 

£745 -7 £790 

£910 +2 • £7 74 

828&0 +2-6 $354.0 

£11X85 +0.75 £103.45 

£112.60 +1.15 £107.15 

82^0c +0.9 82.45c 

438p +3 6000 

$34.62Sy +3.875 S17.S2C 

1 tUnquoted. ppenca/kg, e-oenta Sl 


+4.00 
+ X5S 
+325 
-1075 
-1X2S 
-960 
-106 
+7.5 
-7 
+2 
+2.6 
+0.75 
+ 1.15 
+0.9 
+3 

+3.875 


S36&25 

33Q.1P 

$1730.5 

£1831 

£466.6 

$10925 

$1590 

£8082.5 

£790 

£774 

$354.0 

£103.45 

£107.15 

82.45c 

6000 

$17^20 


$42025 

323 50p 

52227.5 

£1747.5 

£790 

$11375 

$1869 

$7020 

£967 

£757 

$380.4 

£116.45 

£12345 

82.70c 

580p 

$34,625 


$1380.0 

£13045 

£413 

$6075 

*1250 

$5785 

£822 

£548 

$258.0 

£10345 

£ 111.00 

73.70c 

$1X575 


Sep 

712 

703 

713 707 

Deo 

745 

737 

750 740 

Mar 

780 

771 

764 777 

May 

803 

785 

806 801 

Jui 

824 

812 

827 628 

Sap 

848 

833 

648 844 

Dee 

867 

858 

871 868 


Turnover; 1583 (17M) Ms at 10 tonnes 
SCCO Mentor prices (SDRs per tonne). Dad) 
price for 8ep 20 98053 (98X04) 10 day average 
•Of Sap 21 07034(98428) 


London Markets 


Cr ede ad (per parrel FOB) + or - 

bubal S30.7O4.7Gy +l3 

Brant Bend (deled) 537.107 JO + UB 

Brent Blend (November) $3400-463 +149 

W.T-L (T pm eaq »3435&00y +1.9S 

OWE prompt delivery per tonne OF) +or- 

Premtum Gasoline S423+2S +G 

ora 011 $31+215 +184 

Heavy Fuel OB SttS-tW +8 

Naphtha $350352 +15 

Pntroiauai Argtm EMtknatem 


Gold (per tooy en $38326 +2J» 

Slhw (par iroy oz** 

Platinum (per trey at) . 5*53.76 -UTS 

PUsdtuw (par troy ca) $101.50 -2JB 

Aluminium (tree market) $2220 

Copper (US Producer) 130%e A 

Lead (US Producer) 80o 

Mcferi (free maritat) 48Se 

Tin (Kuala Lumpur marked IMSr +003 

Tin (New Yorid 273Jle +1-00 

Ztoc (08 Prime W ss tsm ) tl&o 4026 

Catll a (IM watuhQt tOU»p -1-2S* 

Sheep (dead watghQT 128Mp -314' 

Plge (Bwa walflhOt 82.37Q +088' 

London dally augar (raw) -ISO 

London daily super (Whtta) SftOfo +400 

Tate and Lyie export price 22846 +2.00 

Barley (English feed) £116 • 

Mateo (US No. 3 yelkw) WOm 

Wheat (US Park Northern) «42q 

Rubber (OcQW 53-“*> +1-00 

Rubber (NeriW SMBp +WJ0 

Rub ber (MLBSS No 1 Ctet) 238Jm 

Coconut oil (PNUppfrws)f $28Mv +&0 

Palm 0« (Metoyeienft ISB&Om +25 

Copra (PNflppinesK SIBTfiy 43 

Soyabeans (US) CMOS +13 

Cotton “A" bide* atate 

«8p +1 


(Spar tome) 


Raw 

Ctoae 

Previous 

Mgh/Low 

Oct 

24840 

23640 

25420 24720 

Dee 

25240 

26X00 

24740 24040 

Mar 

23540 

23X30 

23X00 23240 

May 

23840 

23640 

23X00 

Ai»8 

24040 

24140 

24040 23940 

Oct 

23640 


23740 23740 

Dec 

24540 


24040 

White 

Ctoae 

Previous 

Mgh/Low 

Dee 

3044 

80X6 

3074 30X5 

Mar 

3054 

309.0 

3124 30X7 

May 

3054 

3084 

3074 30X6 

AW 

3134 

3174 

3154 3114 

Oct 

3084 

9124 

3104 3064 

Dee 

30X6 

3094 

3074 3044 

Mar 

3084 

3124 

3104 3064 


Pose Previous HghlLoe 

Sep 588 580 588 578 

Nov 810 880 810 SB8 

Jen KM 614 024 817 

Mar 615 G07 616 607 

May 6ZS . 616 626 617 

Jut 638 829 640 634 

Sep 648 642 654 

Turnover: 4086 (6567) lots ot 6 to nnes 
ICO Inc8eator prices (US oants per pound) tor 
Sep 2ft Camp daily 75.13 (75-38). is day aver- 
age 7668 (78.74) 


Ctoae Previous MohlLow 


Cloee Prevtous i 

eiumtoHaa, 88J% ptatty t* par tonne) 

Cash 2225-30 2215-20 l 

3 months 20956 2086-7 J 

Capper, Ovede A (t par fcvw) 

Cash 157560 1664-6 

3 months 1507-6 14956 1 

Used (C per tonne) 

Cash 441-3 441-2 4 

3 months 4526 465-1 A 

"fcfcsi (Spar tonne) 

Cash 860060 10360-76 £ 

3 mouths 8665-75 10175-200 f 

Tlw (S per tonne) 

Cash 630525 661530 

3 months 6320-40 6830-40 6 

Ztoc, 6padat Wph Qrsda ($ per tonne) 

Onk 14856 ^ 15056 i 

3 months 1417-6 14154 T 

LWOerioUida 

SPOTS 16846 3 months: 16251 


(Prices euppaed by Amalgamated Mstal Trading) 

High/Low AM Official Kerb dose Open imprest 

Total deity turnover I6A8S Iota 

2200/2187 2195200 

21060067 20752 20756 70.744 lots 

Tot at natty ggnever 2ft476 tots 

166671680 16626 

1610-1480 ISOI^ 1491-2 108.111 lota 

Total dally tornpver 1,486 lota 

440JJ 44QJO-I 

46B/448 4855.1 . 43+8 10867 lots 

Total dally turnover 4^86 lots 


CtUHJC Oft. (Uoto) 42^000 US sails Vbarrat 


Chicago 



Latest 

Prevtous 

Hlgti/Low 


NOV 

3448 

33-42 

3X22 

3*43 

May 

at 9o 

2748 

2X35 

2X00 

Jun 

274* 

27.16 

2740 

2740 

Aug 

2X70 

2X43 

2665 

pay 


9900/9675 8676600 
9800/9650 8775606 


1480/1460 14856 

1418/1386 1386600 


8660-700 8,312 lots 

Tqta/ deBy turnover 1^14'tea 

398060 6,782 lots 

Total Catty turnover 6£34 Iota 


te»TTwaOtt.42j00U3Baaa.caiilaniS Brito 
Latest Previous Htfi/Uv 

Oct 8646 8168 8700 8800 

Ppr 8418 6118 0 0 

Jut 7850 7703 7880 O 


COCOA 10 tormes^riwwas 

dose Previous Hish/Low 


60TABEAP3 6i600 bu- mtn; centa430tt> bushel 
Ctoae Prevtous Hoh/Low 

Nov 811/4 817/2 622/4 811/ 

Jan 626/2 631 /B 637/0 625/ 

Mar 688/4 64476 650/4 63W 

Hay 646/0 653/4 858/4 648/ 

Jut 656/2 861/0 6600 665/ 

auq ttwo esan eei/o bsw 

Sep 83Q/0 633/0 637/0 630/ 

Nov 864/0 fiaW 630/0 684/1 

SOYABEAN OtL 00,000 (bS; conte/tb 


6 month*: 1.7983 


1ft611 lota 
8 months: L7$14 


Deo 

1250 

1254 

1273 

1261 

Mar 

1304 

1299 

1313 


May 

1338 

1333 

1342 

1337 

Jui 

1388 

1362 

WTO 

1370 

SOP 

1399 

1389 

1400 

1382 

Dee 

1432 

1426 

0 

0 


Close 

Prevtous 

Hlgh/L/jw 


2345 

2347 

2X77 

2340 

2X77 

2X78 

2X88 

2349 

24-02 

24.01 

2423 

2346 

2440 

34.31 

2442 

2448 

2440 

2440 

24.75 

2X45 

2440 

2440 

2440 

2446 

2442 

24.50 

24.36 

3440 

24-40 

24.46 

2440 

24 30 


. 100 tons; S/ton 


BoM (fine oa) $ price 


Nov 7ft0 83 lO 
Apr 1324 1333 

May 1484) 


79L6 

1334) <wn 
147.0 1456 


Hanover 106 i 


> tots of 40 to im ee. 


Opening 388)2-390 
Morning Ox 380.10 
Afternoon flx 33830 
Oayto togti 88338341 
Day's low 3871. -338 «2 


Turnover: Raw 2501 (1160) tots of 80 tonnes. 
Witte 381 (448) 

Parle- Whits (FFr per tonne): Dac 1606 Mar 1630. 
May 1630. Aug 1660, Oct 1660 

aOMOX-W ^barrel 

Latest Previous WgMlow 
Nov 3440 32.73 3440 3X60 

Oao 32.75 31.15 3X7D 31.70 

An 91-tn 28.75 $1.10 3046 

Feb 304)0 2X60 

WE Index 3513 3X20 

Turnover 11848 (7777) 


Ctaee Prevtous Hlgh/Low 

Pec 11680 1144)0 1 144)0 

Turnover 15 £S) lota o( 20 tonnes. 

i utum hiwm - wrm sioondex pdm 

ctoae Prevtous Wph/Low 


Sap 

1172 

1180 

1179 

Oct 

1161 

1154 

1162 1130 

Jen 

1183 

1146 

116B 1130 

Apr 

1180 

1180 

1163 1136 

BH 

1166 

1186 



Latest Previous 


HtfWLow 

Oct 30160 28025 306J0 2864X) 

Nov 30X50 2844)0 3014)0 28X50 

Dec 296470 2824)0 2884)0 28X00 

Jan 2614)0 274JD 281 JX) 284^0 

Feb 230410 204JO 28000 276^0 

Mar 28640 254.00 2364)0 2B440 

Apr 26X00 3424)0 285.00 26440 

Turnover T2844 (1305B)tots Of 100 tonnra 


Turnover 487 (871) 


•heat Ctoae Pravtaue 


Krugerrand 
New 8ev. 
Ote Bov. 
Noble Plat 


Spot 

9 months 
6 mu n t ha 
12 mondn 


91 12-83 Ja 
Wia-«3h 
46X15-43X58 


WooBopa (64a Super) 43fo +1 

£ a tonne unless odwrwtoa stated, p-penca/hg. 
o-cants/t). r-ringgit/kg. Q-Seprt3ct Wbc. u-Oetf 
Dac vCct/Nov. wOct rAug /Sop y-Nov. fMeai 
Cmnntlaalan averaga tototoefc prices. * change 
Pom a week ago. VUodon physical maittL 
«OF Rotterdam. 4> BuHon marfBBl ctaaab n»Wa- 
tayalan cents/hy. 


Another quiet trading week tar pepper. 
rapOrte Man-Praductan. White pepper was 
treaty ottered al about U3$lJB7Gi$1^00 a 
tonne ett for Oct/Nov/Dec shipment. Blecfc 
pepper eased again In same origin Iflm 
Malaysia and BraziL Spat block aflerod at 
$1,650/91,700 and Oct/Nov shipment tram 
origin at $1,628 off. Cassia: demand tor 
nearby preMcns. but no demand tor 
shipments, todonots aftoring ab grades to 
Europe to $25 a tonne tower. P im ento: 
Mexico ottering as tow as 51.325 ci Europe 
Sep/Oct aMpmanL Bottom et ded Ire stfll ms 
in sight 


Sep 

111.73 

11140 

111.7S 

Nov 

11X86 

113.73 

11X55 11X40 

Jan 

11740 

11740 

11740 11740 

BIT 

Close 

Pravioua 

Mflft/Lew 

Sep 

10046 

11X20 

MB75 

Nov 

11240 

11240 

11X28 

Jan 

11X60 

11X70 

11640 11640 


Turnover Wheat tos (?90). Barley 42 (113). 
Turnover Iota of 100 tames. 


(Cash Settlameng p/ltg 
Ctoae Previous HWiiLow 


Sep 

10X5 

109.0 

Nov 

10X2 10X5 

1064 

Mar 

10X0 

10X0 


1044 

10X0 


£ equ/vetont 

208-208)2 

2X0410*2 

2114)93 

210036 


£ egutvslem 
21075^1X75 
21X7021X75 
21X75-21X76 
£1X7521625 

nih-mh 

48V-56A. 

4»1s««e 

SMX652S2S6 


USttoequhr 

4814)0 

491.00 

60X35 

5214)0 


Nov Jan Nov Jan 

"» 64 3 M 

27 a TT 38 
6 27 48 68 

Dec Mar Dae Mm- 
~BT 110 22 30 

aar so 44 a 
22 68 77 76 


Nov Dae Nov Dac 


New York 

BOLD 100 troy a at 3/troy ox. 

Ctoa Prevtow HgN'Low 


qO»WCE -C" 37-500BS*; oantt <Hba 

dot* PrevtotwISohlLow 


Sep 

38X4 

88X1 

0 

0 

Oat 

8384 

38X7 

3862 

36X3 

Nov 

38X3 

39X0 

0 

0 

Doc 

3844 

3844 

3864 

™ n 

Feb 

3964 

38X5 

4034 

30X8 

Apr 

40X0 

■4024 

4084 

4014 

Jun 

4074 

4066 

4064 

4069 

Aug 

4114 

4160 

4114 

47 0J7 

Oct 

4161 

4160 

4166 

0 


Deo 

8740 

8680 

8740 

9645 

Mar 

10040 

8B4G 

10670 

8846 

Hay 

10650 

10158 

10240 

10140 

Jui 

10440 

10X80 

10445 

10X86 

Sep 

10625 

10X70 

10600 

0 

Pao 

10660 

10640 

0 

0 



Ctoae 

Previous 

High/Low 

Oct 

178,1 

1763 

17X6 

Doc 

17X2 

1824 

18X0 

Jan 

1814 

184.4 

184.7 

Mar 

1644 

1874 

1BX0 

May 

18X1 

1664 

1694 

Ju) 

1874 

180.1 

1804 . 

Aue 

187.1 

1895 

1004 

sap 

16X1 

187.0 

16X6 


■I A I7X 64100 bu mtn; centa«en> buah al 
Cloee Previous High/Low 


suoAHWOHifl -11» 1124)00 toe; cemenne 
Ctoae Pravfoue Hlgh/Low 


PLATPMM 60 teW tosVtray or 

Ctaaa Pravioua Hlgti/Low 


Oca 

ww 

tf-t4 

life 

1678 

Mar 

1043 

1048 

1048 

1042 

May 

1054 

1668 

1666 

1046 

Jui 

HUB 

W48 

1066 

1648 

Oat 

1607 

1X7? 

1086 

1050 


Dec 

22S/B 

223/6 

226/2 

Mar 

234/6 

233/2 

236/8 

May 

241/4 

239/6 

242/2 

Jui 

248/2 

2*WJ 

246/2 

Sep 

&M/Q 

242m 


Dee 

244/8 

244/0 

246/4 

Mar 

249/5 

248/6 

0 


Oct 

48X6 

464.1 

46X6 

4460 

Jan 

49X0 

4967 

4865 

4S4J5 

Ppr 

48M) 

46X4 

4876 

4646 

Jui 

C60 

472.1 

4760 

0 


COTTON 8X000: oentoAse 


SXVBtXOOOteoyotiCefWriroy oz. 
Cfoea Pravioua HWdLow 


Sep 4784) 4779 

Oct 4794 47X6 

Nov 48X1 482,1 

Dep 4874- 46X0 

Jen 4$X4 48X4 

' Mar 487# 40&6 

May 5044 6034 

JU 5114 5104 

Sep 51X3 3184 

Deo 33X7 SBXT 


4804 4784 

4824 4804 

0 0 

4804 4854 

0 0 

4684 

3084 6044 

6134 6114 

0 0 

0 6 



Close 

Pravioua 

HlfltWLow 


Oct 

7X06 

77.12 

7730 

7X00 

Dac 

7X40 

7X80 

7X85 

7X20 

Mar 

7455 

74X6 

78.16 

7+36 

May 

74J6 

7X00 

7X10 

7X8S 

Jui 

7X80 

T4A5 

7X10 

7430 

Oct 

6950 

6857 

6680 

68,70 


OHANPCJUICa 1X000 tos; oentoAhe 
Ctoae Pravlom Hlgli/Lo w 
Hov 134.70 134.80 "t34*" m w 

Jan 13040 13X30 13040 128.90 

Mar 13X60 13045 13140 . 12X75 

Way 130.48 13X85 0 0 

JU 131.10 131^5 0 0 


MawOlMllB COPPER 35400 IbatcaniantB 
Close Pravioua Higti/Low 



Turnover 23 (283 tots of 3J360 ks 


Sep 

12X60 

12X50 

12660 

12500 

Oct 

12X69 

12X40 

12X18 

T3X25 

Nov 

. 12609 

12X56 

0 

•0 

Dee 

11X09 

117.76 

11600 

117.10 

Jan 

11X85 

11X75 

117 JOB 

11X60 

Mar 

11176 

11240 

114J0 

11X00 

*r 

11256 

11683 

0 

0 

May 

11688 

10650 

111.10 

11630 

Jun 

10845 

10X15 

0 

0 

Jut 

10X50 

10X90 

10X00 

107 30 


RWTBia (Base: September 18 jgai - top) 
Sep 21 Sep 20 mntti ago yr ago 
18014 16034 177X4 18Q74 

TOW JONES (Barar. Pea 61 W* ° loo) 


Spot 12X88 12X80 13344 12847 
Futures 131.46 13146 13443 13044 




WHEAT 6400 bu min; oantaWOto-tanhel 
' Pravioua HlgWLow 

Dec snwa 286/2 271/0 267/6 

m£ S ™ 286/4 

222 2£f* 284/2 2S1/0 

»W 288/8 287/0 

sap 303/0 302/4 803/0 an pm 

Oao ST1U2 283/2 Z71/0 267/9 

uys CATTLE 40400 Ibw ce nta/lba 

_ _ Pra vioua HhatfLow 

£ M 2^2 7aW 7934 

pS ™ ™ nM 77-W 

Anr ™ 7546 

** 22 71193 7&4S 7X86 

Si SS W 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

foreign exchanges financ ^^ T --- S ^— 

Sharp decline hits sterling ifnr% nT Y srf JT“ 

80 3-M «I M7 ft S 3 HI 


MONEY market funds 
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fel1 sharply 
yesterday on continuing con- 
cern over the timing G f its 
entry into the European 
exchange rate mechanism and 
forced concerted intervention 
by three central h«nirq 
The trigger for the decline 
was a newspaper report which 
suggested that Mrs Margaret 
Thatcher, the UK Prime Minis- 
ter, doubted whether the ster- 
ling would be ahle to join the 
ERM before the year end. 

Sterling declined in heavy 
selling eventually closing &35 
cents lower against the Hnn«r 
at $1.8455 and 4.25 pfennigs 
down at DM24125. 

The Bank of England, the 
Federal Reserve and the Bund- 
esbank all stepped into the 
market to buy sterling and this 
helped the pound dose above 
its worst levels. 

Further support was pro- 
vided by Mr John Major, the 
Chancellor, who said that both 
be and the Prime Minister 
“had made it clear that It is 
our policy to enter the ERM at 
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the earliest sensible date.” 

Many analysts were sur- 
prised at the size of sterling's 
fall and believed UK high inter- 
est rates would prevent tt from 
falling much further. “Going 
short of sterling at these levels 
is still very expensive," said Mr 
John O’Sullivan of Barclays 

However, Mr David Sim- 
monds, currency analyst at 
Midland Montagu, said there 
was also a growing concern 
th a t the threat of a recession 
may persuade the government 
to let sterling enter the ERM at 
a lower central level. 

Until recently it was 
assumed that sterling would 
join the ERM at a central rate 
of DM3.00. But, there was now 
a possibility that it would 
enter at a central rate of 
DM2:90. 

S terling finished weaker at 
Y252.50 from Y255.50; at 
SFt2A375 from SFr2.4675; and 
at FFr9.7450 from FFr9.8825. 
The Bank of England’s sterling 
index closed LI paints lower at 


The US dollar showed little 
movement was trapped in 
a narrow range as attention 
focused on sterling. The dollar 
dosed slightly lower as some 
of the strength based on specu- 
lation over tighter US mone- 
tary policy began to wane. 

The dollar closed lower at 
DM1.5775 from DM1.5805; at 
Y13690 from Y13&80; and at 
FFr5.2800 from FFrS.2875. But 
It was lower at SFrL321£ from 
SFri.3200. The dollar's index 
dosed unchanged at 629. 

The Italian lire was e asier 
but above the lows struck dur- 
ing the middle of the weak 
when it moved to the bottom of 
the European Monetary Sys- ! 
tern grid. 

A weakening In very 
short-term rates accounted for 
the lire’s easier tone, with 
short-term money at around 
10% per cent compared with 12 
during the previous session. 
The D-Mark dosed at L745.45 
compared with L744.50, but 
below its earlier high of L749. 
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assistance and a take-up of 
T^aaurv bills, which drained 

cjwS^Excbegufir transachons 
ftaorbed a further £295m, 
.sjKtin a rise in the note 
circulation accounted tor a 
Srther £475m. However, ibis 
SSTpartly off^by ^ers 
balances SSton aJ ove .* a ^!ll pv 
Tn Frankfurt call money 

edged sHrilWhigterto 

’“to ^^ork the Fedeisd 


NSW YORK 

(UnchUme) 

prime rate 

Broker fate rate 

Fed. laris — — ■ .. . — 

FftfarisettaeTHnUon— 


MONEY RATES 

Treasury Bills and Bonds 


SS"--— ■ 

Three ratnBti — ,2, 


Three year. 12* 

Fwrjrar JS 

Serai near 

10-war g-25 

937 


Park 

Zwfch ■ — — 

Aonettan 

BS”_=r" 


DreretsW. 

Ore 

Month 

tea 

(ionite 

Three 

Marita 

ax 

MliimlTte 

MuOUd 

7.95-8.05 


820-835 

10&-10& 

8250.40 

835-820 

lOV-MV 

a4l5s 

W 

10V-10V 

qj|jU5 

10V-UV 

ion-lift 

8400^0 

uWh 

Uft-Uft 


% 

ABN Bask 15 

Adn&Ccapaq 15 

AlIWTnSb* }5 

Allied WshRaU 15 

a Dean teJacter _____ 15 

£ESSV_- 15*2 

M B&CMadHMBad._ 15 
BaSoTBanh 15 

SSSSSSnZ If 

BBee I 

Bank of Scotland 15 


ggS: 

SfSSilMEast 


LONDON MONEY RATES 


Sen 21 

Owmight 

7 taps 
notice 


lb 

as 


14V 

Sterling CTK...^ 

Local Authority Dept ... 

14V 

14H 

Local Authority Bondi.. 
DhcoumMktDens. 

13V 

1« 


QtaakBA— 

SKStataTnc 


CMHs&Ca 15 

aafcis 

SSteS 

SlKtlU-—. B*l 
Rmc!al4Ga.B»k_ 15 
First BaltolBj* Pic. Wi 

■g aa&- 1 > 

*.Si=E I 

HanjsbireTncLPk — 15% 
HefbUe&GenbiBd. 15 

OHIIISaanel. 05 

C-Hoare ft Co. 15 

.KRSK&rJ 

LkmfcBat 15 

IMval Bask Ltd 15 

HdouEllDtR^sBii. 15 


UWeanlRUH’ 15 

WmtakM--- If, 
HitardtHartsaseSak lft 
PIX — 15 

ItadnrteBaitUd.-^ JHi 
Rqfal Htef ScoUand — 15 
Roydliatfiait.- — 15 

• SBUiftWOfflaSes.. 15 
Stated (tatai 
TSB 
Dd 

tlWtettriKiad 
thdted MbaMBa* 

IWty Trust Bask Pic — 15 
WestmTnst--. 

Westpac Bata top. 
WkftanLafaBai 
YstaMn 

• Hentesof British Bochata 

BaoUu ft Secarities Hoosa 

0 «M»hAw • UmkR mi 5 l 9 % 



dealers said the New Torn we 

SSffiidOTt bills to meet the ReserV e. as expected, added 

SlaJSS* SsA 1 “S-H 

Bs-rsaSSS s *»3 


KSSSfflte- = I itl m 2 

mm*&. - i ?1 «»% io ^ **** 

ECU Linked Dei* BW- ~ 1 » 

Treascry Bilk twill: one-montt M3 ewCTtaiww ^1^5; 

foivlisnzi P.C. Loral Authority 1990. OepoM Ratesto imm at 

HaW. Finance Houses ^ ISeries 6); Depoili £U».0M artdorer 

iSen ex* notice 4 ore (w^ MW a tanR0M wn« i,SH« 13 per MM.* 


TELEPHONE: 071-828 7233 


233 AFBD MEMBER 

: FTSE 100 j WALL STREET ~ 

Sept 2023/2033 +19 Sept. 2514^26 45 
3 2068/2078 +20 I Dec. 2537/2549 +2 

5 5pm Prices. Change from pr evious 9p m dose 

HOW WELL MD VOU IUDGE THB MARKET? 


FT-SE 100 
Where next? 


to push V«y soon agreements. Feaerairu-- F T^ H^toe tiSbTooga-d over TT 


CALL 

071-799 

2233 

CAL FUTURES LONDON 


386 278 WSYMtas 360 ‘ 3 lt2 30 

Scnrttlea taHreM BO read IUSM) ora (halt In staltct to Ure rote ata Irewhlloni of the 
ISE. Otter Mrttka Itata otaw on drelt 1° 

There reeorttles mo «*reJt la reitriJjr on a nratrired hamate tests, renter laaepenaent 

Ltelttd oar Granville D»Ks Lterlted are aarket matere la there 

TnMStavlUa «e tott on a restricted bask. Frethtr details anllafala 


s^gssssfss 1 — c «£srss 
nsrjsr aa a 


THE LEGAL PROFESSION 

Tto Ffaranoal Tlmce propooea to pnbiirii Uri* toryry oec 
OCTOBER 19tb 1990 

For a Wl ediuxfaJ eynopoto and wtrartisranenl dctaili, pieaaa eontacc 
Attibam Cubamn 
oa 671-873 3412 
or write to him at: 

Number One 
Southwark Bridge 
London SE1 9HL 

[ FINANCIAL TIMES I 

I IVIOri 1 OUUMIM MWMM | 


INTERNATIONAL 
MERGERS & 
ACQUISITIONS 

The Financial Times proposes to publish this survey 
on: 

18th October 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

Robert Forrester 
on 071-873 3206 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 

Aomm •mm 

FINANCIAL TIMES I 

■man t immiHmwwt I 
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• in tiw ocriCMDCK 


LONDON STOCK EXCHANGE Dealings 


JL77V 


r«o^ilL^.i!i B -il e8a J d ? w 8hown Wow have bean taken with 
^ ° fflCla,Ultand * hould 

BS£ «n th, FT Sh» 

"5!“ «™ im H» prices ars 

ssTwaj 

““ ndin8 «"*>c which denote,; 

dav’a'oS f^ , Sl e8 iJDl r,lich ^ bos,n ® !8 was reo«W hi Thura- 
aajra Official List the latest recorded business Ln the four previous 
days te given with the relevant date. pn*vioi« 

“5*®* atw * 8 “» no* regulated by the 
^SSSSTlm^* E^hwao <* the United Kingdom and the Republic 

4 Bargains at special prices. • Bargains done the previous day. 


British Funds, etc 

Kg ol bargains todutadlWO 

Guanmtoad Esport Ftaanee top PLC - “ 
laVX, OKI Ln s* zoozcwgi - eioi^b 
ZX. (196e90) 

Corporation and County 
Stocks Mg of Ensuring tadudetM 

Great* London Couiutt6*% Stt 90/92 - 
£91 

Bta nta^h w ntop3%% Stt 1948far MM) 

Birmingham District Council 1M% RM 
SOt 201 2 - E91 X, & (178*90) 
Kana ta gten a G ho teaM R o yaf Bearcat, 
11.16% Rod S«t 2008 - £68% (iL. 
LMNtapatr erf) 13%% Rod 8ft SOOS - 

£103% (ISSaSO) 

Uwrpool Corp2*% Rad SOt ISSStor 
after) - £22 ^ 

NoMrghmi top3% SOt (tad) - £20 

Stndartandftowgh^ll** Rad SOt 
2008 - £88 (173*90) 

UKPubTic Boards 


taco Ld 16%% lino Ln SOt 2006 S Hop Opt 
-£ 112 % 

toter-Amartam Dmetopmant Bonk9«% 

Ln Stt 2015 - £81 % (17Se80) 
I K MiU m l Bank tor Hoc a D*v9%% Ln 
8tk 2O10(Fteg) -£81% (ISSaSO) 

11-5% Ln ak 2003 - £94%. %.%%■% 
Now Z**tand7%% Stt 88/92 -£B9 
11%% SOt 2OO8(R00 - £91% % %■ % 

(iseosn 

Nova ScottaPrtwtace of)ii*% Ln Bit 
2019 -£91% (178*90) 

18%% Ln SOt 2011 - £127%# 

Fwroieos Madcanoa14K% Ln 88t 2008 - 
E9SK 4(178*80) 

PM^VWp <%)»% Ln Slk 2Ol0(fl«0 - 

SSota W tagdom ai)ll«% Ln SOt 
2O1O0UQ) - CS6% 

SwnMnfKtagdom oQ9%% Ln SOt 
2014:,;«flJ - £81% %. % (ISSaBO} 
iaO%LnSOt2O1O(Ra(0-inO8%. * 

Trinidad 8 TabagofftepubOc Of) 12%% In 
SOt 20O9(R*g) - £87 pBSaSOJ 
IMMd Mexican States 16%% Ln SOt 


AOricUtajral Mortgage Carp PLC4%% Dab 
SOt BI/91 - ESI (ISSaSO) 

6%% Deb SOt 93/95 — £82 
8%% Dab SOt 92/91 - £81 % (ISSaSO) 
7%% Dab SOt 91/98 - £88% (19Sa9Q 
10W% Dab SOt 92/95 - £90 (148*901 
Metrapoatan Wmer Metropolitan Water 3% 
A SOt 83/2003 - £81 

Commonwealth-Government 

No. of bargains tadudad 1 

Oo Ld8% OM SOt 2000 


8% Qtd SOt 2000 - £94 (14S*90) 

Foreign Stocks. Bonds. 
etc-{cou ports payable in 
London) Ng of bagyuna detected 34 
Abbey Nadonol PLC10%% Bda 1899 - 
£92% 3% (18S*90) 

Abbey National TVeasury Sam PUC13%% 
eUNts1S9S(Br£100aiOOOOaiOOOOQ) - 
E100U % (14Sa90) 

ASOA Group PLC 10%% Bds 
2010(Br£1 000081 00000) - £80% % 

(178*90!) 

4%% Cnv Bda 2002(ft£10OU£S000) - 
£106 

BJLT.mtanumonal Ftaanee PLC10%% Old 
Nta 199T(Br£500Q) - £94% (18Ss90) 

BP Capital BV10%« Old Nts 1992 - 
ES6% % 

Blue Orate industries PLC6%% Subord 
Cm Bds 2002 - £88% (ISSaSO) 

Bteo Orate Induatrles Cepttd Ld10%% 

Cm Cap Bda 2(X)5(Brf£OOOA1DOOOO) - 
£88% (l9Se90) 

Boots Finance Ld8% Cm Cop Bda 200S 
(Br) - £100% (183*80) 

Brttsfi Aerospace PLC 10%% Bda 2014 
(BrCIOOOOAl 00000) -£80% % 

(175*90) 

Britton Oxygon Finance 8V11%% Qtd Bda 
1991 - £97% (14So90) 

Brttfch Tetecomnwilcaitens PUC13S% 

Nts 1993 (Br£100.1000ai0000) - 
£ 101 % 

Zero Cpn Beta 2000 - £33% (ISSaSO) 
Bwton BVS%% Cm GU Lit 1992 - FR230 
(145*90) 

Ooata Vlyefla Rnanca n.v. 7%% au Rad 
Cm Prf 2004 (Bt) - 88% (188*00) 
Cookaon Rnanca NV5K% Qtd Rod Cm 
PW 2004 (Reg) - £08525 (146*90) 
Contain Rnanca IW7_5% GtdRed CrrvPrf 
2003 £1(Caitt M Br) - 80 (18SaB0) 
DenmarkflOnodom of) 11%% Bds 1994 - 
E97 S 184.6395 (ITSaflO) 

Dtxona Group (Capital} PLC6%% Cm Okl 
Bds 2002 (Bt£HXXW50aOn - £58% 
(193*90) 

Bectric/tede France 10%% GU Bds 2009 
(Brtiooooa 100000) - £88% (17SO90) 
Ftahar (Ataert Finance N.V.5%% GU Rod 
Cm Prf 2004 -£107 (I4S09Q) 

General Mottas Accept Corp Canada 9%% 
Nts 30/9/91 (BrigCIOOMIOOOO) - $C90 
KaSfax BUkSng Sodaty 10%% Nts 1987 - 
£87% (175*90) 

11% SWxxd Bds 

201 4(Br£l 00008100000) - £83# 

FHg Rate Ln Nts 1S96 (BrSSOOOUOOOO) 

- £100.08 (19S*90) * 

Hanmoraon Property tav 8 Day Carp 
10%% Bds 2013 (#£100008100000) - 
£79% % (17Se90) 

Httifaora 8 CronlMd PLC7%% Sreord 
Cm Bds 2003 -£78% (189*90) 1 

7% Cm Cap Bds 2004 

(Br£1 000810000) - £84 (17Sa90) 

Imparial Chemical Industries RLC9%% Nts 
1893 - £82% A (14Se90) 
bun iiutiarul Bank tar Rec 8 Dw9K% 

2007 (BtXGQQO) - £78%. % % 
(178090) 

11%% Nta 1995 - £96(198090) 
taMRaptMcUraiMb Ms 1999 - S99B8 
100.1 (14Se90) 

10%% Bds 2014 (#£10000850000) - 
£85%. % (17SO90) 

Ladbrofta Group PLG5%% Sttaon) Cm 
Bda 200«{Br£1 00086000) - E99% 

(14S090) 

LsAroto Grota>Rnanoe(Jeraey)Ld9% 

Bda 2005 (Br £1000.10000) - 
£88 (1SSe90) 

Land Seoattm PLC6%% Cm Bds W 1P 2 - 
£77(183090) 

Qu renauap dtaB Society 10%% 

Nts 1091 (#£5000) -£96% 7% 

(148*90) 

La-Hpo^PLdOA* Bda 2006 - £80% 

Maggiit Rnanca N.V.6% OHd Rad Cnv ftf 
2003 - 88 (179*90) 

NUtonei AuatraBa Bank Ld10% Nta 1881 
(BrSCI 000.1000081 00000) -$C88 
f17SaS0) 

NMdPLC5K%CnvBds20O3-£B0% % 
<14Sa90) 

B%% Cm Bds 2002 - £100% (18609(8 
NcUa Corporation Warrants lo sub tor 
Froe Ptd Shs - FM1.9B8 2JM6 2JM53 
(issefiQ) 

Nors k Hydro AS 10% Nta 1992 -£940 

PMdnaUar 8 Oriental Steam Now Co4%% 

Cm Bds 2002 -£96X (17Se90) 

Rorfland Rnanca PLCZara Cpn Ms 1992 
-£81% (14Se90) 

Sasacftl 8 Saatehl Rnanca N.V.6%% 
RodCmPrt 2003£1(BrSho100081000Q 
-E47(l83e9Q 

SotaaOurXJ) PLC10%% Ms 1983 
IBrSMOO) - £94% % (18Se90) 

Safr^jury (J) (Copft j Ld5% Cnv Cap Bds 
2004 (Br£fi) - £115% 9% (14SO90) 
S«ska*iioi«an(Prw of) 10%% Nts 1993 
(Brscioooaioooa - sere (lasogra 

18% Bds 1892 - $109% 

S tai g^Eatatte PLC6% Onr Bds 2003 - 

SmUi 8 Nephew AaoodatKf Cos PLC4% 

Cm Bds 2002 - £101 % (l4Sa9Q 
8m»t 8 Nephew Rnanca N.V.8%% GU 
Rod Orw Ptl 2004 (Br) - £86% % 

_ (17S e90) 

Sexahouae PLC4M% Cm SUboU Bds 


200801*9) - £102 (198*90) 

18%% Ln Stic 2008(Bf) - £104 (laSeBO) 

Banks and Discowit 
Companies 

Wa. of bargains tadudBdia72 

ABN-AMRO Ifidga N.V.OU FLS - 
R329S 

Bank of tmandfOovemor 8 Co of) 7% Ln 
Stk BS/B1 - wm 

I PLCADR (4:1) - S2Z999233 
217 

j Bank PLC7%% Una Cap Ln Stt 
£94% 

S%% tins Cap Ui Stk 98/93 - £86% H 
% 7 

12% Uns Cap Ln Sflf 2010 - £98% 

19% Uns C*p Ln Stk 2002/07 - £115% 
(185*90) 

Kyows Bank LdShs Of Com Stk V50 - 

Y9T 4 £82833(198*90) 
kBdand Bar* PLC7%% Subcrd Una Ln 
Stk 83/93 - £83 (188*90) 

10%% Subord Una Ln SOt 93/98 - 
£88% 7 

14% Subord Una Ln SOt 2002/07 - 
£102% %%%.%% 

MtsubioM That 8 Banking CtxpSha of 
Cam Sik Y50- 71270 300 
Natkmal Waobnlnatar Bank PLC7% Cum 
Prt £1 -558 

9% Subord Uns Ln Stt 1893 - £87 K 


BrtknanJ'JJJHJftflfca) PLC'A' NolV 
<WS3p-1S8n48efe| 

Brofthwifle PLCCw PH 50p - « 

Briterii AMm PLCAOR (Iftl) - 

British Alcan AMntakan PLC10%% Dab 
Stk 89/94- £81 ft4SeS0) 
Brtttsh-American Tobaooo Co Ld9% Clan 
RfSttEI -37(198*90) , , _ 

8% 2nd Cum Prf Stk £1 - 50 (188*90) 
BfiWi FUtags Group PUC5 l 5% Grw Red 
Prf n - ra(14So9Q) 

British Sho* Corp Htags PLCS%% On 
Prf £1 -64 

8%%CWn3UPrf£1 -54 
7% Uns Ln Stt B6/B0 - £96 CHSeSffl 
Brush Blaal PLCOrd 50p - 116 #6 ^301 

% %J82985B83 7 7 X41 % %88 
.4288 j4881 K % .8286 .9081 9 9 ,4403 
%20 % % 

ADR (10:1) -$22-23 % 

BriUah Sugsr FtC10%« Rad OUi Stk 
2013 - Sb% Up % % (19SS80) 

Brown & Jatdtson PLCIO.75% Ow Oan 
Prf £1 - 83 (19Se90) 

7% Cm Uns Ln Stt 95/87 - £08 
Bwtan Grot# RUC8% Cm Itaa Ln 8tft 
1998/2001 -£58(196*90) 
CLHJndusaista PLC9%% Cum Red PrfEI 
- 43 

CRH PLC7% 'A* cum Prf b£1 - U0151 
(ISSaSO) 

CRT Group PLCOrd IOp-82 
Cskd #eup PLC7p Cum Cnv Rad Prf 
2009 tap -47 58 

Camden PacOic Ld4% Non-Cum Prf 
ESOg NPV - 45 (1BSe90) 

CanntagfW.) PLC7%% Una Ln Stt 8BA» - 
£70(19Sa90) 

Carton Cornmunicadan* PLCAOR (£1) - 
812 % % K 

CMarpUarlncShaaf GomStft SI -£22% 
$41% 

Channel Tunnet Investments PLC5p -67 
(19Se90) 

Chep sto w Raoact 
£15% (173e90) 

CkmrWan PLCas%(Nai) Cm Cum Had Prf 
£1 - 128038 7 9% (ISSaSO) 

Coats Patens HjC8%% Uns Ln Stt 
2002/07 -£38 

7%% Una Ln Stt 90/96 - £79 
Coats Vlyeaa PLC4£% Cum Prt £1 -40 
Coh*n(A.) 8 Co PLCNan.V*A* Old ZDp - 
360 nsseom 

Condor Group R.C Old 5p -63 
Cooper {Frederick) PLC8J5p (Nat) Cnv Red 
Cum Pig Prf lOp -48 
cowtaulds PLC7%% Dab Stt B9fl4 - 
£83% 6 (ISSaSO) 

5%% Uns Ln Stk 94/98 -£89% 


PLCOrd 25p - 


(1 

12%% Subord Uns Ln Stk 2004 -£96% 
.19 % %. K Vrn H % % 

Royal Bank of SoottBxf Group PLC 
Warrants to aub tarOrd -13 
5%« Clan Prf £1 -40 
11% Cum Prf £1 -88(173*90) 

Standard C ha rtered PLC12%% Subord 
Uns Ln Stk 2002/07 - ESI# 

TSB Group PUC10%% Subord Ln Sde 
2008 -£83% % 

TS8 HB Samuol Bank HoUno Oo PLC8% 

Uns Ln Sik 6S/S4 - £83% 

Mrbuig (S-G4 Group PLCCm DM 250 - 

105(148*90) 

7%%Cum Prf £1 -712(188*90) 

Breweries and Distilleries 

No. of bargataa tadudad812 

ABad-Lyons PLC5%% Cum Prf £1 -40 
7%% Cum PrfEI -81% (188*90) 

B%% Rad Dab Sik 87/92 - EB7% 

7W% Rad Dab Stt 88/93 - £83% 
(ISSaSO) 

1 1%% Dab Stt 2008 - £95% 

S%% Urn Ln Stk - £43 (19Sa90) 

8«% Una Ln Stk - £50 (188*90) 

7%% Una Ln Stk 93/98 -£78(198*90} 
Baaa PIC8%% ore 8tt 87«2 - 
10%% Dab Stt 2018 -£84% 

4%% Una Ui 8tt 92/97 - £80 
7%% Una Ln Stt 8097 - £78 K 
Bora tovaotmanta PLC 7%% Una Ln 8tk 
92197 - £73%# . . 

ftUd^ongmM^cmUnaln 

Birimef^-PJffldg* PLC8%% 2nd Cun Prf 
£1 -78 

Greanafl Whia»yPLC8%CUrnPrt£1 -70 

10% Dab 8# 2014 - £81%$ 

Guinnan PLCADR (5c1) -164% % 

Hardys A Hansons PLCOrd 25p - 80S 

H ^J«?O r ™«rYPLC 11 %%CunPrfei 
— or rTpSflwl 

Mansllaid Brewery PLCOrd £1 -436 
(18So90) 

ScoMah 8, Nawc amll a Breweriaa RjC 
8425% Cum Prf £1 -79 
7% Cnv CUn RT £1 -143 
7J*% 1st Mtg Deb Stk 89/94 - £84% 
(IBSsfiO) 

8uvam DtatBan PLC 12%% ore Stk 
2012 - £87% (18Sa90) 

V >«0®P PLC 11%% Dab Stt 2010 - 
£93X9 

W ^ n 5 r J (, *?L 4 Tnanan Htags PLC7%% 

Rad Deb Stt 87/92 - £TO(19S*90) 
Whreroad 8 Co PLCB Ord 
ADR (5:1) - 838% (T9S*90) 

4%% au Cum Prf Stt £1 - 96 (ISSaSO) 

8% 3rd Cwn Prf Stt £1 - 45 (143*90) 

n Sre dS Mi :&?***» 
JR^Dresttsenu-res 

9%% Rad Dab Stk 91/98 - £89# 

7%% Una Ln Stk BOrtfl -£96% 

(ISSeSfQ 

7% % Uns Ln Stk 95/99 - £88% 72% 

^ Stk 200(W» - £88% 

(18Se90) 

9% Cum Prf £1 -BQfMSaOTa 

Registered Housing 
Associations 

Ho. U bargataa tackrdadiG 


2001(Br£5000) - £108 (18S<>90) 
Tosco capital Ld9% cnv Cap Bds 
2005(Ra$-£10ft 
9%Cnv Oop BdaS 


£100018 

- £103% (IBSaSQ) 

THORN BA Capita] NV5%% Old Rad Cm 
Prf 2004 (Br£5000) - £100% (198e3Q 
a Group PLCfflfl Rata Nta 
ireNBrfsoooasoooo) - £10005 


GU Rad cm 


'nuMlotiH Forte PLC 10%% mi 
1992(WWiout Warranto) - £94% % 
(17S890) 

Unbad Btacuks Fkiiaww NVEH% GU Had 
cm Prf 2003 -£108% (ISSoflO) 

Sterling Issues by Overseas 
Borrowers 

No. at bapatas tadudod34 
Asian Devetopment Bartt 10%% Ln Stt 
?009(Rea) -gawk# 
AuabUtaf Ou mritoiiwa mi Of)9%% Ln Stk 
SOlZtReg) -£77(18Sa9Q 
Cradk Fanctar Da France 
10V%atdSerijiak20f1.12.ia.14(fteea 
- £86% (IBSoSO) 

Demmrk(Ktagdom ol)13% Ln Stt 200S- 
£102%<K. 

BaeMcke da Franca12%% GU Ln Stt 
atxMpeo) -run*. 

1l%% GU Sar Ln Stt 2009R2(Rag) - 
£97%. % 

European lmeaim*nt Bank 9% Ln 8tt 
2001 (Rag) - £79% % % 

9%%Ln Stt 2009 -S01K » JO % X 
10%% Ln Stk 2004<R*g) - £87 % 

11% Ln Stt 2002(Refl) -£91% 
FManeKRepubSe of) 11%% Ln Stt 
2009(0*3) -£94% UTSeSO) 
Hydro-OuatMQ 12J75% Ln Stt 2016 - 
£ 100 % % 


H0 ^ n 9 r ,gp an p a O orporaBon Ld6% Dab 
Stt 2027 - £37% (ISSeSO) 

^S?” 0 D ^ 8odaWor ' ^5%% GU Ln 

Stfc2037 -E87X £98*80) 
ZamQpnLnSttaOIQ -3B0(14Sa8Q) 

Commercial. Industrial, etc 

Hg of bangatae tadudad 13859 

ArfT LdAOH (10:1) - $27J92S X2 8% .33 

AEQ UE1W Cum Prf R2 - 30 (188*901 
AMKPLC1S* Una In Stt.irear^a 
prwBlf 

APf Ouy PLC3L 85% Can Prf £1 -40 . 

"SSSSS“ p “ 10%c ” B,t ’ 

*S?SlS, , ^,¥!Sr ,Q " c ” 

Aap royPLC 6%%CiaBPH£l -62 

A ??52T252S?£? od ‘ PLC 5%% Una 
“1 - 2S (188*90) 

7%% ,Una Ui Stt 67/2002 50p - 30 

_J^LC8%%UnaLnSfc8«B0- 

AttwjwtePLCADR I 
Attweda (Finance) l„„, 

PH SO - 126 6 7 % 8 
Ai Uta Ban d Group PtCOU2fc -are 

Automated SacurttyMdgg) E ! IGB% Cmr 
Cum Rad Pn nTiffii anSST 
A*rejM£io%% urn Ln sa« WSirgao 

AynMnp Metal Products PLCOrd 2Sp - 78 

BATlnttadrits PLCADR (Irf) - $9% 

BOCGroup PLCADR (UI) - SM4 

12W% Uns Ln Stt SOianr - £94% % 

re^GrougPLGOrd Stt Gp - 290 308 

B^Gjitangto ial PLC 12%% Uni Ln Stt 
93/98 -£90(188*80) 

OTP PLC7£tfN60 Cm Cun Rad Prf 10p 
— 108 3 

BIR PLCAOR (4:1) - *24.18 (17SaOOI 
Barr 8 WMaca Arnold Tluit PLC Old 25p 
-375(183*90) 

Bsazer PLC8%% Oar urn Ln Stt 2000 - 
£88 

Bennett A Rxmtata Group PLCWaTanta 
to sub lor Ord -5% 

BM^J^eona PLC4je% Cum Prf d - 

Blua Mureiaa PLCS%% 2nd ore 

Stt 1964/2008 -£84 (ISSeBO) 

#90Od Group PLCOU lOp -40(173*90) 
Booker PLCADR (4:1) - $30% (i8Se90| 

Boot* Co PLC7%% Uns Ln Stk 88/93 - 


1% Una Ln Stt 94/88 -£74 (178*90) 
7K% Una Ln 8tk 94/98 - £78% 7% 
COwtaulds Coatings (HokSnga) Ld8%% 
Urn Ln Stt SOWS - E85 (178*90) 
Crysatato Htags PLC8% Cum Prf 50p - 
25(175*00) 

Cummins Eh^na Co IncCam Stt $2^0 - 
£19% (14Sa90) 

DUry Farm tatarnetional Hktes LdOM 
$006 - SH8S6 (ITSaM) 

Dantes < Metcaaa PLC*A*(NoaV)ORl IQg 
-197 200 (ISSeSO) 

Dreanhams PLC7%% 2nd Ore Stt 91/98 
-£75(188*80) 

8%% Una Ln Stk 88/91 -£87(188*90) 
7%% Un* Ln Stt 2002/07 - £89 
(17S*9Q) 

7%% Urn Ln Stt 2002/07 — £58 
(ISSeSO) 

Owe PLC7%% Dab Stt 88/90 - £88% 
(198*60) 

10%% Dob Stt 95/99 -£09 
Danoora PLC&25% Cum Cm Rad Prf £1 

-100 (iTsren 

Dawhwet PLCOrd lOp -71 
Oowty Group PLC7% Cm Cum Rad Prf 
£1 — 85 

ECC Group PLCADR (3:1) - £9JM 
BMC Group PLCOU 5p - 94 
B9oh(B)PLC7% Cm Cum Rad PrfEI - 
75 5(198*90) 

BkasonOJMJOWatonaMMxitegeOSar 
B(Reg)SKT0 - SK218 
Bad Otanaytand S.CLA.SM FRIO 
(DupiMtawy Raoato«4 - 800 2 6 10 5 5 
20 5 8 8 30 40 

She FRIO (Br) - FH79 l2 % % 80 80 JL 
% J 45% HJKA1 1 24BJ3 
Eudpaan Home Product* PLC8%% Cwn 
R«> Prf 2001/05 £1 - 83 (178*90) 
Ewopaan Leisure PLCILTSp (Nat) Cnv 
Cum Red Prf 2Sp - 83 (17SeS(n 
Eurohmnai PLC/Eurotumni SAUnBs(1 
B>LC OU 40p S 1 ESA FRIO) (#) - 
88.19 FR43 (148*90) 

Unite (Staowam Inacrtaad) -FR39L8B 
Evored PLC11.25p Cura Red Prf 2005 lOp 
— 87 

^-Landg PlCWanenta to sub tar Sha - 
24(188*90) 

"ISSSRLf^ 07 - 7 * C "" Cum R*d Prf 
96/99 £1 -1401 35 
PWrami tate nHuns i PLC3JB% 3rd Cura 
PrfEI -38 (ISSeSO) 

Ftafan Group PLCOld Ip -8 
Ftehw(Albari)#o»*i PLCWknarits To 8Ub 
For Ord -68 

AOR (10:1) - $21% (188*90) 

Ftaom PLCADR (4:1) - $20021304# 

MBd 

• top Com *0825 -£17S6(1BSa9Q 

RGfM Group PLCOU 6p - 80 
Fmsrfjreri) 6 San PLC4%% ton Prf 8ft 
£1 -36(148*919 

Fftentftr HUMS PLC4%% Cm Cum Rad 
PrfEI - 83 (188*90) 

5% Cm Cum Rod Prf £1 -150 
7% On* ton Rad PrfEI -B8nSSe90) 
GKN (United Ktaodom) PLC 7%% CM Dab 
Sik 88/91 -E3B%(14So80) 

10%% Qtd Dob Stt 90/85 - £90 
(ISSeSO) 

General EtocMc Co PLCADR (Id) - 83JJ1 
(ISSeSO) 

7%% (tea Ln 8ft 87792 - £90 (188*90) 
7%% Una Ln Stk 88/93 - £87 
Gotaon V#* PLCOU MOOI - (£048 
Goodwin PLCOU lOp -27 
Gram (W.R) 3 CoCom Stt $1 -£12% 

Grand Metropo fl tan PLC4%% Cum Prf £1 
“ 37 

(beat Unkraraat Stems PLCG%% Rad Un* 

Ln Stt - £43 

8%% Un* Ln Stt 93/98 - £73 (198*90) 
Hawker Sktaetey Group PLC7%% Deb Stt 
87/92 - £88% 085*60) 

8K% Deb Stt 87/92 - £90% 

Hapwmth Capital Flnanoa Ld11^S% Cm 
Cap Bda 2005 (Reg) - 99 101 K 
Mtedown HUn PLCADR(4:1) - 819% 

Honda Motor Co LdShs of Com SJkYBO - 
VB40 1480 6 SSL631578 323 .333333 
.78 500 500 10 

Hopktaaons Group PLC 5^5% ton PrfEI 
- 68 (19Se90) 

Houaeol Fraser PLC8%% Una In Stt 
B3T98 -E7S0 

Maitefprlnt Grw*> PLC8%% Cnv Com 
Rad Prf £1 -20 (143*80) 

I MIPLC B%% Una Ln 8ft 2001/08 - £81% 
(l9Ga80) 

7%% Uns Ln Stk 86/93 - £82% 

(IBSeSQ) 

Iceland Frozen Foods Htags PLCGnv ton 
Had Prf 20p -8789 
■taflwcrti Morris (SaBaire) L47% 

Non-Cum Prf 50p- 23 (198*90) - 
Products Ld«% ore Stt 


(193*90) 

Merc ha nt Ratal Group PLC8K% Cnv Una 
Ln Stk 99/04 - £S5 (ISSeSO) 

Mitsubishi Bectrfc Corporation Sfo5 of Cam 
Stk YSO - *5^3 Y 745 
Monted to gn &PASavtaga Sha L1000 
(toi 7) - L832 

Morgan Cructate Co PLCDap Wtarams to 

3Ub lor OU - £101 (1413*90) 

Mmait Charlotte Investments plC 10%% 
TrfMtflDre Stt 2014 - £84% 5 

NCR*Sb%% Old Ln Stt 83M - £74# 
84# 

&Sp (Net) Cm Cum Red Prf lOp - 95 
(188*90) 

Nason# MkScsI Enterprtoe* tacSha of 
Com Stk $006 - $33% 

N*xt PLC 10%-B" CUD Prf 50P - 23 
(IBSoSO) 

Norak OMa ASCtasa *B- (Non VHI NK20 - 

DM 11 -95 MC47 7 8 

Northern Engtaoertag taduotrtes PLC 3% 
Cum Rad Pit £1 - 33 (148*90) 
&37S%Cum PrfEI -20# 

9% Una Ln SOc 90/96 - £82 

Ooaoniea Group PLCWanantt # tor 

OU -8n9Se90) 

PFG Hodgean Kenyon tad PLC&79% cnv 
Prt 91/2001 lOp -68 (175890) 

Paridand Texdte(Htags) PLCOU 25p - 185 

(19S00O) 

Petamon Zochonl* PLC 10% Cum PrfEI - 
07(175*90) 

Pavflton Lekaae PLCOU IQp - 13 % 5% 

Pearson PLC5J!78% Uns In Stt 83/93 - 
£70 (ISSeSO) 

3975% Uns Ln Stk 88/93 - £71 
(ISSeSO) 

8.25% Uns Ln Stk 83/93 -E83(17Se90) 
Ponus PLC4%% Cum Prf £1 - 35 
(148*90) 

Prertaa Foods PLCSp(NetJCraCnvRedPrt 

1 (Wp/PAL-28/9/90) - W (175*90) 
Porter Chadbum PLCffX. Cm Cura Rad 
Prf 1993 £1 -123# 

jtort s mrxitt A SiaidertendNewap ap ara P LC 
118% 2nd Cum PrfEI -98(14Ss90) 
mnc/pel Hraats Group PLC 11% cm Uns 
Ln Stt 94/96 - £66 (14Sa90) 

Queens Moat Houses PLC10%% 1st mid 
D eb Stt 2020 - £81% 

12% lot Mtg Dab Stt 2013 - £93% 
(ISSeSO) 

RPH Ld8% Dtt> Stk 92/98 - £77% 

(17Se90) 

4%% Uns Ln Stt 2004/09 -£20 33 
7%% Ltas Ln Stk 87/92 -£87% 

S%UnsLn 81k 890004 -£85 70 
Ratal Bectrontaa PLCADR (21) - $s <p? 
Race! Taiacom PLCADR(1G1) - £2X47 $ 

44 (105*90) 

- Rank OroartlSBtlon PLC0^8p(NaQ Orv 
Cum Red Prf 20p - 73 JK1 4 % 5 M 8 
6 778 

ADR (1:1) -81 OK 

Ranks Hovls McOougal PLC6% Cum TP 
PrfEI -49 n®^*) 

8%% Uns Ln Stt 90/M -£85% 

8%% Una Ln Stt 91/98 -06 
Ransomm PLCB^Sp (NeQ Cwn Cm Prf 
12-Sp - 07 0 72f (ISSsSffl) 

Ratears Group PLCADR (XI) -$12% 
(ISSeSO) 

Raadkut I n te maU ot ial PLC8%% Uns Ln 
Stk 88/93 - £88 (17SaB0) 

Rackto 3 Cotamn PLC 5% Cum Prf £1 - 
40 (ISSaSO) 

RadUtt & Catalan Capital Finance LdXS% 
Cm Cap Bds 2005 -107% % 8% % 

R««l Inter i ratkma l PLC4%% Cum Rad Prf 
£1 -35 (ISSeSO) 

7% Cum PrfEI - S3 (198*90) 

Hodkwara Group PLC7J6% Cm Cum 
Red 2nd PrfEI -78 
Rorftns PLC ADS - S0.16 (148*90) 

Rugby Group PLC6% Ltas Ln Stk 93/98 - 
£67(143090) 

SD-Sdoon PLC0 l 5% Cmr Cum Red Prf £1 
-90(168*90) 

Warrants to arte tor OU - 2 3 4 
_ (188* 90) 

Saatehl 3 Saatehl Co PLCADR (XI) - 
SI -969034 2% 

8% Cm Un Ln Stt 2015 - £28# 
SdnabwyfJ) PLC8% tad Un* Ln Stt - 
£84(175*80) 

Scape Group PLCS% Una Ln Stt 88/93 - 
£60(148*90) 

Secwicor Group PLC8%% Cwn Pig Prf £1 
-£iao(i4s*raj 

SMon HaoHicara Group PLCOU 10p - 

Shoprba Group LdOU 5p - 126 9% 

S tatew G roup PLC7%% Una La Stk 
2003/06 - ESO 

Skwon En gtaaering PLC4% Cmt Rad Prf 
84/98 £1 -46(19Sa9tq 
6% Cum PrfEI -45(175*90) 

SfeKtel (WHam) PtC6j829% Cm Cura Had 
PrfEI -72(173*90) 

Snfth (WJt) Group PLC*B*OU It# -S3 

8% Red ore Stt 87/92 - £92% 

SntthKftw Beecham PLCADR (&1) - 
*50488310 •« - 

SrttWiWtaa O aac ha m PLtaSnamKftaaADR 
(Itg - 84BJ32 .148 27383 
Glag Rimltora Mdga PLC11% Cum #f £1 
-89(193*90) 

Ote atte y PLC8%% Dab Stt 85/90 - £99# 
Storehouse PLC9% Chv Uns Ln Stt 1902 
- £90 

SwanfJohnt A Sons PLCOU SSp -800 
(145*90) 

7%% Deb Stt 92/97 — £75% (188*90) 

TMe ft Lyto PLC8% Una Ln Stt SOOSTO - 
£80 (IBSeOO) 

Taaco PLC4% Un* Dwp Dtoc Ln 8tt 2006 
-£41K (ISSflOO) 

THORN PLC Warrants to sub for OU 
-101 

TBng(ThonMS) PLCB%% UM Ln 8ft 
BOm -£84% 

Tkrdde Grrap PLC 11%% Urn In 8ft 
91/90 - £91% 

Tomktas PLCUnKs N Utawtag Cm Un* 

Ln Stt 0p -205 7 7 8 
Tbotaf Group PLCB% cun PrfEI -35 
(18S*90| 

4%% Parp Dab Stt - £37 
7%% ltas Ln Sik 89/94 - £80(178090) 
Trafalgar House PLC 7% Uns Dob Stk £1 
-58(148*90) 

8% Uns La 9k 94/99 - £73 (193*90) 

9%% une Ln 8ft 20000S - £71 
10%% Un* Ln Stt 20014)8 - £80 
Transport D***tapm*nt Group PUCBK% 

Um Ln Stt 88*94 - £79% ()7Ss9Q) 

8%% Un* Ln Stt 93/98 - £70 (195*90) 

9% % Uns In Stk 96/2000 - £78% 

Truethouw Fort* PLC Warrants to sub tar 
Ord -27 34 

1 0L8% MU Osb Stt 91/98 - £89% 

(19Se90) 

9.1% Uns Ln 8tt 9SS000 - £78 


$0 J)1 (American Find Sha) - £03408 
(188*90) 

OU 15p - 100 

7J% Cm Prf £1 -70(193*90) 

Old Court taw maitoi ial Reserves LdPtg 
Red Prf S0iH(SUr8ng Shs) - £25.633 
(14S680) 

Practtu inrarerent co plcou top - 95 
(17Sa90) 

Quadrant int ero g nt ta en t a l Fttxl LdShs 
S0.10(EwQpeM Shs) - 52.7 

Rendsaanco Htags PLC8J% Cm Uns Ln 

Stk 1994 - £35(148*00) 

Sehroder Japenere Warrant Fund LdiOH 
fln Danen too Sha A 10000 Shs) - 
$460482% (IBSeOO) 

Sdmttar Weridwida Money Fund LdPtg 

Rad Prf SOClfMengad Staffing Sts) - 

EPh .pffSf) (14S^Q 

Scotflsh Asian tav aetment Co LdWawenta 
to at# tar Pig Shs -*1% (18Se9« 

Sam S m a Bar Cemparfes Fund LdOU 
*0.01 - $7% (145*90) 

State Darby BerhadSM 0-50 - 71 (198*913 
TB Strategy Fund Stomata* 

NPV (North America FukQ -93JJB 
SgNg W«pan Fung - 80.72 

Tlnaand I ra a rn aUwaa Fund LdPtg Sha 
Sam ODR'S toft) - $14500 

3 " A ‘ 0843 3,5 88/82 - esrii 
(ISSeSO) 

9% ‘A* ore stk 91/84 -£87(185*9(3 
„ ?» » »« Lrf Stt 1992- £97 (143890) 
Value* taeomo TVust PLCWtarantsMS? 

te sub for OU - 10 
Wlritbrere tavestmeM Co PLC 7- 12% 
Stepped tat 2nd Dab Stk 2010 - E9S* 
Ywk TndOrap PLCSTSp (Net) Rad 
Oot tor Prf 20p - 38 (175*90) 
ajp (Nta) Bed Cwn Cnv Prf 20p - 32 

Insurance 

No. of bargataa tadutted581 

Gamral Aec Ftre&Ufs Assc Corp PLC 
7%% Uns Ln Stk 87/92 - £87 
7%% Urn Ln Stk S2«7 - £78% 

(l6Se80) 

ftamftn Rmseedtengs AasurancaPLC 
7% Cwn Rad Prf £1 -75 (175090) 

7% Una Ln Stt 06/91 -£92 % 

Investment Trusts 

No. of bargataa tacknjed745 

Abtrutt New Dawn tav That PLCOrd 28p 
— 83 

Wprrantt to aub lor OU -30 (ITSeSQ 
Abmiat Now European Im Trust Pie 
Warrants To Sub For OU - 28# 

AUanca Trust PLC 5% Prt Stt - £42# 

Anglo 3 Overseas Trust PLC4K% Cura 
Prf Stt -233(195*90) 

BaMa Gifford Shin Nippon PLC Warrants 
to sub tar OU -79(193*90) 

British Empire Sec $ General TUst10%% 
Dab Stt 2011 - £81 (183*90) 

British investment Trust PLC 11. 125% 
S*cwed Deb Stk 2012 - £89% (18Se90) 
Capital Gearing Trust PLCOrd 2Bp -290 
(175*90) 

Ctty of OsteU taveatawni That PLCOU 
me 5p -40% (178*90) 

Drnwn CansoOcfatecf Trust PLC4%% 

Perp Deb Stt - £38 075*90} 

Dunadn taooma Growth tav Tat PLC 
11.5% Dob 3tt201B - EStHfa 1% 

O7Se90) 


CdpMiOBMH* plc 9%% 1st Mta ere 
Mi 2Dp-E77% (198*80) ^ 

9%% Uns Ln stk Bi/96 - £83 (178*90) 
O^^y^t*. PLC4J?% cun Prf £1 

2017 - £7814 

“wron Prop hwMtev Carp PLCOU 

PUJWIrtMlBDreSft 

2”}, ’^MtoOreSfcSlSB -E7T% 
D*b Stt 96/2001 - £78 

8%% ltas Ln SR 92«7 -£789 

o-nwtew uin 


Water Nad 


tncfcidsdlfOS 


Portsmouth Water PLCOU lOp - 160 
'A* Non. Via OU lOp - 135 40 
3%FerpDobStk -£87 
Bristol Wmenvorta Co3^%(Ffi#y 5%)M« 
OU Stt -£360(196*90) 

3£%<Fndy 5%)0cm Prf Stt - £360 


L ™^6ita«i«MtoDre8tk2m 7 

"?^3^'* aD * ,s *« 7,30at 

**» Dib S* 2024 - £88% 


j^Jjhreg Dab Stt 2017 _ ebb* 
0%j until ui stt atnons - £84% 

n^esp) 

1014 % LMaLn Stt 2032 -g7SV. 

Phteretea Ldton 
^ .Rre to FYf gl - 4 (183«9(g 
p H **ftiga LdSK% lot Mk] 

Dab Stt 89/94 -£84(188*901 
7*% Jtt Mtg Dre Stt Suf*L £79% 


■XlSiSS 

9K% 1st Mtg Deb 8tt 2011 -£74%. » 

*?&$££?*** Ute Ul Stt 87/97 

3*^ M*Th»t PLC8% Cura 
PrfEI -95 (145*90) 

1®t 

Mtg Deb Stt 2014 - £84 (19S*90) 

StoS^L^Cm^ 

ssaar^ 

PLC0J37S% (Net) Cum 
Cot Rad Prf £ 1 -40 

Plantations 

NO. of bargataa tadudad 10 

Corporation PLC DM 25p - 62 


<1 

Wtamaato aub tor OU -18 
954% Cura Red Prt £1 -70 

■ Ptottattana Ld6% Cwn Prf £1 - 53 


Cwn ftd Stk -£46% 

11%% Dab Stt 2014 -£9Sl 
EngBah A ScotBalt tav ea tars P1C8% Cum 
Prf Stk -£44% 

FJ V C. EurMrwd PLC5%% Cm Una Ln Stt 
1690 - £235 

FiC. ttnaBar Oemparta* PLC 6% Cura 
Prf Stt -£54(148*90) 

Rtth Thrownorton Co PLC7^% Cm Un* 
Ln Stk 2003 - E87 0% (185*90) 

Fleming MareanOetav Trust PLC4%% 
Pttp Dab Stt - £30 (18Se90| 

Foreign & Gd Inaaot Dust PLC5% Cum 
Prf Stt £1 - 38 (ISSeSO) 

Garfmwe VUua tavMtawnta PLCZara 
OvMund Prt lOp - 58 % 

12^4% Dab Stt 1995 - £99# 

Gtasgcw tacoma Dust PLC warrants to 
sub tar OU -4 

Gtoba bNMtmanrThist PLC10% Dob Stt 
2016 - £61% (I8&a9tg 
Gov«tt Strategic tav Traot PLC9%% Dab 
Stt 2017 -£60(198*90) 

10%% ore Stt 2016 - £62% % 

(105*90) 

11%% Deb Stk 2014 - £B0% (185*90) 
Investors Cupful Thm PLC5X% ton Prf 
Stt - £45 (ISSeSO) 

JFFtodgeitag Japan LdWts to Sub for OU 

-22 

ttpitar EUropoen kwaat Tnat PLCOU 
25p-74(18SaM9 

LteaU Select tm o atmam Dust LdPtg Rad 
Prf 0.1pUJCAcdv* Fund- 8S&6 
Uwraoad OpMriunm -nruat PLCZar Qm 
Cm UOs UI Stt 96G9 - £52 
«% Dob Stt Bed - £37(198*90) 
Mreatenta lUat PLC4%% Clan Prf 8ft £1 
-47 

Merita Inn Orson tav Tat PLCOrd 25* -84 
9 

MatropoHan that PLC4%% Cum Prt £1 
-36(175*90) 

Mtaoral* CHURea Shs Raid kic$0-10 - 

£7-84 (1<Se90) 

kfcteltorat PLCWarranu » sub far Ord -3 
(188*60) 

Paribaa Franch tavastment Trust PLCSara 
W Wkiranta to aub tor OU - 22 3 
6 «b ■S' Wteranta to aub tar OU -23 
(14Se90) 

rare*s and taaua* tav That PLC7%% 

Cum PrfEI -065 nTSeaq 
Htear & Morosntaa SmaBerCoTst PLC 
Warranta to sub tor OU -20 
Rhrar Plate & Gan tanrast That PLC 5% 

Cun PM Stt -£44% 

Scaaish American tavestmant Co PLC4% 
tad Dab Stt - £34% 048*90) 

ScotSah Eastern hnr Trust PLC454% Cum 
Rrf Stt - £38 40 (ISSsM) 

9%% Dab Stt 2020 - £77% % 0% 

Scottish Investment 7histPLC3£% Cum 
PM Stt - £46%# 

3JB% ton PM Stt -£S1# 

4JH% Cwn *A* Prf Stt - E60K# 

Scottish Martoagn $ Thtet PLC8%-1 4% 
Stepped Interest Dab Stk 2020 - 
£109% (108e9O) 

>' PLC4%% Dab 


Kdang Estate PLCOU lOp - 60 (14SeS0) 
United Plantations Africa LdOU nOAO-^ 

Railways No. ofbarsmns tadudedrtf 

ItemBmiwMckRiflvmy CaPatp 4% tow 
Dad Stkpm Qtd by t£pj -£3154 
(145*90) 

Orfter to&Qua bac Raftvay ObS% Pane 
Dab Sttftit Gtd by OPJ - £39% 
(14Sa9(Q 

Tcrerao Gr ey 6 B roca Raftwy Co4% 1st 
(2TO3) (Cpn 21^ - £4* 

Shipping Nad bargataa tadudad260 
Baraassn d-y A8'A' Vtg Sha MCU - 
l»C1M5% 

*B* Non Vtg Shs 1005 - NK155 8% 9 

Unities No- of bnrpelns Inctodad 17 
Amarkan Inlon na tten Tech. CorpShs of 
Com Stt 61 -$58% (18Se90) 
toBtarnia Bwrgy Co IncSha of Com Stk 
$0-0875 - E4JS33B71 4301075(148*90) 
GTE Corporation She of Com Stt $006 - 
£12% $2654 (188*90) 


(1 

Cambridge Water Cc3£%(Ftaly 5%)Cono 
OU Stt - £1550 (ITSoSQ 
East WbrcB St a aM ie W M w works CbW% 
Red Prf 9k 9S/B7 - £99% 

Bum water Co3J«<Ftnly OTgPrf Stt - 
£200 

6% Deb Stt 91/93 - £83 (145*90) 

10% Deb Stt 3204 - £38 (14S*90) 

La* van** water cp4% ind ore Stt - 

£30 (193«9Q) 

7%% Rad Deb Stt 91/93 - £85 
MM Kam water Co7% Rad Dab Stt 91/93 
-£82(148*90) 

9% Rad Ore Stt 92194 - £80 H4S«90) 
MW-5outham Water Co 10% Red Deb Stt 
92/94 -£30 

Newcastta A Gateshead Water Co 10% 

Red Dab Stt 9294 - £91% 

Sundorlafld & Soutfl SNokfe Wat* Go 

3J%fRnfy 5%)Oww OU Stt - £450 

Miscellaneous Warrants 

No. of bargatas tadudad U 

MksuMshl Finance tad PLCFT-SE 100 
Index Warrants 1991 -£3700 57814)6 
(14Se90) 

USM Appendix 

No. of bargains tadudad 464 

ADG Group PLCOU Gp - 9% (188*90) 
AmBrtt tatet na Hon a f PLC9% Cm Uns Ln 
Stk 1998 - £90 

ABantta Resowces PLCWterants te are 
for Ord - OX 

BLP Group PLC6P (Net) Cm Cun Rad Prf 

10p -56(168*90) 

Cahft May Robert* ftoup PLCOU bfittlO 
- BB)43 p 38 095*90) 
town Beach PLC7jp (NaO Cnv Cun 
RadPrflOp -34 

Dakota Group PLCOU tr£0JE5 - KXL32 
(175*90) 

Dewey Wwran Http PLCVar Rate Cm 
Una Ln Stt IBM - £94 6 (196e90) 

Gtobs Mew PLCOU 2Sp - 282 (l4Se90) 
Cuidahouaa Group PLCaSp (NeO Cm 
Cum Ftad Prf 2000 SOp - QL46 
(188*9(9 

MM1 PLCOU Ip - 23 (198*90) 

Mkf-Ststes PLCOU 100-63 
Midland & Scottish Resuwoes PLCOU 
lOp - 130 3 5 

Otter Resources FUWarrants to sub (or 
OU -4(l7Se80) 
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(185*9(9 
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(ITSeSQ 
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£2000(19800(11 

G.RLGroupPLCttal lOp - £032 
(193*90) 
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nes*raj 
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— 1 CO LdOU £1 -£2% (T7S*90) 

Jersey New Waterworks Op LdS% Cura 
Prf £S - £12 (148*90) 
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UM Britmnte Inte n wllwre LdJnn 
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Rule 535(2) 

No. uf bwgains tacfudad9 
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Yates Bros Who Lodges PLCOU 2Sp - 
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Bars* Ins marked ln — c n ift l — 
where principal mm tote) to wlaldt 
the UK and RepobBc of Ireland. 
Quotafloa htw not been gran led In 
London and dealings sr* not 
r*cor de d In the Official List. 
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etermraed rally to end the account 


PIMMCML TIMES STOCK IWPICES 


Stare Compilation 
High Low 


roller-coaster ride as 
roetwo-week trading account 
drew to a close. It opened mar- 
ginally firmer, but tben 
below the 2,000 level 
on the Footsie, before staging a 
determined rally whiehilf? 
share prices on 

at the close of trading 

In the background to an 
erratic week in the equity mar- 
fcet were widespread and grow- 
mg fears of 

* spate of poor company 
concern abouta 
P^ihle delay of UK entry into 
the European exchange rate 
mechanism. 

Itwaa speculation over ERM 
entry, coupled with mcreased- 


lasted only a matter of minutes 
as another wave of selling by 
investors increasingly disillu- 


sioned by tbe growing list of 
UE companies running Into 
difficulties hit the market 

A near-panic bout of selling 
ensued, with traders cutting 
prices to try and stem a con- 
stant <fa « n p of sprung orders. 
From an opening level of 
2,023.5, up 6.6, the Footsie went 
into freefaH and was showing a 
41 point fal) within ninety min- 
utes of the opening, sliding 
through the psychologically 
important 2,000 level in the 
process. 

Bottoming at 1375.9 on the 
Footsie, the market then stead- 
ied before embarking on a sns- 


hemi Day: 

Oct I 


tension in the Middle East that 
undermined an early tentative 
rise in UK equities. Dealers 
marked blue chips higher at 
the outset in what was said to 
have been largely a tnnhrrireii 
rally after the near 50-point 
loss on the Footsie on Ihnrs- 
day. 

The early firmness, however. 


Brent 

Walker 

volatile 


Brent Walker fell sharply after 
one of its joint auditors *«iri it 
was unable to continue to act 
for the company in the dispute 
with Grand Metropolitan, doe 
to a conflict of interest. Brent 
Walker is seeking compensa- 
tion for an alleged profits 
shortfall at W illiam Hfll and 
Mecca Bookmakers, which it 
bought from GrandMet last 
year. 

The shares staged a partial 
recovery when Brent issued a 
statement “to reassure the 
market as to the finanHfl i con- 
ditions of the company." It «»»/* 
that the company's interim fig- 
ures, which will be reported on 
September 27, would show 
profits and earnings "materi- 
ally in excess" of the compara- 
ble figures for 1989. Brent 
Walker had a profit of £30m in 
the first half of 1989. 

Brent Walker plunged 60 at 
one point but ended that day 
IS lower at 120p. Grand Metro- 


per cent (approximately 134m 
shares) stake in Premier, 
acquired by the securities 
house in August from Burmah 
Castrol at 99p a share, to a 
single buyer at 75p a share. 
Any sale at that price would 
have left Klein wort c arryin g a 
near-£40m loss on the purchase 
and sale. Original attempts by 
Klein wort to place the share 
stake at a mnaii premium to 
the purchase price proved 
unsuccessful. 

Kleinwort Benson declined 
to comment, as did Premier’s 
managing director, Mr Charles 
Jamieson. 


Bid for Caird 


The second bid this week for 
a waste management wntwpany 
raised Caird Group stock 25 to 
the level offered by Severn 


Trent Water of lOOp cash per 
share. Severn said the bid is 


poli tan slipped 2 with the soft 
brewing sector to 532p after 
unexceptional business vol- 
ume. 


Cookson revives 

Cookson traded in animated 
fashion and rebounded as the 
company emphasised “that all 
divisions of the group, includ- 
ing Ti oxide, continue to trade 
profitably and that group oper- 
ating profit remains well in 
excess of interest charges." 
The group did admit pressures 
on profitability at Tkxxide. 

The news failed to dampen 
yesterday’s new-found buying 
enthosiasia. Business com- 
prised both genuine invest- 
ment demand and professional 
short-covering after Thursday's 
40 per cent fall in the shares. 
Turnover finally reached 12m 
and the shares, after recover- 
ing strongly to 81p, dosed 23 
up on balance at 77p. 

Mr David Ireland of Hoare 
Gcrvett changed his stance to a 
buy. Cookson was a case of a 
depressed earnings outlook 
versus asset backing, said the 
researcher, who continued: 
"Don’t miss the point that 
Tioxide is an undervalued 
asset in the balance sheet and 
worth a great deal of money.” 


share. Severn said the bid is 
conditional on Caird reconfirm- 
ing its profit forecast of £&5m 
for the eighteen-month period 
to December 3L 

Caird shares plunged from 
I60p earlier this month after 
the company reported twelve- 
month profits well below mar- 
ket expectations. Mr Peter lin- 
acre, the chairman, faced criti- 
cism from both domestic and 
US institutional investors, and 
the Stock Exchange conducted 
an inquiry into share dealings. 

Dr Edmund Bradley of Citi- 
corp Investment Bank thought 
the offer was good value, bear- 
ing in mind Caird’s recent foil 
from grace. The "c a rr yin g cost 
of money" argument is v alid 
here, as is the potential for 
squabbling between the two 
companies over Caird’s profit 
forecast for the next six 
months, said the researcher. 

“Caird may well have a net 
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AMEMCftHS n GMMWJMIB « BUNKS 
(st) BHEWBts m Buumas (tq 

CHEMICALS (It) STORES OBJ ELECTRICALS 
(SC) CHUMEEHWa (48) FOODS fvq HOTELS 
(n SBUSnSALS (MS) Abbaycren, 
ASa-LovnL MUM Pannr. Amor. Anglo UBL 
Assoc Br. Eng. Aaooc Br. Porto, Auoc 
Nuntng. Aukatt Aasoc. Avan Rubber. BBA. 
Do. 6.7pe Pt. BET. BOC, BSO, BBS. BTK. 

Do. Wrta tom. Da. WfW ton*. BTB, Bans 
90. Bony Wetartfler, BWant (J). Bloptan. 


Black (P), BhMrtXid Toy*. Brammar. Brandon 
Mm, Bridon. Br. Polythanu. Br. Stool. 
Bumdona. Boa. Tidi, Cannon 6t lim. 

Cargo control, Charter Com. Chitattaa tau 
Co ol CMgiwn. Community Hem p ! t ala . 
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Papa. Cowan do Grt. Croata. Dotonay. Oyeon 
W A 4) A. ECC. EFQ, EiS. EMck, Eraldna 
Hh. Gtovaa, Goode Durrani, Grampian 
Hdgs. Granada 7>apc D» , O r owawood. 
HoMuna Mycomad. Hamraon Up PL 
Han dta y-Waft ar. Hanson. Do. wna.. Harding, 
Harri so ns A Ctta. Ha wt h orn Loon*. Hqa. 


Hopporth. Hawn (J). BA mt IWP InC. ttwx. 
intemuo, tpooo. Johnson Cteanera. Johnson 
Machoy. Jounton (T). Kaislww lAI, UnasMtf, 
UneaL Lon Pin A tnva. Low A Bonar. 
Marerthy, Mactnrtone. Marling. Metaoe. 
Morgan CrocttXo. Do. 71; pc Cv Pt. NMW 
C wito . Norcraa. Nona Ik Hoe, Norton. 
No-Swtn. Office A Elect. Optical A Mod., 
Oriflaroe, PCT. Pacer Systems. PanUana, 
Ptoraoon. PUklngton. Do. Wrta.. Portmaiitofi 
Pols. Rank. RaoorO, Routers. Roc*. St 
Qabala. Sola Tansy. Scape. Scat. Heritable, 
Securtcor A. Swairtguvd. Security ArOUvea. 
Security tmi, ShUoh. sidaw. Slabs. 
SMtchlny. Smiths tads, Sorafc. stag Fum.. 
Stai-Plus. Sttm Bustoeos, Stocktake. Swaw, 
Tttorv Tonddna. Do. 5.6pq Cv PI. Do. 8>apc 
PL Trafalgar Haa. Untgroup. LMIovar. UkL 
Gu ara ntee. UkL Uniform Son*. Vbtmn, 

WSP. WaaaalL Waal Inda. Wtibecroft 


WhBtlnnon. Wtaney. WRUoms Hdga 5 s * pc 
Pt. WHshow. Wouoley. Worthington (AJ.). 
WyVo, VRM. Vole A Valor. MSURAHCC (11) 
LEISURE (25) MOTORS (17) NEWSPAPERS 
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(Z) TEXTILES (19) TRAMSPORT (11) TRUSTS 
(IBS) DU (7) OVERSEAS TRADERS l<) 
■HUES (B) THIRD MARKET (7). 


Late events 

Premier Consolidated Oil- 
fields closed 2 down at 77V*p 
against the overall trend in the 
sector, but the minor change in 
the share price masked some 
dramatic rumours circulat i ng 
in the market within seconds 
of the official close. 

It was said that Kleinwort 
Benson had sold the near-29 
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COMMODITIES 


tained and impressive recovery 
which saw the 100-share index 
accelerate back through 2,000 
and close a net 8.6 higher at 
the day’s highest point of 
2J02S5. However, over the week 
the Footsie has fallen 68.3, or 
&3 per cent The recovery was 
sparked by a number of institu- 
tions picking up top-quality 
defensive stocks, and itconsali- 
dated after an encouraging 
opening by Wall Street 
Dealers were taken aback by 
both the extent of the decline, 
and by the recovery in tbe 
market “Minutes before 10am 
it looked as if we were going 
down to 1£00, there wasn’t a 
buyer in sight and there were 
some nasty rumours circulat- 


asset value of some 120p to 
150p a share but the cost of 
realising those assets will be 
substantial and, on a two-year 
view, probably beyond Caird’s 
resources," continued Dr Brad- 
ley. 

Severn Trent bought stock of 
Caird yesterday and was 
believed to have increased its 
holding from 5 per cent to 
around 20 per cent. Severn 
shares ended 7 lower at 2l3p. 

International stocks 
improved as sterling weak- 
ened. Glaxo climbed 23 to 739p 
ahead of Monday’s ex-dividend 
date. BTR, which had been hit 
in advance of this week’s foil 
by disappointing figures, 
bounced 12 to 303p. Smi th Kline 
Beecham and flsons rounded 
off a resilient week with rises 
of 8 to 547p and 2 % to 353p. ICI 
added 15 at 834p, Unilever 
climbed 10 to 607p and tbe clos- 
ing of bear positions in Beaters 
helped this volatile stock 
recover 28 to 752p. 

Batiks bad a mixed day, with 
Standard Chartered hit again 
by fears that it was badly 
exposed to some companies 
identified by analysts as most 
vulnerable to a recession. It 
lost 19 to 302p on busy turn- 
over of 3.4m shares. The was 
also heavy trade in Barclays 
and NatWest, where 7J9m and 
10m respectively changed 
hands. The prices, however 
edged ahead in imp, with the 
market. Barclays firmed a 
penny to 301 and NatWest 
added 1% to 236%p. 

Bonding stocks continued to 
supply evidence of the squeeze 
caused by the slump in the 
construction industry and the 
high cost of servicing debt. 
Many of the mark-ups in lead- 
ing stocks were on messages of 
reassurance rather than a 
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change in underlying senti- 
ment. BeazCT finished 8 hi gher 
at lOlp as the stock reacted 
belatedly to Thursday’s com- 
pany statement which 
suggested there was nothing 
other than market conditions 
hehhut the recent decline. Tar- 
mac, which reports interim fig- 
ures next Tuesday, rose 7 to 
194p, but TUbury Group, also 
with interims due, lost 18 to 
470p. 

Thursday’s announcement of 
a 5 per emit fall in BMC Group 
interim profits brought a 
mixed reaction from leading 
analysts. Hoare Govett 
suggested that the company’s 
diversified sources of income - 
highlighted by its increased 
profits in Germany - made the 
shares undervalued at current 
levels. But BZW said that the 
strength of overseas operations 
will be insufficient to offset the 
severity of the UK downturn. 
BZW downgraded its profit 
forecast for the year by £llm 
to £220m. Nevertheless, the 
share price finished 13 higher 
at 494p. 

Trafalgar House suffered, 
according to a sales specialist 
from a snlit selling order and 
fell to 178p prior to closing 7 oft 
on the day at 184p. Wassail 
also lost ground to 132p, down 
8, although the company 
reported higher half-yearly 
profits on Tuesday. 

Macarthy, under pressure all 
week on talk of a line ot stock 
overhanging the market, 
dipped to 123p before ending 8 
easier on the session at 13lp. 
Norcros continued to discount 
any cut in the dividend pay- 
ment and settled at a low for 
the year ot 77 p, down 9, while 
sharply reduced first-half prof- 
its left USM-Usted Ibex Hold- 


ings 12 lower at 38p. 

Thorn EMI fell 6 to 579p 
after an announcement that Its 
US subsidiary, Thom EMI 
North America, had filed a 


WEEK IN THE MARKETS 

Copper plunges as tightness eases 


THE fundamental 
weakness of the copper market 
was revealed this week by the 
disappearance of the extreme, 
options-related supply tight- 
ness that had been bolstering 
nearby price levels on the Um- 
don Metal Exchange. 

The tightness was mainly 
due to heavy commitmentsjm 
September options and with 
the uneventful passing of the 
last delivery day on Monday 
the market's main prop was 
out from under n~ tm 
Tuesday the cash position 
plunged by £197 to £L58k50a 
tonne, and it dipped to *1^® 
on Thursday before rallying 
yesterday to £1,577.50 a tonne, 
down £167.50 on the week. 
Meanwhile the premium for 
cash metal over three months 
delivery narrowed from Mon- 
day’s £217 to just £70 a tonne. 

Mr Neil Buxton, base metals 
analyst at Shearson Lehman 
Brothers, explained 
smoothness of the September 
options expiry had confirmed 
suspicions that, 
apparent technical tightness, 
there was plentyof copper 

about And he sugg*ft«l 
this week's marketpertor~ 
mance had set “what is hkely 
to be the pattern for the rest ot 
the year." 

Further pressure was 
exerted on copper prira ye^ 
terday by the announcement ot 


an exceptionally large 27,075- 
tonne rise in LME warehouse 
stocks of the metal to 174300 
tonnes. But there was little 
reaction. The cash price fell 
early bid ended £1250 up on 
the day. Mr Buxton said the 
market appeared reluctant to 
add to the earlier heavy fall as 
many traders had been looking 
for a JgchTtical correction. 
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Another supportive factor 


for copper has been the 
protracted strike at Minero 
Peru, the state-owned minerals 
ami mining company. But yes- 
terday traders were mulling 
over reports that progress on 
the pay and conditions dispute 
had been made at talks 
between workers' representa- 
tives management. Earlier 
Southern Peru Copper Corpora- 
tion, the state-owned mini ng 
company, which normally has 
its blister copper smelted by 
Minero, was reported to have 
started selling small quantities 
of blister directly on the spot 
market. _ _ 

Yesterday’s LME stocks 
report also carried decidedly 


bearish signals for the zinc and 
nickel markets, with stocks 
rises bigger proportionately 
than for copper. 

Zinc's 12 ,250- to tine stocks 
rise to 60.6 75 tonnes sent tbe 
cash price down sharply, hut it 
failed to undermine the mar- 
ket’s attempt to consolidate 
above the $i,4GO-a-tonne mark 
for three months metaL After 
falling early on the three 
months price closed $2 up at 
$1,41750 a tonne. Earlier trad- 
ers had suggested that a deci- 
sive breach of the 51,400-a- 
tozme support area could trig- 
ger fresh selling that might 
push the three months price 
down to $1,250 a tonne before 
long. Despite recovering some 
of its initial foil the cash price 
ended £20 down yesterday at 
£1,482.50 a tonne, taking the 
foil on the week to £105. 

For some time the nickel 
market has been awaiting pre- 
dicted deliveries of Soviet 
metal into LME warehouses, so 
yesterday's news of a 1536- 
tonne stocks rise to 3,612 
tonnes was not exactly unex- 
pected. Nevertheless it 
sparked a wave of selling that 
took the cash price to £9,825 a 
tonne, down $537 .50 on the day 
and $950 on the week. Dealers 
noted that a breakdown of 
chart-based support on Thurs- 
day had already established a 
bearish tone in the market 


Although the weakness of 
other base metals weighed 
down sentiment in the alumin- 
ium market it managed to keep 
its recent uptrend going, albeit 
at a more sedate pace. The 
cash price peaked at £2536.50 a 
tonne on Tuesday and closed 
yesterday £32.50 up on the 
week at £2527.50 a tonne. Mr 
Buxton said aluminium prices 
were still being buoyed up by 
expectations of supply deficits 
over the next couple of years, 
bat he doubted that the rise 
had much further to go, espe- 
1 dally in view of the softer tone 
elsewhere on the LME. 

At the London bullion mar- 
ket an early rise in the gold 
price above £390 a troy ounce 
was quickly beaten back by 
Middle Eastern selling. But it 
later edged back up to $389.25 
an ounce, a gain of $4 on the 
week. 

The coffee market had 
another quiet week, with the 
first half of tbe International 
Coffee Organisation meeting in 
London proving the non-event 
that had been widely predicted. 
Even with the arrival for Mon- 
day’s resumption of the Brazil- 
ian and US chief delegates 
there seems little hope of reel 
progress towards the revival of 
the organisation's suspended 
export quota system. 

Richard Bflooney 


tog," said one mar ke (maker, 
referring to suggestions that at 
least three securities houses 
were on the verge of withdraw- 
ing from a trading arena ever 
more prone to wild and costly 
swings in sentiment 

Trading volume yesterday 
picked up with 553.7m shares 
traded, against Thursday's 
517.7. On Monday turnover was 
a pitiful 270.1m shares. 

Some equity strategists 
claimed that the recent steep 
decline to equities as a good 
buying opportunity. John 
Reynolds at County NatWest 
said on most valuation terms 
the market was “looking 
cheap,” with interest rates set 
to fall during coming months. 
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complaint against Samsung 
Semiconductor on the grounds 
that Samsung has been infring- 
ing seven US Thom patents. 

Unitech reacted 16 to 303p 
after the /-hairman tnirl share- 
holders that although orders 
and sales had continued at a 
satisfactory rate, it was 
unlikely that the Group would 
report any improvement in 
profits for the first haw. 

British Aerospace picked up 
12 to close at 534p as analysts 
said controversy was emerging 
in the US over a possible 
fighter aircraft deal with Saudi 
Arabia which has been seen as 
a threat to a conditional Saudi 
order for 48 BAe Tornado air- 
craft. 

Much of the food sector was 
hit by lTnuertglntieg over the 
fate of Polly Peck, and in par- 
ticular whether it would 
remain in the FT-SE 100 with 
all that entails for the popular- 
ity of the stock among index 
tracking funds. Booker was 9 
off at 350p and Hazlewood 
Foods, unable to shake off the 
effects of analysts' downgrad- 
ings earlier in the week, lost 
another 3 at 122p, down 21 on 
the week. 

Berisford performed dis- 
mally for additional reasons. 
The bid for its British Sugar 
operation by Tate and Lyle 
was referred to the Monopolies 
and Mergers Commission. Mar- 
ketmakers spoke of a large bed 

and. breakfast deal in the stock, 

transacted at a big discount to 
the normal trading price. They 
added that there seemed to be 
a glut of Berisford in the mar- 
ket Berisford lost 7 to S2p as a 
busy 5.2m changed hands, 
while Tate slipped 4 to 239p. 

Associated British Foods 
shed 9 to 396p, where senti- 
ment was affected by a cau- 
tions statement from Fortnum 
and Mason, the luxury goods 
store to which the ABF chair- 
man controls 86 per cent of the 
equity. Fortnum lost £1 to £43. 


TRADING VOLUME IN MAJOR STOCKS 
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A foil in trading profit from 
John Lewis Partnership left 
the stores sector in gloomy 
mood all day. Marks and Spen- 
cer lost 414 to Z16p, although 
speculation that UBS 
Phillips & Drew had issued a 
sell note were denied by the 
broker. UBS said, however, 
that it maintained its bearish 
view of the entire sector. 

There was heavy early sell- 
ing of Burton, described by 
marketmakers as "panicky," 
and the shares lost 19, or 22 per 
cent, at one point The stock 
was additionally hurt by the 
prospect of it leaving the FT 
SE-100. Traders reported insti- 
tutional support at 70p and the 
stock recovered to 75p, a foil of 
10 on the day. Turnover was a 
busy &lm shares. 

MB Group made amend s for 
Thursday’s fall, finishing 8 
higher at 135p. Sentiment was 
buoyed by comments from 
BZW expressing confidence in 
the management team, and 


there was no reaction to a 
downgrading of full-year prof- 
its by £20m to £105m. 

Christie International, slid 
22 to 209p hurt by a recent sell 
note from BZW. The broker 
argued that that world reces- 
sion would hold hack Japanese 
buyers of post-1875 impression- 
ism. With contemporary art, 
this sector accounts for 60 per 
cent of profits, said BZW. 

Property stocks rallied from 
a weaker opening but, 
although many values finished 
on a stronger note, there was 
very little follow-through 
demand after the turn- 
around. Stanhope managed a 
recovery after Thursday's 
Sharp foil to dose 11 up at 68p 
bat Kosehaugh, in which 
Olympia & York has a 10 per 
cent stake, lost 3 to 69p. 

The depressing August fig- 
ures for unit trust sales and 
repurchases, the worst since 
the October 1987 crash, exerted 
pressure on M & G which 


ended 15 worse off at 373p. 

The oil sector was among the 
market’s most resilient areas, 
with sentiment bolstered by 
the latest increase in crude 
prices. November Brent was 
around $1.60 a barrel higher 
towards the close of business, 
responding to increasing fears 
that the Middle East conflict 
could erupt in the near future. 
The Iraqi information minister 
said earlier to the week that 
Iraq would destroy every oil 
field to the Gulf if attacked. 

The content of a presenta- 
tion to investment analysts 
and institutions by BP was 
said to have been very cau- 
tious on the outlook for crude 
prices and petrochemicals. At 
the close BP shares were 2 
harder at 369p after turnover of 
7.4m shares. 


■ Other market statistics, 
including the FF-Actoaries 
Share Index and London 
Traded Options, Page 9. 
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APPOINTMENTS 


President 
of Scottish 
bankers 


■ The new p residen t of th e 
INSTITUTE OF BANKERS IN 
SCOTLAND is Mr D. Brace 
Pattofio, deputy governor and 
group chief executive of Bank 
of Scotland, He will serve for 
two years. 


B Mr Jeremy P. Beeves bos 
been appointed an associate 
director, marine division, 
BRADSTOCK BLUNT & 
CRAWLEY. 



of CATALYST 
PERFORMANCE 
IMPROVEMENT. He was 
European marketing director 
for LEP Group. 


■ Mr John Higson has been 
appointed managing director 
of BELGRAVIA PROPERTY 
TRUST, replacing Mr William 
Gbown, who remains as a 
nonexecutive director. 


secretary. Mr Judah is easing 
his work load while recovering 
from ill health. Mr Mark 
Wood, editor-in-chief, becomes 
an executive director. Both 
Mr Rowley and Mr Wood were 
alternate directors. 




■ Mr Peter GiQ has been 
appointed group development 
director of ABBOTT MEAD 
VICKERS. 


B Mr Brian j. Hobbs has been 
promoted to the board of 
BACKHOUSE INDEPENDENT 
FINANCIAL SERVICES, 

. Burnley, a Steven Backhouse 
subsidiary. 



■ THE HARRIS RESEARCH 
CENTRE has appointed Ms 
Katherine Passerfen (pictured) 
as international research 
director, responsible for the 
development of pan-European 
research services. She was 
European research director 
with Landor. 


■ Mr John Ward has been 
appointed finance director of 
COUTTS CAREER 
CONSULTANTS, and, director 
responsible for Hs City office. 
He has been a senior banker 
with Creditanstalt and Chase. 
The company is a subsidiary 
of D.C. Gardner Group. 




* & \ v< •* 


■ BLITZ VIDEO FILM HIRE. 
part of Cityvision, has 


appointed Mr Peter JIurr ay 
( pictured ) as operations 
director. He was operations 
director, retailing division. 
East Midlands Electricity. 


PEEK has appointed Mr 
Eamonn M. McArdle (pictured) 
as managing director of Peek 
Traffic. He was president of 
Computer Instruments 
Corporation, a Peek 
measurement company based 
to the US. Mr Geoff Kent has 
become chairman of Peek 
Traffic. 


■ Mr Pavfai MTflhaam and Mir 
Neil Holland, both directors 
of SHANDWICK 

CONSULTANTS, have been 
promoted, respectively, to the 
new posts of managing director 
- fin an ci al public relations, 
and managing director 
corporate and finanrfq) 
marketing. Mr Christopher 
Matthews becomes manag in g 
director - investor relations. 

Ms Shcna Nichols and Mr Paul 
Taarre join the board, and Mr 
Tim Thompson has been 
promoted to associate director. 


Mr Robert G.A. Sankey 
(pictured) has been appointed a 
d irecto r of HIGGS AND HILL 
DEVELOPMENTS. Be was a 
director of Crowngap 
Developments, a subsidiary of 
P&O Developments. 


■ ELECTROCOMPONENTS 
has appointed Mr Ronald 
Artus as a non-executive 
director. He was group chief 
in vestment manager of 
Prudential Corporation until 
his retirement earlier this year. 


O WILSHAW, Famborough. 
has appointed to the board Mr 
Peter Brewin, managing 
director of subsidiary Powdrex. 


a Mr David Uri has been 
appointed commercial director 


■ REUTERS HOLDINGS has 
appointed Mr Rob Rowley as 
finance director. He was 
deputy finance director and 
joint secretary, and replaces 
Mr Nigel Judah who has 
resigned as finance director, 
but remains company 


■ Mr Laurence H. Castle has 
been appointed managing 
director of GLE PROPERTIES, 
part of Greater London 
Enterprise. He also becomes 
a director of the joint venture 
company GLE-Rosehangh 
Developments. Mr Castle was 
director and general manager 
of Kyle Stewart Properties. 


■ PRISM LEISURE 
CORPORATION has appointed 
Mr Peter Dellow as software 
sales director. 
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WORLD STOCK MARKETS 


AMERICA 


Dow stabilises as traders adjust positions 


Wall Street 

APTER its sharp drop on 
raorsday on concern about the 
outlook for the economy, the 
equity market stabilised 
yesterday but showed no gi gHff 
of recovering any of the 
ground lost, writes Janet Bush 
m New York. 

t ^ Jones 

Industrial Average was 8.42 
lower at 2,509.90 on active vol- 
ume of 125m shares. The Dow 
had fallen 39.11 on Thursday to 
2,51&32. 

. The high volume by midses- 
smn came mostly in a short 
burst early in the day as inves- 
tors and traders adjusted posi- 
tions for the expiry of Septem- 
ber stock index futures and 
options. This activity was 


mostly on the buy side, sug- 
gesting that the would 

have been quoted lower bad it 
not been for the expiry. 

The broad market tended to 
show slightly larger losses 
than the Standard & Poor’s 500 
Index on which futures con- 
tracts expired. For example, 
the Nasdaq Composite of 
over-the-counter stocks was 
1.67 lower at 362.76. 

The stock market was a gain 
undermined by the continuing 
rally in crude oil prices. Octo- 
ber fhture8 were quoted about 
$1.50 a barrel higher yesterday 
morning at nearly $35 a barred 
as Iraq refected any talk of 
compromise. 

The equity market losses 
were still relatively 
given the marked weakness in 
the Treasury bond market 


where the benchmark long 
bond was quoted % point 
lower at midsession to yield. 

9.11 per cent. 

There was little else for the 
market to focus on yesterday. 
Among featured stocks was 
Primaries, which added $% to 
$2074 alter its board app ro ved 
the repurchase of as many as 
3m common shares. 

Chase Manhattan Bank 
recouped $74 to $14 alter its 
sharp fall on Thursday on 
expectations that the bank 
would announce a provision of 
as much as $lbn in loan loss 
reserves and substantial job 
cuts. Chase again denied 
rumours that it was in finan- 
cial Hlftlmltliw 

Among other leading com- 
mercial banks, J.P. Morgan, 
which became the first bank to 


be authorised to underwrite 
equities on Thursday, still fell 
$74 to $32 at wHsawifui Citi- 
corp dropped t% to $1674 and 
Chemical Rnwirtng dipped $74 
to $1774. 

Milton Bqy jumped $374 to 
$2674 after reaching a defini- 
tive merger agreement with 
Sundstrand, which is offering 
$28 a share for the company. 

Nichols Institute lost $2% to 
$1274 on the American Stock 
Exchange after the company 
s a id that Rs third-quarter earn- 
ings could be 10 per cent below 
analysts* tM gftpg* estimates. 

On the over-the-counter mar- 
ket, Octet Communications 
dropped $374 to $1174 after an 
analyst downgraded his invest- 
ment rating on the stock. The 
stock is now trading at its low- 
est level for a year. 


Among blue chips, IBM 
dropped $74 to $10774, General 
Electric gained $74 to $5574, 
Coca Cola dipped $74 to $3874 
and Du Font foil $74 to $3474. 


TORONTO stocks were steady 
at lower levels, with investors 
sidelined during the expiry of 
stock options, and stock index 
futures and options. 

The composite Index lost 14.4 
to 3£4&0 on volume of i5Am 
shares. Declines led advances 
by 234 to 160. 

Edper Enterprises bounced 
C$74 to C$1274, Bramalea 
recovered C$% to C$674 and 
Bees gained C$74 to C$1674. 

The Bale flwm pantes had fallen 

sharply on Thursday on con- 
cerns about th ei r debts. 


EUROPE 


Paris breaks slide at start of new account 


MANY bourses ended a dismal 
week at new lows for the year 
yesterday, although Paris 
edged higher, writes Our Mar- 
kets Staff. 

PARIS halted its series of 
eight successive declines, and 
rose on the first day of the 
October trading account. The 
CAC 40 index recouped a 37- 
point loss to end 2.93 higher at 
1,543.53, for a fall of 4.4 per 
cent over the week. Turnover 
was estimated at FFrSbn, up 
from FFrS.abn, as foreigners 
continued to sell and domestic 
investors became buyers. 

In spite of the rise, which 
followed Wall Street’s steady 
opening, confidence had not 
been fully regained, said one 
analyst The gain was partly 
due to buying by French 
equity Sica vs, or unit trusts, he 
said, which were reported to 
have reduced their equity 
weightings to below the mini- 
mum 60 per cent and had to 
raise them again. 

Another clutch of mostly dis- 
appointing interim results 
influenced prices. Essilar Inter- 

ASIA PACIFIC 


national, the lens maker, plum- 
meted FFr56.90 or ISA per cent 
to FFr304.10 after announcing 
a 20 per cent foil in first-half 
earnings, compared with fore- 
casts of a 6 per cent rise. 

Docks de France gained 
FFr57 to FFr3,205 after report- 
ing a 63 per cent rise in half- 
year profits. Michelin, the tyre- 
maker, edged up 90 centimes to 
FFT62.90 with an active 634,787 
shares traded, after recovering 
from a day’s low of FFr58. Late 
in the day it announced a loss 
in line with ex pectations. 

FRANKFURT relented after 
a 3.2 per cent drop in the DAX 
index in the first hour of trad- 
ing. Although the FAZ caught 
up with Thursday afternoon's 
drop, shedding 16.77 to 61LQ2 
for an &5 per cent foil on the 
week, the DAX closed only 
1094 or 0.8 per cent lower at 
1.446 l 57, for a week’s loss of 09 
per cent 

Volume rose again, from 
DM4Abn to DM5.6hn, this and 
the intra-session recovery tend- 
ing to support the theory that 
the market is looking for a bot- 


tom. Philipp Holzmann slid a 
further DM130 to DM1,190. 
nearly IS per cent lower in two 
days, and dragged fellow 
builder Bilfinger & Berger 
down with it, to close DM50 
lower at DM770. 

For County NatWest, Mr 
Adrian Bopkinson commented 
that Bolzmann is an iTHgnjd 
stock, and that a misinter- 
preted interview in Germany 
had obscured the point that 
the company’s growth rate 
would still be 20 per emit this 
year. 

County was also happier 
about chemical industry pros- 
pects where BASF sees no 
slowing of the Gerinan eco- 
nomic boom - although pric- 
ing is getting tough - and 
where Bayer is on a p/e of 
about 874 with 50 per cent of 
its profits from pharmaceuti- 
cals. 

BULAN gpdfld at another low 
for the year, although institu- 
tional buying pulled prices off 
their lows. The Comit index 
fefl 932 to 56230, a drop of 8.4 
per cent on the week. 


Montedison, the chemical 
group, was the target of large- 
scale buying in pre-closing 
trades, which helped it recover 
from a low of Ll.200 to L1.3S2, 
down L17. Generali was also 
defended by institutional buy- 
ing, which H w i tw i its iqfif to 
L8G0, daring at L&5J5BQ. Gener- 
ali reported that gross pre- 
mium income rose to L3.78bn 
from L3.42bn is the first szx 
months. 

Flat, which reports interims 
next Thursday, ended late trad- 
ing at L6.100 after officially 
dosing at L6.151, down L17Q- 
Olivetti, expected to report a 
sharp fan fn first-half p r ofi t s 
next week, dropped to a aix- 
year low of L3.794, down L27. 

AMSTERDAM closed at a 
year’s low in thin volume. 
There were marginal upticks 
in defensive sectors such as 
food and brewing. The CSS 
Tendency index fell 05 to 97.5, 
down 41 per cent on the week. 

STOCKHOLM was pulled 
down by a foil in Ericsson 
shares. The Aflfir sv fl ridaa Gen- 
eral index plunged 25.6 to 


Window-dressing lifts Nikkei off 1990 low 


Tokyo 


THE MARKET was depressed 
on the last day of trading 
before midyear book-dosing, 
but a concerted effort by pro- 
fessionals to boost share paces 
and cross-trades by corpora- 
tions to window-dress their 
accounts took share prices 
higher for the first time -in 
seven days, writes Michiyo 
Naktmoto in Tokyo. 

For most of the day, share 
prices drifted lower under the 
impact of higher ofi futures in 
the US and weakness mi Wall 
Street. Domestic bond and 
futures prices fell farther amid 
fears of higher interest rates. 

“Everybody was so gloomy 
that they didn’t even bother to 
sell,” commented Mr John 
Courtney at WI Carr. Turn- 
over, up from Thursday’s 400m 
shares, was still paltry at 430m. 
The long weekend in Japan 
was another fllginramtiva. 

The Nikkei average slid over 
550 points, taking it to a a new 
low for the year of 23,04959. It 
came dangerously dose to fall- 
ing below the 23,000 support 
level but was saved by buying 
in the last hour Sum invest- 
ment trust companies. Talk 
that the Post Office would start 
buying in the new term offered 
some encouragement. 

The Nikkei gained 174A5 to 
finish at 23,777 A3 in its first 
rise in seven days, but was 4A 
per cent lower on the week. 
The day’s high was 23,782m 
Declines led gains by 554 
against 387 and 151 issues were 
unchanged. Over 290 issues 


sank to a new low for the year. 
The Topix index of aH listed 
stocks rose L80 to 1,769.77. In 
London, the ISE/Nikkei 50 
index fell 16.46 to 1,326.76. 

Financials continued to folL 
Banks have suffered in the 
past few days as investors 
grew increasingly concerned 
about their profits outlook and 
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their difficulties in meeting 
international capital adequacy 
standards. 

Industrial Bank of Japan, 
which was the biggest loser on 
Thursday, suffered further 
losses in the morning but later 
recovered from its downtrend 
and dosed up Y70 at "Y2,31Q. 
JBJ has been affected by talk 
that a real estate subsidiary 
feces losses of about $15Qm on 
a large number of shares the 
company holds in a le a d i n g 
heavy industry company. 

Sansui, the faltering audio 
company that was rescued by 


PoDy Peck International's pur- 
chase of a 51 per cent stake, 
fell after news that Polly 
Peck's shares had been 
suspended in London. Sansui 
dosed at an indicated price of 
Y614, down Y50. 

In Osaka, the OSB average 
fen 47.49 to 27.66L59 in active 
trading. Turnover was at 249m 
shares, down from Thursday’s 
294.7m. 

Roundup 

THE WEEK ended with a flour- 
ish in Taipei, which was 
boosted by hopes of an inflow 
of funds, but most other mar- 
kets were sharply lower. 

TAIWAN rebounded by more 
than 5 per cent cm the news 
that the Government would 
allow pension ftmds to invest 
in the stock market. The 
weighted index gained 15189 to 
3.111.41, but ended the week 
10.6 per cent lower. Turnover 
was T$23.39bn, up from 
T$16^Ubn on Thursday. 

AUSTRALIA showed its 
strength in oil and gas, where 
the sector index rose 3.0 to 
735.3, but the All Ordinaries 
index fell to a 1990 low, losing 
18.4 to 1,428.0, a 3.5 per cent 
decline on the week. Turnover 
rose from A$145m to A$159m. 

BKP fell 10 cents to A$ll 
after a 60 per cent increase in 
first-quarter net profits; News 
Corp dropped 87 cents to 
A$938 on its exposure to the 
US stock market, and before 
chang es in its authorised capi- 
tal structure; and Adsteam 
rose 27 cents to AS2JYI, after a 
three-day fell of 88 cents after 


Sir Ron Brierley’s criticism. 

NEW ZEALAND saw the 
Barclays index close 26.26 
lower at L50&50, for a L9 per 
cent decline on the week. 

Turnover jumped from 
NZ$4 .9m to NZ$17.5m, 
reflecting the offer by Sir Robt 
Jones, chairman of the prop- 
erty development company 
Robt Jones Investments, to buy 
19m RJI shares to halt their 
recent plunge. The shares had 
slid by a fifth in a fortnight 
After the offer at 70 cents was 
filled, they fell to dose at 66 
cents, up 1 cent on the day, in 
turnover of 10.7m shares. 

BANGKOK suffered its n inth 
foil in a row, with the SET 
index down 9.40 at a 18-month 
low of 637.95. The index 
plunged 16 per cent during the 
week. 

MANILA ended a volatile 
week on the downtrend, the 
composite index foiling 17.65 or 
2.7 pear cent to 626J26, down 2JS 
per cent an the week. 

HONG KONG was pushed 
lower by Wall Street’s tumble, 
the Hang Seng index losing 
52.68 or L9 per cent to 2A31A6, 
A3 per emit lower on the week 
as turnover rose from 
HK$43Qm to HK$620m. 

SINGAPORE’S Straits Times 
Industrial index suffered its 
seventh straight decline, drop- 
ping 17.89 to 1,14839 for a 6.4 
per cent foil on the week. 

BOMBAY gained on buying 
ftom Calcutta and stateowned 
mutual funds. The BSE index 
Shot up 57.30 to L389A3. The 
decision to reduce daily mar- 
gins to 20 per ceit from 40 per 
cent also cheered sentiment. 
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1,0611, a low far the year and a 
loss of 5.6 per cent on the 
week. Ericsson free B shares 
dropped SKrl5 to SKrtll, 
partly on profit-taking follow- 
in g its (mefor-five share split. 

ZURICH fefi to another low 
for the year in thin volume in 
spite of options-ielated buying, 
the Credit Suisse index eased 
22 to 5124, down 42 per cent 
o n the week. 

VIENNA continued to 
plunge, reaching another 
year's low on the hoarse index 
at 505.15. down 16.06 an the day 
and 11 per cent on the week. 
OSLO declined in uncertain 
trading, with the all-share 
index losing 931 to 578.41. ' 

MADRID reached another 
year’s low in thin trade, with 
the general index foiling 2A4 to 
22120 for a loss of 18 per cent 
on the week. 

ISTANBUL fell 41.4 to 
5,11436 in TLlQlbn turnover, 
up from TLSObn. Vestel, a sub- 
sidiary of Folly Peck Interna- 
tional which was suspended in 
London on Thursday, fell 
TL500 to TL12J50. 

SOUTH AFRICA ' 

JOHANNESBURG steadied 
after a nervous week as a rise 
in bullion prices lent support. 
Hie all-gold index slipped 6 to 
1,493, a -L5 per cent fall on the 
week, and the all-share index 
eased 4 to 2,717. De Beers rose 
76 cents to B7L 


Bond yield ratios pose 
problems for equities 

Deborah Hargreaves sees a number of anomalies 

A 


S STOCK markets 
plunged this week to 
new lows, traditional 
indic ators of value in equities 
and government bonds have 
thrown up an anomaly. Ratios 
between the two, used by strat- 
egists to plot their invest- 
ments, indicate that UK. ami 
US equities are cheap relative 
to domestic bonds. 

In the UK, analysts are 
advising potential investors to 
disregard these signals since, 
historically, stagflation haw 
beat much worse for equities 
than far bonds. 

In America, bond markets 
could be the first to rally and, 
indeed, the US bond market 
could be the one which offers 
most value to investors over 
foe next year. 

Across the globe, govern- 
ment bond markets have prob- 
ably been dealt a more pro- 
longed blow by tile crisis in t hfr 
Gulf and the potential infla- 
tionary impact of higher oil 
prices than have equities. Cor- 
rections in world equity mar- 
kets seem to be shorter, 
sharper shock affairs. 

The Gulf crisis came on top 
of an already rough time for 
government bonds this year, as 
bond investors* outlook for 
their domestic economies wors- 
ened and bond yields rose 
steadily as prices dropped. The 
yield on the benchmark Japa- 
nese government bond has 
surged by almost three per- 
centage p o ints so far this year, 

and shOWS 120 of falWriff - 

At the same time, German 
bond prices have tumbled to a 
level that produces an average 
yield of more than 9 per cent 
on government paper. This has 
always guaranteed a rush of 
retail buying as investors are 
attracted by lower prices, but 
so far they have held off bay- 
ing Bunds. 

German bonds are currently 
offering a yield that fa almost ' 
four times as great as the yield 
on equity dividends «nd the 
ratio between the two markets 
has widened in recent n vmtfr g- 
The current level of the ratio 
in Germany indicates that the 
euphoria binlt into West Ger- 
man equities the move 
towards unification with East 
Germany still exists. 

Japanese equities, too. still 
look expensive compared with 
bonds in spate of the 41 per 


ce nt drop In tha Nikkei aver- 
age this year. Government 
bands axe still offering a yield 
almost 10 times higher than 
equities, suggesting that stock 
prices stflL have same way to 
foil - or bands a long way to 
recover. 

Japanese government bond 
yields have risen Quickly from 
fairly fow levels to a current 
8-67 per cent on the benchmark 
10-year 119 bond. 

Although the foil in the Nik- 
kei index has been severe, it is 
still not as large in percentage 


(Tib equity market. UK fixed 
income investment has been 
low getting much lower for 
virtually the last 10 years. “We 
only need fund managers to 
say *we can't afford to be bo 
underweight in bonds' to see a 
significant amount of money 
flowing into the gilts market,” 
believes Mr Guy Rigden, strate- 
rist at UBS Phillips & Drew. 
However, he stresses that any 

movement In this direction is 
too recent to be called a trend. 

The move towards stagfla- 
tion and a possible recession in 


Bond /equity yield ratios 
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terms as the drop in bond 
prices. 

In addition, the yield spread 
between Treasury bonds hi the 
US and Japanese government 
bonds has narrowed from a 
historic 5 per cent gap to dose 
to 1 par cent this month. Yet 
some strategists believe that 
the US bond market could be 
tire one that offers the best 
prospects between now and 
this time next year. 

As Mr Alan Greenspan, 
f haimian of the US Federal 
Reserve Bank, renews his fight 
on inflation with a dogged 
determination not to ease 
interest rates, US long-term 
bond yields look set to edge 
down from a level of about 9 
per cent. The US economy 
appears to be dose to a reces- 
sion, and its bond market 
could be the first to rally as 

flirwl managHn; piqro into fitad 

income instruments *nd l e a d 
depressed bond prices out of 
their worldwide slump. 

Similarly in the UK, fund 
managers are showing some 
signs of a move back to bonds 
out of their heavy exposure to 


the UK Is bad news for equities 
and could be a more positive 
development for the bond mar- 
ket "But it is difficult to make 
a case for buying either,” says 
Mr Peter Spencer, gilts analyst 
at Shearson Lehman in Lon- 
don; “the best value could now 
lie elsewhere.” 

Mr Spencer believes inves- 
tors would be better off in put- 
ting their money into 
short-term currencies and 
short maturity bonds, since he 
does not think there wifi be 
any favourable movement in 
bond markets for the next 
three to six months. After that, 
the US T-bond market could 
lead the way upwards, followed 
by tixe Japanese band market if 
an expected slowdown in 
Japan's economy materialises. 

In Europe, the market for 
French OAT 10-year bonds 
could attract more foreign buy- 
ing following its recent sell-off. 
Foreign Investors had piled 
into French equities and bonds 
on the back of the economy’s 
strength. But they were quick 
to retreat once world markets 
started to look shaky. 
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Howden to make cuts after setbacks 

By James Buxton, Scottish Correspondent 


HOWDEN GROUP shocked the trated through a rationaUsa- 
Scottish industrial community tion of Howden Sirocco, 
yesterday by announcing that The announcement provoked 
it ia to cease heavy manufac- an immediate strike yesterday 
turing at its Renfrew plant by workers at Renfrew. Shop 
near Glasgow and make 500 stewards said the news ram* 
UK staff redundant as a complete surprise and 

The company, which sup- they promised to fight the 
plied tunnelling machines for redundancies, 
the Channel tunnel, said both Mr Alan MnpT.ariiiim coxn- 
the power station and tunnel- pany secretary, said Howden 
ling equipment divisions had had been hit by five factors; 
suffered a series of setbacks: • The shelving last year of 
most recently a components plans to build three coal-fired 
contract for a power station in plants in En gland , affeqtigg 
Iraq was suspended due to Howden’s market for fans and 
sanctions. pre-heat equipment. 

Howden is to stop making • The move in the UK elec- 
tunnelling equipment and tridty industry towards ctnn- 
power station components in bined cycle gas turbine plants 
its James Howden subsidiary which Howden is not equipped 
at Renfrew with the loss of to supply, 
more than 400 jobs. Jobs will • The uncertainty in the UK 
also be lost in Glasgow, Basil- electricity industry in the 
don in Essex, London and Bel- run-up to flotation, 
fast, where all power station • Delays to decisions on large 
engineering will be concen- infrastructure prefects at home 


and abroad affecting the tun- ary, after which tunnelling 
nailing equipment market equipment will be manufac- 
• The suspension of a £10m tured by subcontractors in 
contract for fans and pie-heat- Scotland and assembled at 
ers of the Al-Anbar oil-fired Renfrew, 
power station in Iraq because Some 200 people, of whom 
of UN sanctions. The contract 150 are engineers, wfll remain 
would have employed 100 peo- at Renfrew, where Howden will 
pie at Renfrew for a year, continue its marketing, engi- 
working as subcontractors for nee ring and research and 
the Belfast plant. development operations. A £3m 

Mr MacLachlan said some project to upgrade ftmiiitwi at 
redundancies and retrench- Renfrew vriU c o ntinu e. 
meat would have been neces- Howden will still employ 650 
sary anyway but the loss of the people in Scotland after the 
Iraq b us in e ss was “the straw redundancies. Its worldwide 
that broke the camel's back, to workforce is 4,800, of whom 
use an unfortunate phrase." LSOO are in the UK. 

Mr Norman Allison, director Mr Gordon Brown, shadow 
for Scottish operations, said: trade and Industry secretary, 
“The decision was reached last night called for govem- 
with great regret and follows ment action to compensate 
considerable debate and an companies which lost out 
in-depth review of alterna- because of the Iraq trade 
fives.” embargo. He was speaking 

The redundancies at Ren- after talks with union officials 
frew will take place by Janu- and councillors at Renfrew. 


Severn Trent makes 
hostile bid for Caird 


By Andrew Botger 

SEVERN TRENT, one of the 
largest of the UK’s privatised 
water companies, yesterday 
bunched a hostile £78m bid for 
Caird Group, the fast-growing 
waste disposal company which 
has recently suffered a sharp 
drop in its share price. 

The hid is the most signifi- 
cant diversification move so 
for by any of the 10 water com- 
panies privatised in December, 
which are keen to add higher- 
margin activities to their core 
water businesses, in which 
profits are heavily regulated. 
Severn Trent, Thames, 
Southern, Northumbrian, 
Welsh and Yorkshire water 
companies already have waste 
management subsidiaries and 
observers expect others to fol- 
low. 

Severn Trent is offering £1 
for every Caird ordinary share, 
and 60.3p for every p r efe re n ce, 
share, fin July, Caird ’s ordinary 
shares peaked at 234p, valuing 
the company at £124xn, but the 
price began to frill rapidly 
ahead of the group's results. 

Caird’s annual results, 
rted at the beginning of 
month, were well below 
market expectations, and on 
September 7 the shares 
touched a low of 65p. 

Caird shares yesterday rose 
from 75p to the offer price after 


Severn Trent announced the 
bid and said it had bought 5.1 
per cent of the stock in the 
past fortnight Severn Trent 
continued to buy heavily yes- 
terday and by the close of busi- 
ness it was estimated to have 
secured up to a further 10 per 
cent of shares. 

Severn said the acquisition 
of Caird would give it a signifi- 
cant market position in the 
waste management Industry. 

Caird responded cautiously, 
saying it was considering the 
position and would keep share- 
holders informed. 

Caird has been the fastest- 
growing company in waste dis- 
posal, promoting a “green* 
image with investors in the UK 
and US. Mr Peter Linacre, the 
group’s chairman, hat maria 50 
acquisitions since be joined 
Cairo in 1387. Analysts believe 
recent profits were below fore- 
casts because it expanded too 
quickly and paid too much for 
some of the businesses. 

Severn Trent's offer is condi- 
tional on Caird again c onfirm , 
fog its forecast that it would 
make pre-tax profits rtf £5£m 
in the 15 mo nths to December 
31. Caird said its auditor, 
KPMG Peat Marwick McLln- 
tock, was compiling a report 
on the profits outlook and the 
value afits landfill sites. 
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Thatcher in the east Continued from Page 1 

days of the trip reflected a est entourage, immodest iufla- When a full account of the 
certain gloom. It was shun- tion rate and e m pty p urs e to week Is taken, the Prime Mfo- 
dantlv clear that the euphoria the grandeur of President later can chalk up an 
which greeted the eastern rev- Francois Mitterrand’s wagon undoubted personal success. Of 
Jus already dissipated train of entrepreneurs that vis- nothing else, the excited curi- 
into foreboding at the daunt- ited only a week earHer. ostty of the crowds was proof 

fog obstacles ahead. Living In the shadow of the that she remains a political 

Mrs Thatcher’s repeated German juggernaut, it was superstar, 
insistence that privatisation arguable that the UK Is a dis- Yet there was also the nag- 
and deregulation “really taut country about which they ging suspicion among the 
works* was received in ewk- know and care little. more add commentators that 

ward silence by the bureau- The tour, teed up as a made- the tour was merely bridge 
crate and legislators now for-TV celebration of the new building between one leader 
char ged with hauling their Europe’s boundless future, on the periphery of Europe 
economies to the sunlit was overshadowed by war with three similarly situated 
nptaruig of the free market. clouds In the Gulf, terrorism others. And that the real busi- 
A few Czech journalists com- id home and the dreary pros- ness of the continent was acta- 
pared the British leader’s mod- peci of a global recession. ally going on elsewhere. 
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Allies claim Nadir is victim of smear campai 


Conspiracy allegations denied 
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Hunting tune for 
bears 


In spite of the London market's 
strong recovery yesterday from 
Its early fall, the working 
assumption is that the worst is 
not yet over. The defence Hue 

rtf 1. l(V\ nn tha TfTJTO to dnna 


Japanese knotweed, or Bey- 
noutria japomca, is beloved of 
small boys as a source of pea- 
shooters but is loved by no one 
else. It is at present in full 
bloom, with a mop of white 
feathery flowers on top of the 
tall, thick stems which can 
force their through tarmac- 
adam with ease. 

The weed, imported In 1825 
as an ornamental shrub, is 

pnfnpnr*hod in Wflloa PnmuwTl 


m iuua J.UJL *-**»*» mg mi m ir g 

point. Nor is there evidence yet 
of that other faaiBtinnai sign of 
the torn, the belief that equi- 
ties are dear at any price. On 
the contrary, there Is a solid 
body of opinion that says the 
market is fundamentally 
cheap, which probably means 
it wffi get cheaper. 

For tiie private investor in 
particular, this is not as para- 
doxical as it sounds. The final 
fall and recov ery may be so 
rapid as to malm it hn pnmiMp 
to invest at the bottom. The 
index, to that extent, is a sta- 
tistical irrelevance; but the 
professional fund manager, 
gripped by the necessity to 
match it quarter by quarter, 
cannot invest for fear it might 
go lower. At such times, the 
private investor has the advan- 
tage of befog aide to th*» 
long view. 

The best guide to fundamen- 
tal value here is not the p/e 
ratio, since earnings forecasts 
have a habit of becoming par- 
ticularly erratic at tuning 
points in the economy. Earn- 
ings for the total market may 
or may not collapse this year 
or next; hot it is less likely that 
there will be a severe fell in 
dividends, since companies 
have a certain ability to 
smooth their payments 
through the economic cycle. 
The more stable measure of 
value Is therefore the yield, or 
more precisely the yield ratio. 

At present, the yield on the 
All-Share index Is some 5.7 per 
cent It went to nearly 7 par 
cent in 1980, and to over 12 par 
cent in the hear market of 1974. 
But these were times of higher 
inflation and higher gilt yields. 
The yield on long gfits te now 
just twice the yield on equities; 
the ratio did not go materially 
lower than that in the last 
reces sion. All ow far two un- 
cial ass ump tions — that divi- 
dends are not going to collapse 
and that inflation and gilt 
I yields are not going to rise - 


FT-SE Index: 2,02SJ» (+A6) 

FT-SE IOO Index 


Kleinwort Benson 

There is a Middle Eastern 
time bomb ticking away in the 
offices of Kteinwort Benson. 
Hie sooner a financial bomb- 
disposal squad is sent in the 
better. The device - a 29 per 
cent stake In Plainer Consoli- 
dated Oilfields - has been 
docking up financing charges 
of £60,000 a day ever since 
Kleinwortis market-makers 
decided to buy the stake from 
Barmah Casbrol a month and a 
half ago. To make matters 
worse, they bought at a pre- 
mium, rather thaw the dis- 
count; and although the world 
off price has risen by 45 per 
cent in the Interim, no-ane now 
seems to want to take the 
fftok n eff thdf hands. 

Worse again. Premier’s 
shares have fallen by more 
than a fifth. If Kfetowart were 
to try to place the stake next 
week, at 75p say, it would show 
a loss of SSSanL if it woe not 
the company's broker, it could 
seek to reduce its losses by 
extracting a pr emium from a 
predator. But Its reputation 
would be mud If it sold a corpo- 
rate client down the river. 
After adding In financing 
charges, KJefowort could face a 
loss equivalent to the last cou- 
ple or year's dividends. Of 
course, it just might ext ri c ate 
itself from this mess. Xf it does 


and equities are underpinned. 

There is a delicate balance 
here. If tile world’s monetary 
authorities maintain the tough 
stance they have assumed so 
far, so much the better for 
inflation and so much the 
worse for earnings and divi- 
dends. But for the longer 
sighted private investor, this 
still looks a good time to buy 
shares in companies meeting 
three simple criteria: low debt, 
a long trading record and a 
yield above the market aver- 


not, shareholders will want to 
know why the group insists on 
gambling their money away in 

SO-called rpurlcp t- rngking 

Caird Group 

It had to happen. One of the 
newly privatised water compa- 
nies needed to demonstrate 
that it had the right stuff to 
mount a hostile bid, and Sev- 
ern Trent, anxious to make a 
name for itself, has stepped up 
to the plate. Its £78m bid for 
Caird Group is a beauty. It Is 
offering to pay over 20 times 
wfirwing d for a company with 
an erratic profit reran! which 
hasfesued a lot of paper and 
made over SO acquisitions in 
the last three years. There may 
be plenty of growth left In the 
waste business, but Severn 
Trent would have done fur bet- 
ter to be less adventurous in 
its first major diversification. 

Waste management Is a nat- 
ural extension for water com- 
panies. Severn Trent has 
plenty of rash and can easily 
absorb Caird without damag- 
ing its earnings. The fact that 
the bid is conditional on Caird 
verifying an earlier profit tar- 
get is not much protection. It is 
one thing integrating a well 
managed company Into Severn 
Trent, but Caird obviously 
needs a lot of management 
attention. Equally important is 
the worry that it would be 
much easier far Severn Trent 
to identify any future environ- 
mental dangers lurking: inside 
Caird, if it had its management 
on side. 

Brent Walker 

The Brent Walker share 
price yesterday belied the 
notion that the markets -were 
calming down - a faff from 
135p to well below 8Qp, then a 
rise to 120p. The immediate 
cause was muddled informa- 
tion over the William Hill 
affair, followed by a formal 
statement from Brent Walker 
that next week's interim fig- 
ures will at least match last 
year's £3Gm before tax. Since 
that figure included -£9.5in from 
the sale of pubs, it seems good 
going, though it remains to be 
seen whether the company can 
match the £395m it made in 
extraordinary disposals. 

Until tire figures pauper are 
sera, there seems littie more to 
be said about a share that yes- 
terday was briefly trading at a 
historic p/e of substantially 
less than one. Not for the first 
time this week, the market 
might console itself with the 
reflection that those who 
invest in secretive entrepre- 
neurs do so with their eyes 
open. 


A SAFE HAVEN 
FOR YOUR MONEY 
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SECTION II 

I T IS probably just as well that the 

£S££o£*£f^ Vulcan bomber, 

rn^fuiSL** 1 ? of ^ nmway at 
Gibraltar's airport, was cut up for 

.®p r ®P “ m* it had been pointing 
*fc Spam, a mere 200 metres away. 
The Vulcan s demise is a refreshing sign, 
^i^tar is becoming less of a symboTof 
^itish military doggedness. In its place is 
emerging a tiny, uncertain, Mediterranean 
community, still Incongruously bellicose 
trying not to come to terms with the fact 
inatOTloiues to Europe are out of place. 
rJ3? 0l lf ^survive “The smugglers? 
Certainly sir, says a helpftd clerk at the 
hoteL Just drive around to the other side 
ana youTl see them playing with the Span- 
i ' enough, in broad daylight, two 
Meek launches move speedily towards 
Spain s beaches, before turning and skulk- 
ing m safer waters. They are smuggling 
tobacco, to Gibraltar, this is exporting. 
The smugglers buy tobacco legally in Gib- 
raltar, apply for export licences, load up 
and rush at the beaches of next-door La 
Linea where the load is picked up - some- 
times by crowds who have, at times, pre- 
vented Spanish police from confiscating 
the booty. 

This is regarded as good sport by some 
Gibraltarians. Living under the Rock - a 
towering thing more than 1,300 feet high 
- invites a feeling of invincibility. Just a 
stone’s throw from Africa, it is adored by 
Gibraltarians, owned by Britain cov- 
eted by Spain. The ruler of this 2% square 
mile hump is Joe Bossano, a blunt trade 
unionist assumed by his subjects to hold 
Spaniards to particularly low regard. That 
is the way they lifcw it. 

For a man with the history of every 
post-imperial dispute in the world at his 
fingertips - Belize, East Timor, Goa - the 
Iraqi invasion of Kuwait could not have 
been more timely. Why won't be talk to 
the Spaniards? “Yon might as well ask 
Kuwait why they don't talk to Saddam 
Hussein ” he says with a grin. “I don’t 
want to take over Spain. They want to 
take over my country." 

Elected Chief Minister to 1988, tor his 
refusal to endorse a hard-fought agree- 
ment between Britain and Spain to use the 
airport at Gibraltar jointly, he has also 
infuriated his protectors. Under the guise 
of a general reduction of defence commit- 
ments, Britain is not going to replace an 
infantry battalion of file Royal Green Jack- 
ets when its Gibraltar tour ends in the 
spring. 

British troops have been stationed in 
Gibraltar since Admiral Rooke took it in 
1704. Britain bad intervened on the side of 
the Hapsimrgs against the Bourbons dur- 
ing the War of the Spanish Succession. 
Under the Treaty of Utrecht, in 1718, Gib- 
raltar was placed under British rule on 
condition that, if sovereignty was to be 
transferred, Spain would have first refosaL 
Ever .since, the Rock has bedevilled rela- 
tions between Britain and Spain. 

General Franco, Spain’s dictator after 
the Spanish Civil War, Jet the issue lie 
dormant until the 1960s when, prodded on 
by the United Nations, he sent Dr Fer- 
nando Maria Castiella, his Foreign Minis- . 
ter, to London to discuss Spam's claims . 
This was rebuffed and Spain began to 
tighten border controls- In 1967 Britain 
held a referendum on the Rock. Only 44 of 
19,000 Gibraltarians voted - though not in 
quite so many words - for integration 
with Spain. In 1969 Britain drew up a 
Constitution for Gibraltar, promising 
never to transfer the sovereignty of "the 
people of Gibraltar” against their will. 
Franco then sealed the border completely. 

A 16-year siege ensued. Its legacy still 
shows in the blind distrust Gibraltaria n s 
have of the Spanish. When Bossano says 
today that “no-one is going to convince a 
Gibraltarian of even considering a future 
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A colonial relic fights for 
its corner of Europe 

Peter Bruce describes the difficulties caused by a community still fighting past battles 


with Spain” you mu believe that he is 
speaking the truth. 

It is a sad, perhaps even foolish, truth. 
Gibraltarians admit that they are no lon- 
ger particularly pro-British. Britain, for its 
part, is an increasingly remote guardian 
and the troop cuts will make a huge dent 
in the colony’s revenues. But Gibraltar 
can never be legally independ ent . 

In November 1984, nearly five years 
after Britain and Spain agreed to reopen 
talks on Gibraltar, the Brussels Agreement 
established a basis for annual talks an 
co-operation - including the thorny sover- 
eignty question. The border was reopened 
to traffic in 1985, thus returning Gibraltar 
to “normality*' and opening the way for 
Spain to join the European Community. 

Franco had died in 1975 and a vigorous 
democracy replaced him. The economy 
was beginning perhaps its four most glori- 
ous years of growth since the 16th cen- 
tury. The Spanish, were dearly expecting a 
joyous response to this bright new reality. 
It was not to happen, to 1987 Sir Joshua 
Hasson, Gibraltar’s long-serving conserva- 


tive chief minister, was about to agree 
terms between London and Madrid, under 
which both countries would use the RAF 
runway on the disputed sandy isthmus 
that joins the Rock to the mainland, when 
Bossano led masn protests against it, fear- 
ing that to cooperate could imply recognis- 
ing Spanish claims . Bossano replaced Has- 
san a few months later. 

After 16 years of siege, Bossano had 
little difficulty in convincing Gibraltarians 
that they could get along perfectly well 
without Madrid. “De facto we are already 
an independent nation,” he insists, and “it 
is not true that we cannot develop without 
Spanish co-operation.” 

He has quickly cut public sector jobs, 
hived off telephone and tourism services 
into private sector joint ventures and, he 
says, created 1,079 new jobs, to tiny Gibral- 
tar. it is possible to be that precise. GDP, 
about £l75m, is up 10 per cent and the 
inflation rate is 6.2 per cent 

"There’s a new buzz about the place, a 
new feeL” enthuses Jonathan Stagnetto, a 
young Gibraltarian who left to study in 


En gland fiie day the border reopened and 
who has returned to establish a small off- 
shore services business. 

Finance is the buzzword in Gibraltar, 
and the hope is that investors in Hong 
Kong, worried about fim Chinese takeover 
in 1997, will come to Gib. A Danish com- 
pany is building a big office complex mi 
reclaimed land near the marina, to double 
Gibraltar's office space and attract off- 
shore financial institutions. 


B ut this has only worsened ties 
with Spain. Madrid assumes it 
is becoming a place for tax 
dodgers and money launderers 
using exempt companies to 
invest in Spain without paying tax. Now 
Gibraltar has become the largest source of 
foreign investment in Spanish real estate, 
the presence of three Spanish banks on 
the Rock has done little to ease its fears. 
Local lawyers admit the hard sell may 
have gone too far. “We can still turn our 
hand s to business t-ha* has noth in g to do 
with Spanish villas,” says J.E. Triay, 


senior partner in one of the Rock’s largest 
chambers. 

Nevertheless, Gibraltar's attempts to 
become a serious off-shore centre may 
become the key to breaking the political 
deadlock with Spain. The more successful 
the finance centre is, the more inefficient 
die-hard politics becomes. “It makes no 
sense if you don’t internationalise the bor- 
der," says Triay. “The policies of the Gov- 
ernment (regarding the airport agreement) 
are totally miseondeved.’’ Joseph Gaggero, 
chairman of the Bland Group, which con- 
trols GB Airways, also wants to see the 
agreement “tested” quickly. 

Hiat is as far as public opposition to 
Bossano goes, though neither man sup- 
ports integration with Spain. "It doesn’t 
take much business to keep Gibraltar 
going,” Triay says. "Our secret is that we 
have this independent economy, small as 
it may be, and it is for a very small num- 
ber erf people," (20,000 Gibraltarians and 
10,000 expatriates). 

But some 20km away is Sotogrande, big 
and luxurious, its marina bobbing with 




yachts. Here, inside Spain, is where 
increasingly more Gibraltarians with any 
money either live or own property. Drive- 
ways are crammed with smart Gibraltar- 
registered cars aT, d half the manag ers that 
keep the Rock’s financial services going 
commute from here or nearby to the col- 
ony every day. Housing in Gibraltar Is 
cramped and unattractive and the more 
the finance centre grows, the more its 
senior personnel wifi. depend on the luxu- 
ries of modern Spain to keep them happy. 

Smuggling does nothing now but make 
trouble. Hie tobacco trade infuriates the 
authorities in Spain, where higher tobacco 
prices are guarded by the monopoly dis- 
tributor, Ttobaeatera, Last year, when two 
Spanish policemen chased a Gibraltarian 
gwing giar on to a local beach, firin g into 
the air, they were arrested and the smug- 
gler set free. “Why should we stop people 
buying tobacco here in order to protect a 
Spanish monopoly?" asks one resident 
But even tho u g h Gibraltar’s insistence 
it needs nothing from Spain is made 
daily more absurd by the amount of busi- 
ness it does because of Spain, or because 
of the number of Gibraltarians who live 
and prosper in Spain, they do have a point 
Madrid has reacted sulkily to Gibraltar- 
ian hostility since the opening of the bor- 
der. “Spain saw the opening of the border 
as a concession," says a British official. 
"Gibraltarians saw it as righting a wrong. 
It put back relations 50 years and almost 
anything that the other ride does is auto- 
matically going to be interpreted here in 
the worst possible way.” 

T he true enemy, viewed from 
Gibraltar, is Francisco Fernan- 
dez Ordonez, Spain's affable 
and clever Foreign Minister, 
who becomes quite Irritable 
when discussing Gibraltar. Every time the 
Spanish frontier police search departing 
cars more closely than usual, causing 
huge taiihac-kg into the colony, he Is auto- 
matically assumed to be responsible. 
Sometimes he probably is. Gibraltarians 
will allow that they are a little paranoid, 
but, says Jonathan Stagnetto. "the Span- 
ish keep putting the boot in for one reason 
or another." Understandably, the Spanish 
see things differently. “It is not our job to 
be psychoanalysts to Gibraltarian para- 
noia,” says one official in Madrid 
Nevertheless, while Spain insists it will 
talk only to the British, as the sovereign 
power, about "normalising” Gibraltar’s sit- 
uation, there seems little doubt that imiesK 
Madrid and Gibraltar can come to an 
understanding only a wholesale British 
betrayal of the colony, by revoking or rein- 
terpreting the 1969 Constitution, can break 
the current deadlock. That is rniiihriy and 
it is a much gloomier prospect, economi- 
cally, for Gibraltar than it is for Spain. 

For the moment, working class Gibral- 
tarians, many with two cars and their own 
homes, are well off and Spain has not yet 
made them a better offer. Spain's institu- 
tions are overworked and inefficient and 
grimy La Linea over the fence is as shabby 
an invitation as is possible to imagine. But 
It will not always be like that. Madrid has 
often offered to leave Gibraltar’s institu- 
tions intact to return for sovereignty and 
while Spain might now pay a high political 
price to the Rock Gibraltar’s hand 
becomes weaker as Spain becomes richer. 

Madrid is unlikely ever to reseal the 
border but it can frustrate Gibraltar. It 
could tax investments made through Gib- 
raltar companies and by nailing his col- 
ours so firmly to non-cooperation, Bos- 
sano is taking a huge gamble with the 
colony. The Spanish want Gibraltar back 
and though it can indeed survive alone, to 
what mediocre end? Bossano's popularity 
is such, though, that no-one wfil be able to 
say be did not do the job he was elected to. 


Gamesmanship on the Euro pitch 


English football teams have 
gone back into Europe at last 
To make a change from finan- 
cial gloom I thought I would 
celebrate this week’s historic 
return with some accounts q fa 
few 'of the more notable 
matches, 

London City 2 Republic United 
(Frankfurt) 0 

“MAKE NO mistake, this is a 
match of two legs," was the 
view of City manager Rob 
Leigh-Pemberton, the 
“guVnor”, relaxing after the 
London wid e ran out comfort- 
able home winners to this 
Eurofed Trophy final. “The 
lads done brilliant, but Frank- 
fort will be a much tougher 
te am after their merger next 
month.” 

In what turned out to be a 
patient tactical battle the Lon- 
doners benefited from their 
shrewd signing of Jacques 
Attali from Paris who com- 
bined effectively with the 
home team's John Flemming, 
white the Frankfurters strug- 
gled with outdated systems 

and failed to Hnk up with their 
own wide men. .. . 

But on their strengthened 
home turf the Germans could 

turn out to be a different prop- 
osition, especially as the Lon- 
doners’ injury 1 1st lengthens. 
Banka going lame is just the 
latest disaster A* *e gnrtmr 
put it “A lot erf putoers wiU te 
choosing Frankfurt as thefr 
centrafbanker on toe Eoxo- 

pcxds, but City will be figmng 
tooth and nail all the way to 
the final whistle.” ____ , 
Sterling Albion 1 Club ERM 1 
(natch abandoned) 
Veteran visiting captain Karl 


Otto Pdhl dropped a bombshell 
late in the second half with his 
claim that Albion's ball was 
over- inflated. A desperate 
search far an alternative pro- 
duced only a hard composition 
replacement which was also 
given the thumbs down. 

The shock move prematurely 
ended a game which had been 
developing nicely. Fears of 
crowd trouble from women 
spectators, a feature of previ- 
ous matches between these 
teams, luckily proved ground- 
less as the two sides provided 
lively end-to-end action. ERM 
soon cast aside their 
"half-baked” reputation, but 
early domination by the Euro- 
pean gfrte came rather surpris- 
ingly through their Spanish 
and Italian wingers rather 
than from the heavy German 
pack four and the French mid- 
fielders. 

Then the British team hit 
.back firmly, having sharply 
raised the interest levels with 
some aggressive high balls. 
Johnnie Major, Sterling's cap- 
tain, put his team ahead late in 
the first half with a deceptive 
nudge and deflection. Good 
marking paid Off fOF ERM, 
however, who equalised when 
the Sterling players seemed 
mesmerised by what was virtu- 
ally a gulf in their defences. 

Dates in October and Novem- 
ber are being considered for 
the resumption of this first 
round game in the EMU Chal- 
lenge, but some say the fixture 
list is too crowded until next 
year and Sterling may yet be 
disqualified. It could be a 
tricky decision for Euroleague 
boss Jacques Defers. 


The Long View 



The results from this 
.week’s Continental 
football games were 
not always as good 
as they seemed . . . 


DG15 Bruxelles 0 SIB Rovers 0 
(after extra time) 
Honours were declared even 
after this dour defensive battle 
in Brussels, but the sparse 
spectators were streaming 
home long before the referee 
blew the final whistle. Replace- 
ment of the Irish referee by an 
Italian did nothing to speed up 
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the pace of the game. 

There was livelier action in 
the dugout. Lashing out bit- 
terly over the proposed mini- 
mum transfer fee rule which 
could leave the g* naijpr British 
clubs priced out of the game, 
SIB manager Dave Walker also 
had harsh words about the fail- 
ure of the game’s commission- 
ers in Brussels to produce a 
level playing-field. 

Nevertheless Walker 
expressed satisfaction that his 
team had managed to hold 
back DGl5*s powerful German 
system which had threatened 
to overwhelm them in the first 
half. But on the other hand the 
British side’s lightweight inde- 
pendent raids stood little 
chance against the massed 
banks of defenders. So there is 
still all to play fin- in this quali- 
fying round for the 1932 Stogie 
League Championship. Don’t 
expect record gate receipts for 
the replay, though. 

Bourse de Paris 0 Throgmor- 
ton Wanderers l (at half-time) 
As ever slow to settle, and 
prone to unnecessary handling 
at the back, the Throgmorton 
Streeters let the pacy, quick- 
passing French side run rings 
around them until expensive 
signing Pete Rawlins hit back 
by scoring against the run erf 
play near the intervaL It 
brought a smite to the face of 
beleaguered manager Andy 
Smith, who axed Lovell and 
Kitcat before the game, and 
shocked journalists by warning 
that a cash crisis would mean 
further big cuts in his squad. 

Top dogs in Europe for so 
long, the complacent Throg- 
gers badly need a new lease of 


life, judging by their lacklustre 
showing against a side who are 
clearly determined to go* 
places. The famous competing 
play-maker system no longer 
looks so hot against younger 
competition. Possibly facing 
Frankftirt in the next round, 
the Londoners still have no 
firm news on the fitness of 
matchwinning striker Steve 
"Taurus" Bull who may need 
further surgery following a 
mystery swelling problem. 

- The goal was simplicity 
itself. After an over-ambitious 
one-two with Elwes broke 
down Rawlins recovered the 
ball, trampled over a weak 
challenge by Reuter and Insti- 
nct, ignored the red card of ref- 
eree Gordon Borne and slotted 
his shot into the net 

Spurs 6 P.CJIaksvell (Transyl- 
vania) 7 (after penalty shoo- 
tout) 

Struggling Spurs shot out of 
Europe on penalties as the 
troubled London team's play- 
ers fought each other more 
energetically than they tackled 
the Czech opposition. Team 
captain Bobroff was sent off 
after coming to blows with fel- 
low defender Scholar when a 
pass to England star Gary 
Lineker fell woefully short and 
key players were substituted. 

Tottenham surprisingly went 
ahead by capitalising on Gas- 
coigne's value but kept falling 
for the offside trap and had no 
answer when a cheeky Czech 
response streaked through 
Scholar's legs. As the game 
went to penalties the visiting 
side’s experience when on the 
spot proved crucial. Discxplla- 

- ary action could now hit Spurs. 
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Peps and 
Performance 
from Newton. 


Last year, Newton Investment Management was the 
best performing pension fund manager in the UK, 
producing a Median return of 38. Z%* according to 
the W M Survey of UK pension funds. Indeed 
Newton Investment Management have managed 
the top performing pension fund since 1978*. 

This e x pertise is now available to the individual 
investor who can build up a tax free portfolio 
through any one of our three Newton Personal 
Equity Plans. 

The Newton Eqnity PEP 
The Newton Mixed PEP 
The Newton Unit Trust PEP 

The objective of all our PEPs is to achieve above 
average total return. But remember that the value of 
investments and the income from them may go 
down as well as up and that past performance is not a 
guarantee of future success. 

pSowmTbr W M Company) 


If you would like mo« infbimadon on Newton PEPs please M in this coupon and send it to: 
Nrwton Investment Management Ltd, No 2 London Bridge, London SE1 9RA. 
5£^S^T«nt^£ne &un«tfaa Gilchrist or Whan POwefl on 07M07 4404. 
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A NAME FOR THE NINETIES 

Nnvum Investment Management Ltd. is a member of IMRO. 
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Barratt falls out of favour 

Barrett Developments, one of the most famous names In UK 
housebuilding, this week took the dubious honour of being 
the first of the front-rank builders to reduce its dividend. 
Other housebuilders reporting recently experienced sharp 
contractions in profits but managed to either maintain or, as 
was the case with Taylor Woodrow, increase their 
dividends. 

Barratfs pre-tax profits collapsed -from £77 .5m to £30-2n>, 
causing the group to almost halve Its final dividend from 
10.18p to 5.79p, giving a year's total of 9p against 13.39p, 
the first time the group has reduced Its dividend since its 
market debut 22 years ago. 

Analysts were dismayed by the news, pointing out that 
Barratt had maintained the dividend even during the 
mkf-ISSOs when the group was badly affected by the 
timber-frame controversy. Profits forecasts for the current 
year were cut heavily, mostly to around £25m, although 
some of the pessimists moved down to £23m. Stephen 
Thompson. 

Cookson hits six-year low 

Disenchantment with Cookson, the specialised materials 
group, reached a crescendo this week, sending the stock 
plunging to the lowest levels for six years. Although 
Cookson’s problems have been apparent from the turn of 
the year, they have come more sharply Into focus since 
publication of the interim profits just two weeks ago. 

The main difficulties are an operating downturn in some 
businesses, and particularly Tioxide, a Joint venture with 
ICJ, a stretched balance sheet — debt Is nearly £550m — 
and the need for a cash injection. Disposals are also 
necessary. After having a market valuation of nearly £1.4bn 
last year's, the former FT-SE constituent of the FT-SE index 
is now only capitalised at £200m. Roy Perry 

Electricity offer tempts 250,000 

A quarter of a million people have registered at the 
Electricity Share Information Office after the first week of 
the privatisation marketing campaign. Meanwhile. 

ShareLink is offering a special service for prospective 
electricity investors. Those who enrol with ShareUnk will 
automatically be registered with the Electricity Share 
Information Office. Telephone and other dealing faculties 
will be on offer at discounted commissions. Users of the 
sendee will be able to deal In electricity shares without 
waiting for their share certificates. Philip Coggan 

New savings account launched 

Bristol ft West building society launched its Treble Bate 
Bond this week offering savers gross Interest of 16 j 8 per 
cent (12.6 per cent net) on sums above £25,000. The money 
has to be invested for a year, and you cannot withdraw the 
capital until October 1 1991. Thereafter, withdrawals require 
three months’ notice. 

The minimum deposit Is £5,000, which att r a cts an Interest 
rate of 16 per cent gross or 12 per cent net, while deposits 
between £10,000 and £25,000 will attract rates of 1&33 per 
cent gross or 12£S net. Sara Webb 

Fidelity looks to Udte 

Fidelity is launching a range of 21 Luxembourg-baaed funds 
in a worldwide marketing campaign. The Umbrella funds 
are qualified as Udte (Undertakings for collective 
Investments in Transferable Securities) and the range Is 
seen as one of Fidelity’s main investment vehicles for the 
1960s. In the UK, the marketing effort will co n cen trate on 
the 12 country and regional funds. 

In other moves this week, Morgan Grenfell launched a 
European Smaller Companies fund, In association with 
Deutsche Bank, and Royal London has relaunched its Gilt 
Income Fund as the Extra Income Trust P C 


The real value of shares 

Philip Coggan reports on how to find good-value shares — 
particularly at a time when the markets are distinctly shaky. 

Page in 


Perils of share incentives 

Employee share schemes are meant to encourage 
employees to work, harder and more effectively. But what H 
an executive moves on and wants to compete with his old 
firm? David Cohen tackles a thorny problem. Plus Sara 
Webb on the latest Business. Expansion Schemas. Pago (V 

Single-parent planning 

In the fourth part of the F&F ’Seven Ages’ series, Sam 
Webb looks at financial planning for single parents. Page V 

■ BRIEFCASE: Tax from Spain is a pain — Page V 


Gloom, doom and Polly Peck 


IN AUGUST, President Saddam 
Hussein moved the goalposts 
for equity investors. This 
week, the same Investors could 
be forgiven for wondering 
where the pitch had gone. 

In five days, poor economic 
omens and deepening crisis at 
Individual British companies 
have combined to push down 
the FT-SE 100 Index by 6&3 
points. That is not a large fall 
by any standards, but it has 
been marked by an Increas- 
ingly blade mood in the mar- 
kets and thte tlpm the confu- 
sion cannot be blamed on 
spoilsport Saddam. 

Yesterday, it was clear that 
many investors believed Thurs- 
day’s fall of nearly 49 pnm*» 
had been overdone. Footsie 
was down a further by 41 
points at 10 am, but tt recov- 
ered to end toe day up 8.6 
points at 2^255. 

In five days of uncertainty, it 
was strange that a compara- 
tively firm statement - that 
Britain is very unlikely to 
enter the exchange rate mecha- 
rrfum of tfe* European mono * 


tary system while inflation 
remains high - should be 
blamed by some for precipitat- 
ing Thursday's fall. Wednes- 
day’s speech on the subject by 
Bundesbank president Karl 
Otto P8hl undoubtedly had an 
effect on currency - the pound 
fen 4.45 pfennigs against the 
D-Mark over the week - but 
many equity analysts regarded 
it as a truism. 

Even then, the economic 
messages broadcast on 
Wednesday were confused. 
While POhl signalled indirectly 
that UK interest rates would 
have to remain high, the Con- 
federation of British Industry 
was calling for a cut in interest 
rates before the end of the year 
to avoid recession. 

More worryingly, basic 
guidelines for equity invest- 
ment have began to disappear. 
According to one securities 
house, clients are being 
advised not to trust fo recasts 
of earnings, amt cling in s te a d 
to dividend yield, which now 
stands at an eight-year high of 
about &8 per cent for the mar- 


ket as a whole. 

The collapse in Polly Peck 
International’s share price on 
Thursday showed just what a 
valuable commodity investor 
confidence has become. Shares 
in the fruit trading a nd con- 
sumer electronics group fell 
135p to 108p before suspension 
and the fall knocked the 
cratches away from a market 
already nervous about com- 


FT-SE 100 Index 


At the same time, the Seri- 
ous Fraud Office confirmed it 
had searched the offices of 
South Audley Management, a 
property company Indirectly 
linked to Aril Nadir, Polly 
Peck’s chairman and largest 

aharehnMgr 

Thursday's market may have 
been led downhill by a Footsie 
stock but what was notable 
about the descent was the way 
in which ananw stocks were 
also involved. 

Same erstwhile first-division 
companies have found them- 
selves unexpectedly turned 
into secondary stocks this 
week, puny peck is w o rth a 
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mere £468m at its suspension 
once compared with a market 
capitalisation of between 
£900m and aim for the smaller 
Footsie companies. 

OotacfflantaBy, this was also 
the week when the relegation 
of three Footsie stocks was 
annramppd- Carlton Communi- 
cations, Burton Group and 
Taylor Woodrow are all to be 
dropped from the index — 
which contains the biggest 
companies by market capitalis- 
ation - from October L. 

Taylor Woodrow, the con- 
struction company, marked its 
Imp ending departure In spec- 
tacular fashion, when it 
revealed on Tuesday that prof- 
its had Man for ttw first tim<» 
in 30 years - down 12 par cent 
to gt halftime, fte shares 
ended the week down 10p at 


^ Fries at Mupwulau. 

WHAT, THEN, constitutes a 
bona fide recession? Hut Is 
the question still being 
debated by earnest US econo- 
mists, bond and equity ana- 
lysts and central bankets such 
as Aten Greenspan, foe Fed- 
eral Reserve riurfnmm, whose 
latest remarks on foe subject 
sent the Dow Jones Industrial 
Average 8841 points lower on 
Thursday. 

Greenspan, testifying before 
foe Joint Economic Committee 
of Congress, conceded that 
economists who an predicting 
an Imminent dip into reccsrioa 
are not bring unreasonable. 
Yet he shied away from saying 
that a ttlt into recession baa 
yet happened, preferring 
instead to note shtipty font the 
HS economy is growing “ve r y 
slowly.” 

The equity market waa 
moved by his warning that 
higher oil prices resulting 
from the Gulf crisis were 
creating “new and substantial 
risks** for the US economy 
which suggested that the pos- 
sibility of a recession had 
••clearly risen with the onset of 
t he Gulf crisis ft rd the oil 
shock.” 

Wall Street concluded that 
Greenspan's testimony on 
Wednes d ay, dwelling on foe 
inflationary dangers of hi gh** * 
oil prices implied a certaim 
reluctance to ease Interest 
rates. The equity market 
responded accordingly on 
Thursday; and yesterday 
morning tt was showing no 
sign of ootmdng back signifi- 
cantly. 

Much Is made on Wall Street 
of foe textbook definition of 
recession - two consecutive 
quarters of decline in real 
GOT. A fees scientific analysis 
based on the extraordinarily 
gloomy prospects for the US 
econo m y may, however, now 
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the “duck test’ 


may be time fear’ tore said they 


Richard Daman, fog budget 
director, used to be fond of 
saying that If something looks 
like a duck, walks like a duck 
and sndb Uke a duck then it 
most be a dock, (hi that basis, 
conrider the following items: 

■ The continuing rise of 
problem loans at US money 
ce nt re banka was highlighted 
by yesterday’s announcement 
from Chase Manhattan of 
unprecedented loan loss 
rese rves and draconian staff 
cats. 

■ Analysts in several key 
manufacturing sectors are 
steeling themselves far an ava- 
la n c h e of nwimp p y third qoar- 
tor corporate results. 

■ Here than half of foe 50 
economists recently canvassed 
by Blue Chip Economic lndk»r 


den would start 


areces- 
year or 


In 1891. Blue Chip’s co ns ensus 
forecast for growth in real 
GOT in 1981 is now a mere u 
per cent, compared with 14 
per cent two months ago. 

■ The price of erode ril fear 
October delivery rose by $UB3 
a barrel on Thursday, to 
$34.71, foe highest level in 
xdne years. 

■ Congressional Democrats 
are snffidcntiy worried about 
foe stalled Budget Summit 
that they are couridering legis- 
lative proposals to prevent 
$UMhn of auto m ati c spending 
cots that will come into effect 
next month if a deficit reduc- 
tion deal is not achieved. 

In this environment than is 
sametiling distinctly ac a d emi c 
about foe “Are we on the 
verge of recession or ooV ver- 
bal pyrotechnics among ana- 
fosts and commentating. Given 


The group was joined in the 
bonding basement by Barratt 
Developments, which on 
Wednesday cot its dividend tor 
tiie first time since it came to 
the market in 1968. Annnal 
profits fell by 60 per cent dar- 
ing 1989-90; Barratfs shares fell 
25p to 9Sp daring the week. 

the sluggish nature of the 
economy and the gloom over 
company earnings, it seems 
that only a cut in interest 
rates can offer a respite to cor- 
porate America. Bat oil-re- 
lated inflationary pressure s 
look likely to worsen as the 
Gulf crisis drags on, with 
attendant te pfantfaiM for fog 
Fed's monetary policy. 

Even If rates were lower, the 
sorry state of the banking 
business would still be a prob- 
lem. nw «nmn tM at seman- 
tic debate about the onset off 
recession Is now taking place 
on the question of whether . 
American industry la feeing a 
credit crunch from the banks. 

The banks say they are still 
hrtfag to reasonable custom- 
em, but the definition of a rea- 
sonable ju*f changed 

drastically over foe past 12 to 
18 months. Donald Tramp, for 
example, used to be considered 
a good customer; fids week it 
e m erged that he had missed a 
measly 81.1m payment on 
loans extended for the pur- 
chase of his troubled Tramp 
Shuttle attune. And just weeks 
after his banka ap p rov ed an 
aaerg e ncy 885m rescue pack- 
age Tramp is now asking for a 
farther restructuring on 
f245m ofSmttlecriatedloans. 

Chase Hininw ^w, mean- 
while, was forced yesterd ay to 
ferae its second denial of fend- 
ing dtfWcnttieff in fast over a 
week. The bank's shares fell to 
a new low of $13.75 an Thnzs- 
day, before re g ainin g S/8 of a 
■print yesterday morning once 
tt became dear that foe bank 
plans savage staff cats and 
heavy loan loss reserve provi- 


When high seas hit the 
equity market, there are some 
solid objects to which nervous 
investors can lash their portfo- 
lios. 

Trading in the last two days 
cf the week was characterised 
fay flight twin stocks promising 
reliable dividend growth, such 
as British Gas, and other utili- 
ties with, stable, core busi- 
nesses, Uke the larger priva- 
tised water companies. 
Significantly, two water com- 
panies - Anglian and Severn 
Trent - w£Q be among those 
replacing the trio of deletions 
from the FT-SE 100 Index next 
month 

Some hard-bitten investors 
are still taking a pant on the 
dunce of war In the Golf; bay- 
ing ril stocks such as wiHali 
Petroleum and Shell, and 
defence companies, which are 
atm resisting the worst of the 
market weakness. 

But corporate results con- 
tinue to the resil- 

ience of companies protected 
from the worst the UK econ- 
omy can throw at them. 

Not even the steamiest gov- 
ernment statistician has 
suggested people have stopped 
eating because of high Interest 
rates: Tesco proved this simple 
feet on Wednesday when it was 
aide to announce a 28 per cent 
increase in interim profits to 
£173m, although the supermar- 
ket chain’s shares actually 
slipped a couple of pence an 
the day. One food retailing 
analyst explained: *T think the 
market took the view that the 
results were better than expec- 
ted, except the market expec- 
ted them to be better than 
expected.” It has been a confus- 
ing week fin* stockbrokers too. 

It may console some battered 
shareholders to know that, 
although Thursday was Foot- 
sie's worst day, tt contained 
some ctf the brighter co m pany 
results of the week. 

One notable survivor was 
BMC, shares in which shook 
off the concrete boots worn by 
most other Footsie stocks. The 
aggregates and building mate- 
rials group watched its shares 
rise 2p on foe day, in spite cf a 
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against the gloomy trend in.' 
the construction industry 
because of a strong perfor- 
mance in West Germany. r — 

Guinness also beat City 
expectations with a 31 per cant 
increase in interim pretax 
profits to £322m, on the back of 
strengthening demand tor 
Mgtw value h rfl wri fr off spirits 
and beers. 

It does not take a top analyst 
to guess that depressed con- 
sumers turn to alcohol when 
times are hard; more surpris- 
ingly, customers also seek 
solace hi well-known brands. 
MB Group, for example, man- 
aged to push tip profits In the 
itiffiwitt faiflrting pmriiifftfi mar- 
ket rim-fog the first half helped 
by brands Eke Everest douote- 
gtering, Twyfords and Stebad 
Boulton baflmxHn products. Aa 
MB’s chief executive Peter Jan- 
sen put it on Thursday: Teo- 
- pie in bad times tend to turn to 
foe familiar things.” 

(Saxo, one of the world’s two 
largest pharmaceuticals 
groups, la also placing its faith 
in brands of a sort - a string 
of new drug? due to causa on 
the market in the next few 
years. Glaxo needs new drags 
to replace the gradually dedin- 
ing sales of j&miiic, its anti-ul- 
cer medicine. The UK group’s 
reliance on the drug has given 
an a l ysts ulcere in the past, but 
Thursday's optupistic trading 
statement accompanied a 13 
per cent year-on-year improve- 
ment in profits, to £lJL4bn 
before tax. That was at the top 
of City expectations. 

Unfortunately, if Thursday's 
hectic trading proved anything 
ft was th a* no matter how safe 
it is to be fashed to the mast 
when a storm blows up, it is 
;worae; than useless when the 
sfap itsdf fa- sinking. Gfaxo*a 
shares finally dosed 25p higher 
over the week at 739p, as inves- 
tors finally recognised foe 
worth of the 196940 figures. 
But an Black Thursday itself; 
with tiie market drowning, all 

three stocks closed lower. 

Andrew HiU 
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COMPANY PROFILE 


Kingfisher flies in the face of retail trend 


KINGFISHER fa Britain’s 
biggest sweet shop and sella 
more plastic Christmas trees 
than anyone else. It is also the 
UK’s . largest do-it-yourself 
retailer and a substantial 
player in the electrical goods, 
taOfitrieS, toys. Wit w tahiimmte 
and retail property markets. 

■last year it made pretax 
profits of 2209 An - excluding 
exceptional items - and 
turned over £2J)Um. Its cere- 
bral management team, which 
fa speckled with Harvard 
MBAs, is respected in foe 
retailing trade and generally 
loved In the City, where retail- 
ing en gi ne ering skills are in 

fathinn wnd flair fa definitely 

out. 

This week Kingfisher fully 
justified that confidence by 
posting a 3 per cent rise in 
interim pretax profits despite 
hostile trading conditions in 
most of its markets. 

All this attention fa rather a 
far cry from the company's 
dingy origins tn the Woriworth 
department store chain. The 
transformation began in 1982 
when a group of former British 
Sugar executives staged an 
ambitious buy-in and set about 
sprucing up the chain and 
exploiting its under-utilised 


The turn-around at Wool- 
worths has been hnuresstve. In 
the p ast fi ve yeara 
its operating profits more than 
threefold, from £17.6m to 
£S5em. The chain has a strung 
position in several niche mar- 
kets. It is the biggest confec- 
tionery sailer in the UK and 
each year it seDs about 12m 
birthday cards, AS Jnfles of gift 
wrap, and a quarter of all 
Christmas decorations. 

There are undoubtedly still 
further efficiencies to be 
squeezed out in the company 
and market shares to be gained, 
but some doubts circulate 
about its future direction and 
format 

The new management team 
also sought to exploit Wool- 
worths’ considerable pr o per t y 
assets and for this purpose set 
up Chartwefl Land as a sepa- 
rate property development and 
investment company. Char- 
twell Land has been hard hit 
by the recession, in the prop- 
erty sector and saw a sharp 
drop in its contribution to 
interim pro fits from. £96Jha to 
£27Am. 

However, Kingfisher dearly 
still ha« big ambitions for toe 
company and fa looking to pick 
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up in ve st ments in the present 
depressed market conditions. 
Yesterday's £3Sm purchase of a 
chunk cf property from Rose- 
hangh fa perhaps an example 
of how it intends to proceed. 

“We are aiming to make 
Chartwett into one cf the most 
successful property companies 


in the country but that will 
take us at least three years to 
do," says Archie Norman, 
Kingfisher's finance director. 

Of Kingfisher's other inter- 
ests, B&Q fa the most signifi- 
cant as it rinmiroriffi foe IKY 
sector with an estimated 13 par 
ran* share cf foe £7bn market. 
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Despite the tough market B&jQ 
succeeded in lifting its operat- 
ing profits by 15 par cent to 
£46m in the last six wwuitfm 
and expects to see farther effi- 
ciencies Iran moving to a cen- 
tral distribution system. 

Superdrug, Kingfisher’s 
chain of convenience drugs- 
tores which was acquired in 
1987, has also proved a retitient 
performer with profits and 
sales well ahead of last year’s. 
Since the acquisition, King- 
fisher has heavily expanded 
the business and more than 
doubled the number off stores 
from 297 to 6«. 

A yffn cflaafod fljflBgjflB - 
ary move for Kingfisher - at 
least in the short term - was 
its entry into the electrical 
goods market through tbs addi- 
tion of the Comm and Laskya 
chains. The market for electri- 
cal goods has proved horren- 
dous this year and an attempt 
to bolster its market presence 


through the ncqufaitkni of the 
Dixons chain was blocked by 
the Monopolies and Mergers 
Commission. 

Come t fen into tosses at the 
Interim Stage but the mmpauy 
claims to have increased mar- 
ket share and wHi see a sea* 
sonal uplift in the second hetf- 

FaDowiug foe failure of the 
Dixons* bid, analysts have 
speculated about what acquisi- 
tion Kingfisher may tackle 
next. However, the company 
stresses that it fa tmder.no 
pressure to do a deal and foat 
it has ample opportunities tor 
organic growth, especially 
when i n tere st rates ease. 

This view is shared by many 
in the Gty and summed up by 
Chrfa Dfefcwan, retailing ana* 
layst at Smith New Court: 
“Kingfisher fa resOfant in this 
trading envh mmmmt anq n tmui- 
tive to the mat one.” 

However, Nkk Bubb, of Mor- 
gan Stanley, think* that the 
City consensus fa misguided 
that Kingfisher wDl suffer 
in the second half. “They ram. 
bat walk cm water for ever,” he 
argues. “Their competitors 
have seen that d y i r m^riew ts 
have fallen off the cliff." 

John Thornhill 


IF “work hard and play hard” 
was the epithet off foe 80s then 
the leisure sector Is hoping 
that “play hard” at least will 
remain the caichphrase for the 
90s. However, leisure sector 
shares have underperformed 
the FT All-Share by around 25 
per cent since May 1989. 

Leisure shares outperformed 
the market consistently during 
foe late 1880s, fuelled by the 
surge in consumer spending. 
But recently the negative pub- 
licity associated with the prob- 
lems of Mecca (now acquired 
by Bank) and disappointing 
•results from companies like 
Granada have caused investors 
to steer dear of the sector. 

Many leisure companies 
grew substantially on the back 
of the economic expansion of 
the 1980s, Incurring heavy 
debts in the process. Lower 
consumer demand and hi g he r 
interest rates have since 
squeezed their cash flows, and 
many media companies have 
been hit by faffing advertising 
revenues. 

Shares ha a handftai of com- 
panies have bucked the trend, 
however. Pickwick Group’s 
value has risen by 15 per cent 
since fast May. The video and 
audio distribution group hag 
won contracts from the BBC 
and Walt Disney, and wisely 
Insured Itself so that its status 
as a creditor to Parkfleld 
should not affect it 
Yet in the face of foe down- 
turn, restaurants, hotels, 
media groups and even golf 
clubs are still coming to the 
market There have been more 
than a dozen leisure-related 
quotes and listings in as many 
months, and the recent spate 
of golf club launches offers 
investo rs a potentially high 
re tur n. 

With its sights on a younger 
age group, the Rock Garden 
Group fa asking foe 
next week with a USM placing. 
Bock Garden fa a restaurant 
and live m us i c venue based in 

Co vent Garden, London. It was 

founded in 1978 and fa now 
hoping to expand overseas. 

The Pelican Group obtained 
tt PSM quote earlier this 
month to provide femding-for 
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its. nine theme restaurants in 
London: six French h mai w iM 
and three Hispanic omtimw, 
But Pelican's experience fa a 
^mind e r of investors* continu- 
ing distrust of leisure. After a 
placing on the USM at 5Jp, foe 
group saw its shares fall on the 
first day of trading. They have 
since slumped to 43p. 

The conventional wisdom fa 
“at an ageing population, ear- 
faer retirement and more hah- 
days will provide the tftn» - 

fad rising disposable incomes 
rj*® 0 ®* F “ for a large 
“crease fa d emand for leisure 
activities. 

“We’ve been hearing that 

y»M,« says 0^, 

analyst whose firm no longer 
follows smaller leisure cconpa- 
faea. It became concerned with 
foe high level of borrowing and 

Property on 
many balance sheets. 

appeal of leisure may 
have lured Investors in the 
past, but it has also tempted 
with a feSSf 
mixed range of abilities, "Man- 

SIHSiMSssf ***** * ve *y 

different from managing a 
tijaco. paints out one oammen- 

tt»feisnre sector stffl looks 
tejJPjjog In the longer term 
yconung to analvatfiater m . 
gat from Smith New Court 
»ut during tougher economic 
jondttioiia. businesses hr foe 
“tt 08 ®? are as vulnerable as 
in any other area. . 

Andrew Jack 







FINANCE & THE FAMILY 


Philip Coggan explains the different approaches to share valuation 

Knowing when to sell 
and when to buy 


“BUY WHEN the beak., 
Bxmy is at the city gates; 

S? e tmin P ets sound the 
**Ef a *T : <*oes the old Roths- 
child adage nng true with Sad- 
dam Eussem and the West per- 
ilously close to war? 

A spate of circulars from 
unit trust m anage rs has urged 
investors to increase their 
holdings, But cynics might dis- 
miss such sentiments as a des- 
perate marketing drive from a 
beleaguered industry: August 
ngures showed a record net 
withdrawal by investors. 

Relying an advice from the 
average fund manager is not a 
foolproof method, given their 
tong- term record of underper- 
forming the stock market indi- 
ces. The private investor is 
Probably better placed inoirmg 
at the fundamental ratios used 
to value shares. None of the 
ratios is a perfect guide in 
itself, but taken together, they 
provide a reasonable picture of 
whether the UK stock market 
looks under- or over-valued in 
historical terms. 


The best way to start is with 
the dividend yield. Many pri- 
vate investors may not be 
interested in their dividends, 
because they hold shares for 
capital growth, rather than for 
income. But dividends are very 
important for many institu- 
tional holders and the gains 
made from reinvesting divi- 
dends are important in the his- 
torical ontperformance of equi- 
ties over other assets. 

The graph shows the yield 
on the FT All-Share Index 
since 1975. Yields tend to have 
an inverse relationship with 
bond and share prices so that 
when yields are rising, prices 
are falling and vice versa. The 
over-pessimism of the 1974 bear 
market, when yields topped 12 
per cent, and the excesses of 
the 1987 bull market, when 
yields briefly fell to 3 per cent, 
seem obvious with hindsight. 

Over long periods - going 
back to 1919 - the UK market 
has tended towards an average 
yield of around 5 per cent. 
Broadly speaking, investors did 
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well to buy shares when the 
market was yielding more than 
5 per cent; and did well to sell 
when it was yielding below it. 

But the rule is only a rough 
guide. If you had sold in 1983, 
when the yield dipped below 5 
per cent, you would have 
missed several years of the 
great bull market. And if you 
had bought in 2973, when the 
yield moved up through 5 per 
cent, you would have had some 
sleepless nights in the 1974 
bear market 

At the moment, the All- 
Share is yielding 5.76 per cent 
and so looks cheap in histori- 
cal terms. But only marginally 
so - the late 1970s and early 
3980s offered many better buy- 
ing opportunities. 

Another way of looking at 
the market’s fundamental 
value is to look at the price/ 
earnings ratio. This examinwB 
the relationship between a 
company’s profits and its share 
price. Put simply, the level of 
the ratio represents the num- 
ber of year’s profits that an 
investor has to pay to buy a 
share; a p/e ratio of 12 Indi- 
cates the purchaser is paying 
12 years’ profits for the shares. 

But if profits are growing 
fast, then a high p/e paid for 
last year’s profits becomes a 
low p/e in terms of next year’s 
results. If a company on a p/e 
of 12 can double its profits in 
the coming year then the pro- 
spective p/e is only 6. Nor- 
mally, the higher a share's p/e 
ratio, the faster investors 
expect its profits to grow. The 
same principle applies to the 
stock market as a whole as to 
individual companies. 

The graph shows the p/e on 
the Daiastneam Total Market 
Index since the start of 1970. 
Again one can easily see both 
the depths of despair that were 
reached in 1974 and the heights 
of euphoria touched in 1987. 
The average p/e for the period 
is 1L6 and thus the current p/e 
of 10 implies that the is 
relatively cheap. 

But again, the figures are 
not bargain basement stuff. 
For the p/e to climb back to the 
average, shares would have to 
rise by only 15 per cent, of 
which dealing costs would take 
a chunk, leaving a return Utile 
better than one could expect 
from a building society. 


A third way of looking at 
share prices is to examine their 
relationship with the underly- 
ing assets of the company, the 
so-called price- to-book ratio. 
According to fund manage- 
ment group GMO Woolley, the 
UK market's price-to-book ratio 
currently stands at L6. higher 
than the long-term average of 
LZ. But the ratio has been ris- 
ing steadily over the years, so 
it may not be a useful guide. 

A different approach to 
share valuation is to compare 
the return offered by shares 
with those offered by other 
assets. Bonds are an obvious 
alternative and the traditional 
way of comparing them with 
equities is to compare yields. 
Yields on bonds are normally 
considerably higher, but the 
gap between the two fluctuates 
over time. 

If the gap is relatively large, 
then investors are likely to be 
much more attracted to bonds 
than to equities. Either bond 
yields will Hall (and bond prices 
rise) or equity yields will rise 
(and share prices fall). Simi- 
larly If the gap is relatively 
small, equities may look attrac- 
tive and therefore a rise in 
share prices (and fall In yields) 
may occur. 

During the period 197690 the 
largest gap between bond and 
equity yields was in early 1982, 
just before interest rates fall 
around the world, prompting a 
sharp rise in bond prices. The 
lowest gaps were seen at the 
end of 1987 (after the Crash) 
and at the end of 1988, which 
was followed by a rally. 

Currently the gap between 
bond and equity yields is 59 
per cent below the average for 
the 1976-90 period of 6.6 per 
cent That again indicates that 
equities are relatively cheap by 
historical standards, but not 
enormously so. 

Another way of looking at 
the same relationship is to 
express bond and equity yields 
as a ratio. Here the 1976-90 
average is 293, with the peak 
of 3.3 reached before the 1987 
Crash (when equity yields 
were very low). The current 
ratio is 2.01, again below avo-- 
age, indicating that equities 
may he relatively cheap. 

Most of the ratios so far 
referred show that shares are 
cheap or undervalued by 
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Caribbean cleaner 


RODNEY GALLAGHER, a 
partner in Coopers & Lybrand 
Delotite, leaves the UK this 
weekend at the start of a Brit- 
ish government Inspired chal- 
lenge to clean up the Carib- 
bean's financial centres. 

Gallagher will be based at 
the British High Commission 
in Barbados and will report to 
the Foreign Office in London. 
It may sound like Whitehall’s 
1990 equivalent of s en d in g a 
gunboat to remind a colony 
who is in charge, and it proba- 
bly is. 

His current advice to inter- 
nationally-minded private 
investors is straightforward 
enough: stick with reputable 
financial institutions, whether 
banks. Insurance and trust 
companies or fund manage- 
ment groups. “If in doubt, 
don't do the business, “ he says. 

Many reputable household- 
name financial companies 
operate offshore. Gallagher’s 
view is that if their products 

lead you to the Caribbean, you 

should have nothing to worry 
about if. on the other hand, 
yon geek out a financial insti- 
tution in the Caribbean with- 
out- professional advice,^ "you 
might end up in trouble.* 

His expertise culminated m 
pu blicatio n earlier this year of 
a 156-page Foreign Office- 
funded report on offshore 
flnanftp sectors in the Cano- 


bean dependent territories. 

The report, which covered 
the Cayman Islands, Turks and 
Caicos and British Virgin 
Islands as wen as Anguilla and 
Montserrat, revealed great 
d iv ersity in standards of prac- 
tice. Cayman was praised as 
“an example for all in regard to ' 
the efforts made to introduce 
sensible and relevant proce- 
dures for regulation and super- 
vision of the offshore sector." 

At the other end of the spec- 
trum, Montserrat was charged 
with an "apparent lack of con- 
cern for any international 
responsibilities in regard to 
probity in the financial sector 
combined with a myopic con- 
centration on local issues." 
Montserrat was said to have 
become tainted by “association 
with US-based financial pro- 
moters of dubious repute.” 

The report also flashed a 
strong warning light in the 
direction of Anguilla about 
which it said: “There have, so 
far, been no major financial 
scandals involving fin anc i al 
institutions, although there 
have been a significant, num- 
ber of enquiries concerning 
' money laundering and the pro- 
ceeds of drag trafficking and 
other criminal activities." 

The report made various 
recommendations aimed at 
«rc franiing up the local financial 
in the various territories. 


Progress has been made. In 
March 1989 there were 347 
licensed banks in Montserrat 
Eighteen months on, the num- 
ber is 40. As Gallagher’s report 
made dear. "About 90 per cent 
of the banks licensed should 
either never have been given a 
licence or should have lost 
their licence under routine 
supervisory procedures laid 
down in the law." For 
Anguilla, a complete morato- 
rium on all new banking and 
insurance licences was pro- 
posed. 

Encouragingly, the local gov- 
ernments of all five Caribbean 
centres covered by the report 
indicated their willingness to 
co-operate in implementing the 
report’s recommendations. 

Various tasks await Gal- 
lagher during his two-year 
stint as regional financial ser- 
vices adviser in the Caribbean. 
His role will encompass giving 
advice to and lia i si n g with 
island authorities on regula- 
tion, supervision, training, 
tognT drafting and use of data 
base systems. He is also likely 
to get involved in International 
inquiries from law enforce- 
ment agencies concerning 
efforts to combat money laun- 
dering. Gallagher was one of 
two UK delegates to attend a 
money-laundering conference 
organised by the Netherlands 
Antilles Government. 



Since the UK's financial ser- 
vices legislation became fully 
operational, offshore territories 
which have legis l ati o n equiva- 
lent to the UK’s regime can 
apply for designated territory 
status, enabling offkhore com- 
panies to market their prod- 
ucts in the UK. 

Territories which have been 
granted designated status for 
investment and insurance 
products are Guernsey, the Isle 
of Man and Bermuda. Jersey 
has designated status for 
investment products. 

The biggest single boost any 
Caribbean financial centre 
could now give itself is to 
toughen its regulation to the 
extent that it becomes eligible 
for designated status. 

Peter Gartiand 

Peter Gartiand is Editor of 
The International, the FT’s 
magazine fin global investors. 
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Trusts in trouble 


AUGUST has been a terrible 
month for the unit trust indus- 
try, thanks mostly to the Gulf 
crisis. The funds under man- 
agement showed a sharp drop 
in value and the industry wit- 
nessed the largest ever outflow 
of funds for a single month. 

“It was horrendous”, said 
Nigel Slllitoe, a director of 
Framhngton, one of the larger 
unit trust groups. 

However, it was hardly unex- 
pected. The plunge in the 
world stock markets accounts 
for much of the U.7 per cent 
drop in the value of funds 
under management, by £G9bn 

to £49.7bn. 

The fast time that unit trust 
funds suffered a sharp fail in 
value was October 1987 when 
they plunged by £i3bn to 
£37.3bn, and knocked investor 
confidence so badly that the 
growth in unitholder accounts 
was stymied. 

The outflow of funds In 
August was the largest ever 
seen for a single month, 
amounting to £47 6m: repur- 
chases of units from investors 
soared to £1.07bn, while gross 
sales were at their lowest since 
December 1988 at £593.lm. 


However, the Gulf crisis Is 
not the only reason why 
money has flowed oat. Some of 
the life companies have 
switched money from unit 
trusts and Invested directly in 
the underlying equities. This 
followed a tax change in the 
Budget which required life 
companies to reco gnis e 
accrued gains on unit trust 
holdings at the end of each 
financial year. . . 

Added to this, Fidelity is m 
the process of reor gani s ing its 
offshore funds and as a result 
it has taken about £250m out of 
its authorised unit trusts in 
the last two months. 

“People remain uncertain 
about the markets and will 
continue to be so until the Gulf 
crisis is resolved", says Mary 
Flair of Fidelity. Equity-based 
trusts have attracted little new 
business. However both cash 
funds and gilt funds have 
attracted some new investment 
- the former because Of the 
current high interest rates, and 
the latter because once interest 
rates falls gilt prices are likely 
to rise. 



around 15 per cent compared 
with long term averages. But 
there are two relationships 
that show a different picture. 

The third graph shows the 
relationship between the earn- 
ings yield and bond yields over 
the past 10 years. The earnings 
yield is defined as profits as a 
percentage of the share price, 
and is effectively the inverse of 
the p/e ratio. As the graph 
shows, earnings yield 
only briefly - in 1980 and late 
1988 - equalled the bond yield. 

When the gap is wide, the 
likelihood is that b ond yields 
will fall and earnings yields 
rise (and thus share prices will 
fall}. When the gap is narrow, 
the reverse is likely to occur - 
earnings yields will fall and 
share prices should rise. 

Over the period covered by 
tiie graph, the average redemp- 
tion yield on 25-year high cou- 
pon gilts has been ll.l per 
cent. The average earnings 
yield has been 8.6 per cent. 
Currently, bond yields are 11.6 
per cent and the earnings yield 
is 10 per cent, indicating a con- 
siderably lower gap than the 
average, perhaps as much as 35 
per cent 

That could mean several 


things. The earnings yield may 
be set to fall, which could 
imply a rise in share prices, 
but it could also imply a fall in 
corporate profits. It could also 
mean that bond yields are set 
to rise, perhaps because of 
inflationary worries. 

Nevertheless, the nareowiah 
gap between bond and earn- 
ings yields is the most encour- 
aging statistic so far for the 
equity bulls. However, the final 
ratio - that of cash interest 
rates to equity yields - tells a 
different stray. 

Investing in the money mar- 
kets is an obvious alternative 
to baying equities and when 
interest rates are high (as they 
are now) one would expect 
yields on equities to rise. When 
the ratio between the two is 
high, the likelihood is that 
either interest rates will fall or 
that equity yields will rise (and 
thus share prices fall). 

The average ratio over the 
period 1976 to date is 2.4 with a 
high of K6 (earlier this year 
when the FT-SE 160 Index was 
at an all-time peak) and a low 
of 0 A 0n 1977). Currently the 
ratio is 2.56, above the 
long-term average. 

Of course, this could mean 


that interest rates are about to 
fall (which would reduce the 
ratio) although the govern- 
ment’s recent pronouncements 
are not encouraging in this 
respect But it may mean that 
equity yields have scope to rise 
even further. This is the least 
encouraging of all the ratios. 

So what has all this analysis 
told us? It does indicate that on 
most - but not all - criteria, 
equities look cheap in histori- 
cal terms. But the amount of 
undervaluation is fairly limited 
and does not offer mulch scope 


for profit 

Modest purchases of equities 
may currently be appropriate 
but only for the long-term 
investor who is prepared to 
wait for the averages to reas- 
sert themselves. Shares may 
still have a lot further to fall 
over the next few months. 

What the figures do not 
show is that this is the time to 
fill your boots before the great 
bull market of the 1990s takes 
off. Such a bull market may 
happen - bat it does not look 
very likely. 


Bonds versus earnings yield 




CITY RESERVE FUND 



• HIGHER INTKKSSH p 

The Fund aims to produce a better return than Bank and Building Society Accounts. 

Safety 

Your money will be placed in only the most secure types of investment. 

|NSTANT ACCESS 

Money can be back in your account within 24 hours — and with no penalty. 

TT XPERTISp 1 , 

Your money deserves the constant attention which only specialists can offer. 

The Whittingdale Group manages in excess of £1 billion of Gilts, cash 
deposits and other fixed interest securities, much of this for the Lloyd's 
insurance market. 

The Whittingdale City Reserve Fund is an authorised U.K. unit trust, 
thus offering the highest degr ee of investor protection. Remember that 
interest rates vary from time to time and that the price of units and the 
income from them may go down as well as up. 

* Projected Annual Com pound Yield as at 6.9.90 for investors able to 
reclaim taxThis is after current charges. 


For information on llie Whittingdale City Reserve Fund complete the coupon and send 
it to: Whittingdale Unit Trust Management Limited, FREEPOST London EC2B 2HD. 
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Hidden peril of 
share incentives 


EMPLOYEE SHARE schemes 
are designed to encourage 
employees to work harder and 
more effectively. But unsettle 
employees should take heed of 
a court decision which sug- 
gests that share incentives 
may also be a way to stop 
employees from working after 
they have moved on and want 
to compete with their old firm. 

Preventing departing execu- 
tives from damaging the bust 
ness they leave bemud is a 
perennial commercial problem. 
The general law imposes virtu- 
ally no constraints on the abil- 
ity ctf an ex-employee to com- 
pete with his former boss, 
poach staff, solicit customers 
and make use of valuable 
know-how, either for a new 
employer or having set up on 
bis own. 

In an attempt to forestall the 
risk, most employers Insist on 
key executive service contracts 
containing clauses which spe- 
cifically restrict the scope of 
the executive’s post-termina- 
tion activities. But unless these 
clauses are carefully drafted, a 
departing executive who 
decides to flout them may weQ 
get away with it. This is 
because the law Is unsympath- 
etic to any attempt to prevent 
an employee making the best 
possible of iii« skills. 

Vendors of a business often 
accept restrictive covenants in 
favour of the purchaser. The 
courts apply less demanding 
criteria to this type of restric- 
tion. The logic is that the pur- 
chaser is entitled to enjoy the 
fhll benefit of what he is buy- 
ing, free of future Interference 
from the vendor. And the ven- 
dor must accept some 
restraints an his activities as 
part of the overall deal which 
is netting him or her a capital 
sum. 

So a vendor covenant will 
very often be upheld by a court 
when an equivalent provision 
in an employment context 
would have been struck down. 
But the apparently sharp divi- 
sion between owner and 
employee breaks down in the 
face of the growing numbers of 
employees who have acquired 
shares in their nompawtes , via 
share option schemes or other- 

What attitude should the 
Courts take towards the hybrid 
case of an executive who gives 
non- compete undertakings 
when selling his shares? Is 
enforceability to be Judged by 
the stringent standards af 


employee covenants or accord- 
ing to the more liberal 
approach adopted towards 
ghsnyhfUdar cov enant s? These 
questions received judicial con- 
sideration for the first time in 
the High Court case of Systems 
Reliability Holdings v Smith 
which was decided by Mr Jus- 
tice Hannan earfier this year. 

Smith joined a company 
called Enterprise Computer 
Systems (ECS) in 1986. He sub- 
sequently became ECS’s lead 
engineer which gave him 
access to a great deal of confi- 
dential information relating to 
EOS'S business of reconfigura- 
tion, Le. adapting standard 
IBM computers to meet specific 
customer requirements. Part of 
Smith’s remuneration package 
was an equity stake in his 
employer and he ended up 
hnMfag l6 per cent of the com- 
pany’s shares. 

Smith was sacked by ECS 
after a customer had com- 
plained about bis behaviour on 
an overseas business trip. Soon 
afterwards, ECS was taken 
over by a quoted company. 
Systems Reliability Holdings, 
and the sale contract imposed 
a series of restrictions on all 
the ECS shareholders, includ- 
ing Smith who signed the con- 
tract and was paid £247,000 for 
his shares. 

In due course. Systems Keli- 

David Cohen looks 
at the effects of a 
recent court ruling 
on employees who 
want to branch out 


ability found out smith 
was intending to set up his 
own business, which would 
Include advising rivals of ECS 
on reconfiguration. They 
immediately went to court for 
an injunction to enforce the 
restrictive covenants in the 
takeover agreement 
The main restriction pur- 
ported to preve n t Smith from 
competing with ECS anywhere 
in the world during the 12- 
month period following the 
takeover. Smith’s counsel 
argued that such a sweeping 
restriction would never be 
upheld in a straightforward 
employee case »md that since 
his client haJ held cmly a tiny 
percentage of ECS’s shares 
that shareholding «h«wid be 
disregarded. 



Mr Justice Harman rejected 
this submission. He pointed 
out that Smith was rmimig Ids 
fraction - a small fraction but 
none the less his fraction - of 
the company. "He was getting 
far that a very substantial sum 
of money, £247,000. He was 
being paid a price no di ffere nt 
from the price being paid to 
other vendors.” The judge con- 
cluded that Smith was bound 
by his undertaking. 

How wide are the implica- 
tions of frhfo decision? Snould 
executives now regard share 
incentives as a poisoned chal- 
ice which may severely curtail 
their future commercial free- 
dom? 

It would certainly be prema- 
ture to jump to any conclu- 
sions on the basis of a single 
court case. Smith’s undoing 
was the takeover by Systems 
Reliability. If ECS had 
remained ind gwn^pw* and he 
had merely sold his shares 
back to the company or the 
other shareholders it is 
unlikely that he would have 
been required to sign a restric- 
tive covenant And even if he 
had, it is doubtful whether the 
judge would have adopted the 
«imft approach in cir- 
cumstances. 

So, while Smith's nemesis 
has a gloomy message for 
employee shareholders in com- 
panies which are taken over or 
at least for those who receive 
"a very substantial sum of 
nmney" it has not ccmchuavriy 
resolved the broader question 
of whether employee share 
incentives tilt the noncompeti- 
tion balance in the employer's 
favour. 

David Cohen 

■ David Cohen is a partner in 
the City law firm tf Pawner & 
Co. 


Isle of Man 
benefits 
from UK 
tax changes 
for spouses 

THE INTRODUCTION this 
year of independent taxation 
for married women in the UK 
has led to a large inflow of 
funds to buflding societies in 
the Trie of Men , The six societ- 
ies in the of Man estimate 
£50m was received in the 
month of April alone. 

The societies In the Isle are 
Leeds, Halifax, Nationwide 
Anglia, Bradford & Bingley, 
N ational & Provincial, and Bri- 
tannia. In preparation for the 
new UK tax legislation, they 
obtained banking licences to 
operate as subsidiaries of their 
parent bodies. This enables 
them to pay interest grass to 
UK-based clients. 

The societies anticipated 
independent taxation would 
result in a loss of balances in 
their UK branches, but are 
pleased most of the funds have 
' shifted to their offshore 


Malcolm Wenn, manager of 
the Leeds on the t«1p of Man i 
said his society received £200m 
in the first four mnnrtia of the 
new operation. At the peak, 
the Leeds was opening around 
400 accounts a day, and Wenn 
said 80 per cent of the society’s 
Island-based business now 
comes from the UK. 

Placing offshore is par- 
ticularly advantageous to UK 
resident non-working wives, 
who can utilise their personal 
tax allowances with invest- 
ment TnflfwnA ureter rr^TT^ H t 
legislation. By placing the 
funds offshore, they receive 
interest gross, whereas a tax 
rate is deducted if the funds 
are lodged in the UK. 

Hi gher tBHit fl paying hus- 
bands axe also using the sys- 
tem by transferring capital 
into the wife’s name, which 
she thpn places offshore. 

Although from next April 
UK residents declaring non-Ua- 
fafttty for tax will receive their 
interast gross in the UK, build- 
ing societies do not anticipate 
a large shift of funds back to 
the UK. 

David SiddaH, manager of N 
& P on tiie Isle of Man , said 
there a large proportion of ch- 
eats will feel uncertain of their 
tax liability status and will 
leave funds offshore to cniuim 
gross interest payments. 

Sue Stuart 


(the week aheap) 

Tarmac will 
reveal depth 
of builders’ 
problems 

TARMAC, regarded as a mirror 
of UK construction as its activ- 
ities range from quarrying to 
bouse budding, Is expected to 
illustrate the industry’s con- 
traction with a pre-tax profit 
fell of more than a third to 
around £100m for the first half 
of the year. 

The figures, to be announced 
on Tuesday, have to be com- 
pared with a particularly 
strong performance in the first 
half of last year. A prime 
example of the problems since 
then is that housing starts 
have fallen 27 per cent so far 
this year. 

Reazer, due to report its 
June-year-end final results on 
Thursday, has also been 
grappling with the housing 
slump. Its pre-tax profit is 
expected to fell from £14Z3m to 
£96m. 

One cause of concern about 
the company, which saw its 
share price fen by 14 per cent 
on Thursday, is its borrowings, 
which stood at more than £lbn 
at the year-end, giving 90 per 
cent-plns gearing. 

Badland, the building mate- 
rials group which reports its 
interim results on Thursday, is 
expected to increase taxable 
profit slightly Cram £l04m. 

The message from this 
week’s BMC figures was of con- 
tinued buoyancy overseas, par- 
ticularly in West Germany, 
which bodes well for Redland’s 
roof tiles business. But the 40 
per cent cf profit derived from 
the UK will have been under 
pressure and there is concern 
about conditions in tiie US and 
Australia. 

Thursday’s amurancement of 
its interim results cannot come 
too early for Brent Walker 
after the traumas of the past 
few weeks followed by Friday’s 
share price faff. Analysts con- 
tinue to express unease about 
the company, especially its 
high debt levels and its expo- 
sure to uncertain leisure end 
property markets. Analysts 
favour pre-tax profits of 
around £40ni (£30m). 

Also due on Thursday are 
interims from Trusthouse 
Forte with analysts looking for 
about £116m pre-tax, less than 
the £11flm at the comparable 
stage last year and Vickers, the 
Challenger tanks to Rolls 
Royce engineering group 
where analysts expect £40m 
pre-tax (£32m). Most areas of 
Vickers should have done well 
except perhaps tanks. 


DIRECTORS* SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED E USM) 

Noel 


Company 

Share* 

Value dba 

ctara 

BALES 




Allied Partnership 

50.000 

27 

1 

Babcock Inti . ~ 

680.796 

268 

i 

Brammor„. .. 

12000 

18 

1“ 

British Petrotoum 

249,000 

914 

1* 

Crossroads Oil... . 

1,000,000 

790 

1 

Crown Communication 

10,000 

11 

1 

Dalepak.. — .... — 

102000 

117 

1 

Davy Corporation — — 

4,892 

12 

1 

FK1 

1.449.796 

754 

1 

Lkmheart- — 

214,000 

47 

1 

Tate & Lyle — — 

284384 

689 

1* 

PURCHASES 




Betterware Consumer 




Products „ 

52000 

60 

1 

BPB Industries — 

10,000 

17 

1 

Bralthwalte.. . - _ 

150300 

307 

1 

Brasway. . . 

100.000 

IS 

1 

Carcio 

30.000 

35 

2 

CH Industrials^. 

24309 

10 

1 

Crossroads Oil 

1325.000 

609 

2 

Laird Group — — 

10.000 

19 

2 

Laser-Scan Holdings 

87.500 

22 

1 

Latham (James) — 

10.000 

19 

1 

Lkmheart 

214.000 

47 

1 

Monument Oil & Gas — .. — 

30.000 

14 

1 

Polly Peck — 

2750.000 

23313 

2 

Sharpe & Fisher. — .... — .. 

12.750 

10 

2 

Stanhope Property. .... — 

10.000 

10 

1 

Stave! ey. 

7,000 

10 

1 

Thom EMI 

2300 

12 

1 

Whitegate Leisure.. — . 

925,000 

72 

3 

Value expressed in ttJOOa. Companies must notify the Stock Enritange witMn 6 

working days of a share transaction by a director. Thte list contains all 


transactions. Including the exercise of options (*) « 1 00% subsequently sold, with 

a value over CIO, 000. Information released by the Stock Exchange 10-14 


September 1882 






Source: Dkectua Ud 


NK2& OppenMa and two of 
Ms fellow dire c tor s have 
purchased stock in Whitegate 
Leisure, where shares have 
fallen from a high of 4fip. The 
purchases, made at 7Kp, have 
been fallowed by a r ec ove r y 
in the share price. 

BPB Industries, the building 
materials group, has been 
subject to considerable 
competition in an already 
weak plasterboard industry 
with profits to March 1990 
sharply lower. The direc to r s 
do not have huge 

ahrr rehnlrilrere fl lt hm ipti t he 

chairman and chief executive 
has purchased 10,000 shares, 
fallowing a similar purchase 
by the managing director 
three weeks ago. 

The substantial sales in 
engineering Babcock 
hxternalionaland electricals 
company FBI are both by J 
Whafley and his wife and are 

Him to Bminria} rm ninHinwi fa. 

The overall trend in these two 
companies is that direction 
are baying. In both 
mtoiconglamerate Lkmheart 
(formerly Spong Holdings) 
and Crossroads OH, holdings 
are being sold by one director 
to another. 

The share sales by Allied 
Partn ersh i p and Davy 
direc to rs occurred some time 
ago, when prices were higher 
than they are now. 

Angus Macdonald 
Directus Ltd 


- - . _ 1 

INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


Quoted 
rate % 

Compounded reben 
tor taxpayers at 
25% 45% 

Pnqamcr 

or 

PfWMt 

Tax 

(«• 

notes) 

Amount 

breasted 

£ 

WBtoftiwa) 

(days) 

CLEARING BANK* 








High Interest cheque 

530 

5.10 

438 

monthly 

1 

under 5,000 

0-7 

High Interest cheque 

220 

260 

7.88 

monthly 

1 

5300-9,996 

0 

High Interest cheque 

240 

930 

734 

monthly 

1 

10300-24,999 

0 

High Interest cheque ~ 

260 

1200 

830 

monthly 

1 

2530040398 

0 

High interest cheque — 

1030 

1270 

836 

monthly 

1 

60.000 

0 

BUILDING SO&ETYt 








Ordinary share 

730 

7.12 

5.70 

hatt-yearty 

1 

1-252000 

0 

High Interest access 

9.00 

200 

7.20 

yearly 

1 

500 

0 

High interest access 

9-76 

9.75 

7.80 

ywty 

1 

2300 

2 

High interest access 

10.25 

103S 

220 

- yearly 

1 

2000 

0 

High interest access — 

1030 

1030 

240 

yearly 

1 

10,000 

0 

60-day _ __ 

1025 

1031 

241 

halt yearly 

1 

5009,999 

90 

90-day „ _ 

11.00 

1130 

9.05 

hail yearly 

1 

10.00024399 

90 

90-day 

1130 

1133 

248 

half yearly 

1 

25300 

90 

NATIONAL SAVINGS 








investment account _ 

12.75 

938 

7.65 

yearfy 

2 

5«S,000 

1 <nth 

Income bonds 

13.50 

1212 

210 

monthly 

2 

230225,000 

9 mths 


18.00 

275 

730 

yeeriy 

2 

100 min. 

3 mths 

asm issue* 

930 

030 

2S0 

not eppUca 

a 

25-1300 

8 

Yearly plan _ 

9.50 

930 

930 

not apphea 

3 

zo-SOtVmonth 

14 

General extension .... 

&01 

531 

201 

not applies 

9 

“ 

8 

MONEY MARKET ACCOUNT 








Schroder Wagg 

10.62 

11.18 

293 

monthly 

1 

2300 

0 

Provincial Bank 

11.02 

1139 

227 

monthly " 

1 

1.000 

0 

UK GOVERNMOT STOCKS 








8pc Treasury 1991 

1230 

1282 

937 

half yearly 

4 

- 

0 

8pc Treasury 1992 

12.88 

1037 

231 

half yearly 

4 

- 

0 

1025pc Exchequer 1995 

11.94 

228 

7.69 

haH yearly 

4 

- 

0 

83pC Treasury 1994 ...... 

12.13 

937 

241 

half yearly 

4 

■ 

0 

Spc Treasury 1982 

10.15 

934 

830 

hail yearly 

4 

- 

0 

Index-linked 2pol9Q2S§ 

13.13 

10.24 

9.94 

haH yearly 

214 


0 

'Lloyds Bank-tHaltfax 90-day; 

immediate access 

tor balances over £5.0029 Spechd tadftty for extra £12000 1 

esouresiPtiiiilps and Drew. SAssumes 6.0 per cent inflation rata. 1 Paid after deduction of composite rate tax. 2 

Paid gross. 3 Tax free. 4 Dividends paid after deduction of basic rate tax 





BUSINESS Expansion Schemes 
have flooded onto the market 
in recent weeks, aimed at 
investors who have not used 
up their £46,000 BES entitle- 
ment from last year and who 
want to carry back income tax 
relief 

Investors who put money in 
a BES in the first sb months of 
the tax year can carry back tax 
relief to the previous tax year, 
ie 1989/90. The 

tying back the tax relief at 
your top marginal rate is Octo- 
ber 5. You can cany back 
either £5,000 or 50 pee cent of 
the total investment made 
(whichever Is smaller) to the 
previous year. 

The carry-back of tax- relief 
is one reason for the new 
issues, but the assured tenancy 
companies also see this as a 
good time for buying residen- 
tial property at “bargain 
prices” given that many build- 
tog contractors are desperate 
far cash. 

John Spiers of BESt Invest- 
ment says the level of funding 
for RES will be “well above 


Sara Webb examines the flood of BES issues 

Schemes exploit tax relief 


expectations” and investors 
who committed little money 
last year will now top up. 

He points to the feet that 
Johnson Fry's BES Predator 
One was oversubscribed in a 
few days as a sure sign of 
investors’ enthusiasm. London- 
based Johnson Fry has now 
launched Predator Two, which 
will also buy prop e rt y in the 
South of England from dis- 
tressed developers. 

Most of the schemes, like 
Predator One and Two, are 
assured tenandpa. looking for 
cheap property. But there are a 
couple on the non-tenancy 
side, including an unsponsored 
issue from Cambridge Trust, 
an office pro p e rty development 
company, which John Spiers 
sees as one to avoid because be 
considers it “massively over- 
valued and highly geared.” The 


group’s net assets are El-Sm 
and the market capitalisation, 
at the offer price; is SUm. 

Other general schemes 
infinite Alto Music Retail and 
Anglian Archives, both spon- 
sored by Edinburgh-based 
Hodgson Martin and each hop- 
ing to raise up to £750,000. Alto 
Music Retail will bay retail 
outlets for the Alto Chain 
w hich sells compact discs, cas- 
settes and videos. Anglian 
Archives will provide archive 
storage space in East Anglia. 

Spiers is optimistic about the 
prospects for assured tenan- 
cies'. “the view that the hous- 
ing market is bottoming out, 
and that interest rates must 
fall makes assured tenancies 
more attractive ” he says. He 
thtoira there are two areas to 
consider - BES issues like 
Predator which are at the risk- 


ier end of the range, and th ose 
where there is souk protected 
value, such as Sun Life s - 
BesRes V fund and companies; 

The London- ba sed Sim Life': 
offers a choice of investments 
-Campus* will invest in uni- : 
versity accommodation with 
the right to sell the property 
back to the university at the 
end of four or five years with a. 
premium of up to 40 per cent , : 
The “Off-Campus" scheme will 
invest in properties ontside 
university grounds, for exam- 
pie buying houses for the Uni- - 

versity of Sussex. 

Other assured tenancy 
ffi hfTiwm which have come out. 
in the last few weeks include 
Herrington H. which will 
invest in London and is spon- 
sored by City firm Omncery 
np H DuaOnvest, sponsored by - 
stockbrokers WUHanas de Broe. 


PRELIMINARY RESULTS 


(WOO) per stare 


CnhW 

(P) 


par stare (p) 


Ahimasc (koup 

July 

4350 

(3.800) 

2S.5 

(20.8) 

20 

(8.0) 

Assoc. Nursing 

Mar 

1380 

(737) 

34.7 

(143) 

3.0 

(2.0) 

Automagic Hkfgo. Apr 

684 

(642) 

7 A 

(83) 

25 

(65) 

Barrett Develops 

June 

an gnn 

(77300) 

10.8 

(273) 

9.0 

(13.4) 

Benchmark Group June 

424 L 

(1350) 

- 

(2-15) 

275 

(1.82) 

Bryant Group 

May 

22100 

(51.400) 

6-4 

(163) 

43 

(43) 

Cele 

June 

3,780 

(10.050) 

831 

<18- 3) 

3.4 

(33) 

Copson F 

Apr 

45 

(932) 

0-99 

(939) 

1.0 

(4.0) 


June 

118.100 

(110,400) 

363 

(33.8) 

18.15 (125) 

DowSng ft MBs 

June 

11,720 

(9.320) 

7.45 

(8.42) 

2.7 

(2.32) 

Everest Foods 

May 

1,850 

(1380) 

11.4 

(124) 

20 

(25) 

Rl Group 

May 

8.790 

(7.060) 

402 

(363) 

1135 (10.0) 

Gdled 

June 

1350 

(1.720) 

73 

(9.7) 

4.0 

(4.0) 

nittiu rmcpngM 

June 

1.i4bn 

(1-Obn) 

S3l1 

(483) 

22.0 

(175) 

Grew Ernest 

June 

3310 

(3.020) 

25.6 

(25.0) 

73 

(225) 

GT Venture fare. 

June 

462# 

(377#) 

13 

(2-08) 

23 

(2.0) 

Merflnk Exp. 

June 

6,100 

(4300) 

23.9 

(121) 

2375 

(20) 

Logics 

June 

9310 

(18.840) 

9-0 

(220) 

3.4 

(3.1) 

Magnetic Mote. 

June 

1,510 

(1.160) 

5.7 

(43) 

3.0 

(3.0) 

MetvtBe Group 

June 

7320 

(7300) 

133 

(133) 

22 

(4.9) 

Mertwale Moore 

June 

7370 

(12,110) 

353 

(553) 

105 

(125) 

6BT Furnltore 

Apr 

2500 L 

(85.600) 

- 

(-) 

- 

(-) 

UuddowAftl 

June 

12520 

(9.080) 

738 

(249) 

213 

(4.45) 

Ocoonfca Groim 

Mar 

1390 L 

(876) 

- 

(0.3) 

- 

(-) 

StonehS HMga. 

Mar 

2200 L 

(1.840) 


(4.06) 

• 

<-) 

Sunset ft Vtno 

June 

1310 

(753) 

12.8 

(103) 

35 

(1.6) 

SWF Qroup 

June 

1380 

(1.190) 

3.1 

(3.1) 

28 

(05) 

Triton Europe 

May 

4320 

(3-250) 

1.81 

(1.98) 

- 

<-) 

Water Thomas 

June 

289 

(388) 

336 

(4.15) 

138 

(1.48) 


INTERIM STATEMENTS 


Otrarar 

HaH year 

to 

Pie lax profit 

(MOO) 

b 

dhr 

per 

AST 

Junte|» 

142000 

(102000) 

28 

Atoany fewest Tat 

Aug 

300t 

(2821) 

13 

APV 

June 

24.600 

(24300) 

2.0 

ASD 

June 

1,020 

(4320) 

- 

Associated Fisheries 

June 

775 

(918) 

1.0 

Baynes Charles 

June 

2.810 

(1.630) 

04 

Beauford 

June 

2,390 

(1300) 

155 

BamroM Carp. 

June 

1,660 

(1.610) 

45 

Berdans 

July 

301 

(623) 

05 

Boston ft Batters as 

June 

222 

(215) 

1.75 

Bluebird Toys 

June 

335 

(213) 


Boostead 

June 

2,450 

(2310) 

056 

Bowthorpe Holdings 

June 

23,720 

(21.000) 

1.82 

British Mohair Ifldgs 

June 

1.4®) 

(2380) 

1.4 

British Polythene 

June 

4.060 

(2120) 

3.0 

Brtxton Far ate 

June 

12050 

(9.660) 

255 

Cakshread Robey 

June 

315 

(407) 

03 

Csmoo Street invest 

June 

9330 

(12710) 

23 

Christies ten. 

June 

42100 

(34,400) 

25 

Cl Group 

July 

3,750 

(2650) 

052 

Claiteof) (Horace) 

June 

8320 

(4.920) 

2.75 

Clyde Petroleum 

June 

4,800 

(1.740) 

05 

Create HoUtegs 

June 

2350 

(2.760) 

0.7 

Davis (Godfrey) 

June 

12010 

(9340) 

2.73 

Elys (WlmMeckxQ 

Aug 

318 

(194) 

15 

Ferromet Group 

Junef 

423 

(674) 

• 

1 vian nowwy 

June 

1,060 

(494) 

15 

nred Earth Ttiee 

June 

454 

(556) 

1.6? 

Rich RS 

June 

459 

(2,050) 

15 

Foseco 

June 

19,000 

(24500) 

5.0 

Garten Engine sriiqi 

June 

382 

(730) 

1.75 

Goal Petrolean 

June 

1300 

(2090) 

- 

Ctehnese 

June 

322,000 (246.000) 

5.4 

naWr OMG W «j 

June 

68,800 

(93300) 

10.0 


HonSy Gnx*> 


Infl 
Jeyes Qroup 


Mngfl T 
KWn SraaOar Co*s. 


Lows Group 
LWT Koldtoga 


MB Group 

MdJtugMtn ft Kmq 


Micro Focus Group 


Mowlam Ms A Go. 
MIL Inetnannnli 
P ower C o r p or a tion 
Preodfoot Alexander 


Refuge Group 
Richards Group 
RMC Group 
Rodkware Group 
BPS Group 
SO-Sdcon 


Serna Qraqi 


Sherwood Computer 

-a— ■ « ■ a — -a 

oMnwgin reogs. 


Spring Ram Carp. 
Steel BurriB Jones 
Taylor Woodrow 
Ts 


Thompson C8ve 
Trade tads m nHy 
Travis Pertdns 
Trinity bin. 
United Manly H 


Wood c hs ite r 

(HgorN 1 b 


June 

June 

June 

June 

July 

June 

Aug 

July 

July 

June 

June 

June 

July* 

June 

June 

June 

June 

July 

June 

Aug 

June 

June 

June+ 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

Aug 

June 

July 

June 

June 

June 

Aug 

June 

June 

June 

Jure 

June 

June 

June* 

are for i 


1.00 

17,800 

92.300 

2.470 

1.480 

3.480 

65.700 
64tt 
52500 
3,330 
8,600 
9,100 
18,540 
53400 
257 L 
12.180 
4£40 
7,130 
183 
21.830 
18,000 
1,910 
6580 
23300 

7.470 

705 

109.300 
5590 
907 

9,790 L 

2.700 
7.180 
1,040 
850 
4JS00 
682 
13.020 
4,730 
38.000 
1,530 
172400 
366 

13500 

9,100 

6,980 

3,050 

13,110 


(1.1401 

(15.100) 

(87,700) 

FWKW 
( 1 . 020 ) 

(2,970) 

(64,000) 

(629*) 

(48500) 

(8520 L) 2.82 
(7,750) 4.7 


23 

4 A 

22 

1.75 

34 

IAS 

8.4 


(11,500) 

(18,480) 

(45.400) 

(892) 

(12,160) 

(3.390) 

(2,460) 

(137) 

(18.720) 

122500) 

(1.530) 

(3.620) 

(16370) 

(7.020) 


2.14 

2.75 

а. 25 
1.1 
1.65 

025 

0. 35 
556 
12 . 

1. B 

б. 0 
2D5 
8-25 
1.85 


(573) 

(115,500) 64 

(6.350) 1.3 


(856) 

(1,060) 

(1.960) 

(7.12 0) 

(879) 

(582) 

& 
(43,200) 
d.480) 
(136500) 1.7 

<173) 


1.4 
027 
3-0 
OS 
1-8 

1.5 
2-25 
15 
0.14 
45 
156 


(17,000) 

(8.720) 

( 10 . 110 ) 

(1.040) 

(11,620) 


09 
25 
2.6 
35 
05 
1-28 
pwteA) 


(2-3) 

(2-45) 

w 


tl * dlB * t * < l L ** * B*o«hs.t Gross reve nu e.* Net 

revenue# Net praOte^f n ame s quoted in US deOsra A cents.* 
— - * panels Lest years Uguree lor 9 


BUSINESS 

SOFTWARE 

A selection of software packages to 
suit your business needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy today. 


COMPANY HEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS~~ 


Cnmpmnf 
bid for 

Value of 

bid par 

ten” 

Marita 

price** 

Price 

bolero 

bid 

Votes 
at Md 
W 

BMtior 

AMS tods. 

Prices to pence untose 

29- 27 

uftaiwfl 

20 

W Indicated 

855 Alemans Austria 

Aaroiuwo Bros. 

80* 

78 

50 

29.81 

Gfanz 

CaM Grp. 

100*1 

100 

75 

56.46 

Severn Trent 

Cairo Cv>L28» 

603*5 

63 

59 

2144 

Severn Trim! 

Oukemlreter 

75* 

71 

62 

6656 

Assstpesk 

FBeh LoveS 

28855 

271 

295 

288.40 

Booker 

Hughes (RT.) 

1235 

110 

81 

3069 

Lsfgb Monti 

Lows Grp. 

455 

420 

2£5 

11000 

tatorpubOc 

kbdttnat 

44*§ 

45 

44 

150 

Panther Sec. 

Tozsr Komstay 

150*5 

147 

115 

351.72 


VPt Group 

16 fr 

8*2 

1312 

7.12 

Tim'd Coasorte} 

Yorkshire Radio 

160 

163 

131 

15.11 

Metre ftarfio 


•All cash ofler.ftCash alt er n a tive. $FOr capital not already held^Uneondltlon- 
aJ. "Based on 250pm prices 21/8180. tAt suspension. MSftaras and Cash. *EM- 
matsd figure, comprising 8p cash, a loan note, and a 'litigation urrtf. 


RESULTS DUB 


DMdand (pT 
•t war TMa 


nULMVBl 


Adwsst Group. 
Allied Leisure . 
Bearer- ... 


Bailey Ben Construction 
Brteriey Investments . 


Bristol Channel Ship Repairs 

does Brothers Group 

Cornwall Parker — — 

Domestic & General 

BderalXL. 

Beoo Holdings . 

Gent SR 

Goodwin. 


GT Japan Investment Trust . 

Hefstsad Jemas — 

Hays . 


Hlgh-Potm. 
Kelt Energy . 


Uocat Group . 


Lloyd Thomp son Group ■ 
MAI. 


NewraarV (Louts) . 


North American Gas Invest Tit-.. 

Polypipe 

Aenishew 


Ricardo Group . 


Sinclair GoMsmftfi Holdings . 
Uni group 

DIVIDSMDS 


Aberdeen Petroleum _ 
Ambrit international _ 
Antofagasta Holdings . 
Arcolectric (Holdings) . 
Baltic — 


Bedford William . 

BHIarnJ 

BlocWeys . 


Boddtagton Group. 
Bostrom . 


Brant Chemicals Infl. . 
Brent Walker Group _. 
Brooks Service Group . 
Brown 6 Jackson. 


BSG International 

Camel Us Invaatmsnts 

Coptal & Regional Propertius.. 

Cerbo — 

Central Independent TV. 

Children's Medical Charity 

Clarks Ntehata A Coombs _~_, 

Cteytorm Properti e s 

Clifford Foods . 


dua 

tat 

Final 

taL 

Friday 

ISO 

5-75 

135 

Wednesday 

0.55 

1.1 

1.1 

Thursday 

2.46 

555 

2.7 

Thursday 

05 

25 

05 

Thursdays 

5.0 

5-5 

45 

Friday 

- 

- 

- 

Thursday 

22 

455 

25 

Monday 

15 

35 

15 

Tuesday 

2.76 

55 

35 

Tuesday* 

95 

11.0 

85 

Wednesday 

2-2 

45 

25 

Wednesday 

15 

15 

136 

Friday 

m 

0.6 

. 

Monday 

05 

15 

04 

Thursday 

3.75 

fi-75 

4.0 

Monday 

. 

- 

1.15 

Friday 

255 

45 

256 

Tuesday 

. 

- 

- 

Thursday 

15 

3.1 

15 

Monday 

15 

4.1 

25 

Monday 

13 

35 

14 

Tuesday 

63 

9.4 

- 

Wednesday 

- 

. 

1.125 

Monday 

052 

2.08 

1.1 

Wednesday 

1.4 

25 

25 

Tuesday 

155 

355 

13 

Thursday 

15 . 

* 35 

15 

Monday 

- 

- 


Nonofif • 



m 

Thursday 

- 

- 

m 

Monday 

6.0 

11.0' 


Friday 

048 ■ 

048 


Tuesday 

1.7 

25 


Thursday 

- 

15 

m 

Wednesday 

154 

24 

<e 

Tuesday . 

‘ 155 

256 


Wednesday 

1.86 

338 

to 

Thursday 

235 

36 

ro 

Monday 

Thursday 

1.4 

65 

54 

105 

to 

to 

Wednesday 

1.84 

851 

to 

Wednesday 

05 

13 

to 

Wednesday 

0.7 

25 

to 

Thursday 

95 

M.0 


Thursday 

05 

ao 


Wednesday 

25 

45 
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Commercial Bank of London 

Connell ..... — 

Dagenham Motors Group — ... — .. 

Dean & Bowes Group 

Dencora . 


Dolphin Packaging . 
Eadla Holdings . 


Edinburgh Fund Manager* _ 
El Oro Mining 8 Exploration . 

Espiritt Santo Financial 

Estates 6 General 

Evered _ .... 

EWFact. 


E xp lora tio n Company . 
FBD Group . 


FAC Pacific In voa bi ni n t Trust . 

Finlay Packaging — ~ 

Folkas Group — — 

Geest. 


Great Southern Group . 
Hampden f 
Harding Group . 
Headlam Group. 


Henderson Highland Trust . 

Hibernian Group 

Hogg Group . 


Hopkinsons Holdings 

tart. Irrv. Tat Co of Jersey 

Ipeco Holdings , 


Jardtne Matheeon Holdings . 

Kingston OH A Gas 

Kwfk-Flt Hokfings . 


Lament Holdings — — 

lurria Pacific Trust . 


Martin Currie 
M et al rax Group 
Needier Group . 


Radamec Group . 
Rodtotrust . 


Rathbone Brothers . 

Redland . 

Rutland Trust - 

Schrodere . 


Serif Coweta 

Sherwood Grots* , 
Sirarom — 


Sphax-Sarco Engineering . 
Stag Fumfture HokMngs __ 
3»o»ey . 


Oyfiea ftakuvanf Group . 


TDSCtrautte. 


Thurgar Sardex - 
Trustheun Forte . 

TAS stores 

TV-AM 


Untied New s pa per * . 
Victors. 


Waterford Foods . 
Whatman — 


Wolrt anhol B te RWt . 
Worcester Group *_ 
World or Leather 
Title CattO 


Friday 
Friday 
Thursday 
Thursday 
Thursday 
Thursday 
Tuesday 
Wednesday 
Tuesday 
Wednesday 
Thursday 
Friday 
Monday 
Thursday 
Tuesday* 
Tuesday 
Wednesday 
Thursday 
Thursday 
Wednesday 
Friday 
Tuesday 
Tuesday 
Wednesday 
Thursday 
Wednesday 
Thursday 
Tuesday 
Tuesday 
Monday 
Wednesday 
Wednesday 
Friday 
Tuesday 
Tuesday! 
Wednesday! 
Tuesday 
Monday 
Friday 
Monday 
Tuesday 
Friday 
Tuesday 
Tuesday 
Thursday 
Monday 
Monday 
Wednesday 
Friday 
Thursday 
Wednesday 
Wednesday 

Monday 

Wednesday 

Tuesday 

Thursday 

Thursday 

Thursday 

Thursday 

Thursday 

Thursday 

Thursday 

Thursday 

Friday 

Wednesday 

Wednesday 

Tuesday 


73 

13 

33 

33 

33 

13 

2.76 

13 

1.0 

43 


1226 

13 


03 

0.75 

0.45 

2,75 

28 

03 

1.1 

0.75 

1-B 

278 

1.0 

7.0 

1.0 

213 

0.7425 

134 

3.25 

036 

215 


1.6 

73 

037 

20 

13 

23 

1.0 

27 
275 
4.75 

2 as 

33 

035 

25 

13 

20 

73 

33 

13 

23 

63 

1-25 

28 

13 


21.0 

23 
83 

24 

30.0 
20 
275 
22S 
53 
23 
275 

7.3 
120 
290 
2326 

266 

6.0 
13 
29 
22S 
1.6 
20 

5.4 
13 
136 
1.66 

22 

43 

25 
2D» 
20 
743 
1.1 
136 
83 
0-4 
284 
731 


5.0 
1536 
033 

-19.0 

23 

53 

134 
20 
4.78 

9.0 
33 
225 

1.6S 

7.16 

23 

20 

125 

83 

135 

425 

120 

237 

26 

23 


V.' 


‘“g*"** ** P«*» P«r Share and are adjusted tor env htrewn. 

aerfo issue.* Dividend, quoted New Zealand cents per itore. •DWdenS^22 
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Advertise your house 

in full colour in the 
Weekend FT. 

To find out more, call 
Lesley Proctor 
on 071-873 4896 
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WEEKEND FT V 


* FINANCIAL TIMES SEPTEMBER 22/SEPTEMBER 23 1990 


FINANCE & THE FAMILY 



the seven Ages 



Wo-fy. Th* 

5 iv'ste- F&ren-t. 


Taking care 
of the kids 


MY WIFE and I sold our UK 
property and took up resi- 
dence in Spain in Jane 1989. 
We have obtained Resident 
Permits and made our Drat 
Spanish tax returns In June 

IS 9 ®- , 

I retired early and draw a 
small pension from my UK 
ex-employer. Effective from 
May 1990, I received a rero-T 
tax coding from the Btantog- 
frg rn income Tax office, with- 
out a ward of explanation. In 
May I wrote and asked for an 
explanation and, at the same 
time, wrote to Thames Dttton 
explaining out circumstances 
and requesting a form with 
which to apply to have 
my pension taxed &n 
Spain. 

In June I wrote to the Bir- 
mingham office and to Thames 
Ditton again, asking for the 
form. 

In July we obtained oar 
papers giving a breakdow n off 
the Spanish tax that my wife 
and I paid. I sent photocopies 
of the summary pages to the 
Birmingham office ex plaining 
that my Spanish tax liability 
takes into account UK per- 
sonal allowance against tax 
paid in the UK and that there- 
fore I am still entitled to a 
personal allowance on my 
pension. 

The problem is that, apart 
from duplicate requests for 
two forms that I had already 
sent (one with a wrong file 
number) I have receive d no 
wwumwitortfa m whatever from 
the Income Tax authorities 
since arriving in Spain more 
than a year ago, neither have I 
been able to contact -them by 
telephone. 


Tax from Spain is a pain 


At this rate, X coaid con- 
tinue Indefinitely to pay extra 
tax that we can ill afford and 
never have the chance to exer- 
cise the option to be taxed 
wittwly in Spain. 

The question Is, is there an 
ombudsman to whom we have 
the right at appeal against this 
Jw ffr of flump 11 " 1 *"”***" 17 


■ Try ringing the Double 
Taxation Section of the 
Foreign Dividend Office (whose 
in UK number is 081 398 4141) 
and ask for a form to claim 
exemption from UK t ax u nder 
article IB of the Spain-UK dou- 
ble taxation convention in 
respect of your occupational 
pension. 

At the same time, write to 
the District Inspector at the 
Birm ingham tax office (mark- 
ing both the envelope and the 
let ter "For the attention of the 
District Inspector" along the 
following lines: 

"In accordance with regula- 
tion 10(1) of the Income Tax 
(Employments) Regulations 
1973, I give formal notice of 
objection to the coding OT 
which was notified to me m 
May and which I informally 
objected to in my letter of May 

1L “The ground off my objection 
is that, as has already been 
explained to your staff, the 

■ i. imdor arHrlfl 


Order 1376, SH976/1919- (Code 
OT was wrong on other 
grounds too.) _ 

"You will see from my fue 
that 1 have been the victim of 
prolonged maladministration 
(incompetence and persistent 
delaying tactics) and so Ihmst 

that you will forward my fue to 
the Board for their ass essmen t 
of the compensation which 
should be offered to me under 
the Taxpayer’s Charter 
scheme. 


"Meanwhile, please ensure 
that WITHI N TEN DA YS OF 
RECEIPT OF THIS LETTER 
there is despatched to me 


either fo)~a NO-TAX 


tuuici w «* , _is_r 

notice or (b) formal notice 
your refusal to change my cod- 
ing forthwith, so that I may 
proceed immediately to have 
the question determined by the 
Appeal Commissioners at their 
September meeting. I shall 
strenuously resist any attempt 
on your part to seek an 
adjournment or postponement 
d the hearing of my appeal, 
but I hope that you will not in 
fact force me to appeal to the 
Commissio ners by any further 
prevarication over this s imple 
matter," 


W11HK HI JUp 

18 of the double taxation agree- 
i ment with Spain, scheduled to 
I the Double Taxation Relief 
(Taxes on Income) (Spain) 


K yon receive no response 
within a fortnight, write to the 
Chairman of the Board of 
Inland Revenue, Somerset 
House, Strand, L on do n . WC2R 
1LB, United Kingdom, 
owrtiwing a copy of your letter 
to the Birmingham District 
Inspector. 


Property 
pitfalls 



erty. Unwise steps cannot 
always be retraced. In the arbi- 
trary world at taxation. 


LAST JANUARY I let the 
house which I jointly o wn 
with my girlfriend and rented 
a house (for up to two years) 
which was more convenient 
for our jobs and which some 
friends had restored, before 
being posted to Canada. The 
rent we pay is £800, and the 
rent we receive is £850, both 
on ffinmil rental agreements. 
Oar mortgage is £90,000 an d 
we pay around £900 per month 
in interest after barfs tax 
relief on two x £30,000. We are 
both higher rate taxpayers. 

Can yon advise how we 
should treat oar rental income 
for tax purposes and is there 
any possibility of oar obtain- 
ing relief on the last 
£30,000 of the mortgage? 



VOn An ■ 

i anrwrod br post 


POM**- 


IR1 (Extra-statutory conces- 
sions) and IR27 (Notion the 
tavntinn off income from real 

property). In the 
jwifry fria a loose supplement), 
look at concession A27 - Mort- 
gage interest relief: temporary 
absence from mortgaged prop- 
erty. Then, either go back to 
your solicitor for guidance, 
particularly In respect of sec- 
tion 356C(2Xc) of the Income 


■ n is a pity that it did not, 
apparently, occur to you to 
seek guidance on the tax 
aspects from the solicitor who 
p repar ed the letting agreement 
for you. As well as being com- 
petent in the relevant tax law 
Cm- at least having someone m 
the firm who is), the solicitor 
who acts for you has a funda- 
mental advantage over us m 
Hmt he or she has access to the 
fun background facts, figures 
and dates. 

As a first step, ask you tax 
Affiw» for the free pamphlets 


non wiM^w » ttt 

and Corporations Taxes Act 
1988, or look up sections 
356C(2Xc)and 356D(1) in a local 
reference library in, for exam- 
ple, volume G of Simon s 
Taros. 

On the limited data pro- 
vided, we cannot give you as 
helpful a reply as we should 
wish. You may well find, how- 
ever, that you decision to go 
ahead last January without 
fgHng the precaution of check- 
■ — the prospective tax posbon 
irehand (with your solici- 
tor, for example) will ulti- 
mately prove unacceptably 
expensive. 

It nearly always pays to seek 
professional guidance on the 
etc before entering into 
transactions relating to prop- 


Covenant 

lesson 


n 


MY WIFE and I are assisting 
my son with the fees far the 
private education of his 
daughter (aged 10) by means 
of a deed of covenant which 
has four years still to run. In 
addition, we have a ram of 
£12,000 in a BnIMing Society 
account In our Joint names for 
our grand daughter. 

We are informed by the 
Building society that “J 


mnunng ----- ~ - 

transfer this account into her 

name which we intendto do m 

April 1991. The ajwstionof 
inheritance tax shm*kl JJjj 
arise as my wife and I each 
have sufficient fowfa to trans- 
fer £3,000 both hefore5 April 
1991 and Just after that date. 

My question is: can my aw 
also include the tax , wWcl jwffl 
be deducted from the building 
society interest (after April) 
when he submits his animal 
deed of covenant repayment 
nig»m for his daughter in the 

tax year 1991/92. 

My son thinks it will be too 
much of a ‘hassle* to apply to 
the Revenue to have the inter- 
est paid gross. 


■ Although it would have been 
helpful if you had sent us a 
copy of the deed of coveimnt 
(because we like to have a firm 
base for the advice we give to 
readers), we feel confident that 
we can say: YES. 


“THERE ARE times when 
parenthood seems not hin g but 
the mouth that bites 
you," wrote Peter de Vries in 
Tunnel of Lorn. But for single 
par e"**, bringing up children 
mu often pose tremendous 
finanrial Strains. 

One of the most important 
things to remember is to make 

sure your will is up to date. 
Fred Carr, of W I Carr, the 
stockbroker, says only an esti- 
mated 15 per cent of the popu- 
lation has a valid wilL If your 
will is not valid yon can leave 
terrible problems for your chflr 

dren or next of kin. ... 

“Many people th ink about 
the implications of 

death but not about the care m 
the child," says Brian Tara, of 
James CapeL ... ._ 

Have you agreed with rela- 
tives who will look after the 
children in the event efjwr 
death? You should speedy m 
your wfll what provisions you 
have made for tiie children and 
who you want to look after 

^*Toara emphasises the need for- 
careful estate planning to, 
avoid crippling inheritan ce tax 
mm hills. However, in many 
cases, IHT planning should 
have been sorted out earlier. 


Sara Webb on 
the important 
issues for 
single parents 


r .. " 

kV 



Men and women who become 
single parents because of the 
death of a spouse need to thins 
carefully about how they pass 
on wealth to their children. 

For example, take the follow- 
ing husband and wife case: the 
wife has assets consisting m 
£150,000 (representingberhaj 
share in the house) £25,«w 
in other investments, white tne 
husband is worth £300,000 (hi® 
half-share in the bouse, phis 
other investment s). 

H the wife leaves everything 
to her husband, then an her 
flpflth he receives her hah « 
the house. If something then 
happens to him, the c hil dren 
will inherit a large esta te and 
would have to pay IHT on the 
amount above £128,000. . 

The way to reduce or elim> 
Date the IHT liability fa to put 
certain assets outside tne 
estate. For example, the hus- 
band could give up to £WJ» J 
year to the cddldrai without 
incurring an IHT liability. Tb® 
money could be usedtopjtf 
an insurance policy written m 
trust in the child’s, name, 
which therefore remains out 
■ side the husband’s estate. 

Furthermore, in cases where 

the husband's company pays 
the premiums for his death-in- 
service policy, th e f a m ily 
should again take IHT into 

tte riuldren: if it passed,? the 

SSSTfirst, and then tothe 

children as part S* Jl? JffSSS’ 
the children coold end Jfo 

ing IHT an part of the estate. E 

the lump sum from the deatj* 
in^^e Policy* to 

trust for the children, n can 

SgsSffifMSft 

E3 Tta other tam«^rtarea for 

single parents to review is pen- 
sion arrangements. . 

Tora points out that prob- 
lems can arise for 
wife bringing 

c v.a living off her ex bus* 
band’s maintenance. She is m* 
entitled to a 

not earning, because her maul" 

sa«,»jss 

entitlement - if any - snenas 


to her husband’s state and 
oc cupational pensions by vir- 
tue of his contri bution s up to 

the time of the divorce. 

She would be wise to plan 
for her retirement early, and if 
she cannot take out a personal 

pension, she could paypartrf 

her savings (perhaps from her 
maintenance paym ents) into a 
series of Personal Equity Plans 
(Peps) to build up a tax-free 
capital sum for her oM age. 

Other aspects of financial 
planning do not differ for sin- 
gle parents: they wffi protab^ 

‘ still have to deal with their 
mortgage paymente and i for 
school fees. Peps and unit trust 
p lans both provide a means off 
saving for school fees. 

Of course some single par- 
ents may face considerable 
Ananoal hardship because of 
of divorce, while others may 
And that they inherit money 
through the death of their 
spouse. In the latter case, it 
if the spouse’s Hfe was 
insured, as this can provide a 
fr i m p sum which can be used 
to pay for a nanny or house- 
keeper to look after the chfl- 
dren while the surviving bread- 
winner goes out to wont. 

Those who are in a position 
to invest their surplus wealth 
should probably reduce the 
risk to a minimum, for exam- 
ple by spreading money 

between deposits, fixed interest 

investments and blue chips. 

Wherever possible they 
should use the childrens 
allowances to avoid tax: for 
example, if the child receives 
income from a dependents 
pension (as provided by some 
occupational pension policies), 
or from insurance policies writ- 
ten in trust, or from grandpar- 
ents, that could be offset 
against his or bar tax allow. 
anceT However, tf the chihi 
receives income from capital 
owned by the surviving parent, 
itis taxed as the parent s 
income, not the diild’s mcome, 
»niP«R the income is less than 
£100 a year or if the income is 
allowed to accumulate i in a 
bare trust account until the 
child reaches the age afflB. 

So how could single parents 
in various circumstaMes^pfen 

their finances? Take these two 
cares off single pare^Kona 
Price, of Fiona Price & ; Part- 
ners, recommends the follow- 

jfcase 1. A single woman who 
A-*iA** to have a child m a 

SarjMsgs 

Urn- savings or to earn a 

“Wase»s 

the advantage thatthe Pep 
can dribble tne 
SSy into the stock market 
She? g»°d buying opportnm- 

^^Theu she needs to check 
whether her life assurance is 

grBSigS 

gfisrtWM* 

^SSE riSu write me 

fbrm part^off the estate for IHT 
A single woman 

who^has divorced 
wau Has children 

«mo.*Wob nnWersity^ 
“Although she may want to 
vShTthe kids through univer- 

*5^352*8 

f0r ,Jw i¥SJ to not already 
oua 81 "!, £ take out a 
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MINDING YOUR OWN BUSINESS 


On the scent 
of a profitable 
pot pourri 




YOU CAN SMELL the 
company even before putting a 
foot over the threshold. A pun- 
gent aroma wafts up your nos- 
trils, as if you have sHd Into a 
vat of scent 

Housed on an unpreposess- 
ing industrial estate close to 
the Ford open prison near 
Arundel, West Sussex, New 
Era Cosmetics was started six 
months ago to make pot 
pourri, aftershave and other 
products made to pot fragrance 
where it is needed. 

When Bob Dowdell, then 
technical manager for Body 
Shop, decided last year to try 
running his own business, he 
was lucky to have a friend who 
thoug ht the «»np_ Brian Char- 
man was also in the toiletries 
game, first with Creightons 
Naturally, then as a production 
manager for Floris. 

Working for years sur- 
rounded by powerful odours 
has left both mens* olfactory 
senses almost immung to the 
nmflTT of perfume. Channan sits 
in his neat office, the smell of 
his cigar battling with the 
whiffs of scent pouring from 
the tiny production plant next 
door. 

The past six months have 
not been without discomfort. 
“But there is no point in going 
into business unless you are 
worried,” says Channan. "You 
need that adrenalin.” Dowdell 
says they compared notes on 
the sleepless nights they were 
having. “You go into it with a 
certain amount of trepidation. 
When we started a lot of people 
used to phone us and say ‘God, 
what are you doing starring up 
now? It’s a terrible time to 
start a new business.”* 

So far, it has not proved to 
be so and the two directors are 
delighted with progress. New 
Era, nailing mainly to the retail 
trade's own brands, is expected 
to have a t ur no v er in its first 
year of £120,000 and at least 
break even. A mgrominp floor 
is being added to cope with 
extra work and the labour 
fores has just been increased to 
five full time staff and half a 
dozen outworkers who do the 

parirnghig . 

New Era is an example of 
how to start a business with a 
very small amount of capital. It 
also underlines two features 


to business stait-UpS. 

Once yon get going on your 
own there is an awful lot to . 
learn, even in an industry In 
which you have worked for 
many years. And projections of 
cash flow and where you are 
going to get contracts are often 
not worth the paper they are 
written on. 

Neither of the two men, both 
in their forties, wanted to load 
their families with extra debt 
by taking out second mortages. 
So the two looked for a larger 
company that might be inter, 
ested in the project and found 
it in Snzfachem, a supplier of 
shampoo ingredients, deter- 
gents wwf other material to Hi? 
toiletries industry. 

The two men and Snrfachem 
each put in one third of the 
£20,000 initial capital needed to 
get the business off the 
ground. In addition Snrfachem 
provided a loan of £45,000, at 
bank interest rates, to be paid 
off over five years. Surfachem 
has a one thir d shareholding 
and sees the new company's 
accounts every month but does 
not have a seat on the board. 

New Era pays £13,500 rent for 
2JB00 sq ft of space. The busi- 



Brtan Channan (left) and Bob Dowdell, directors of Now Era, with some of the hr staff and raw 
IngracBanfa for a pot pourri 


supplies to some ten compa- 
nies, including Body Shop and 
a retailer with the Royal “by 
appointment” seal. New Era 
also picked up an order from 
Libya for two tons of after- 
shave which the company 
made to its own specification. 

One main reason why pot 
pourri was chosen Is that it 
r equire s little production 
equipment. Around £1,000 was 
spent cm platform scales, and a 
few hundred pounds on piaafm 


Nick Garnett meets the men 
behind New Era Cosmetics, 
a small business with the 
sweet smell of success 


ness rate is rising from £800 to 
£3,200 over the next five years, 
which Channan onnppri^s hag 
been a blow. To mak» the busi- 
ness viable In its first year, 
both men have taken a sub- 
stantial salary drop. 

But the two directors are 
confident and believe they will 
make a small profit in their 
first year. “I think we are 
much more optimistic now 
than when we started,” says 
DowdelL One of the reasons for 
that optimism is the number of 
orders New Era has attracted. 
Almost all of these have come 
from business contacts the two 
men made over years in the 

tniins i:fy, 

The company had a couple of 
orders before it started, includ- 
ing one worth £10,000. It now 


ive 


mixing vessels and garden 
sprayers used for coating pot 
pourri with fragrance. A liquid 
filling lin« for aftershaves 
subsequently been installed. 
“It is about getting some turn- 
over going on not a lot of out- 
lay," Channan says. 

The main business is con- 
tract work for more 
pot poturi. “We 
were too many other people 
Involved In the volume side of 
the business,” says DowdelL 
“We made a derision to con- 
centrate on file higher end of 
the market where there are 
decent margins you are 
not chasing yonr tail for a 
penny.” 

The a ver ag e buyer might not 
know it but a lot of the bulk 
that goes into cheaper pot 


pourri Is really woodshavlngs 
sprayed with the cheapest fra- 
grance. “It is important that if 
yon are doing an apple pot 
pourri it smells like applet.” 

Knowing a lot about the toi- 
letries industry has not 
shielded them from one af the 
banes of small businesses - 
obtaining the right raw materi- 
als at toe right price. Buying 
the fragrances, at £20 to £25 a 
kilo, has proved no difficulty. 
But the two readily admit that 
they had a lot to learn about 
sourcing Che dried flowers and 
leaves that go into pot pourri. 

New Era bays from three 
importers, blending the dried 
marigold, rosebuds, bongainvft.- 
11a and other flowers either to 
their own or the customer’s 
specification. “If sou want to 
buy five kilos that would cost 
you £9 a kilo,” says Channan. 
"If you put in an order for 50 
kOos you can come down to £3 
a kilo. It's a great advantage to 
buy large quantities where you 
can afford to and for which 
you have the work.” 

To lower costs, New Era is 
trying to source new Ingredi- 
ents direct from the suppliers. 
Dowdell estimates that the pur- 
chase cost of some ingredients 
is four times higher in the UK 
than di rec tly from source. "If 
you are talking about paying 
£4 a kilo from an agent m this 
country, you are probably able 
to buy that for no more than 
about a pound direct” One of 
Charman'8 acquaintances who 
visits the Far East has been 
asked to locate sources of 
ingredients there. 


As for as the cash flow pro- 
jections went, most of the con- 
tracts the company is farmn- 
ing did not appear in those 
projections and most of those 
that did appear did not materi- 
alise. "A lot of the things we 
put down that we thought we 
would get have not come to 
fruitition," Bays Oharnunv 

Both believe that the com- 
pany is undercapitalised bat 
they think they will be able to 
develop it without nuking far 
further loan money from Sur- 
fachem. During the first six 
months of building up busi- 
ness, New Era matte a profit in 
only one month but is on 
course to make pr ofit s during 
the second six months. Dow- 
dell’s wife prepares the 
monthly accounts and the com- 
pany says that the use of 
homeworkers helps control 
packaging costs. 

New Era intends to maka its 
own branded products. “Again 
that is very much a question of 
finance,” says DowdelL The 
same issue of funding forces 
the company to keep its stocks 
at a level of no more then 
£1*500 at the moment, although 
this will rise to about £3,000. 

One awkward consequence 
of working in a seenfre a t u r a ted 
environment remains. The fra- 
grance dings to clothing. “You 
have got to be careful who you 
stand next to in the pub after 
work,” Channan says. 

■ New Era Cosmetics. Unit C2, 
The Ford Airfield Industrial 
Estate, Arundel, West Sussex. 
TeL G903-73191H 


Dual role pays off for 
a rural headhunter 


NICKY CDTTS has started two 
businesses since she returned 
to the UK from Holland, to 
raise her family on a farm 
overlooking the River Tavey, 
near Tavistock, in Devon. 

The first. Barton Executive 
Search, launched in 1988, was a 
matter of setting up on her 
own in the bumness she knew: 
senior executive headhunting. 
The second. Barton Interim 
Management, started in April 
this year, was, says Cutts, 
“just a logical development”. 

BES made £150,000 in its sec- 
ond year; B IM is on target for 
its budgeted first year turnover 
of £90,000. 

At 39, Cutts is conscious of 
some of the more obvious 
obstacles in her way, but has 
learnt how to hanrfte them. On 
being a woman, for example — 
especially working at senior 
levels with blue chip compa- 
nies, where woman are scarce, 
she says: “It’s only a disadvan- 
tage .to begin with; as soon as 
they see you can do the job, 
then it often becomes an 
advantage.” 

However, she prefers to play 
down her own role as a wife 

and win tlhar of three and the 

fact that she works from home. 

Then there is the underlying 
sense of^ slight Inferiority that 
seems to go with being based 
in the West Country. Some cli- 
ents, she says, prefer to work 
with a locally-based company; 
others need to be reassured by 
her early in a first meeting and 
because clients usually suffer 
from the same problem, it 
becomes a point of empathy. 

A background of mare than 
13 years headhunting at senior 
level across Europe, including 
setting up offices in Holland 
and Belgium does not go 
amiss, either, after years 
of matching the right person to 
the right Job Cutts has devel- 
oped a habit of categorising 
people as sellers, doers or 
thinkers. She is one of the 
lucky ones - a seller and a 
doer - but it Is the selling that 
she most enjoys and an which 
she conce n t ra tes her energies. 

Cutts* full time staff com- 
prises a secretary and a finan- 
cial manager. A team of two 
consultants and five or six 
researchers are employed on a 
freelance basis. 

Both BES and ftTtf were 
launched with file help of DTI 
grants. BES had SH2JOOO tinder 
fiie Regional Selective Assis- 


tance scheme. As well as the 
comprehensive five year busi- 
ness plan needed to convince 
the DTI that the Idea deserves 
help and is likely to succeed — 
Cutts used an expert to help 
her - she had to show £27,000 
worth of external financing: 

"I dgned up three year 
leases for absolutely every- 
thing I could think of - the 
computer, fax m ach i n e s , p hoto- 
copiers,” says Cutts. “I even 
signed up for the Encyclopae- 
dia Briiarmiax. That accounted 
for £1,500 advance deposits on 
the leases. Three year leases 
are unusual because they are 
more expensive, but I felt three 
years was long enough to see if 
I was going to succeed or fell,” 
says Cutts. 

“I knew, because I had done 
some research before I started, 

Jessica Alexander 
meets a woman 
making waves in 
the West Country 


that there was a demand for 
my services, but I also knew it 
would take a while to get 
going.” 

Two and half years on, she is 
confident she ha« established 
BES as the headhunting 
agency of the south west. She 
is stfil kandWng some interna- 
tional business but next year, 
she says, the bulk of it wul be 
locaL That me*™ she wifi be 
seeking to place around 15 
senior executives with West 


Their recomme ndati on not 
only spreads the word of bflf 
credibility. Barton Interim 
Management was an almost 
inevitable development. Cut ts 
had come across the concept of 
Interim execu- 

tive frgw p in p or leasing, “a sort 
of up-market Alfred Marks* — 
while she was in Europe, 
where it is widely used. 

Interim lyymagBTB ware often 

placed while we were head- 
hunting for a position,” she 


Unusually 
ment business, hex charges are 
fee- rather than commission- 
based. an approach she feels is 
fairer as well as move.' impar- 
tial “Often, we are advising on 
galartea, which you can hardly 
do if your own Income Is based 
an the salary of the executive 
you place.” 

Cutts charges a minimum of 
£11.000 plus expenses: an aver- 
age commission can take up to 
six months to crmnlata 

A fan of professional advis- 
ers herself, tt is not surprising 
that she chosen to target 
those who give advice - 
banks, saHdiors, accountants, 
the DTI itsel£ local County and 
City Councils, chambers of 
commerce and local and 

natinmnl business nwriin 


The West Cou ntry te a mar- 
vellous source at Interim man- 
agers — retired businessmen 
who are keen for some occa- 
sional or part-time project 
work; or rat race escapers; who 
are willing to take on the odd 
short-term project. Cutts 
already has 500 of them on her 
rolling card index, her own 
highly database. 

Tm not vary technically 
minded,” says Cutts. “But if 
anyone else is going to do the 
work, it needs to be tm com- 
puter.” 

Her freelance consultants 
and researchers are supplied 
with personal computers and 
modems , and Cutts takes, a PC 
and modem with her when she 
is travelling, too. 

So far, Cutts has invested lit- 
tle more than her time in the 
new business, BIM, as she gets 
the feel of iL But she sees an 
enormous potential for its 
future as the idea catches an. 

“A amalt business can end 
up with the highest calibre of 
interim manager - people 
they could never normally 
afford or even attract,” says 
Cutts. RIM negotiates the IM 
fee, depending on the length 
and scale of the assignment 
«nd tefema a 25 per cant share. 

sfbfr also uses Rim as a mar- 
keting tool for the recruitment 
side. Her second DTI grant will 
help pay for a £70,000 conver- 
sion of an outhouse Into 
oftieno , an improvement on the 
three rooms scattered about 
the house which are currently 
used. 

And for the future? Says 
Cutts: Tm happy running 
these two companies far the 
moment m sell them eventu- 
ally - for film. Yes. that 
sounds like a nice round num- 
ber.” 

■ BES and BIM. Bent Bar- 
ton, Bere Ferrers, Yekxerton, 
Devon PL20 7JL. ~ Tel: 
0822-84O22&. 


MINDING YOUR OWN BUSINESS 


INVESTMENT 

PROPERTIES 

U.S. Government Agency has many real 
estate opportunities for sale... homes, land, 
stores, offices, apartment buildings, and 
businesses. For more information, write: 

Federal Deposit Insurance Corporation 
ATTN: ORE Dept - DJZ 
9525 W. Bryn Mawr 
Chicago, nUnou 60018 U.SA. 


POINT OF SALE INSURANCE SYSTEM 

FaDy developed Factfind, needs analysis and client reporting system. 
Laptop, LAN, UNIX, IBM & DEC versions available. Advanced 
software tool-kit m d n e te d for graphics, rep o rts, system definition etc. 
SOURCE COPE AVAILABLE 

Telephone: 0001 - 952549 (Jim) 

Telefax: 0001 - 952SS4 


HIGH YIELDING 
PROPERTY INVESTMENTS 
Experienced and professional executives seek financial 
partner to establish a high yielding property investment 
portfolio. Innovative and fully researched proposal. 

Apply uk The Dfareetms, Noble Estates Ltd 
35 fffil Street, London W1X 7FD 
TeL 071-429 8485 Fax. 071-409-7340 


Investments units available 

for West End Transfer of Kings Head Theatre 
taction of “FLARE PATH” by TERENCE 
TTIGAN. 

Contact Nkk Pitt, Kings Head Theatre Productions Ltd, 

115 Upper St, London N1 1QN. TeL 071 226 8561 
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BUSINESSES WANTED 


RESIDENTIAL DEVELOPMENT 
COMPANY REQUIRED 

Halliwell Landau are retained by a client with 
substantial funds to purchase a residential 
development company with land bank and work 
in progress in the 

NORTH WEST AND SOUTH OF ENGLAND 

Reply in strictest co nfi den c e to: 

LA. Craig Esq-. Partner, 

Haffiwdl Landan, St James’s Court, 

Brown Sheet, Manchester M2 2JF. 

Tel: (061) 835 3003 Fax: (061) 835 2994. 


The business section appears on 
Tuesdays and Saturdays. 

To advertise in this section please call 
Gavin Bishop on 071-873 4780 
or Sara Mason on 071-873 3308 
or write to them at 

The Financial Times, 

One Southwark Bridge, London SE1 9HL 


BUSINESSES FOR SALE 


BUSINESS FOR SALE 
- REPUBLIC OF IRELAND 
Majority share of sale in Dublin based 
ceramic, floor tiles, accessories, importers and 
distributors with retail outlet 
Reply in full confidence to: 

Groeger & Company, Chartered Accountants, 

52 Merrion Square, Dublin 2. Tel No. (Dublin) 760705 


IMPORTERS OF GIFTWARE 
AND HOUSEWARE 

Turnover three million pounds & London based active with good 
connections seek takeover/merger partner. 

Apply David Wine man Solicitors, Craven House, 

121 Kingsway. WC2, 

Tel: 071 831 0621 Pax: 071 831 0731 
(FAO. V Wineman). 


WEST SUSSEX 

On instruction of Mortgagees Georgian premises in 1 
acre. Previously registered 18 bed Nursing Home in 17 
rooms. Substantial potential Mainly good order and 
tastefully decorated. Price guide £370-395,000 F/H. 

GOADSBY & HARDING 
37/43 ST PETER’S RO&jMJOURNEMOUTH 


BUSINESSES 

WANTED 


BUSINESS SOFTWARE 

Toadmrimm t k a incl in e pitas* tdephem 071-373 3580071-407 3752 
or write to Mark H a O ^Sm itk as the Fimaedat Timm. fhu Satdkreark Bridge. LoadOnSEtWL 

or Fas 071-873 3079 


Creditors pressing? 
Gloomy about the future? 
Want to mire? 

We are a Northern based private 
company with substantial funds 
avafaUe far acqubkka or mergers of 
al or part of brgo and mwfiuni sized 
prime and puttc companies. 

• Ay hndnwi fl nduB iycanadcred 

• Anywhere in the UK 

• Minimum turnover £JM 

• 100X or port sale oify 

• bntaifiae'reqwmiwddeddans 

Write to or takphone John Rudd, 
AHnjway PLQ, Grwngrtm Home, 
Harrogate Road. BRADFORD — 
fl»4 £22622 (Prfodpob only, phase} 


PERSONAL 


you wewn: prom tvrromst 

ATTACK? Our total nMcV ea ru rtty ayMmn 


P 8 *?!? reedve ft* praMem. Transport Bso- 
Irenlce Ltd. (06B0) 71305*712482. 


MITHOM Vacrboeft poMMnd detofle: FT. 
eateUw pran of London, n Knighte- 
bridge Green, Londai 8WU 70L. 


FOR SALE -£75,000 

Long established (20 yean) busi- 
ness dealing in dub readers. 
London based. Turnover E6QJOOO. 
Grom profit £35,000. Ideal to rue 
from home - pert -time. 

JUkaKpiACa. 

, 182 Da 
iSmiEG. 

(*7I) 3S1-844S 
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FAMILY 

BUSINESS 

We have been in business 


abort to retire. I wish to 
dispose of a nugori 
interest to someone 
would like to participate 
in a business mat has and 
is giving a return of 
73 / 25 % per annum. 

If interested ptaaee write to 

Bex 07330, Fattmdal Times. 
Oum Southwark Bridge, 
Landau SE1 SHE 


BUSINESS 

SERVICES 


COTSWOLD 
COUNTRY HOUSE 

with resident staff, available to 
rent dally or longer. Exclusive 
to yon, mooring; riding, Xmas, 
etc. 

Details 0242 603169. 


EDUCATIONAL 


/ FRENCH 66 IN PROVENCE\ 


tram 


and FRENCH, DUTCH or SPANISH 66 
in the ARDENNES 
Tha advantages of the ■CERAN 66* concept, 
with residential courses : 

1. intensive study (Minimum 38 lessons per week}. 

2. Plus tha constant practice of whal you have learnt, every 
8 are. to 10 pjil. with teachers con stant l y pres ent at 
breaks and tttftv awnings. 

3. A total of 68 hours par mesh of Cull tnaiwrekui in tha language. 
Goran is a top class school for leaders hr business management and 

LOurcfient since 1975 IndudaAkatal, AT&T, Ckoo, Deuts- 
Bank, Dow Coning, European Paifmment, German Foreijji Office. 
Honey***. Lufthansa, McKJrwey, Mercedes-Benz, NATO, PMlpS, 
SHAPE, Stamens. Toyota, Winterthur, ale. 

We also run holiday co u r se s h French lor young peopte (13-16). 
CERAN 66 

Language courses for motivated people. 

CSUWUWGUESPflOVeCE . v CERAN AHDENNES 

8*271288 LdHEfrU 288. wuBdlCWteau- W8S33PA 
F30T30 PCNT-SAKT-ESfWT HOMWl BELQM4- Td (+3Q 87X37 71 G4 
FRANCE -Td (+33)669033 66 MEPVW Fax (+3867777 36 29 
fat [+38 66 90 BBS NHEBKffW Telex 49690 ctan b 
h USA : Unungmey - Id (208 267-W99 ■ fax (203} 2*5928 
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Hi Get ready for 1992 learn French now ^ 

■at tha moat renowned school 

INSTITUTDE FRANQAIS 

a The highest quality teaching 

• A hi«h4ev«l mtemational student body 


• A hreathtaking setting on the Riviera 

• A truly dedicated staff 

Daily 8*30- 17.00 with 2 meals 

For adults., 8 hwh ; Bodinnwni I to Advanced 11 
Next 4-week immersion coarse starts Oct /, Oct 29 etc. 
L^ 062 WV 01 iAvvta/M«rFTI 3 Z. France. TO 83 01 88 44 H » 9700897 Pin 98 76 93 HtfJ 


WE KNOW WHAT 
‘URGENT MEANS 

O£ 0 . Syitonw Iws i flrawsto ispwto. 
Hon tor enudna mgti quality PC aod- 
waw b daman ding adwduiw. Wa tom 
to ba as roar Manny aa oqr programa. 
^ ’“STS? '"skdaa ihra lasda. Ha*- 
ware. C. Windows. Lotus and malrt- 
frwna oom mo nt ca Uona- 
M-aoa caf Qaarpo Aalto os 
I B248M to dtocnaa foar 


SYSTEMS SOLUTIONS 
FOR FASHION TRADE 

Our software catars ton -Wnola 

atfas-DtsMbutora-UoiiiifBCturara 

-Raailaffi-klaihOrdar-Coneasalana 

■Contact suppflara id chain a to raa ato 
Covarinfl: Stock Ordar Preeasaine Paa- 
pUBMnwicina-CoBilns-Praducflon 
-AooounBng-Baicodad ttekat Systoma 
Tailored To Your Company 'a Roqi^re- 
manH. Runs on Novell Links with Tatra. 
CSLUd 

TM: aaMSI S7S3 p flnaa) 

tac meat am 


BUY OR SELL? 

Maria ftaaaarah a household name far 
m Qualify technical anriyeis software 
pnxMaa mart help wMi NDEXIA B. 
INTRO and OfrionTrader. Oar aottware 
ouUrtrtpn aa athora In spend, praaente- 
fltm. ease at use. earnproheneive mand- 
ate. an outriandnu range ol Indicators 
(In cluding our wad known " INDEXIA 
FILTERS - }. In eddltkm wa otter orfuca- 
donel wortafmpa and ftaa hoHna sup- 
port. Phono 0Q33-320349 or Pmx 
0032242344 


•my icnsani 


1-2-3- TAKEOVER 

Analyse the financial hearts of any 
company. Damona v ats Its cominare tel 
and flnanrial etrenotha. Develop an 
ecquktttaafplatL. Prtso OUM (Include* 
VAT] ■MfcompaHHaa. ciaar manual. 
Dtakotza? 

PUMSOU. PUHJ9HMQ LBffTED, 

THE VAMOUARD SUITE. 

BfKMOCASTWQ HOUSE, 


Tat (OB43Q 2S0S77. 


W ALLSTREET 

toui ORMdBCEEFAX prices directly 

Wo ES.EESSSl,* to mam tom 

wa WALLSTREET8 powerful Invoat- 
nnis manaa«na« tnowea. Your «aet- 
Mom supported by Mounted charirtg 
analyaaa. automatic buyfsefl atonal*. 
gw»re«regWapid jwdtoatoia. rweJ-time 
reuriua llori ol pordoUaa, optfona, art. 
■=“** valuable Teletext data eymma*- 
— »y. Rune on IBM ca mpanu la PC*. 

+ VAT. Damo dtek 
retemtoMe aodnat orter. 


1 Lovorucft Heed, Barta fad 
n s Hug . Bortca HB» Ittt 
MVMtMH 


SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 

V you doafgn uueaaonnalraa and cen- 

me andtaat to produce reaulta arentor 
corn P««s»r 

(adpa, SURVEY m la up. running and 
proaiedno results am sum hum 
waned on any IBM nr cem p at M a PC. 

I (And n a mn s anSuu Dtefc) Man; 


•faridnSPIIM 

Toi area rent (ortca hnuni 
War fariaw a itsn da u. am unu 


BUSINESS PLAN m 
LOTUS 123 tre 
Sava aOB horoa ol pr uflra m ml ng huatra- 
Son wrti "MBA B uatrwia a Plan . A oom- 
prohanaive M page 6 year financial 
forecast oan ho tpAoMy produced In one 
day . Sold M Europe. Iridrte East and 
tha UK. ‘Boat BuaHtam Plan (Yo aver 
mean" ramarite one Corporate B a nter . 
Price CBS + VAT 


■Mai BBB «B 
Tat; 0S73 IV 441 (M Bn} 


COMPREHENSIVE, 

IMPARTIAL. 

Salflng a wider range of Technical 
Aradyata products ttan anyona also In 
EMope. Wa cover die S ynergy prod- 
ucts. Qonia Charitet. Aatro-Analyat. 
Qam BBot Taohnlquoa, Oanmradar IL 
Talaacan, Runaway. MESA, EPOCH 
PRO (Cyciee), and mraa dKanm REAL 
TIME aya ten ia. Salaa and tearing ol 
Compaq O om putere Foh data tar com- 
modrtloo and equltloa wortdwkla. 
llpdadng for conmxxfltteo. currenotea. 


(VDSBHU 


AFFORDABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Our PC baaed a y a ten i a may not be tha 
mwt expensive packages available. 
They are however chosen in prehwanoa 
to ayatama coating IS ttmaa mare, 
mefudaa Dealing. Ponftnios. Client 
ranaganwnt faeotoa, Conmaanca vort- 

IfoaUon, MoW currency mJc't, Mon- 
greas, In auiau c o & much more. 
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■HHIWFUMMK: 


COMPUTER AIDED 
TRADING 

n “ r Ptetfoitpo tin it mrrmia 

FXDtetag Money Market Term Bor- 

Saeutey. Syatema taltorad to your at 
ramdraraante on ISM PC and — -p- *- 


j ami ira 
VHbMEBTMSC 


STAFF SCHEDULING 

Sotea your ntB ariMriuMna Hcttew 
wttb the moat adtenead BtoTaSaT^ 
age avaSabla today. 


- mAtMaaWng 

• flax Btna a rater 

- named Individual fawl 
-Ml cnsHna 

- Aafo edmlnWnulan 

- Pfritefi invlnea pariormanea 

- In una In «n+ a fan 
Damo DU E5 cover charge, 
eoatacc 9CHB3UUMKMKS LID 


PABmlM 


■ret oa» nr ua 
tattirea 


POWERFUL OPTIONS 
ANALYSIS 

A p owerful, oceramleafly priced proto 
age for opfion trader* bom Synergy 
Software. Spat mo drtorancee In bm£ 
radcri varaua real options prices wttn 
aavarri taormutaa. to hafa wt dmaa 
the bool series to buy. DaotyTyeurow; 
^ategtea. than graph 

COS — ehall. JuAa or Cfafa at 


ASSET MANAGEMENT ~ 

mtanote produoe- tea moat axpanalva 
fvtesri asset management ayatam 
cunandy arabaual So wby la tt M aa 
many major uK and mternatlonat 
organlaatlofts choose our *ya tarns 
riwva Aa compaWonT > yaw respon- 
ilbnwaa teofada Aa aaaat managamaw 
U a major private or puWfo concern 
now la Aa dma'to And oul 
A a terihar d s tete p te aaa a l ate nt 


ree MHM4 MM rear BAUM 4BB1 


THE TRANSITION 

For 

'Financial Syatamo - MurtaoR. 

Tasa ale. 

‘ ttet*/Xeoi* trarideahooHng 
■ Beopaka Pro wamui lng and flTnhnan 


* Urix Netwaridng p m Mani a - 

ws a tcp/ip 

■ Inter operating ryatem 
communtcadona 

* Data convareton 

bi Aa Brat foatanca, canted 

Pari d H a H aad PCA oo 0B1 B7» 3S7t, 

■aaaassaaa Fmonn zare 


EYE SPY DATA 
CAPTURE 

EYE SPY DATA CAPTURE fat a powerM 
oomprrfer packag e am arutblm Aa 
uaera oT Martor^ya rp capture on dfa* 
or print Hue IhnncUl data tram lltartfnt 
gya. EYE SPY DATA CAPTURE SStoSi 

tot la moat opproprteta 
JTCteV DATA CAPTURE 
17 


WfaUtW 

Ffoc a m taiTw 


TEXT DATABASES 

Vtem to trian^^nartiefl nBjreriBmwca. 
MMogrroMc datriteMM - wtA km . of 
ta» mat ordinary, financial liniiliiisa 
jTtenagars wont touch? auPERHLErco- 
rossus. la a unique tam-orianted data- 
^ to 1 ** 1 tor Aa Job . 

'WOOcoptao acid «war 8 year. AvaUaMa .• 
«^DOS mid LANS. Xante. Unix V, 



BANKING SYSTEMS 

TodmlcaBy mfwncad' 
ritear (rfanefiy- 
Oallvared on Ana* 

■jWAWi budger 

Onort P m Area largaat bufidlna 

wirfafiaa emnmante. 

iSyatama snUfo 
Murt Currency 
Mu*U Ungual 


« 08*4 4*087 


helpdesk 

SERVICE MANAC 

*totomn indapandmw i 
ayatemi tram TaaaaraoL 
gjhwdfododriiteriito 
Can escalation; Can 
SariiSad^aril 
IfteVt recording; statlatk 
^teryjThMrt ge ne r ato r. 
»ter W tnaauteaamt wor 
rimfa tra m TOBOa. 
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HOW TO SPEND IT 



Hoi air ballooning; an Increasingly popular hofiday pursuit but to ft environmentally sound? 


Qlyn Quito 


A sense of adventure 


David Churchill looks at the latest sport and activity holidays 



ALLOONING across 
the Sahara, scuba dnr- 
|ing off Borneo, trek- 
king in the Himalay as, 
and safaris in Kenya - no lon- 
ger fantasy holidays but 
increasingly accessible to more 
and more holidaymakers disen- 
chanted with traditional pack- 
age beach holidays. 

Activity and adventure holi- 
days are a growth area and 
next week sees the launch of 
the first specialist brochure for 
sport and adventure holidays 
from Abercrombie and Kent, 
one of a growing number of 
travel companies who provide 
up-market holidays far those 
with extra disposable income 
and the leisure time to enjoy 
spending it. 

“We’ve noticed that many of 
our customers were b coking 
holidays where they could do 
something as well as simply ' 
being in an exotic location,*, 
says Martin Thompson, Aber- 
crombie and Kent’s managing 
director. 

Most safari holidays offer a 
fair amount of walking, but 
some - such as in A & KV 
new brochure - make the trek 
across the bush a feature of the 
holiday. Camps are set up 
along the way large enough for 
an aircraft to bring insuppUes 
and transport walkers. As with 
many specialist tours, these 
holidays are tailor-made bnt 
prices start at about £1400 per 
person for 10 days, which 
includes being accompanied by 
an experienced guide. 

Safaris are often an ideal 
holiday on which to experience 
a balloon ride. On Thomas 
Cook’s Samburu Safari to the 
Masai Mara region erf Kenya, 
for ovample, an extra £200 will 
bring an early morning balloon 
ride to watch the sun rise - 
with the added attraction of a 
champagne breakfast. But the 
popularity of ballooning in 
many countries is ca nsi ng con- 
cern about damage to the envi- 
ronment, particularly to crops. 


Already there are suggestions 
that they should be more care- 
fully regulated by tourist 
authorities. Thomas Cook’s 
safari starts at £1,400 per per- 
son for eight nights. 

Top Deck, a omen specialist 
travel company, offers a four- 
day walk hi Peru, starting at 
Cusco and ffnfahfag at Machu. 
Plchn, fix- lust £40 extra on a 
Peru Adventure holiday where 
prices start at £829 per person. 

Walking is particularly popu- 
lar «pd often one of the chea- 
pest types of holiday. Many 
country house hotels, for 
pir^mpio, owe much of their 
currant popularity to the 
desire for a simple weekend 
ramble: “Some people book up 
to stay with ns to walk the 
Cotswold Way (from Chipping 
Camden to Bath),” says Kirk 
Ritchie, managing director of 
the Iygon Arms, in the Cots- 
wolds. “But we’ve also found a 
demand for running and so 
have marked out local jagging 
trails."’ The hotel will also be 
opening a leisure complex and 
swimming pool. 

Headwater Holidays has 
established a growing niche 
over the past five years in 
walking or cycling holidays 
around southern France. Lug- 
gage is transported between 
stopover points, usually two- 
star hotels, and prices start at 
a reasonable £167 for a week. 

Probably the fastest growing 
of all holidays is 


sailing holidays on offer. The 
new Novotel Hotel in South- 
ampton, Hampshire, has 
cashed in on the popularity of 
tiie Howard's Way soap opera 
by offering leaming-to-sail 
weekends at £95 per person. 
Guests are taught on a Sigma 
% yacht by members of the 
Britannia sailing chib. 

While many of the most 
interesting activity holidays 
are offered by small specialist 
operators who have identified 
particular niches in the mar- 
ket, some of the larger tour 
companies have also recog- 
nised the sector’s potential. 
Xntasnn, part of the Interna- 
tional Leisure Group, has 
found that the popularity of its 
lakes and Mountains brochure 
has been enhanced by promo- 
ting activities such as para 
gliding (£103 for three days 
tuition at such resorts as Kztz- 
buhel, Interlaken and Chamo- 
nix) or white water rafting at 
£20 per half -day session at 
resorts such as Saalhach, See- 
fold, and Morzine. 

More adventurous travellers 
in Sweden can make their own 
raft from logs and use it as a 
floating home for a week as 
they cruise down the Klaralven 
river in the heart of the Swed- 
ish lake district Prices start at 
£140 for a week including, the 
Swedish Tourist Board says, 


“all the equipment needed to 
build the raft” 

For most holidaymakers, 
however, building your own 
raft and sailing it down river is 
rather too much of an adven- 
ture. A quiet game erf golf at 
one of the many luxury leisure 
developments that have been 
developed in Spain or Portugal 
Is, for many people, more their 
idea of an activity holiday. 
However, even golfers are 
being offered more active pur- 
suits: at the Four Seasons Fair- 
ways resort at Quinta do Lago 
on Portugal's Algarve, for 
example, guests can not only 
take advantage erf the champi- 
onship golf course but also fry 
big game fishing, surfing, and 
sailing. 

Yet some activity holidays 
can be too adventurous: holi- 
days where you can learn to 
parachute, climb a rock-face, 
fly a glider, or canoeing are 
clearly more dangerous than a 
ramble around the English 
countryside. Holiday Which? 
magazine, taking account of 
the numbers involved in those 
sports, suggested that gliding 
carried the greatest risk of 
death or injury . 

“We include full Insurance 
cover in all our adventure holi- 
days,” says A & K’s Martin 
Thompson. “But it’s very 
unusual for anyone to get hurt 


We've had about 9,000 people 
sail down the Zambesi over the 
past five years - mid only one 
person has ever been attacked 
by a crocodile!" 


■ Most travel agents can 
provide details of activity holi- 
days but further information 
can be obtained from : Aber- 
crombie & Sent 071-730-9600; 
Lygon Arms 0306-052255; 
Thomas Cook 0733-330300; Top 
Deck 071-244-8641; Headwater 
Holidays 0606-48699; Falcon 
Sailing 071-727-0232; Novotel 
0703-330550: bdasun Lakes and 
Mountains 0274-760011; Swedish 
Tourist Board 071-437-5716: 
Four Seasons Fairways 
071-7364104. 


Decorative delights 


Barbara Durr forecasts the rise of a new art market 


W ITH FINE ART 
priced beyond rea- 
son, perhaps it is 
sensible to 
develop an appetite for contem- 
porary decorative art. While 
this still suffers in the minds of 
some from the “craft” tag, it is 
Increasingly finding accep- 
tance in museums, art 
and among collectors with an 
eye far new trends. 

In the last year, both Soth- 
eby’s and Christie's have held 
contemporary decorative arts 
auctions for the first time. But 
the show that has contributed 
more to lifting decorative art is 
the Chicago International New 
Art Forms Exposition. The 
fifth annual Chicago show ran 
for three days last weekend 
and grossed an estimated $15m 
<£7-85m) in sales. Some 20,000 
visitors trooped through the 
city’s wonderful old Navy Pier 
to see the displays of 58 exhibi- 
tors from around the VS and 
Europe. Even representatives 
from the Soviet Union were 
there. 

The Chicago exhibition 
serves to educate not just the 
public but curators and collec- 
tors as well, according to Dav- 
ira Taragin, curator of I9th 
and 20th century glass at the 
Toledo Museum of Art Kristin 
Poole, an exhibition director, 
says: "Function Is no longer a 
restric ti ve criteria for catego- 
rising collectable contempo- 
rary art” 

Poole, a staunch believer 
that contemporary decorative 
work has already reached the 
fine art category, and points to 
increasing museum acquisi- 
tions as “a significant indicator 
that such work is appreciating 
in value, and that scholarly 
work and serious collecting 
will follow the trend.” 

The show included ftimiture, 
sculpture, painting, ceramics, 
jewellery, wood carvings and 
textiles. Prices ran from a mere 


$6,000 to $8,000 range, was 
shown by the Charles Cowles 
Gallery of New York. 

Another set of stunning 
glass works were by Jose Char- 
diet and Kreg Kallenberger, 
courtesy of the Habatat Gallery 
of Farmington Hills, M ic h igan 
(and also Boca Raton, Florida). 
Chardiet uses four-footed stool- 
like platforms for appendages, 
all in glowing colour and 
metallic glazes. Kallenberger 
paints subtle coloured desert 
and mountain scenes on one 



Mrlcano n, In 


$150 to $10(1000. Many fantastic 
art objects could be had for 
$2J»0 to $10400. 

Some of the most darling 
work was in glass sculpture. 
American glass master Dale 
Chili uly, founder of the Pil- 
ch uck Glass School near 
Seattle, Washington, contrib- 
uted a number of the moot 
innovative glass pieces. His 
brilliantly coloured vase-like 
bodies sprout spirals and out- 
croppings that are glazed in 
contrasting, often metallic col- 
ours. His work, priced in the 


very small rough edge at the 
bottom of a p olished ^ ****** giaa« 
Chunk, which then acts as a 
prism through which the paint- 
ing dances. The effect is fantas- 
tic. Prices were comparable 
with Chihuly’s. 

Ceramics has reached lofty 
creative heights, leaving func- 
tion behind. The Klein Art 
Work gallery of Chicago 
showed large ceramic oval 
sculptures by Japanese expatri- 
ate Jun Kaneko. These pieces, 
called “dangos", which means* 
dumplings in Japanese, are 
painfgri and carved and stand 
about a meter high. All were 
$9,000. On the more practical 
side, the Ferrin Gallery of Nor- 
thampton, Massachusetts had 
a marvellous collection of 
whimsical teapots, most of 
which could be used, according 


to Leslie Ferrin. Prices ran 
from $150 to $800. 

The Scottish Gallery erf Edin- 
burgh gave a varied display of 
unusual textiles, ceramics, 
metalwork and jewellery. 
Brightly painted wood sculp- 
tures by Evelyn Gray, with 
elongated feces, stubby legs 
and odd forms, were quirky 
good ftm. 

In furniture, collectors could 
find the elegant and the amus- 
ing, and some pieces that were 
both. The decorating possibili- 
ties were ample, for instance in 
the carved side tables from the 
Katie Gingrass Gallery of Mil- 
waukee and Santa Fe. Some 
were brightly pg*n tp d with fan- 
tasy figures, others lacquered 
in lovely patterns and either 
style could cheer np a whole 
room or corner. Prices ranged 
from $950 to $1400. 

The Chicago gallery Richard 
Hi mm el Antiques aim Decora- 
tive Furniture had the most 
interesting pieces, many by 
expatriate artists living in Lou- 
don. A set by Andre Dubreuil 
called "Paris”, composed of a 
dotted grey metal rounded cen- 
tre table ($12,000), and match- 
ing chair ($2,800) and stool 
($2,400) was one of the most 
eye-catching. Dubre nil's beau- 
tifully shaped Spine chair, also 
in grey metal for $3400, would 
grace many styles of room. 

More serious furniture came 
from the Genoa Gallery in 
Genoa, New York. Along with 
a spectacular spider-web 
backed chair in holly and 
leather by John Makepeace, 
the gallery harf an oio gant 
five foot rotating cabinet, 
which could be used as a bar, 
made of a tight creamy col- 
oured Thuya burl and trimmed 
in dark bog oak ($65,000). 

ff you were looking for a bit 
of artistic ostentation with 
function, the Urban Architec- 
ture gallery of Detroit bad it 
The sterling silver tea service 
in high-tec geometric forms 
designed by Michael Graves 
was a winner. One of a limited 
edition of 99 sets was $40400. 
Urban Architecture will open a 
branch in New York on Decem- 
ber 5 and pieces by artists he 
represents will appear for the 
first time in Sotheby’s painting 
and sculpture show an October 
4 rather than in its decorative 
art show. 

What’s my advice? Tell your- 
self it's an investment and buy 
it now before the art market- 
place prices it out erf reach. 


tog. Greece is particularly suit- 
less experienced 


ahle for the 
sailor, with plenty of islands to 
offer reassurance to the novice. 
Turkey, however, offers more 

of a challenge. Mirny operators 

have been attracted to offering 
this type of holiday, although 
some flotilla holidays can be a 
bit tike a ButHm-on-Sea with 
too many boats and too much 
socialising, annoying the deter- 
mined leam-to-sail types. Fal- 
con Sailing, part erf the Owners 
Abroad group, has one of the 
most comprehensive ranges of 
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An artful dodge 


THERE’S nothing like a real 
old-fashioned all-wooden easel 
for aesthetic pleasure. But 
what if jam want to paint hi 
the great outdoors, halfway 
up a mountain, down a dirt 
track, or by the sea ? 

For centuries artists have 

struggled to carry their paints 
and palettes, their stools, their 
easel, their brushes and rags, 
but there is no need to 
struggle any more. David 
Potter has solved the problem. 


who has clam 

WALLPAPER? 

SIsMra Suwnna Banr A Carolina 
tn©rnm have Books Oamaska. dragged 
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Ha k an en gintw and artjrt 
who became so frustrated by 
carrying around his own gear 
that he devised a system of 
wheels which would take an 
easel and all (he rest of a 
painter’s equipment 
He built the first for himself 
but then found that more 
people stopped to ask about 
the wheasel - as he calls it 
— than his paintings. As you 
can see from the picture, it 
is built rather on the principle 
of the baby buggy. It enables 
the artist to strap a canvas 
and a box of accessories to 
the wheels. The wheasel costs 
£61.42 (inclusive of postage 
and packing) from David 
Potter (Lodchm), 13 High 
Street Loddon, Norwich. NR14 
BET. (Tel: 0308-20240.) 


Lucia van der Post 


Hartmann presents the overnight case 
that means business. 




it’s a carry-on. 


It’s a desk. 



It’s an organizer. 


It’s a wardrobe. 



Satisfying your business needs and your personal 
needs all in one case isn’t easy. But, thankfully, Hartmann 
has designed the Overnight Business Traveller. 

It’s a briefcase. And - an ingeniously compact piece 
of luggage. This handsome hybrid combines the most 
intelligent features of both. Ail under one Hartmann handle: 

It comes In our exclusive Industrial Belting Leather, 
and in cordovan or chestnut leather. There's also walnut 
tweed fabric trimmed in belting leather, and 100% nylon 
packdoth with belting leather or vinyl trim. 

The fact that Hartmann has created so wondrous a 
case should be no wonder. After all, it’s a Hartmann. 


It’s a wonder how you’ve done without it 


eRSOHvnxBn luggage 

Du Pout TEFLON® mer a nfa rc&oer 


hairfetftitir 


Handcrafted since 1871“ 


Hartmann is available at HENRY'S, 103 New Bond Street, London W1 and branches throughout the country 
(Telephone 071-629 7631 for your nearest branch). Also at KARROOS, Khighisbridge, London SWl. Telephone 071-730 1234. 
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PERSPECTIVES 


Lost to us all: 
the Mongolian 
Gerbil Society 

Peter Miller on a directory of 
the sublime and the ridiculous 


T HE DRINKERS you saw 
last night in the pub 
staring silently into 
their beer may not hare been 
morose. They may not even 
have been interested in the 
beer. It is more than likely teat 
they were tegestologists on a 
field trip. Those are beermat 
collectors to you and me. Num- 
bering 500 in Britain, they are 
one battalion In tee army of 
associations which pursue pri- 
vate and corporate interests 
under tee generalship of an 
honorary secretary or other 
officer. 

There are lots of these 
groups; Km in the UK and 
Ireland If you count local soci- 
eties within national federa- 
tions. Their interests range 
from the particular to the cos- 


You can't beat 
the Flat Glass 
Manufacturers * 
Association for 
exclusiveness 


write- (“To build an embassy for 
tee Elohim, our fathers from 
space who created humanity 
scientifically" is one of the 
aims of the Raelian move- 
ment.) 

According to one measure, 
the English and the Celts are 
becoming ever more clubbable. 
The Directory of British Associ- 
ations now lists more than 
6£00 organisations - a 76 per 
cent rise on tee 3,700 entries in 
the 1965 first edition, “and a 
fourfold increase in weight,” 
says George Henderson who, 
with bis wife Prue, edits and 
publishes the volume under 
the imprint of CBD Research. 

The directory does not 
attempt to be comprehensive. 
Governing bodies serve to rep- 
resent their sometimes myriad 
constituents and certain types 
of organisation - political par- 
ties, for example - are left out 

As a class, the chambers of 
commerce appear to be the 
most successful at propagating 
themselves (206 local, 41 over- 
seas), though there is an 
impressive showing by special- 
ist medical associations. The 
oldest society still functioning 
is the Honourable Society of 
King’s Tnns in Dublin, the 
Institution that trains barris- 
ters in Ireland, which was 
founded in 1200, pre-dating the 
most ancient of the Oxbridge 
colleges by half a century. The 
Royal College of Surgeons of 


Edinburgh has been on the go 
for 485 years. 

Where tee cachet of history 
Is mig< rin g weight of numbers 
offers distinction of another 
kind. Few of the 7.5m members 
of the Automobile Association 
know one another, bat they are 
the nation's biggest club. At 
the other end of the scale, i 
nothing comes close to the 
exclusiveness of the Flat Glass j 
Manufacturers’ Association 
which - by virtue of the cor- 
porate takeover and a point of 
law - has a membership of 
one. 

In the past, there were more 
manufacturers and more mem- 
bers. One by one, however, the 
companies either ceased to 
trade or were bought up by the 
Pilkingtoti group, which is now 
in sole possession of the field.- 
PiUdngton continues to find it 
worthwhile to belong to the 
FGMA because of the privi- 
leges accorded trade associa- 
tions which represent an 
industry. 

“The association acts as a 
post box. It allows us to have 
access to government docu- 
ments teat would not be given 
to a company," says Kenneth 
Jackson, strategic projects 
manager at Pilkington and th e 
association's secretary. 

"Through it we are able to' 
send representatives to sit on 
codes and standards commit- 
tees, and it gives us links into 
Europe on a similar basis." 

Inattention or inactivity can 
cause some societies to sink 
from view and to fail to keep in 
touch with their members and 
the public. For this reason, the 
Directory of British Associa- 
tions operates a lazar-house for 
uncommunicative societies in 
tee form of a dozen blue pages 
at the back of the book. In 
teem are listed the organisa- 
tions that have failed to 
respond to queries about their 
pursuits and whereabouts, or 
which cannot be traced by 
other m eans . 

When they are known to be . 
stirring again, they are 
returned to the main entries. 
Thus, the National Federation 
of Badger Groups re-appeared 
between 1988 and 1990. The 
National Mongolian Gerbil 
Society is, alas, still lost. 

To follow business and per- 
sonal interests, the Directory 
editors themselves belong to 
some 20 associations. These 
include the European Associa- 
tion of Directory Publishers, 
and - in George Henderson’s 
case - CAMRA, the Campaign 
for Real Ale. He is less inter- 
ested in what goes under the 
glass. 


©Phillips 

LONDON 


IMPORTANT JEWELLERY AUCTION 

Tuesday 25 September at 1.30pm 

Phillips Fine Art Auctioneers will be holding die 
first major jewellery sale of tire new season; 
the Regency, Victorian and 20th century periods 
are comprehensively represented — including a 
Cartier "Zoological menagerie' a rare translucent 
jadeite pendant a selection of diamond and pearl 
pieces and an impressive diamond tiara. 

Viewing: TOMORROW 2pm- 4pm, 

Monday 9am- 430pm 
and morning of sale 
9am -1130am. 


A Cartier gold broach, 
moidhtd as a lugubrious hound. 

Estimate: £2j000-£2£00. 

101 New Band Street London WTY OAS.Tel: (071) 629 6602. 

LONDON - PARIS ■ NEW YORK • GENEVA ■ BRUSSELS ■ ZURICH 
THE HAGUE - D0SSELDORF ■ STOCKHOLM 

Ttoatlyrum salerooms tkrvugkait dm Unittd Kingdom. 

Manners of the Society of Fine Art Andaman. 



INTERIOR DESIGN 
TRAINING 


The KLC 30-Mdt Diploma Course b * sound bwsonenlfcr 

anybody who wishes co mate interior doign their b«ineas- 
Designed to qualify pcvpfc far ■ future oner in an eonmefy 
pafesHnal and finanaaDj) rewarding business, the KLC 
Djptama Course oteogipaao the fall ipeawm of interior 
design under the direction uf working pufcjueuala. 

Equipped atlhe end of their count wfth a portfolio based on 
tfutt practical papas per torn, a KLC Diploma Course 
Sudan enjoys ctceflau career prospects with the knowledge; 
harness training, practical grounding a wtfl as rpnfi&nre to 
rc^j die rewards of 30 weds' my hod wwfc 
W>#nfw nUM fi* if dap 

KLC Listed 5 BIjOk Moo Bribe Road landed KH OHW 
TOcffancon-ttzan 
*iMwm 
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Tho Round Reading Room: generations of scholars will view Rs passing with a pang of regret 

A new chapter opens in the 
life of the reading room 


The British Library is to move to a new hi-tech home. What would 
the ghost of Enoch Soames make of it all , wonder Anthony Curtis 


O N JUNE 3 1897, tee 
Devil made a deal 
with the poet Enoch 
Soames. It was 
solemnised at a little French 
restaurant in Greek Street in 
London’s Soho, and as Max 
Beerbohm, who was also pres- 
ent, explained, it enabled 
Soames to peek into the future. 

Behind a of indiffer- 
ence to his contemporary repu- 
tation, Soames was deeply 
wounded by the neglect of his 
work. He compensated fay 
thinking of the voluminous 
attention - commentaries, 
critical studies, bibliographies 
- his poetry was going to 
receive from posterity. The 
Devil proposed to him that in 
exchange for his soul he 
should be allowed to visit the 
British Museum Reading Boom 
100 years an - that is, on June 
31997. 

In Soames’s day the Library 
and the Museum were one and 
the same. In 1972 an Act of 
Parliament separated them and 
gave the Library its own inde- 
pendent existence. The place 
Soames visited is now called 
tee British Library Reading 
Room. 

To discover exactly what 
happened when Soames mad e 
his fatal voyage In the time 
machine i must refer you to 
Beerbohm. If you have not yet 
read “Enoch Soames" (in Seven 
Men) you have a treat in store. 
The story contained a proph- 
ecy of how the Reading Room 
at the end of the 20th century 
might seem to a late Victorian. 
The outward appearance of tee 
the great round room was reck- 
oned to be the same, but seated 
doing their research at the 
readers’ desks were a curious 
collection of people much influ- 
enced in their style of dress by 
Bernard Shaw’s Jaegar bicycl- 
ing-suit. The catalogue and the 
more recent books were 
printed in phonetic spelling, 
again betraying the influence 
of Shaw. 

That dig at Shaw and alpha- 
bet reform is but a tiny inaccu- 
racy in the greater inaccuracy 
of tee whole delightful fantasy. 
It seems likely that the 
Bloomsbury Reading Room 
will not contain the work of 
any poet at all in 1997, and that 
to fulfill his part of the. bargain 
tee Devil will have to redirect 
Soames to tee new general 
humanities Reading Room in 
the Boston Road. 

For the British Library is 
about to move house. It is 
going from Bloomsbury to St 
Fancies, not far as the crow 
flies, but in other respects a 
move of some complexity. 

Its new modem building, 
designed by Professor Colin St 
John Wilson, to be fronted l>y a 
statue of Isaac Newton by 
Eduardo Paolozzi, is already 
well advanced. You can see the 
site next to the Shaw Theatre 
as you drive towards King's 
Cross Station. Some of the 
stacks are now in place in the 
three-level basement. It is 
already possible to envisage 
the completed building and to 
observe such dominant fea- 
tures as the large roundel win- 
dows on the outside walla. 

The total extent of the site 
purchased by tee Crown is II 
and a half acres; just how 
much of this will eventually be 
occupied by tee new library is - 
not yet dear. 

The first phase of the move 
will be completed In 1993 with 
the opening of the science, 
technology and industry collec- 
tions (the latter contains 29m 
world-wide patents dating from 
the 17th century). The humani- 
ties collection - tee material 


we normally go to tee Reading 
Room to look up and read - 
will not be moved until the 
completion of tee second phase 
in 1996. By then Urn volumes 
will have been brought from 18 
different locations around Lon- 
don to this single site, where 
they will be accommodated in 
more than 300 linear kilome- 
ters of shelving. 

Along with the other 
10,999,997 titles, Soames’s three 
slim volumes of verse (and any 
critical commentary they may 
have inspired) will be recorded 
in the Online Public Access 
Catalogue (OP AC) and tee poor 
follow will have to sit at a com- 
puter terminal and key in his 
own name to find out the cur- 
rent state of Soames studies. 
Should he wish to see his pre- 
cious volumes again he will 
have to order them via the ter- 
minal - a simple matter of 
putting tee cursor on the title 
required and then keying in 
tee number of his desk and his 

4 Eloquent voices 
are lamenting the 
passing of the 
domed library ' 

reader's ticket 
Being a data-base tee cata- 
logue will offer more features 
than the present tainted one. 
Should Soames, for Instance, 
also wish to discover what 
work has been done during the 
past century on his favourite 
subject, diabolism, he would be 
able to make the catalogue 
give him a list of items by key- 
ing in a few more commands. 
In other words, tee new cata- 
logue will have a subject as 
well as an author index. 

Eventually a red light win 
flash on Soames’s desk to 
inform him that the books are 
ready for him at one of the 
collection points of the new 
Reading Room. This should be 
within about 20 minutes from 
the placing of the request and 
not, as often happens at pres- 
ent, after a delay of qne or two 
days while the books are recov- 
ered and then brought by van 
from Woolwich or various 
other locations. 

The two main coflections 
which will not be housed at St 
Pancras after 1996, and whose 
items wifl not be immediately 
available on site, wffi be tee 
National Sound Archive, which 
will remain at South Kensig- 
ton, and the newspaper library 
collection at Colindale. How- 
ever, runs of many newspapers 
will be kept on microfilm at St 
Pancras. 

The Reading Room at 
Bloomsbury has 365 desks; tee 
Reading Room at St Pancras 
wfll have 500. The new Rare 
Books Room (the counterpart 
of Bloomsbury’s North Library 
where a reader has to work if 
he wishes to consult an espe- 
cially valuable book), the 
Maps, Philatelic, and Music 
Rooms will also have increased 
accommodation. 

In these Rooms glass 
panes and windows in the ceil- 
ings win admit a measure of 
natural fight - what the archi- 
tect calls “ambient light”. Tri- 
ple-glazing will mute noise 
from tee ring-road. Some read- 
ers engaged upon lengthy 
research will have a number of 
“carrels" - small cells contain- 
ing a chair, desk, shelves, a 
hook or two, and a power-point 
for a personal computer, in 
which a scholar may immure 
himself far days with the mate- 
rial on which he is working. 


the world forgetting, by the 
world forgot 

There are undoubtedly many 
other advantages of St Pancras 
for the comfort of readers, let 
alone for tee w orking condi- 
tions of tee Library’s staff and 
the storage of the books, bote 
of which have suffered health 
risks for many years from the 
structural inadequacies and 
the lack of environmental con- 
trol - over the temperature, 
humidity, pollution-content - 
Of the p resent »«nmrnndatinn. 
But there are eloquent voices 
to be heard lamenting the 
imminent passing of the great 
domed library designed by 
Panizzi, and executed by Syd- 
ney Smir ke in 1857. An "unoffi- 
cial committee” has been 
formed, chaired by Roy Jen- 
kins, now Lord Jenkins of Bil- 
lhead, to make proposals for its 
continued existence as a Read- 
ing Room. 

Seen simply as bricks- and- 
mortar, the Round Reading 
Room room belongs to the Brit- 
ish Museum. The Museum is 
the landlord, tee library is the 
tenant. 

The same is true of the 
King’s Library which houses 
the priceless collection of 
books and other items - it 
includes all four folios of 
Shakespeare, a first edition of 
Paradise Lost and many other 
treasures - assembled by 
George III and bequeathed to 
the nation by George IV on the 
condition that it should always 
be kept as a collection, housed 
“in a repository to be appropri- 
ated exclusively for that pur- 
pose.* A room in the Museum 
was designed for Jt by Robert 
Smirke in 1833. 

A new home tor the King’s 
CdDectjon has been designed at 
St Pancras, a glass tower 17 
metres high and 21 Vi metres 
long. The many visitors, as dis- 
tinct from readers, whom the 
new Library buildings will 
attract will be able to visit the 
King’s Collection in this proud 
tower just as the visitors to tee 
British Museum may visit the 
Collection at present in its own 
room, one of the Museum's 
exhibition rooms. What future 

‘Dickens is one 
outstanding 
example of a 
Victorian user 9 


visitors will be deprived of see- 
ing is tee Collection In the set- 
ting specially designed for it 

Apart from a generous 
amount of exhibition space 
surrounding, but quite sepa- 
rate from, the Reading Rooms, 
tee new Library building also 
contains a 250-seat auditorium, 
several conference rooms, and 
in the spacious piazza, an 
amphitheatre ringed by pedes- 
tals supporting sculptures, 
where performances and con- 
certs will be held. 

Meanwhile, back at Blooms- 
bury another use will have to 
be found for Smirke’s shelves 
and break-front book-cases 
now housing the tang’s Collec- 
tion, The present idea is that 
they will be used to house the 
ethnological collection from 
the Museum of Mankind. This, 
comments the Roy Jenkins 
Committee dryly, “will be 
rather like replacing the 1760 
Adam furniture of Kedleston 
with some very good mid-nine- 
teenth century pieces.” 

As for the Reading Room 
itself, all sorts of notions are 
being floated. Perhaps it could 
become a vast concourse where 


visitors to the Museum could 
throng and admire its splen- 
dour? Hugh Thomas, the histo- 
rian, believes that it should 
remain as a tinmanttipH read- 
ing room, an alternative to the 
one at St Pancras. It wifi be for 
the Mrepimi its Dir ecto r 
Trustees, to decide what is to 
be the ultimate solution, to 
take effect in 1996, of this prob- 
lem. 

Whatever is decided, this 
will be the historic moment 
when the symbiotic relation- 
ship that bas existed since the 
18th century between the 
Library and the Museum wifi 
be over once and for all, and 
the new Library, a great 20th 
century storehouse, of know- 
ledge in every. department of 
research, will be bora. 

No-one who bas used -the old 
Reading Room and has fond 
memories of fruitful, con- 
tented, and frustrating hours 
spent there can view its pass- 
ing with anything but an 
immense pang of regret None 
the less, one must look now to 
the new dispensation and the 
undoubted benefits it will 
bring. 

The period of the Round 
Reading Room's great glory 
was the Victorian period, when 
it became an embodiment, in 
terms of education, of the 
notion of Self Help. For many 
able men and women whom 
circumstances had denied any 
higher or university education 
it represented a college, a com- 
mon room and a place to work, 
free of rent and tuition foes. 

Dickens is one outstanding ; 
example of a Victorian user, 
Karl Marx is another. For Marx 
it was a place where he not 
only worked himself but where 
he regularly mustered his clos- 
est colleagues and members of 
his family. 

Two of the late Victorian 
Reading Room’s most impres- 
sive graduates in English liter- 
ature were Shaw and George 
Gissing. Both spent much of 
their working lives in the 
Reading Room when, as 
free-lance writers, they were 
struggling to make their 
names, it was there that Shaw 
met William Archer, a meeting 
which led to Archer's recom- 
mendation of Shaw to various 
editors, and to Shaw’s career In 
journalism. ' 

A description of what the 
Reading Room was like at that 
period and the literary flotsam 
and jetsam one might have 
encountered there is given by 
Gissing in his novel New Grub 
Street Gissing's more intimate 
recollections are to be found in 
his The Private Papers of 
Berrry Ryecroft, tit which the 
following is an example, 

"Once, on going down into 
the lavatory to wash my 
hands, Z became aware of a 
notice newly set up above the 
tow of basins. It ran somehow 
thus; “Readers are requested to 
bear in mind that these banns 
are to be used only for casual 
ablutions.' Oh, the si gnificance 
Of that Inscription! Had I not 
myself, more than once, been 
glad to use this soap and water 
more largely than the sense of 
the authorities contemplated? 
And there were poor fellows 
working under the great dome 
whose need, in this respect, 
was greater than mine” 

The modern reader when 
working at St Pancras, bathed 
in ambient light, or panging for 
meditation at one of the 
benches placed around the 
perimeter, or dining in the 
public restaurant, ought to 
spare a thought for his heroic 
Victorian predecessors and 
their casual ablutions . . , 


Archaeology 


The Golden Calf 
which escaped 


Efrat Shvily on the discovery of a 
rare and ancient religious relic 


A fter more than 

3^00 years burled in 
the rubble of a tem- 
ple in the ancient 
port of Ashkdon, the revela- 
tory Canaanite “golden” calf 
unearthed last July by a dele- 
gation of Harvard archaeolo- 
gists is being prepared for its 
first trip abroad by its new cus- 
todian, the Israel Antiquities 
Authority. 

Exactly where and when it 
wifi travel has yet to be set, 
but the authority intends a 
world audience for what Is not 
only an exquisite piece of 
Canaanite art but also the first 
image of the God’s biblical 
arch-rival to be found. 

The absence of remains of 
Canaanite calf images was so 
complete teat it was tempting 
to believe they had been 
erased by God’s wrath. But it 
was, after all, not so easy for a 
golden calf to survive three 
mifteimifl ago. 

Calves were worshipped by 
the early Israelites when, at 
m oments of doubt about their 
newly acquired belief in the 
monotheistic Jehovah, they 
relapsed into old Canaanite 
customs. One such moment of 
relapse came daring the exo- 
dus of the Israelites from 
Egypt, when Moses delayed his 
return from the mountain and 
“the people assembled about 
Aaron and said to him, come 
make us a god who will go 
before us.” (Exodus 32, 1-20). 
Aaron responded by casting 
their golden rings into a calf. 

“And it came about, as soon 
as Moses came near the camp, 
that he saw the calf and the 
dancing, and Moses’ anger 
burned and he threw the tab- 
lets from his hands and shat- 
tered them at the foot of the 
mountain. And he took the calf 
which they had made and 
burned it with fire, and ground 
it to powder and scattered it 
over the surface of tee water, 
and made the sons of Israel 
drink it” 

Fortunately, the Ashkalon 
“golden” calf experienced noth- 
ing of the sort. It was discov- 
ered well-preserved inside a 
broken pottery shrine, almost 
Intact, with only one horn 
missing. As Jehovah’s 
arch-rival, though, the calf is 
something of. a disappoint- 
ment. 

First, it is not golden. The 


body is made of bronze with 
the legs, bead and tail cast 
with an overleaf of white metal 
sheet, believed to be silver. 
However, polishing marks indi- 
cate the rail might have teen 
burnished to a gpkUike colour. 

Moreover, the calf is tiny, ft 
weighs just 400 grams and Is 
only 4% inches (13-5 centime- 
tres) long and 4V4 inches tall. 
After it was unearthed it found 
a temporary home i n a lu nch 
box owned by Dr Lawrence E 
Stager, Dorot Professor of tee 
Archaeology of Israel, director 
of the Harvard Semitic 
Museum and head of the dele- 
gation which discovered it. 

Now teat his team has bad 
time to study the calf, a num- 
ber of less obvious features 
have become clear, ft is cast 
from seven different moulds: 
the two halves of the body 
were assembled over a lead 
core, while the legs, head, horn 
and tail were cast separately. 

According to Dr Stager, the 
calf's delicate features and 
complex structure are proof of 
tee sophistication and impor- 
tance of image casting in 
Canaanite society as well as a 
likely explanation of tee calf’s 
vehement rejection by early 
Judaism. 

“The Israelites manifested 
such total rejection of images 
precisely because they 
emerged out of a culture where 
images were so central and 
highly developed,” he says. 
“They needed to do so in order 
to themselves from 

the others and define their cul- 
tural boundaries” 

At tee time the “golden” calf 
was worshipped, Ashkekm was 
the largest port town in 
.Canaan, with 15,000 to 20,000 
inhabitants. The town was 
ruled by a king and enjoyed 
great wealth, as Its surviving 
pottery suggests. The “golden” 
well bidden in the rubble 
of a temple destroyed as early 
as 1550 BC. survived m any an 
q^riipatinp — philistine, Phoe- 
nician, Roman and Byzantine, 
among others. * 

Now, but of its hiding place, 
file “golden^ calf is undergoing 
a series of tests and scans to 
- better understand its composi- 
tum study its significance. 
After a foreign tour, it wfll find 
_ a permanent home in one of 
the mus eums of Jehovah’s 
. pro m ise d land. - 



Lagsnd In a tunchbox: Dr Stager with fits "golden” ca* 


“The Ultimate 
Exercise Machine” 



Recently Introduced Into the UK, 
the Pep Pool is effectively an endless 
swimming pooL Yet it fits into a space 
just Khar. 

Invented in America, the Pep Port’s 
unique patented paddiewheel system 
ailofws you to swim at any speed you 

choose, up to a vigorous AS mph. 

But, unlike water-jet pools, the 
current is smooth and even, so you can 
actually swim hard and get a good 
worioouL 

Thae’s no better way to exercise - 
unless you install an Olympkjotae pooL 
£22,000+ vat Including filter, 
pump, heater and installation. 

THE ULTIMATE WORK) 
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Damp dungeon of delight 


I J* THE railway arches underneath 
London Bridge station. Just a few 
doors along Tooley street from the 
degradation. Damnation anti Death” 
advertised at the London Dungeon “wax- 
work museum of horrors”, is another, 
more decreet cellar piled high with Stimu- 
laUon, Sensation and Self-Indulgence. 

.. B ^ twe f n £20m and £30m worth of wine 
he slumbering m the 75.000 square feet erf 
Wa ^ ouse that constitute Trapps 
Cellars (071-407-4422, fax 071-37&-1746) 

Sf^.oJfS d0n,s - tiaee b «Sest traders in 
senously fine wine - Christie’s, Sotheby’s 
Vintners - keep their stocks. 
^ Trapps because they 
have bonded as well as duty-paid ware- 
housing, and because Tooley Street is so 
close to Central London. But auctioneers 
have customers and many of those cus- 
tomers, from all over the world, now leave 
their wines to mature at Trapps too. 

More and more of the 150,000 wooden, 
d 33 ®, and increasingly soggy cardboard 
boxes, lodged chez Trapp simply stay put; 
only the documentation betrays the fact 
that they might have changed three 
or four times in the last month. According 
to Trapps’ co-founders John Davis and 
John Heather, 90 per cent of their 2,500 
clients are private individuals who lodge 
their wine collections with them — either 
because their own accommodation doesn't 
run to a cellar (and whose does nowa- 
days?) or because they live abroad but like 
to take advantage of London's status as 
hub of the world’s fint» wine market. 

And these are serious collectors. I'm 
impressed enough by a single bottle of 
RomanSe-Conti or Petrus, but at Trapps 
there are pallet-loads of a single vintage of 
both these rarities, making a single stack 
worth perhaps £20,000, the same as a new 
BMW 325. The BMW depredates of course, 
but then it takes real effort rather than a 
slip of the hand to smash it 
1 made my first visit to Trapps earlier 
this month, and my strongest impressions 
were nasal rather than visuaL As I entered 
I was overcome by wafts, not of wine, but 
of damp: mildewed wood and musty card- 
board. 

Messrs Heather and Davis are yet to 
reap the blessings of the computer age. 
Such is the intricacy of their particular 
business - lots of mixed cases of ancient 
bottles each of whose precise fill level, 
place of bottling and stale of label must be 
individually specified - that the computer 
programme used by other wine and spirit 
warehouses has had to be specially rewrit- 
ten. 1 began to see why Christie’s and 


Sotheby’s, to whom a low fill can make all 
the difference to bid price and customer 
satisfaction, are prepared to use a com- 
pany that, to an outsider, looks Dickensian 
and smells downright damp. 

“The cash and carries pulled out 
because of the humidity, * John Heather 
told me said happily. “The longer goods 
are stored here, the more the labels suffer, 
but the wise's super. We still get com- 
plaints, particularly from Americans, but 
we say What are you drinking, the label 
or the wine?*" 

We wandered through the ill-lit vaults, 
underneath sooty stalactites of mould, 
past furry, grey stacks of wooden wine 
cases that said 1982 bat looked as though 
they’d been there since 1882 - all of which 
does the wine no harm at all, of course. In 
fact the indomitable Lalon Bize-Leroy. 
bead of the famous Domains de la Roma- 
nSe-Conti withdrew her entire American 
stock from one California warehouse 


Janets Robinson visits 
a mildewed Warehouse 
full of the best vintages 


because it was too djy and she was wor- 
ried the corks would shrink and let in air. 

Heather has only /two co n cerns about 
Trapps* dripping humidity: it can be a 
problem keeping their sticky labels on the 
wooden cases and (cardboard tends to 
become a mulch. As tor Cordier, the major 
Bordeaux house thdt has persisted with 
cardboard - well! He paused by a toppling 
stack of their second growth Chateau 
Gruaud-Larose to make his point. 

Temperature of course Is the other 
major factor, and Trapps' co-directors 
maintain that the jtemperature in their 
vaults varies by a Fahrenheit degree a 
month at most with an average in the 
mid-fifties. / 

They started the company after their old 
employer across / the road, the St Olaf 
Bonding Company, was particularly rap- 
idly wound up tor Hays Wharf early in 
1982. Thefc St Olaf legacy includes some 
ancient cqsfcs of rum, a service industry 
attitude that may be almost as dated, and 
several valuable stacks of hundreds of bot- 
tles of 1966 vintage port that was bottled 
there in 1968. 

“Yes, wb have precious little grot here', 
said John Heather with some satisfaction. 
A few plastc drums of retsina and a quan- 
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John Heather, director of Trapps Cellars, 


Trevor Humphries 

fn his motet kingdom on a pallet of Damaftie de fa Romanrfe-Contt 


British 

A bout this time of 

year, eight - or was 
it a dozen? — years 
ago, my memory 
hasn’t been the same since, I 
was knocked out by a blow to 
the skull and was driven by 
my husband to hospital . 

I remember being frightened 
that the doctor would stove 
my head to* ^ jnanaged to 
stitch me up wthout lie *2? 
of locks, jabbed me with anti- 
tetanus and sent me home. 
There 1 girded myself with my 
apron and continued to pre- 
pare for a cookery demonstra- 
tion I was booked to do in Lonr 
don the following day. The 

show must go on. 

The blow that felled me was 
not the result of a domestic 
tiff, nor was I drunk sad disor- 
derly. I was in my own kitehen 
minding my own busings. * j 
opened the door of the freeaer/ 
to get a loaf of bread and the 
accident occurred. / 

Unlike Denis Healey, I ha^ 
never been attacked by Geq*- 
rey Howe, but 1 do ktow w» 
it Is like to hesavag^l b/a 
dead sheep. I wasfoe 

a whole dead ?T 0 f 

large, freshly-frozen 
lamb, hut the brute aeBjh*“y 
hurled itttotf 
from the depths <rf the 
and buried itself, sharp time* 
le-end down, into my powea 

Smb at this time of > ar. For 


/ Cookery 

lamb: a real knockout 


fids is tie season when British 
)amh & particularly meaty, 
well favoured and reasonably 
pxiced/Now is the time to feast 
on it/ and to squirrel away 
some/ mo re in the freezer: a 
cache to draw on through win- 
ter wien lamh is imported and 
in eifly spring when home-pro- 
duqti is just too costly. 

These days, however, I take 
thy precaution of stashing 
th/se 5 lb plus legs of lamb 
carefully at the back of the 
nbezer to minimise the 
chances of a frozen missile 
iitacfc happening again . . . 

T QUINOA 

September is too late to eat 
/oast lamh with new potatoes 
bud mint. New potatoes are no 
/longer really new and the idea 
/of roast potatoes seems too 
' fatty. The smartest alt erna tive 
to potatoes just now is cprinoa. 

r.ike that other stylish grain, 
wild rice, quinna is the seed of 
a grass. This one is native to 
the Andes and it is more easily 
bought from health food shops 
than delicatessens. Low in car- 
bohydrates and high in pro- 
tein, the tiny grains are agree- 
ably light tasting with a 
sweetcom-like flavour. 

Allow 1 to 2 oz per person. 
Drop the grain into just over 
double Its volume of fest-boit 
ing salted water and cook for 
about eight minutes only- 
prain off any liquid remaining 
in the pan, season with salt 
nwi pepper, toss with a few 
herbs and spoon the grain 
round the cooked leg of lamb. 
That way it will be dressed by 
the juices that run from the 
joint during carving. 


AUBERGINE PUREE 
A puree of aubergines makes a 
rich autumnal partner for 
roast lamb, and 1 rate it highly 
with roast chicken and par- 
tridge too. This vegetable dish 
can be cooked ahead and 
reheated in a doable-boiler 
when needed. 

For six people you will need 
about 2% lb of aubergines, IV* 
oz each butter and floor, and 
half a pint of milk. 

Grill or bake the aubergines 



until the flesh feels soft under- 
neath the blackened skins. 
Strip off the skins, chop the 
flesh roughly and squeeze out 
excess juices. Process the flesh 
to a puree, beat it into a very 
thick white sauce made with 
the butter, flour and milk, and 
simmer for several minutes to 
get rid of the raw floury taste. 
Use a large pan and protect 
your hand with an oven glove 
as the puree can plop and spit 
unkindly. 

Some cooks flavour the 
puree quite heavily with Par- 
mesan. With roast meats I like 
nothing better than a season- 


IF x 


tity of strange Chinese liquid he called 
“Mucky Lou" was the only evidence I 
could find of the wines from drawers lower 
than the top one. 

It was strange to tour a cellar with 
someone concerned with practical aspects 
other than the contents of the bottles. 
John Heather shook his head at that pile 
of Homan §e-ContL “DEC are so annoying,” 
he said. “They will not put the name of the 
wine on the case end, they pot it on the 
side where we can’t see it." 

If most of his customers are connois- 
seurs of wine, he is a connoisseur of case 
ends, many grander examples of which 
hue his office, once he has removed horrid 
felt tip marks (“we keep telling our cus- 
tomers - keep your ink off the box ends”) 
and varnished them. The trouble is, some 
of those naughty wine producers, even 
quite smart ones like Chateau Mouton- 
Rothschfld, insist on stamping the vintage 
year on the case end instead of embossing 
it as better-behaved first growths such as 
Haut-Brion do. 

“Pm much more pleased with my Hant- 
Brions," he confided, “they’ve got more 
character and a nice deep embossment” 

Customers as well as Customs fell short 
of Heather's ideals of reasonable behav- 
iour. Some “like to come down and pat 
their wine. We don’t encourage it” Some 
ring up wanting a couple of bottles of 
vintage port to be delivered for a dinner 
party that evening. “Well, it would be 
mud, wouldn’t it?” Others ask for one bot- 
tle from each of a number erf different 
cases (which seems a very understandable 
request to me) and Trapps are, to their 
credit and unlike most warehouses, quite 
prepared to do this at no ex tra , charge. 

Average storage charges are £5.50 a case 
or part case a year plus £1 per item in a 
mixed case. 

“We cannot pretend to be the most effi- 
cient, as our customers know,” John 
Heather admitted. “But we are the most 
careful and we go to great lengths if we 
find something is missing or broken.” 

To Lindsay Hamilton of Farr Vintners, 
some of Trapps’ cellar staff are usefully 
knowledgeable about wine. 1 wondered 
provocatively whether he ever worried 
about how they came about their exper- 
tise? He paused and then laughed. “Well 
it’s not at our Z can assure you.” 

■ 2h tun weeks ’ time Jands Robinson pro- 
vides a guide to the services offered and 
prices charged by Trapps and other ware- 
housekeepers and merchants prepared to 
store wine in Britain. 





ing of salt, pepper, cumin and 
coriander seed. The finished 
dish should be the deliciously 
sloppy consistency of a good 
French pota to pure e. 

LENTILS WITH ORANGE & 
LOVAGE 

Flageolet beans are a favourite 
pulse to serve with lamb in 
France and I often cannot 
resist the lazy appeal of unzip- 
ping a can of them. However, I 
like the partnership of Iamb 
and lentils even more - and 
lentils cannot be bought in 
rang so far as I know. 

Little green lentils from Le 
Pay are the best to eat and the 
loveliest colour. I particularly 
like them when their peppery 
mealiness is aroma tised with a 
of orange zest and lavage. 
Because I am so greedy for 
them, X allow % lb lentils for 
four people but maybe this is 
too much. 

Turn the lentils in a splash 
of oil with a smattering of 
chopped and slightly softened 
pnj nn. Add a sliver of garlic 
crushed with salt, a celery 
stalk cut into crescent moon 
slices, a tablespoon or two of 
shredded lovage leaves, the 
juice and finely grated zest of 
an orange, and 1 pt of water. 
Cover and simmer gently until 
tender, about 40 minutes. 

That is an there is to it - 
hut it is wise to stir the mix- 
ture occasionally and to check 
whether a drop more water is 
needed Season with salt at the 
end. If you have no lovage add 
pinches of celery salt and 
curry spices when cooking. 


P/ulippa Davenport ' Giles MacDonogh 


Gardening 

A salesman’s solution 


A KB WRITERS on gar- 
dening honest? I'm 
sure that we all try 
to be: perhaps we are 
no more dishonest than any 
other group with a sceptical 
public. You all know better 
than to believe whatever you 
read without trying it. If it 
goes wrong, we can always 
blame your micro-climate. But 
writers have their conventions 
which impose their own limits: 
we all say much more about 
things which are going right 
than about the well-known 
problems which usually go 
wrong: 

Most of our dictionaries, cat- 
alogues and gardening mem- 
oirs piap t s to positions, 

general or particular: they are 
full of enthusiastic praises. 
Memoirs tend to mark out a 
few black sheep or (in my case) 
beds of heather, it helps to be 
given a Jolt and to read that 
not everyone likes the plants 
with which you have been co- 
existing. 

Very much less is said about 
individual problems. We still 
write with the myth that most 
plants have none (except for 
the visits of greenflies) and 
that a very few are very diffi- 
cult (and therefore particularly 
challenging). The myth is that 
most plants are amenable and 
do not come with well-known 
lists of drawbacks. 

It is for this reason that my 
ideas have been given an over- 
due prod by Brian Davis’s new 
illustrated guide to climbers 
and all shrubs. He is well qual- 
ified for prodding. For some 
years he ran the widely- 
stocked plant centre at Sher- 
rards of Newbury. He knows 
tiie plants which he lists and 
discusses; the photographs are 
his own; he Is no longer trying 
to sell them and so he can take 
a dispassionate view. 

There is a fine passage in the 
writings of the philosopher 
Descartes where he remarks 
that if you wanted to know the 
truth, he would think first of 
turning to a person whose live- 
lihood depended on it. Des- 
cartes probably did not meet 
many salesmen. Ex-salesmen 
are another matter: they know 
the inside story. 

The Illustrated Encyclopae- 
dia of Climbers and Wall 
Shrubs is' not particularly 
cheap (£1859 from Viking) or 
elegantly type-set and 
.designed: somebody has made 
a mess with primrose-yellow 
and heavy black printing. 
Brian Davis’s own photographs 
Illustrate each family carefully, 
although some of the shots are 
in close-up, which I never find 
much of a guide to the value of 
a frill -sized plant. The book 
would be a helpful companion, 
but what marks It out is its 
unusual honesty. Under each 


to problem plants 


Food for 
Thought 

A taste 
of the 
Lakes 


I T WAS perhaps unkind of 
me to beard the minister 
in his own constituency. 
He was among friends, narrat- 
ing some shambolic situation 
which had arisen in his 
department when I hutted in. 
“That was strictly off the 
record,” he blurted out, then 
recovering his composure, he 
became charm itself. 

David Maclean MP, Minister 
for Food, had just opened the 
Cambria Fine Foods Exhibi- 
tion at the Lowther Show in 
(what was once) Westmore- 
land. He as told us that as far 
as food was concerned “we had 
never had it so good”. 

I had no quarrel with his 
telling the audience to "enjoy 
their food”, although I recalled 
the government’s new mea- 
sures: health warnings on 
unpasteorised milk and 
cheese, cheese storage temper- 
atures which prohibited matu- 
ration. “Enjoy your food if you 
know how” was mine like it. 

During our discussion he 
stuck to his guns. I didn't get 
the impression of an adventur- 
ous eater; he expressed partic- 
ular reservation about a piece 
of smoked pork loin, which the 
super-health conscious Ger- 
mans call Kasseler and eat 
without qualms: “1 wouldn’t 
touch that,” he told me. 

Our views naturally dif- 
fered. but as we shook hands 
he had the grace to say *Tve 
enjoyed our argument”, but 
then I imagine he likes argu- 
ments in general. X sauntered 
off Into the teat to see what 
Cumberland (and Westmore- 
land) had to offer. 

The first thing you associate 
with Cumberland is sausages. 
They used to be made from the 
Cumberland hog, but the last 
of this plump breed went 
through the food processor in 
the early 1950s. The Cumber- 
land sausage literally drew its 
strength from the West Indian 
spice trade. Before Liverpool 
was even a twinkle in its 
founders’ eyes, Whitehaven, 
Raven glass and Maryport were 
buying mnn|> nnd doves and 
pepper from the islands. The 
spices were used as preserva- 
tives: a pig killed at Christmas 
could be turned into sausages 
and eaten as late as the follow- 
ing summer. All without 
refrigeration! What does the 
minister say to that? 

The former Liberal MP Sr 
Clement Freud recently said 
that one particular smoked 
Cumberland sausage was “bet- 
ter than sex”. I tasted the sau- 
sage in question < Old Smoke- 
house, 0768-67772) and came to 
the conclusion that were I to 
he obliged to forgo sex for sau- 
sages, my choice would be for 
those made by Bar Woodall 

(0229-717237), in the tradi- 
tional coil. They are 100 per 
cent pork and made from a 
closed herd of Iandrace pigs 
which is totally disease free. 

Woodall's sausages, how- 
ever, came second to his hams: 
a traditional York-style cooked 
hs»»: an air-dried Bayonne 
type which was pleasantly, 
nasal ty and best of all his' 
“mature royal ham”. This is a 
pickled ham made from an old 
Suffolk recipe which uses a 
bath of brown ale, treacle, vin- 
egar and brown sugar before 
being lightly smoked. It Is one 
of the most exciting English 
hams I have tasted hi years. 

“If it moves, smoke It” 
might be the motto of most of 
Cumberland’s new food firms. 
Although I like the taste of 
CTiinke, I think this hag been 

taken to absurd lengths. 
Exceptions might be made for 
the raw smoked prawns of 
New Mills Trout Farm 
(06977-2384) and Ashdown 
Smokers (065-78324), which 
makes smoked hams from 
local Herdwick sheep. 

I also highly recommend the 
Cumberland Farmhouse 
Cheese produced by the 
Thornby Moor Dairy 
(096543160). Not a traditional 
cheese, I was told, as the old 
Cumberland truckle was for- 
merly deemed good "Only for 
soling clogs”. This was a Ched- 
dar type with a good Mte. ft is 
unpasteurised, and Maclean 
will doubtless soon be append- 
ing a health warning. 


family, it sets a special head- 
ing: Problems. 

After many years, the author 
has an interesting eye for prob- 
lems and I have learned some 
helpful thtwg s. Behind them I 
bear the complaints and ques- 
tions of customers in a plant 
centre who are usually expect- 
ing a quick return. It is really 
helpful to be told that young 
plants, say, of Winter Honey- 
suckle “give no idea of their 
true potential” and that all 
sorts of shrub cannot be judged 
from their wretched appear- 
ance when young. 

ff you have ever helped out 
in a plant centre, you will 
know that impatience is the 
customers' main weakness. 
They want a plant which looks 
good now, not a pile of twigs 
which will look much better In 
three years. 

Here, 1 think you will find 
Davis to be very helpful. He 
tells you frankly that your 
climbing hydrangea will sit 
and sulk for at least three 
years and then race away to a 
much bigger height than at 
first, you expected. Inciden- 



tally, there are now some 
unusual forms which he omits: 
there Is one with leaves like a 
Kme tree's and an evergreen 
climbing form from Mexico 
which u fairly hardy and 
worth a gamble. Both are 
listed, in small quantities, by 
Scarborough Nurseries, near 
Edenbridge in Kent 

He is interestingly aware of 
weaknesses in particular vari- 
eties. The old Clematis Dnran- 
dli is returning to toWm as 
people realise its value when 
grown through early flowering 
shmhs it has the light habit 
for scrambling up a Tree 
Paeany and giving it a second 
season of flower in summer. 1 
have been backing its come- 
back, but have recently had 
serious die-hack: it is an old 
variety, hut I am glad to know 
that it has a problem with mil- 
dew which is entirely its fault 
not mine. 

Problems bring their own 
solutions, one of which will 
help my happiest climbing 
choice in these two dry sum- 
mers. Drought at tiie foot of a 
house’s walls is a much-dis- 


cussed hazard, but it has not 
been bothering my plant of the 
yellow-flowered Clematis Bill 
McKenzie. 

Perhaps it has rooted into 
the nearby bath-pipe; certainly 
it has slung a lower arm 
around a tender thing called 
Bomarea (not in Davis’s book) 
which looks like a climhing lit- 
tle Alstroemeria. Above this 
tangle, yellow Bill McKen zie fa 
still flowering madly, confirm- 
ing the view that it flourishes 
on south walls. 

1 highly recommend it, ana i 
MTp being honest, but Davis 
interestingly advises that it 
should be cut back by two 
thirds in early to mid-spring. 
He warns that the plants will 
otherwise become woody and 
that they will then flower less 
freely: catalogues usually say 
nothing about the value of this 
pr uning . 

He also explains some recent 
tribulations. One of the new 
excitements for conservatories 
is the pink-flowered Maudevilla 
Alice du Pont, but he warns 
that it “rarely succeeds for any 
length of time in a container” 
because it needs an open bed 
for its roots. 

He also warns that the dusty 
covering on the leaves of the 
yellow-flowered Fremontoden- 
dron can be “extremely painful 
If it enters the eye or skin.” 
These comments account for 
several dead pot-plants and an 
afternoon of unpleasant itch- 
ing. Sometimes, 1 would like to 
add a problem to those which 
he lists: why, for instance, does 
the yellow-flowered Cytisus 
Battandieri with its silky 
leaves flower freely on some 
plants and almost never on 
others? 

Climbers and all shrubs are 
generously defined: I have 
never thought of the bushy 
Philadelphus in either cate- 
gory, but Davis pictures it and 
others with its back to a solid 
wait His photography revives 
some old and tantalising 
dreams. In the forecourt of 
Hidcote’s great garden, there 
has always been a marvellous 
Ilea, an evergreen shrub which 
has long catkins of hanging 
green flowers in August Cata- 
logues rumble on about its 
need for a deep, add soil, but 
Davis thinks that it “does well 
on -all soil types” - bis camera 
shows us a spectacular plant 
smothered in flowers. 

The problem, he thinks, is 
sot so much the plant as its 
appearance of poor rooting and 
growth when first planted: 
thereupon, it "soon grows 
away”. The problem, in short, 
with an I tea is not the nature 
of the plant itself: it lies with 
familiar enemies, impatient 
gardeners like you and me. 

Robin Lane Fox 


In praise of pampas 


E arly this month, i 
removed the last of 
the 1989 crop of flower 
stems from one of my 
pam pas grass plants to make 
way for the 1990 crop, just 
bursting out into full silvery 
splendour. Seen slde-by-slde 
with these fresh beauties, the 
old ones did look rather thin 
and grey but, until then, I had 
not wanted to remove them, as 
they still caught the eye from a 
distance and provided a valu- 
able focal point in a particular 
garden vista. 

1 think that few gardeners 
realise just how long-lasting 
the flower plumes of pampas 
grass can be, though most are 
well aware of their worth in 
winter-flower arrangements. Of 
course, when left out of doors, 
they do suffer a good deal of 
weather damage, the tall vari- 
eties more so than the shorter 
ones, but there are nearly 
always some that make it for a 
full 12 months. 

However, conventional gar- 
den wisdom is against keeping 
them anything like so long, 
and the instruction in the six- 
volume Royal Horticultural 
Society Encyclopaedia of Gar- 
dening is that “in early spring 
the clumps ahnnM be trimmed 
over or even brunt to get rid of 
the dead matter that accumu- 
lates”. I think that these 
instructions most have origi- 
nated with some very tidy Vic- 
torian head gardener a 
P ampas grass gets little pub- 
licity and I am not altogether 
surprised by that, for Z find it 
surprisingly difficult to get 
reliable information about it, 
or even to be entirely certain 
about the precise identity of 
the two varieties I grow or 
those that 1 see in other gar- 
dens. 

My two were purchased from 
reliable sources as Pumila and 
Sunningdale Silver, and proba- 
bly that is correct. Yet my 
Pumila, which, according to 


a mere five feet hi g h, is six to 
seven feet with me, and Sun- 
ningdale Silver, described as 
seven feet, is nearer twelve feet 
in my garden, and the last to 
flower. Yet In other gardens, I 
see plants labeled Sunningdale 
Silver in flower by mid-August. 

My guess is that there are a 
good many seedlings around 
and that despite the feet that 


pampas grass plants are either 
male or female, never both 
sexes on the same plant, a 
male plant, which is far less 
decorative In flower than the 
female, is essential if the 
females are to produce viable 
seeds. The point about seed- 
lings is that they are cheap to 
produce but are likely to be 
variable In character and that 
prospective purchasers, lack- 
ing adequate information, are 
likely to accept what they are 
offered without question. 

Thus far, I have been writing 
as if there were only one spe- 
cies of pampas grass, the com- 
mon one, named Cortaderia 
selloana. In fact there are sev- 

Arthur Hellyer on 
the virtues of a : 
Victorian 
favourite 

eral - as many as fifteen spe- 
cies, according to one author- 
ity, though l know only three 
that are available in British 
nurseries: Fulvlda, Richardii 
and Selloana. A fourth name, 
Argentea, may turn up quite 
frequently in catalogues, but 
this is simply a synonym for 
Selloana. 

1 have Dever seen Cortaderia 
fulvida, but it is said to be very 
beautiful and is unquestion- 
ably scarce. The Plant Finder 
only names one nursery from 
which it can be purchased: Bal- 
lyrogan Nurseries, The Grange, 
Ballyrogan, Newtownards, 
Northern Ireland. It is 
described as summer-flower- 
ing, creamy, flushed with pink 
when young and distinctly ten- 
der. Clearly this is one for 
adventurous gardeners with 
relatively frost-free gardens. 

Cortaderia richardii is much 
more frequently seen though 
not much easier to purchase 


room. It is tall and wide- 
spreading, with one-sided 
plumes and it starts to flower 
In July. It must not be con- 
fused with a garden variety 
named Rendatleri, which is 
alan very tall and has arching 
plumes, which are a distinctive 
beige pink- This is a variety of 
the common pampas grass and 
not too difficult to buy, but it 


is only to be recommended for 
large gardens or for places that 
can be dominated by a single 
plant. I regard it as a beauty 
bat not all will agree. 

I doubt that anyone would 
dislike Pumila and certainly 
not the one that I grow under 
that name. It holds its flower 
stems erect, they are seldom 
broken by wind, and the 
plumes themselves are large, 
shapely and exquisitely silken, 
at first tinged with lime-green 
but becoming silvery white as 
they mature. The leaves are 
folly evergreen and curl out- 
wards to form a shapely plant, 
but one does need to be careful 
when working to and around 
these plants, as the leaves are 
sufficiently firm and sharp- 
edged to inflict a deep wound. 
But that is a common danger 
with many pampas grasses. 

Many writers warn that 
pampas grasses are rather ten- 
der. Some kinds undoubtedly 
are, but I have never seen Cor- 
taderia selloana or any of its 
varieties damaged by frost. 
Most experts advise transplant- 
ing only in the spring, and 
with this I agree. The plants 
certainly love sunshine and are 
unsuitable for shady places. 
They look well and usually 
thrive by the sea, but are also 
well-suited to inland gardens. 
It is time they shed their Victo- 
rian image and returned to 
fashion. 


All the best 
goes straight 
intheBm 

Until ready for drinking. 
Join The Bin Club an d 
enjoy choosing fine 
wines for laying down at 
your own financial pace. 
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Everything in 
the garden 
is golden 

Michael Hanson looks at Lutyens 
houses in landscaped settings 

M OST PARTS of tory and conservation who was 
Surrey have appointed a year ago. 
recently been re- “There are probably 500 gar- 
surveyed by dens of historic interest m Sur- 
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M ost parts of 
Surrey have 
recently been re- 
surveyed by 
English He ritage, as a result of 
which there are now about 
8,000 buildings in the county 
listed for their architectural or 
historic Interest. High on the 
list erf desirable properties In 
Surrey Is the combination of a 
country house designed by Sir 
Edwin Lutyens (1868-1944) with 
a garden landscaped by Ger- 
trude Jekyll (1843-1932). 

As a result of the re-survey 
(and dtiigp-nt lobbying by the 
Lutyens Trust, which was 
fanned in 1985 “to protect the 
spirit and the substance” of his 
work), more than 60 Surrey 
houses and cottages by 
Lutyens are now listed, includ- 
ing the one he designed in 
1896-97 for JekylL Munstead 
Wood, a Grade 1 house now 
owned by Sir Robert dark, the 
former chairman of Hill 
SamueL 

Its 10 acres of pWiww are 
also listed as Grade L though 
English Heritage’s register of 
historic gardens is much more 
skimpy, there being only 23 
gardens in the whole of Surrey 
that are at present listed, 
including another of the golden 
partnerships of Lutyens and 
Jekyll at Orchards, Bramley. 

Attempts are being made to 
form a Surrey Gardens Trust 
to promote an interest in parks 
and gardens of value in thp 
county and to ensure their con- 
servation. Largely the initia- 
tive of Mike Dawson, assistant 
county planning officer, who 
came to Surrey two years ago 
from Avon, where he bad been 
involved in the Avon Gardens 
Trust, a steering committee of 
the embryo Surrey Gardens 
Trust has been set up by 
Brenda Lewis, a planning offi- 
cer experienced in garden his- 


tory and conservation who was 
appointed a year ago. 

“There are probably 500 gar- 
dens of historic interest in Sur- 
rey," she says. "Many of them 
are in need of sympathetic res- 
toration, and there will be a 
big role far volunteers to play 
in l en di n g a hand with practi- 
cal conservation work when 
the Trust is launched some 
time next spring." 

Anyone who would like to be 
involved with the Surrey Gar- 
dens Trust should contact 
Brenda Lewis at Surrey 
County Council (081-541-9419). 
Anyone interested in support- 
ing the Lutyens Trust should 
contact the honorary secretary 
(0256-703276). 

Houses such as Uunstead 
Wood and Orchards are not for 
sale, taut one Lutyens house in 
Surrey that is on the market at 
the moment is Fishers HS1L in 
Hook Heath Road, Woking. Not 
the whole house, however, for 
it was div ided into three nn fa 
in 1947, and its converted sta- 
bles and gardener’s cottage 
were sold off separately. 

The Woking office of M?nn & 
Co (0483-773101) are Inviting 
offers of £435,000 for the princi- 
pal portion of the house, which 
has five b e dn w 1 "# and ori g - 
inal drawing room and dining 
room, but not, unfortunately, 
the ori ginal entrance hall ami 
main staircase. It also has an 
acre of garden, much of it 
wooded, so that it is impossible 
to see another house - except 
those once part erf Fishers Hill, 

The agents have got their 
history slightly wrong, for the 
house was buSt in 1901 for Ger- 
ald Balfour, not his alder 
brother Arthur, who was 
Prime Minister in 1902-05. Ger- 
ald married Lady Betty Lytton, 
who was Edwin Lutyens’ sis- 
ter-in-law. Gertrude Jekyll laid 
out the gardens, but unfozto- 
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Poll tax: a simple 
alternative . 


P OLL TAX charges have 
already been cited as an 
additional deterrent for 
first-time buyers, especially in 
the north of Britain. 

While an individual commu* 
represent lit- 
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Lutyens tor raid: Mods Park, S 

nately the main part erf these 
belongs to another part erf the 
house, though Fishers Mil still 
has the original Lutyens per- 
gola and terrace at first-floor 
level, because the house is 
built on a steeply sloping site. 

Another house that Lutyens 
designed in 190L this thro in 
Suffolk, is now known as Wocd- 
verstane House, but was origi- 
nally built as St Pater’s Home 
by Charles Berners - or rather 
Mrs Berners, who founded it as 
a home for fallen women 
(“women in need" was the 
euphemism at the time), run 
for her by an order of nuns. 

Later, the house came to be 
known as Comers, presumably 
because it stood at one corner 
of the Berners* 10,00fr-acre 
Woolverstone Park estate, 
which was bought by Lord 
Nuffield in 1937 for £185,000. 
Nuffield gave the estate to the 
University of Oxford, which 
had no use for the Chads I Bat 


In 1923-25 is available for letBitg at £40,000 a your' 


Indian mansion, Woolverstone 
Hall, which it sold to the Lou- 
don County Council. 

■ Now the London Residuary 
Body Is selling the Hall and 66 
acres for more than £8m 
through the Ipswich office of 
Savills, and tt is likely to 
become a hotel or co nf e re nce 
centre, possibly with a golf 
course, for the adjoining farm- 
ers are willing to sell another 
240 acres of land. 


F ortunately, Woolver- 
stone House (aka Cor- 
ners and St Peter’s 
Home) is being sold 
simultaneously but separately 
by the un i vers it y through Sav- 
ins (0473-226191) and the Cam- 
bridge office of Smith-Woolley 
(0223-352566), which is asking 
only £875,000 for this 18-bed- 
roam Lutyens house with four 
acres of grounds and a cottage. 

In Northumberland, the 
Newcastle upon Tyne o ffic e of 


G A Town & Country 
(091-284-1242) is seeking offers 
of £850,000 for Angerton Hall, 
near Morpeth, a Grade n man- 
sion designed by John Dobson 
in 1848, whose six acres of 

uiagirifinwwi garttonn were Iflnd- 

scaped in 1909, not bv Jekyll 
but by Lutyens himself His ch- 
eat, Fred Straker, was a friend 
of Mark Fenwick, for whom 
Lutyens had remodelled Abbot- 
swood in Gloucestershire and 
also designed the gardens. 

Somewhat unusually, a 
Lutyens house in Somerset is 
available far letting at more 
than £40,000 a year on a 
short-term lease of three-five 
years through Humberts 
(071-629-6700). This is Mells 
Park, near Frame, «togignwrt in 
1923-25 for Reginald McKenna, 
chairman of the Midland Bank. 
Dismissed by Pevsner as being 
“remarkably restrained," its 
true worth is now recognised 
fay its (hade IP listing. 


This was no small weekend 
house for a banker it has 19 
bedrooms and ftvd magnificent 
reception roams, and its gar- 
dens were landscaped by 
Lutyens at the time. Mells 
Park (which is not to be con- 
fused with MeHs Manor. ***** 
to the parish church, which. 
Lutyens also altered) stands in 
910 acres of land, with an 
excellent shoot 
The house, which is in 
Immaculate condition, has 
been used for the past 12 years 
as a residential conference cen- 
tre by ARC, but since its take- 
over last year by Hanson it and 
other ARC prop er ties (such as 
the Balgownie fishing s in Scot- 
land, sold earlier this year) are 
deemed superfluous to 
requirements. Earlier this 
year, seven paintings and a 
tapestry were removed from 
Mells Park and sold, and three 
Of *ht» pa*a*e Staff W8T8 QfldB 

redundant 



at a realistic figure of open- 
market value without complet- 
ing a sale. • 

The market values of avo> 
age town or estate houses in. 
an area might be established 
without too much trouble gad 
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LONDON PROPERTY 


COUNTRY 





COURT 

BARTHOLOMEW CLOSE LONDON ECI 
. 20 Luxuzystudio and one bedroom apartments 
Designed with the busy city executive in mind, the apartments require 
minimal maintenance and operate low running costs. 

125 year leases. 

Paces fiam £70jD00L The (bow flat is open 
TDes and Than 11 .OOm - 4.00pm Weds 430 pm - 730 



A development by 
Land Securities PUC 


Cornerstone 


LONDON, Ntt - HIGHGATE 

IbpgfiiMUlydchcWkBBMbAdnini fa<|dlcnmtfal»BtafBV>|n 
Vilkg. 5 b n d moir a, 4 taccfSkia*, 3 ba fatmaai . SdfcnwlaiiiedaBieflaL 80* garden. 

E M dltut watfouilw ^wB, C3»n fiieo (omm m&gatngX 
HKSK3ATE VUXMX OFHCE - OS1-34S 1343 SOOJ3QO 

GLOUCESTERSHIRE - CHELTENHAM 

A knuiiuwdy ^paand tfttuom c wftnart bwfc bmylwr act in if own pwndt 
<waVKk»a a Uw in hbs! ■Dctoandfawi *W** vntfcfa vniUas finance «rf ibe tom 
onam. Hie aBwante ka e aupii a us % nxapthju ro ams, g aciai r el y Sued 
M M lroV l M wdtfMironei,w»aajr.dnAa»maBarb edB i B r ii wto ftdl ea aeita bMtocwn, 3 




Kniuht I rem! 


Olivers Wharf, El 

Classic wareboose conversion of tremendous j 
2nd floor of listed boikiizig widi marveBons liver 
west to Tower Bridge. Full of character with high < 
brick walls and cast iron oohnnns. Vast recq ' - 
woriring fireplace, huge Idtriten/dming room, 
with baihroom, occasional 2nd bedroom and 
parking, 6ft. 

Leasehold £397,000 


l)ockl;aHf> 
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CBELTSKOAMOFRCS -020 527001 OfR£2SOjOOO 

ISLE OF WIGHT 

Qaa te pmpmy wfah —ter ftwitign , rtwa hn i rh and bu s rtw wro. CksaetaEezzy 
Ualcs, nayferont*. Oa faoaB, 3 a^^ 4 1wdi W M,lelBroadA w in waL 

rVchij 1 gtqj iL lagtgadta 

NEWPORT OWKB- 09*3523214 tZSQJDOO 

WARWICKSHIRE -NEWNHAM 

A n Ifpriggna S hrfmn.il jmynty m MrinAiil loeadoa r™*ry 

honnkm tanam iadwfing supdb indoor band swtaniBK pool eompfas rod aopanH 
emneaed oaaAbm(k nafaUry and ^peoodniBCtj 3 aon ef gfataf hod. 
SOLIHULL OFFICE -021 70S 7551 OOt £SSOjOOO 

NORTHAMPTONSHIRE 

An Rttfatton ef cmanqr boom and ateiatnmdBg pmpen; b bdqg bold today it 
OaeiaaaoMh 235-2S7 Bdcor SlM^Ladoa NWl txnroa 10 a and 3 ns. Tnkotom 
071 -486 0905 far fid deltas. 


COUNTRY PROPERTY 
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BALFOUR PLACE. MAYFAIR W1 RrtM 
radueed » £3D8JXn. Iramaoulata two bed 
au aitraw a an 22 x U racap. In period 
tMdng wMi ML Ouh* sola (aquMd. rated 
ML ata battmti. atmr im, 40 yrs - Soto 
aroett MaMnh a Hvdtna - Tot on-an 


W.l. «HPOU «T. very large imteonaWln 
BUpertJ order throuphcmL 8 bads. 6 batbs. 
larga mot harraoo. 122 yaar laaaa. Major 
prtoa reduction, now only GSStLttJO. Fdihanl 

a Hayward on sss 770B. Fax on 48B oarr. 


LONDON PROPERTY 


SURREY, RICHMOND HILL 
SALE OK SENT 

Superb 2 bedroom aportnenJ 
with River views. Skua tod i 
between Rkhmond Park and 
Town Centre. Ideal for 
commuting. 10 minutes waft 
to BR/Underg round, 18 
minutes to Waterloo. 

£120j000 or £210 p.W. 

Tel: 081-848-3722 



ALUXURY APARTMENT AT 
£245,000 WILL NOWONLY 
COSTYOU£122,SOO*WITH 
OUR 50/50 SHARED EQUITY 
OVER25 YEARS 
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33 WIMPCHE STREET 

A race opporamiiy to boy a Sake in a Grade 11 Bmed Regency bnikSag at 
33 WTmpole Sam. The six unique 2 & 3 bedroomed totuiy apartoieaa 
bme many wisiiial feamrea mdadmg Adam and other marble fireplaces 
md dqpnu ceibg nxaidings wfaiefi haw »0 been lovingly restored in the 
amaBaaf detail. All apartments comprise enstrite baduooma, well 


SHOW FLAT OPEN MON, TOURS , SAT & SUN 
11am to 4pm (Tlmra till 6pm) 

Prices from: £122,500* 





Home & Sons 


27 Barkley Square. 
London W1X SHA 

071-4999344 


24 Wifmv Street, 
Loodon WIH 9DE 

071-3233007 


dqMH OWOB “ «2»S» SOKcafa-M 
cqriqi > miUSBa ^ NBi T&raoKfemd 
tiHmrlaaraaiAayaiAiMUw 


LONDON-WI- VirJWJW 
<«aVBpfatmhnka,|ri<(t>bMkaini 
Ml mw - U HUSO a ILRfc - AM IfclS 
anbaa m aamat bai*» tpu U « ArMlay. Nmr 

DVitanroausanMEiaaln taacncBodoBh. 


LOWNDES SQUARE 

KNIGHTSBRIDGE, SW1 

A limited number of be au t ifu lly refurbished, spacious apar tments with 
views over private gazdea Square, far sale en’kmg leases. 

Sinuaed in one of Central London's. finest Squares, these apartments 
represent an eacefleu investment. 

Excellent uniformed security, impressive common parts, lifts, 
o o a imuna l central heating and bat water; access to private g»rde«w. 

PRICES FROM £225,000 — SS95J000 
Apply Joint Sole A g e nts 


Beoera 9 awn vtaortm wneM 
bouw in good snm 20 minute, «ram 
Us CHy. Totally i w te te te Bs origM 
Qaorpten etwracwr W bsdroom s first 
door dfawtefl room abb original wmb- 
ing marbte (Uwplac*. Ground door 
mrote room. Dtatofl room (saate 12} 
wMi martMl Srarlaco and low wMaoo 
I tabling. IB toot Mtcbao Mng 
SutMigh (ranch doore Into MtSi wsdod 1 
aooth lacing ganten. OSP. C 2 B& 0 QO 


Tab 0B1 202 9B7S. Fax: 0B1 202 B0«S 


FAREBROTHER 


ALLSOP 


AKBCENn-YREFOBUlBED 
AND tJN050ALLY SPAQ0O5 
PBKKX1 BffiWS BOOSE IN A . 
SPPERB LOCATIO N OTP 
SEJQANE STREET WDH 
GARAGE. IMi . flui ds reraprim 
soon, idtebm. flat floor dmdni 

ronm. rlratmom. to b adroom a, 

daws ba tfiwmrti , u r v a troijay 

ENFRANCBBABUI 
33 YEAR LEASE. 

NEW HOCE: £455^X0 or £*50 P.W 

071-5S4 £10&- 




GLUTTONS 

ECE 
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■amt Baf awl « Sute Eh*; Bad 2 m* & State 
Mag ta. Uatag Mm, t**f. ft Eta 

W,OmtW£. RtefTmtHi auwtkwh 

Gtnaa HGEH0UL GSWn 
BayMr Office, 

Tdt 071 408 1010 


HMnm. wags Hswphsrs, 3 ttedroen 
msisanedaL long lease. Appro UM 0 eg. ft 
Unique opportunity tor quick eel*. 

asojtax Tee an-m mo. 

COVfHT OAMMOI 0 ttway Cteorpten home. 
M96,00a Also TTienm (nmtesa # bed 

E28BJXB. Tab 071 4B7 2&40. 

■ TO CEWBUa WVUTIKltT produainfl 
E27A00 p-m^ emuel MvtowK rr oshq l d 
emuxn. HoumnetEn smsTBi. 


WARWICK SQUARE SWI 

Spaticnu third floor family 
Sat, 4 beds, 2 baths, 2 
receps, kitchen, lift, lease 
69 years, £460,000. 

George Troflope. 

071 824 81 1L 


Regents Park. 
N.W.l. 

Siaab uudarn 1st floor fleti 3 
2 bMhzaek, 2 qndma 
tmep. RBL, hBcniy kkdxn, flit, eooy 
PboDpi cupola end canelns hi nor, 
underground parUag. £2d5JXXX 
CWEANY ESTATES «71 387 MO 


REGENTS PARK, 
N.W.L 

ftwt wn le ic new Townhouae, 2 
«*|umL, 3 bqdnne. 2 bathrmt, 

. buytaxmy kHtboB/dhlng na, 
balcony ft patiM gdn. Undogmnd 
parte* avaiL E*>y asccte to C5|y/ . 

Weal End. S325JWL 
OSBANY ESTATES 071 3873929 


pya umn rr ArAimaEifrs m prt«* 
Heaipateed lo cation. Leasebeoh tofl»* 
bar* guaranteed hhwtt at 9% tor Z ywit. 

££2SS°° ** JS? - ** 1 * iw Pririto 

gvmrtseon on cn tass or tarn Fp« 



SI ration ( r< l)er 



USS, HANTS 

An ettnedw none cottage with 3 
bedrooms, I reception A country 
kitchen. .Occupying a (pact rural por- 
tion with the A3 sad main Uao 
•taboo rewb>, providing easy noon 
to London Sod the couth const. 
Price: OIRO £16QJM» Fradnld. 

Ombor Reck Hone Agencies 
Gaacoiguo-Pecs, Td: (0730) 8944dfi. 


SHROPSHIRE 

A iMglidU teiMtea designed tandg 
bungteow standing bi 2 ft ron. 

Pria pe dfock Bcoapdonri quuay 

JcroiBmodaBon cony rWn fl BO enwncB 
MA riMiha, dnring mom uMi 
Mnwvatory ofl, dtoktg ront atody, 
togs bmaHaeuWelMR. 2 tuStoam mOm. 
■ Iwdw 3 bedraoene. baOmoiiL iwge 
do u ble gwaos rod vartomouhnflrih^t. 
Ollem band flafiMOAOO 

TetaphOMK 0746 780S71 


AN AFFORDABLE 
DREAM 

Dwoo / ComwalL cwupa, bonan, 
■ateeo md ne irna firiihta 10 weefca / 

40 7«* Pr*0B fam *33k a 
ndk. metatra Oner ones i 

Maertajna hn. VBHMtt. Done. 

MM SUM. 


MfMFwa a OA1XOWAY Benhend. Caunny 
•“■so datteg from late Century. 2 r*oap- 
Mn, 4 bedrawna. Requeue c omp lete rann- 
tntkm. Sedudod poeldan. Offers aw 
gAMO. Smiths. Once, Dumfries. 0987. 


LYMINGTON 
NEW FOREST 

A my Me Ftodjy Cotmuy Brridiroi»‘ 
jot aS 

wUa 3 mam of (fa Marins or HM 
SlraoL-S Bsdroonu. 3 Bothraom, 
Loaatc KJrdua with Ag^ fan*; Dinto* 


Tec 0590 678413 


*um£GEir r 

Daedtafc* Grade ti feted 


St Johns Wood NWS 

In an hi ooa p e iab l c re sideo ri al 
le c e fen , « wt g ntfirn nt dpatlo 
ftimunf tSodobciS * 

' been renovated and farnfataed to m 
nrotfog standard- 6 DMe Bads, 4 
Spactaadar Roccps, Ceanpreha wi v ely 
Ad 26* Kit/Diner, 6 Bubs (4 a 
sails), 2 Cloaks, Eroeptaonal knars 
ootuphii hie 30* indoor nrhamteg 
pooLTteaccs, 120" Cdn. Ogc A 
OSP. Pidiy fanatbed. £1^00 PlW. 

Sole Aaron; 

Gnroe A Oe. i7M05 3SU 


KISIIUM'IAI. 
MANAi.l'M I. VI 
A N D 

i i i ti \ c; 


071938 4400 
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COUNTRY 

PROPERTY 


SOUTHWOLD 

Rare opportunity to acquire 
a^racthro Victorian cottage fn 
bast part of town ctoaa to seat 
eonmoiVBmanRtos. Idyllic 
BMfodod aoutli facing oanton. 

Reluctant sals. Offars hi tea 

region of £126^)00. 

Telephone 0753 RRanea 
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goucestekshire/ 

COTSWOLDS 

In CftatmKPowec, a bttrxLQoUric 

cpuaiiy cottage witb adjonuae soadi 

bouse id in about \ acre of wooded 
ffouadi. 2 n*. kiafem, 3 boda.^ufa. 
OIRO f 180.000 

Martin EBott A pHfton 

Tab 0451 -30119 


AflCHTTBCTtWAL SALVAGE Qfd Oak rim. 
bare - ion ouaisa sm. 
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i LOWNDES k inner uwow s*ix a 

071-2358090 


'JmEL 


An Opportunity To Buy 
A New House In Chelsea, 
Limited To 50 People 
In The World. 
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C 0 LL 1 NGHAM 

GARDENS 

SOUTH KONSINCTOM 
LONDON S** 

A X 1 bedroom hats 
mMSXMOO 
8 x 2 BEDROOM HATS 
FROMS22WXM 

2 X 3 BEDBOOM HJOS 

* mSmwwoo 
125 YEAR LEASES 
FOR SALE 
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MAYFAIR, 

LONDON W 1 _ c _ 

f -T — 1 




...j-m. tomb n r- providing 

PrfoB o« •ppUcMMo 
Joint agent* 


SfflOXS 

071*7300822 fee 071 7300644 

ry/135 Stone Street, London 

CW1Y PAX 


BERNARD 

071 730 9148 foe 071 823 4954 


29 Lower B 
London! 





BLYTI 15 W 00 U 

BBONDESBURY PARK 
LONDON NW 6 








4 Bedroom: 


or available to rent from £450 p.« 

SrffincAcm 

lf^ Keith Cardale Groves 

Wjjw 22 C 3 roa«W Square. LD«k>nWtX 8 LF 

071-629 6604 
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Six years In business 
and we haven’t 

sold a house yet. 

iwnh««--"Et 2 Kl - 2 iNn 

H Tiri^d tBl WK W f* *" *** hogW ' 

a* 

B *"on» MA 0 ) WI w 4 **** **** l,n 9 ***** OpWon! 

hi B* buslnesi. [*»»• at ** f * fc,,n C ** W ^ 1 
on 071-723 G 57 B. 

pRoraSY 

VISION 


TOtT j^.Q 7 Ha 36578 Rn; 071-7 24 8334 

We’re In business for the buyer. 



i oNDON*Wl 

There are just 9 flats remaining in this excellent: 

^newly built building just off Can “^^5f dio 
fln T b J Regent Street Sizes range from Studio 
a 2 bedroom penthouse maisonette each 
with underground parking space. 

Prices range from £160,000 to £375,000 
for new 125 year leases. 

View today from 12 noon to 4pm. 
Telephone the show flat direct on: 
071*287 6251 or the Sole Agents; 


krtoir-Ji 


FARKER^W 


F0LKES 

C0NPEVBNCIN6 £170* 
W# /f - rtH»/l«MrtOTW 

tasldootlal noMrtl 
Fee kidudit mortgage 
ralatad aiarlc artaa »a 
■ct far soar laadar. 


Cl Cr oonford taaaaa. 
London B 7 ILL 
Tab 081-840 0089/3333 
Solicitor* 

Etl 1910 


Zg & Rutley 

INTERNATIONAL 





PARK LANE, 
MAYFAIR W! 

Two hyper luxurious 4 hodroOTied 
flats directly ovortooknig Hyde 
Srt Apprtu ^ ^ i^^ 
Long Loses £1 An & £l.25m 

fiOEBTON 

onesom 
oak an «i am 


MAYFAIR W1 

Pl ii^ to P»* Lane. u mnta» >*w 
Hn-m iAuHjr mnodellol t» p nwidc 
of ibe art" mBBpoey aeeorB- 

year kaic £S25JH0. 

egerton 

071 493 0676 


E aJL'ii*. 


ready bmowi **■'**»£*? * 

irtuto 

a««o. Haotfoow akport* AtJCS 

AMlmtxonwya.Sbod^Z^V. 

recaoi, ns. auast doak 

\ gird**. Plnnninfl 

^Xto»taMitirt-r»ocr. 
Tq| <wi-gQft. 142 g. FOS 071 - 2 B 7 


Carlyle Square, CKelsea SW3 

A rare opportunity to acquire aperiod f 

ft-nrhold house rituated m one of Ghdrea s 
finest locations on the north mde of the Square 

Freehold 


London Residential 071-824 8171 
152 Si pane Street, London bMX^ib 


S-«*f6 &(o m'^ 5 ■f'56 GToq t3 
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OXFORDSHIRE 626 ACRES 

Chipping Norton 3 miles, London 75 mSes. 

Lot 1 : 8 bedroomed manor house with stables and cottage. 35 acres. 
Lot 2: 6 bedroomed lanahouse, 2 cotuges and 566 acres of (fcrmland 
and woodland. farm tmiMmp mih development 

potential. 

Lot 3; 24 acres of accommodation hud. 

Lot 4: Attractive 3 bedroomed period cottage. 

As a whole or in 4 kite. 

Savflb* Skoae Street. 071*738 0822. 

Contact: Crispin Holborow 
Swflte, Banbury (8295) 263535. 



WILTSHIRE -Wil ton 

SaHabory f TRuertov / hr 27 mas) 3 miles, London 85 note. 

Fine Georgian karat with beautiful grounds adjoining the 
UmNaUa 

Reception ball, 3 rece ption rooms, 7 bedrooms, 2 bathrooms, 

6 attic rooms. Ancillary accommodation. Oil central heating. 
Ganging. Planning consent far use of part as offices. 

Indoor swimming pooL Attractive grounds. Water gardens. Frontage 
to River Naddec Fishing rights. 

About L8 acres. 

Region £800,000. 

Sarflh, Salisbury. (0722) 20422. 

Contaq : Christopher Lacy 



LINCOLNSHIRE 
Middie Rasen 


63 ACRES 


Lincoln 14 lodes, Louth IS ntdes, Market Rasen Race Course 2 miles. 
A aqwib residential tennwitfa excellent amenities. 

Ftafly moder nis ed detached farmhouse. An e xt en siv e range of farm 


buildings including cattle yards and grain storage ibr 500 tonnes. 

3 acre reservoir currently stocked with trout. 

Excess of £200,000. 

SnrtBfc Lincoln. (0522) 53401. 

Contact: Andrew Pearce. 

COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 
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On the instructions of His Grace the Duke ofRaxburghe 

RIVER TWEED 

Lover Floors Fishings 

Kdnl**,Edmba&4Smaa. 

Aw tllte-IVMd^inlfaBm wl pndMm beats. 

Wft mfe* double task firing far 4 lodtes 9 named pools. IS print weeks, kb rex 
■vRagr 28 1 satoMt. VxJdy Babins ristes <Aered toir ale fagr qpadiatfcn. 

Unto of 4 null fro» £15,000 per iod. 

SavBs, BUmk. OHS MSL 

jsmi# Ht up uj ^ t ntA^ , 

COMMERCIAL AGRICUITURAL AND RESIDENTIAL SURVEYORS 
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South Yorkshire, 5 acres 

Doncstter 8 mikSi A1 1/2 mile. 

SfaBnoofce HdL An exceptional Dated Gf*fc II Qoecn Anne 
convoy boose. 

fbadfed hall, 3 recaption rooms, mdy, fined kitchen, 6 'bedrooms' 

(3 with en suite teduties), (tasting room, 2 bathroom*. SeU-coaiawed 
2nd floor fist. Basement. Park-like goden and grounds. 

In iQ about 3 acres. 

Appif- 23 High Pctmgatc, York YOl 2HS. Thfepbonc: (0904) 625933. 





FINANCIAL TIMES SEPTEMBER 22/SEPTEMBER 23 1990 


COUNTRY PROPERTY 


William H. Brown 



RURAL SUFFOLK 



BtdDSVE 

DEVELOPMENT OF TWO 
EXECUTIVE STYLE 
RESIDENCES. RETAINING 
UNIQUE FEATURES OF 
AGRICULTURAL BARNS. 


SPACIOUS 

ACCOMMODATION 

THROUGHOUT. 


Each Unit ha 2 Recaption*. 4 


FREEHOLDS FOR SALS: UNIT 1 s CXMjOOO OUIDB PRICE 
UNrT2:O2Sj0Q0. GUXDCmCE 


ALL HNQ0DUBS TO» MAJUKST HU, FRAMUNOHAM. WOODSRBXS, 
sumxr. s>is 9 an. tsu mmj tz»zj. 


FINIAYS@N HUGHES 



Inverness 40 miles, Inverness Airport I hour 
An exceDent sporting, agricultural and residential 
estate in a beautiful and accessible area, extending 
to about 5650 acres. Gledfield House has 4 reception 
rooms and 5 bedrooms, extensive domestic offices 
and 3 flats. There are 7 houses and cottages, 5 with 
vacant possession. 

The home farm is about 500 acres, with 170 acres of 
plantations and potential for further afforestation 
Red, Roe and Sika deer stalking, rough grouse 
shooting and 1 mile of single bank salmon fishing on 

the River Canon. 

Estates Office. Ardgay. Sutherland FV24 3DH.T& (086 32) 553 



An exciting opportunity to o 

epIe nd M Sporting AiwonWoe. 


■ SnaB Country Estate with 


A Varied of Other Lots inducing Cottages far improvement and pony 
pa d doc k s. 

AUCTION DATE 11TH OCTOBER, 1990 
for brochure s apply to owHxropnhlrercr dfo gbridgeOfto 
(0425^652121 



Magnificent alone hmlt 6 hednanmcmrMtiybnna^, twuitif pTly | 
in 10 acres Ijmttampnfl igonrUH gmimrfa Tirf 


Evans 

and* 

Evans 


13 Brook Square 

Rogeicy, Staffs 

WS152DU 


TSB PmparTJ Stntat IMUoU Ltd. 


(0889)583771 


BIDWELLS su« 


INVERNESS-SHIRE 

Newtonhifl 

Woodlands 

758 acres 


An. extensive mixed age commercial forest set 
in magnificent countryside overlooking die 
Beauly Firth. 

Excellent potential house site 
in the forest 


BidweSs Perth (0738) 30666 


Cambridge Norwich ' Ipswich - London - Penh 


REIGATE- 


■Pilgriffls Place- 

Brokes Road_ 


THE PREMIER LOCATION FOR HOUSES RICH IN CHARACTER 


jv*. 



war- 
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A COLLECTION OF 9 HOUSES 
OF DESIGNS CHARACTERISTICALLY UNIQUE 
TO BERKELEY HOMES. 


Probably Reigate's finest location 
Prices from £325,000 - £435,000 


We have just commenced the building of 
these luxury houses, now is your chanc e to 
personalise your own home. Subject to an 
early reservation, a wide selection of choices 
is available, enabling you to create the house 
of your dreams. 

A particularly unique feature of these 
properties is the concrete first floors with 
solid blockwork partitioning providing ex- 
cellent sound insulation. 


|Q| BLACK HORSE AGENCIES 
Gascoigne Pees 


ImI Gascoigne -Pees 

6 Church Street Reigite Surrey 

TeL (07371 244422 



four and five bedroom substantial houses 
good size plots 

en suite to master and guest bedrooms 
individually designed fitted kitchens 
fuBy tiled bathrooms 
double glazed hardwood windows 
double and triple garages 
electronic security systems 


Berkeley 

BOMBS 

Beikefey Homes Ltd, (Surrey A Thames YillcyJ 
68 Baker Street, Wfcybridge, Surrey KTI3 8AL 

Tfelepbone: 0932-853455 


BIDWELLS S55S 


North-West Essex 
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Hurt 


SaSroa Waidea : 

AotfleyEsd Station lVi antes, Mil 5 trates, Stmsled Ahpott 8 

■j, . Widren Bonfmnt 

One of the finest houses in tins picturesque nmkd towo 

. Hail, 3/4 leoqxhn rooms, 4 principal bedrooms. 4 secondary hxtwwm 
(metaling fiat), 3 bafh/sbower rooms, cobbled yard with bam 

with pwimmion for converskn. Bwnriful gazdecs. About 1 acre. 

L Bkfwefis Cambridge (0223) 841842 

— , j , * — •TOIliHM vMMSHfj AM mM •Mn ■11 v* wmi^i DU 1 iW 

An historic Jacobean boose witi» bejutfliilgMtleiia j 

. 4 .reception rooms, 6/7 bedrooms, 3 bathrooms; 3-bedn»n] staff 

cottage, heated swimming pdd, hud tenaa coart, peddnda; steUfob 

garaging. About 7 1 /: seres. '■ I 

• KdweBs Cambridge (0223) 841842 A 


3mm 


Otmbri(i«e Norwich Ipswich London ■ Perth 



A sapcri) Grade H Listed Geosrgcao raridfoce set mam, 
elevated sooth feeing position overlooking open countryside 
Reception halls, sitting roam, drawing roam, dining room, billiards 
room, study, laundry, cloakroom, Iticchen, master bedroom suite, 

5 bather bedrooms and 2 bathrooms. Stable c out ty aid , double garage 
and garden stores. Hard tennis court. Well maintained landscaped 
gardens to 4 sides and smaO acftointng grass paddock. 

In all some 2 Acres. 

15 acres of grazing land also available for rent 
Freehold for Sale by Private Treaty; 
HARROGATE OFFICE: (0423) 523423 






L UNDIN FARM, ABERFELDY 

R**Wonal Stone Butt Farmhouse. 

3 Public Roams. 3/4 Bedrooms, Bathroom. 


EXTENSIVE OLD STEADMGS VflIH PLANMNG PERMSSION FOR CHANGE OF 
USE K> 6 SELF CATEfONQ UMTS. wwnutOF 


Gordon. Paddocks and 8 Acre Ffeid At^olr**. 




1S.7E ACHES HI ALL 
FDR SALE AS A WHOLE OR IN 3 LOTS. 


J0HT ASENTSfc FMayaM Hnghee, EMeta OfSoeg AbwMdy. FH1S30£ 
Tvfc 0687 2090^ 


John Clegg & Co. 


a HllLASDsqpiuffi, mpgaitra. hii zas. telehbohe; 

AvvlitiN bTIMUdi K Cmffn 


LONDON PROPERTY 


GLUTTONS 
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A period property of di stinction suzxfing in matnre 
gazdensof 1 acre, 4 reception rooms. 5 bedrooms, 1 
dressing 100 m, 3 bathrooms, foil gas central heating, 
double c ar port, extensive parking ma. South facing 
gardens fringed by m stream, extensive range of 
hu d tflfllSi GOtSL 


One of the finest HoMtte oSend in Chuwidc MaM _ 

Lisieci, Stxawbary House is a ^ 

bmfly Koommodadon with 

and (he River Thames. B ” nous *°«^ view, cariswfek E** 


fiootage onto Riva-Thwaa, 


appicuiuuidy BOfc 


Details from Warren and Alien. Solid tore, 

Nottingham 0602 507121. 


45 Bexl^ey Square, London WlX SOB. 






















Humberts 


i^DTS 6t [>»che3tBr8 ttmieg, Bridport 10 m3es. Sherborne ia man*. | Hampshire I 






» MZ7 3 ndes, Southampton 7 mBn. 
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A very fine period 


set in Btftffy wooded grounds. 


CF 




^f^^^°nra?"? >6ba(frooins > 4 bs lh roa(Tis;2die8SingR)ORis.cloalaoom > 

Offers invited for the Freehold wMiebaUI 2 acres. 

Delate: Shertrerne Office, Tefc (0935) 8 12323 or London Office emssnja 


On the nstructlom cd THE BUCCLEUCH ESTATES LTD 

The Drumlanrig Castle Fishings 

«*er nth, ThomHB, Dumfriesshire, South West Scotland 
Dumfries 74 mites. Carfiste 4S mUea. Edtoburgh/Gtasgow 60 rifles. 


43t 


TC r ' : [y:wj:rif 

c .-ej; uVjj* •**•••• 


and wel appointed house In an 


setting wfth 


Han. 4 recaption rooms, 5 principal bedrooms. 3 bathrooms (2 on-suite). 

3 fwvwrbadraorns and bathrooms, atoakrooms. utatan/bmaUeetmam, 
uWty room. Garaging and studa Gardens ol about 1 V* acres overlooking 
TheHamHe. 

For Sala Freehold. 

DetafiK London Office, Tab 071-629 6700 oixomsouQi 


Devon Dartmoor Nuiond 

Exeter 9 rates, A3&WB5 3 mfcra. 




-P" : " - "• '"■ 





An eM oapOorwlo p p c f 1imByt oaa ou rea21 yeartaaseolaapecMed'Meefcan 
SwexclusiveprtvateMraterat0ruailBnrigCastie,TbofV)NB.DiaiiMes8hirB. 
Combined Mdda and Lower Beals: miss doubla hank; 4 rods. 

Only 12 weeks on offer: September, October and November, 
three year average: 10 salmon per week. 

Detafia: London Office, Tot 071-629 6700 OUnMTSnjPK 


Dorset/WEtsWre/Somerset border 

GiMngham (London Watorioo aboutz hours). A303AI3 4 mBes. 
Shaftesbury 5 titles, Safiefaury 25 mBes. 
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C a nontetgn— a epoctacu la r s tea ric mansion teen htotoric park se tting. 

7 recaption rooms. 8 principal bedrooms. 5 bathrooms. 7 secondary b a droonw 
and bathroom, nursery suite. kitchens and domaatteqnaiteiai extensive tower 
ground floor and vaulted cetera. Indoor pooL Period lodge. 89 acres of part: and 
natural woodwid (shooting rights over appraodmately 600 acres and fishing 
rights an file Rhw Trigr^i 

Uesi far leskfardM or hateMrioure um. In al about 89 aetna. 

Details; Exeter Office, Tot (0392)211565 or London Office ouosmttwGHO 


Dorset Btendtord B mBes, Dorchester 13 miles 1043CTGS 
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SHOW HOUSE NOW OPEN 


COLOUR BROCHURE AVAILABLE 






Twelve freehold houses built to a high specification set in 
over five acres of landscaped ground with a high level of security 

4 bedrooms, 2 bathrooms, dressing room, shower room, 3 reception rooms, luxury kitchen. 
Double garages video-controlled electric gates. Hard tennis court. 


A aMificogwerelopcfe Iflffi Century U e iedlir erawy Mn l efira ra entfials 
md m a im oB Hss . 

Comprising: 1/2wcop8w rooms, gQ twhoomo. bathroom, CHadHtebon. 

MedsBon Award hearing, lift. Cor paridng. 

Pdcealrem £43^00 fees s lin l d. 

DateBKShtfaabmyQCfice.'M: <0747)63432 itranssFP 


A ma g rifi oendysttuated 17th Cenhay manor house wfiharsngeoltenM 
buBtteg»,woo<fiand a ndp e a«»aeofHghtonenByvalua. 

4 reception rooms, 8 bedrooms. Staterooms. A redundant church and aeons 
to two fishing lakes. 

£650,000 far the freehold wBh a bou t 104 acres. 

DatalKBfencttord Office, Tot: (0258) 452343 twsawsjv 


Prices from £295,000 


Humberts Chartered Surveyors London Office: 25 Grosvenor Street. London Wi X 9F: 

Flesideni'al Commercial Agric'j"<ura> & Leisure Fax: 071-^93 4346 Telephone: 071-629 6700 


Overseas Visitors 

Please Tel: Brenda Pegg on ! 

0923-774066 

Arrangemmis can be made Cor collection 
by chauffeur driven limousine 






PRINCESS • GATE 


PRLDENTIAL 

Property Services 

Telephone: 0344-25023 

4 1 High St., Ascot, Berkshire 5LS 7HC 


MICHAEL EVERETT & CO 


WOODCOTE PARK, EPSOM, SURREY 

Probably the finest residential property mthes Epsom area and set wiibin six acres of 
parklnd gardens, backing directly onto dm grounds of (be R^C Connery Club. 


Fj- ;■! ^;i; i^ii- J; ^ :"7? ' .,-7 .:X. '^ v ' 
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Brill m 1920 by a master builder Iter hut ova occupation. This magnificent family 
home was ccnstrocted using the fineat ma t erials possible, partkadarly a weahfa of oak 
thnwgbout. Accofomodiika com p rir e g Eve superb reception rooms, excellent 
Beckeiman Oak Kitchen, two principal bedroom suiies with four further bedrooms and 
family bathroom. Meticulously m am lain gd gardens. Four car garage block. Spam 
Complex with heated pool, Irani* court, bar and barbecue. Four bedroom Staff 
Cou%cl Direct access to RA.C. Golf Cause. Conskfersble devekproeot potentiaLAll 
enquiries to: 

87 High Street 58 

Epsom Ariuead 

Surrey 

0372 724477 0372 273448 


WOODLANDS FOR SAL 


mnwFT t ,s 


Cliurlejcd 

Sm \ l-\ ors 



GaDeried Hall, 5 reception rooms, 8 bedrooms, 
4 bathrooms, sdf-conUuoed North wing, 
Paddock, bested swimming pod, hanl tenuis 
coort -.i river hanCsge: 

Essex Bam sxritabfe for conversion subject K> die 
necessary panning penniiwxL About 17 acres 

Kdwrib Cambridge (0223) 841842 


Cnrnlirid.ae Norwich Ipswich - London Perth , 


ESSEX — Great Waltham 

Chelmsford 6 miles (Lhecpool Street 40 n 
Bishops Stocdhrd 19 miles. Mil 15 nnks 

An important Queen Anne bs 
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UPPER HEBLAR FOREST ESTATE 

SORN, AYRSHIRE 


An kuanrim womfiaid aaw* o* fine quaitv wWi an old 
TSSESlSrSnflandconsid eraWe sn^W- 

It Is now «1 the production sage. 

Fbr(sU»as«tehoteorfct4lo*a 

AAtegprioe:£3SOjOOO 


RIVOCK EDGE WOOD 
NR ILKLEY, WEST YORKSHIRE 
494 acres 

A major foraaary (mesftnsnt and Mure opportuil^ dose 
lo fra Yoritahfca Da tes . Ptanted since 1973 ihe spans, 
larch and pins crop* are fuly sstab&ahsd. 
Spordrtg ritfua indudsd. 

Exc oBo nt kaamal road anti awfff accasa to tha national 
motorway natwork, Leeds 20 mflaa and Manchester 37 
Rites. 

Pries guide: £395,000 

Contact: The Buy, Church Street, Cheaham, Buda 
Tel: 0494 784711 


m 








•y 1 h£ iAWV<ES£ WILKS1 o/fers a unique life style in the heart of the pnzst^jjous SHOWAFAKTMQTfTS 

I CoombeHfflprhate estate. fSSlSSSSS 

This Stunning building has only 7 enormous 3 bed apartments, wKh a bvfeh range of JJfftMSwfiarie 

fixtures and fiWngs, oweriooWng 6 acres of Japanese water gardens. maioffttarreanoadl. 

Cadi apartment has 2 spaces bi the underground garage with OR access to ril floors, a 

sophisdcaredseairilys^saOT and daifyJffliterysenfce. Prices fixwi £55(5, 000. 

WltMn Hie spoundsh the eiafiyhnptesshe West Unas. Nogpffioeat3 bed apartments 

designed In the grand Engftsb mannec Fticea hem £303,000. uwmwi ' 


STRUTT &AU 
PARKER^r 


071-629 7282 
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KENT/SUSSEX/SURREY BORDERS 
Cowden vfliage l mile. UhgfMd and EdenbridgB stations 5 mBes. 
An outstandhCPaMdsnUal farm situated la a gMoannl 
ptraWnn with ter rsac M ng risers. 5 bedroom Grade H fannhouse. 
Detached 2 bedroom bungalow. Range erf traditional and modem 
outbuBcfings. 3 further cottages also available. About S3 acres. 
As a whole or In Lota. JA: R» & Manwaring, EdenbridgK 
Tel. (0732) 862184. Strutt A Parker laws* Office: 

TsL (0273) 475411. Canterfany 0Mce:Tal. (0227) 451123. 



ibcmcoNj 


badgers LAW 

HIGH GLENMUIR 

BERWICKSHIRE 

NR CUMNOCK, AYRSHIRE 

468 acres 

304 acrea 

CHmeysiteonttteleiiimenBulriffi*. 

A uaeluA and extensive area of young confer woods 
in a highly acomatfe area of Souih Scotland, dose 

to markets. Dovetopod read system. 

otanmri in 1981 md 1982 wHh^ **** ** teh ^ «" 
sporfngs Included. 

Sportings Included. 

Offers over £75,000 (£246tecra) 

Offers over £190.000 (B40Stecro) 


John Clegg & Co. 

n— A * -i-ln" «4 MteHljWI 


NOTTINGHAMSHIRE. 
THE OLD RECTORY 
GONALSTON 


■ isteieiMEeaadi 


nwefatwirifalgimiwli 
ike RiUoDCtal beating io 
irfiojiuiDcqlD 

BiwiVi (f milrn.Bimw 


OFfEBS ABOUND neoytefi 

BLACK HORSE AGENCIES 
IsSI Frank Innes 



NOTTINGHAM TEL 0602-505081 


HERTFORDSHIRE 

Old Welwyn 0.5 mile. Welwyn North Station 1 mfle. Welwyn 
Garden City 2 miles. A most attractive resi de ntia l Com la an 
unspoilt but very accessible location. Farmhouse with 3 ' 
reception rooms. 4 bedrooms and bathroom. Pair of 2 bedroom 
cottages. Detached 3 bedroom cottage. Rangeof traditional and 
modem fennfcuUdings. Arable pasture and woodland in a ring 
fence. About BOO lecree. JSA: Fauficners, Kings Langley: 

Tel. (0923) 268166. Strutt A Parker St- Albans Office: 

Tel. (0727) 40285. London Office: TsL 071629 7282. 

fteuaMoaaa. 
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[OmOnfVte-udfiterisuibMkMg. 
ABOUT 3 A ACRE 
REGION C38SjODQ 
TTVHITOII OFFICE; 0B*4 2SZ4Sa 
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FINANCIAL TIMES SEPTEMBER 22/SEPTEMBER 23 


20 Hanover Square 
London WlR OAH 


Knight Frank 
Ea & Rutlev 

International 


071-629 8171 



West Sussex 

East Grinafeead 1 mile. London 30 miles. 

A beautiful s mall arable and stock farm 

A superb Grade Q listed farmhouse with 3 floe beamed recaption nxana. 

0 bedroom. 2 bathrooms. Lakeaide gardens and grounds. 

Heated swimming pool Old granary. 

Detected 3 bedroom cottage. TYadiitonaJ and modern farm baildiitgB. 
Great sporting potential with 43 acres of amenity woodland. 

Potential far golf course. 

About 211 acres 

Asa whole or in 5 lots 

Joint Agents: Ifcylor Tester, East Grinstead (0342) 324478 

Knight Frank and Rutley. London 071-6298171 

otAMErmssu 


Hampshire 

Andover S miles. London 60 mfles. 

One of England’s 
loveliest sporting 
estates 


Sn^mbl y restored Grade H* pr in cipal boom. 
Fsrmhoum sad 7 cottages. 

A nrr a mif ol co mm erc ia l arable 
and stock fiu-m. 

Qoahty shoot ouietapdiOR As hin g. 

About 2 miles of tbe'Biser Ifcst. 


About 850 acres 

As a whole or in tots 





■m- 


Apply: H 


lord (0488) 682728 
071-629 8171 

■paomtHnoosou 




;;; East Sussex 

Beathficdd 4 miles. Stooante Stalina 
Charing Cross 67 minttfea. 

residential and spo 
in the Dudwell VaL 


A small residential and sporting estate 
in the Dudwell Valley 


i reception looms, com a » aHa ». S tedra o ma . 3 bath roo m* . 

Garaging- Barn. OntbuMings Garten and lake. 

Paatttre. Woodland- Riser frontage. 

About 91 acres 

Joint-Agents: Savflls, Sevsnoaks (0732>4S56S1 
£fa* Frankand Rutley, Tunbridge Web (0892) 51 5035 | 



Argyll 

Oban 23 tniles. 
Edinburgh 142 miles. 


An exceptional and 
established 
country house 
hotel on the shores 
of Loch Awe 

Entrance hall, drawing non, 
dining roam seating 30, 

14 eosuita bedrooms. 
Boathouse, rrttj, magnificent garden. 

Suitable Mr private or hotel nee. 

About 100 acres 

Offers in excess of £750 ,000 


Knight Frank and Rutley, 
Edinburgh 031-225 7105 



Dyfed 

Uandeflo 6 miLm. Ma 17 wiW 

An historic 
sporting and 
agricultural estate 
with exceptional 
leisure potential 

Derelict Dated mansion. 4 bedroom 
fbnnhwur 3 acipt. About 386 acres 
of farmland and SO acres of forestry. 
About 4 mOca of doable bank salmon 
sod aes treat fishing on the Hirer Cotbi. 
Pheasant shoot. 

About 677 acres 

As a whole or in lots. 

Apply: Hereford (0432) 273087 

UFB/U»*59l 


On the luati iiclion cf 
Broad Bay Properties Ltd. 

Perthshire 

Perth 15 miles. 
Edinburgh 58 miles. 

A most luxuriously 
appointed tower 
house set in 
glorious 
countryside 

rooms ind tiding superb 





Gloucestershire 

WoudchsstBE Cimnnoetai 14mtka.Briatol2ImilaB.M5<J18)7nflea. 

A Cotswold stone house in a 
spectacular position 

4 re ce p ti on rooms, 6 bedrooms, 3 bathrooms. 

Staff Bat. 3 bedroom cottage. Gardens. Garage. StaWea. 

T te di t t on a l tape harna with consent far convetwon. 

Aruem’tJ and grating land. 

' About 36 acres 

Additional land available, op to 256 acres. 

Apply: Cirencester (0285) 659771 or Loodoa 071-829 8371 





Gloucestershire 

1^ iii np fiin BfimnnH rmwedw amii- ^""Hd^mginilw.- 

* A beautifully presented 
* 16th century country house 

3 reception roam* 6 bedrooms. 3 bathrooms, dtmr ram. 

Suae coach bouse and granary, 
flfaiii ■ 1 f«A ndmdoaal 

I anrtnrapad gardens. Bolling pmtnra and woodland. 

About 49 acres 

Apply: Cirencester (0285) 650771 or London 071-629 8171 


Wiltshire ■ 

HaDavington lid miles, Uslmcebury 6 sales. 

U4 (J17) 4 mflea. Bath 16 mtfes. ' 

A superbly refurbished Jacobean 
manor house in a private position 
overlooking open countryside 


About 23V£ acres 

Offers in the moon of £775.000 
rents: lam Fax, Cir en ce am (0285)^3101 
K m k a n d Rntlay, Cirencester (0285) 659771 



About 43 acres 

Apply: GaBdfimM0483fr65l71 at London 071-629 8171 



Surrey 

St Georg’s HilL Weyfcridga 1 mile. London 20 miles. 
HeathroWQatwick 30 nrinotea. 

A most striking new Mediterranean 
style villa affording spectacular family 
and entertaining accommodation 
completed to an exceptional specification 

6 reception loans. Wtatan/fareeUtat roan. 2 cloakrooms. 

Principal bedroom suite, 3 farther ad tea, 2 farther bedrooms. (amity bathroom. 
Ldww complex incorporating Indoor pool. Jscswi. sauna, nan room. 
V«Tgftti)g»tndioroom 40* x27'.1iip>c garaging. IjndacaprdgxrAcaa. 

About lVfe acres 

Offers in the region of£L7m 
Apply: Esher (0372) 64496 iTJGraacesi 




London, N20 

London 8 nrifea. 'MOmdig * Village IV* milra. M25 3fa miles. 

A well presented modern house in a 
quite location situated close to 
Tbtteridge Village and Central London 




Gloucestershire 

Ihebaiy 4 note. Cirencester 7 miles. M4 13 miles. Londn 100 milea. 

A beautifully presented 
Grade H listed house 
in the heart of the Cotswold* 

R p. ^ A U ^lariL 4 receptee roams, m as ter h t dr cnta rate- praiwr. 

6 flutter te dro tan a. 3 ferthei- hath wma. 


— - — "-nfleialp uMii' h, 

About 4Ms acres 

Apply: Cirencester (0285) 659771 or London 071-629 8171 

(AivsMceiouMn 


4 natter bedrooms. 2 flutter bathrooms. . 
bteflangs. BelPcoatslaed a taff H C wiinuhidB Oan. 


Katas gardens with fin* viaw. 

About lVfe acres 

Apply: Hadky Gr*® 08!-447 1766 


Staffordshire . 

Punatoo. M6 Va mils. Stafford 2 miles. Wolverhampton 12 miles. 

A substantial mansion house, close to 
the M6, suitable for use as a hotel or a 
variety of other schemes. 

4 racaptioa rooms. 12 main bedrooms separate 10 room dormitory block. 
Grade I! Listed atefale blodc endoorntyaid. , 

FSa* gNOtadS and reaentkmal areas. In all providing about 25 jOOO aq ft. 

About 12 acres 

Apply: Shrewsbury (0743) 241181 


Surrey 

Wattoo on the H3L London 23 miles. 

Heathrow 40 minutes. Gatwtck 20 minutes. 

A versatile and spacious chalet style 
property within landscaped grounds 
adjoining golf course 

Sraontin rooms. S bedrooms. 3 tethreoms. Lstgr m wfio mn. 

Doable garage. Oae fired central beating. Landscaped garden*. 

About 1 acre 

Of£e» in the region of £400.000 
Apply: Esher (0372) 64496 

•TJUHIM4III 
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INTERNATIONAL PROPERTY 



There is no stronger case for 
investment in Europe 

1 . Sun, goi» leisure and health. Olympic Games - Barcelona 92 . 

2. Communication Infrastructure 7 Seville World Fair - Exdo 92. 

kargest ever undertaken in Europe. - . . 

* loon/iaai 8- Fastest growing economy In Europe. 

9. M-toWo«C:-1W. 

t Beasonenough? 

5- *Z! 0 !? P sector 1or "^Jor •ntema- For ftjB mtorrnaflon, contact ourdfreet 
"°nai property developers. investment departments. ^< 555 . 


Ml 

MARB€LLAlIl€51 


ictwes 


UK: Tel: 0789 29 31 11 or Fax: 0789 29 89 79 

SPAIN: Tel: (0103452) 77 71 42 / 82 62 67 

Fax: 8 2 92 52 Telex: 79580 XZWOE 


I SOLA 2000 

„ buy one of these 

FABULOUS FREEHOLD 

APARTMENTS IN THE 
FRENCH ALPS 

Serin the iatmathaaj Ski Resort of beta 2000 which boasts the Bench 
record for snow depth for die last dute years. 

In addition njr’s first class skiing, choc are plenty of non dtimgraxnrnfcs 
for everyone from this famous all year round resort. 

With the beaches of ibe French Rneria being only a 90 niiBtzse car ride 

fa ofa 2000 offers something far ever yni c whether it be day Benight, 
winter or samara. 

The combmatinn of o .dhunenstitp and ttiiBrim l hnililwig mrahnrif J 


Prices range from £38,000 to 020,000 

Exdusrw- features inductee 

• rORTEX SERVICE • PBTVKTE INDOOR SWIMMING POOL • SAUNAS 
'>^s* FUL» fTnu>mnUMENS • FZTTEDCUfBTS* FITTED WUtDKBES 
. •DOUBLE GLAZED WINDOWS •RUVKra BALCONY 





v Y > .V - 

Wi 

• <> -• - 
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UNIQUE LOUIS XVI MANSION yo 

WITH GARDEN O te=s* 

XVin fli century Hotel ParicuBer, fufl of oit^iral features, m J3>* 
most imp o rt ant in town and on the best residential street- jq f _ . 
In die most pktoresque part of Normandy. 

Part of the bidding could be 3old off and converted into mM 
an independent house (20Qm2). Alternatively the entire XJ\ 
failing is far sale (total surface 60Qm2). ■ . 

Cafl Agnes Jaobertt* Anita Wales for more ^ 

d**aib telephone: 081 877 1331 orfiucOSI 5704995 



m \ Mm 


PROPERTIES IN PORTUGAL 

Uafacxi, doan lawn, b(A^ for o#^ or ™ a,dflr ^ ua *- ToW« 
IJUetqm. 

Lhbon. in boat ohoppfeg arao. bukanfl e raftxbisfi Vacant 

A»a ol cannuetlon 3JG00 sq rl 

Uebon, antral location, buUng for oto ami laedartfal uea, 
Cowed awXJW qm. ^ 

&«** coest Ca8cais,«ioBpdoMlvBae» . 

ot&a, 2 sutna, 6 bedrooms, abwhrooma. Garages. Srtmring 
paoL Garden. 

- 

headquarter*. 

irroKCFFKE oporto office faro office 

ISSmwOB Tet (02) 69 54 8088 Tetofc (083) 812314724 


UMCkUE INVESTMENT OPPORTUNITY 

private sale 

various mediterranean properties * yacht. 

^ TOTAL. : $3,000,000 

^SS^ b APAKTWNTSrtMMNe3 FRANCE private 

•»«**». p**-" °» tocatian - 2 

S^tS^PLOTS / OMR- TURKEY. Excollnnx unpcdl 
x SEA SIDE 2tVJtuw* seo,nopo&^on. naxtn proposed 

4. YACHT. SPKUCM*. H**Tu*M«***«* 

Ofefbr coMktawl. 

* ® ai * lo * n5 arrt ^MW Bo* A944, Financial Times. 

Cht Southwark Bridge. London SEl 9HL 


SWISS ALPS 




1 .:.rrpar J>l!MBa ^- 




' —t-' 


!$r. 


For more infonna don contact 

Kohfi ConstrudiDn 

Co^HDQse.163-lB9Bnim|£DnRd.l(AiQhtdjridQa.La 

U 07F589 4567/071-581 1288 Fax: 071-581 1124. 


PRINCIPALITY OF 
MONACO 

SUPERB V4 ROOM APARTMENT 

For in ■ tuxurfcxM 

raafciamtal bMUtflng. In hort 

of ttw tanoue eaalna - apprax 
211 aq in, co mpo — d ol 
double Rvfcofj room, maater 
bedroom wtth bathroom, 
eecond bedroom witft 
bathroom, guest toilet, tuny 
equipped k&chen, ceBar, 
large te rr ace . 

For tunher datafli p too ae contacc 

AG£BJ. 

26 Ble Bd Print am a Charlotte 
UC 98000 MONACO 
Tel (33)93 50 66 00 
Fu (33) 93 50 10 42 
Telex 47941 7MC 

EH! Residential 


M9RH MOPUin HEWS Free nMMittllw. 
OW. ft aU property, iesU cohsim wt . 
aak tor your Tim copy mm* 061-942 0301 
JMBBEUA ESTATES .Thtimh rtgM 
FnM ootour DroctMira Htuatradna « mob 
variety <X properttea lor Mia In Southern 
Spain Aak tor our derm Hettoo <* Uon- 
Bne ramie bargalna. FuH togeL tlnenolal A 
totor sslee earvtce ha rimp . 0TM 283111. 


Por year-round 
holidays, ret irem e n t 
S Investment. 

Tburoem tradWoneny^yled 
chalet-apartment ham VSan^ 
oldest eaabUstwd builder, a rant 
opportunity to buy a Swiss 

freehold. Year-round sfcl 


M tninuics liom Lake Geneva. 
Prim about C 1 1 5.000 you can 
enjoy en emuble Swtss Ufestyfe 
while investing In Europe's moot 
Sable economy We cun aho 
hdp with obtaining low cost 
mortgages G rettremem 
residence permits. 


SW31HW. 


vV> ^ S/s >///'•/'■ /'■//>'? 

KVCHTSBRIDGJ, LONDON. 

26th-27th Sept EXHIBITION 



rFTT Puerto j 
iiiiSotogranae 





LAGOA 

Your retreat in the Algarve 

A small, satect British dewtopmoit of sectaded, private vfflas, each set in h acre of 
gardos with pooL Opposite nan 27 hole golf coutse, and with an site tennis courts. 
baw&RB Bf 8 ®*- avmasiiHn. bn and restauranu Chores of 4 types of 3 or 4 babnora, 
Utarmf ta ym utdmdari rmpMVoutts tram 

£130,000 

Camnna Uartajng Ltd, P.0. Bn 528, SMMI 38 DAN. 

U 0742 554808. Foe 0742500437 

Abo at Arrinaa Aigatve and Hang Kbog, flionray SMden and Mbit Getmanyi 


CARIBBEAN 

HOME SALES LTD 





Tel 081 771 8533 
Fax 081 771 8766 
Residential & Commercial 
Property / Land available in: 

Antigua, Barbados, St Lucia, 
Grenada, Trinidad + Tobago 


MADEIRA 

Reids Gardens 

Luxury apartments set in beautiful gardens 
adjoining Reids HoteL Excellent views, 
amenities, management and security. 
Construction completed, 70% pre sold. 

Tel: 071 581 9997 
for more information 

Developers: London ft Edinburgh Trust pic, Balfour Beatty li m i ted . In 
uwdiaoA with Blandy Brothers. 


LANZAROTE 

Large villa overlooking sea with superb 
facilities including:- 4 bedrooms/2 bathrooms 
& large swimming pool. 

Would consider possible exchange, 
London area preferred. 

For further details, contact:- 

Jackie Goodall 0422 344555 


UAJOR VILLAS Costa Ble nee, Brava and 
Ttmmrnm, Ap*», Villas, Firms. Land and 
contmerieel pmoerthn Details ana Bro- 
chures call: Major Villas, 24. Morley 
Street. Swindon. SNi ISC. T «/: 
0793-6)1386 (34 hours). Fax am 513729. 

IA PLAONEICfilffl CHPVAL, FhEMCH ALPS: 
dlrOCt-bUmg trow na« chalats 8 opaiv 
mento tor eeie In Ctumpagny - on vsn- 
otoa. s traditional Alpine village with 
aupero suing & summer sports. Centra 
1892 wtmar Olympic Sres. Viewing vtohs 
arranged. CeroHrw aided Tar 0787^4734*. 


BRECKENRIDGE, COLORADO 

Fastest growing U.S. ski resort 

m \ r - LUXURY 

CON fZ1 ,um $ 72,000 

■ Proven resort for vacation rentals 
• CompBmentary lodging for prospective buyers 
• Travel reimbursement plan for buyers 

d>B for details UK TOLL FREE 0-800-891-085 


FBJMB DEVELOPMENT IAND FOR SALS 
PLATA KB LAS AMERICAS 
TENERIFE, CANARY ISLANDS 
SPAIN 

13.815 M2 W I T H PLANNING PERMISSION FOR 4/S 
STAR HOTEL AND COMMERCIAL UNITS. 

APPRAISED: £3.600.000 
PRICE: £2.230.000 

OWNED BT ISLE OF MAN COMPANY. 

PAX 010-34-52-561 199/MR COSIES OR M1SS1GLESIAS 
TEL: 010-34-52-560001/2/3/ 

OTHER PUTTS AVAILABLE 


POCUS ON FRANCE Can lor your bee copy, 
Huge selection <ri prgperaoe. Overaeea 
property Match aav«42-90ea. 


NORMANDY 

DEAUVILLE YACHT CLUB 

Apartrnenti £63.000 to £235,000 



SWITZERLAND 

Safe to foroign&rs auttioriz&d 

Lake Geneva & Mountain resorts 

You can own a quality APARTMBfl’/CHALET h: MWTTOIX, VELARS, 
UES D4ABLB1ETS, LEYStN, QSTAAO Vatay, CRANS-MONTAffA, 
VEHSIER etc, from SFr. gOQ-QDO— C.edb HeriMes 

_ . 52, rue da Moottvfflart - CH-1202 GENEVA 

REVAC SA TeL 4122/734 15 40 - Fax 734 1220 


CENTRE. Ready made baaa. kMal tor twat- 
neaa mu) - J hour tram airport 30 mine. 
from m o at oiaa para and rida meoo. For 
nJe or wmdd amsMer rental. Sttueted In 
the fpoWlJs of me Grades maun Woe 
(pood winter skHng). Large vIHa. 6 bada, 
2*2 tratoa. Mtchen. larga selonMIner. ta*a- 
phona, pen oJr cnnomonlno. garage-S 
eara. larga olllce wMi ward proems nr. tax 
and computer, ewtmmlng pool, mauaaa M 
terrace/ patio ate... all set In baauWul 
mature gardens with many plna & run 
trees, plat ob* 3/100 kqu. ratra. Oftehora 
Co. owned - private cafe no cona u l eal on. 
Oftars on SO. 000.000. ptaa, or sterling 
equivalent. For deaths telephone or tax 
Madrid (erra Mil 0630710 or U K. Teh 0800 
*198/0984 684408. Pax: 0800 BOSS 
SPAIN JAVEA 2 him villas noar bob A 
shoos. Large garden. Terraces. 4 0 3 
badrms. Pool £38000 & £38000 Ptratoe. 
PtvO2737<0829 BaloHm. 


weekend ft xv 


JO H A WWU HQ ESTAtt TbteitoOd SO. 




erniion i ultocmt Motor portion of toxury 
chalet lor sale. 8 PeOroom/badwoofn aoert- 
ment on 3 floors, large Ovtng: enortaoim 
south taakia terraces within a anowdalle 
throw 01 the piete. S car Baragtog. Sauna. 
18 hole aunmer God on M doorstep. 
Telephone: Alteon Madtonxin 071 730 
1001 . 



PARIS COMMUTES 

MAISONSDUGOLF 

Detached houses <.£146,000 co £247,000 


DOKUS ABROAD ' 

Tel: 07 1-409 0571 c-ti- 7.94 -5222 


1 8 3 3 *i 1 5!S s w SB3 5^ 5]S75 1 


A DIVISION OF INTERNATIONAL PROPERTY SERVICES GBOUF 

For iho Spo«l sckcooa cf propcdicc in Rxaoc ir pc rd i win g 
uu a ta mfit i j; jgvoxhmipt opp urromune . 

Hfiteb - Costatr; Chba - G«6rOBarae> - Lcban Pwk* 
Vbeyartlx - Land - Commercial - Rcddeoliol 
Oafom - Manor Horen* - Gentry Hottm 

Wo p ro vide fan pa if i rai l n» l pjbmiiiaaiwwwri&|daiagfto 
aooisb nd tadortkei of f f ope a y. 

London Office: TcL 671*834 9008 Vex. 07J-S34 1736 


OUTSTANDING INVESTMENT OPPORTUNITY 

The fosieai-growing bold chain in France has now. fuQy-ttuuiaged hotels 
for sale. Low cost financing- Excellent income and capital growth 

pfT T fc p f V il ff 

TTTHEBARN INTERNATIONAL PROPERTIES 
Tel: 05L 727 4641 A 05 1 427 3552. Fax: 051 236 4462 

3i SLA. 5 nidle des Ttmpliers, CH-1207 Geneva, Fmc(41 22)786 4963- 


.ANDORRA 

■“Sue? UlRCCT FROM BUILDERS 

And'j'n: jrViiic.-iruc iax .haven irvihc Pyrenees' 
'••Fulk^i'tev i^ai-Vg’ncinL'nt. -and "rental service... 


OSA ANDORRAN PROPERTIES 

12. Kings College Road. Roislip. Middx HA4 8BH Tfcl (0895) 62Kn 



FRENCH COTE D’AZUR 
ExduUve Apartnnntl 
wfth spectacular panotamlc 
vtov/B of Via Bay of Cannes 
and the snow capped Alps. 
FREEHOLD w«i good RanM 
RMum and no dmrge tor 
Maintenance or Management. 
PAY OM-Y 5% DEPOSIT plus 
FunYturs pacK (tfom £3^100) & 
Notary teen 3.5%. 
Fbrance Package avdldrie 
over 15 yrs ata (TVA refund). 
Apartments from £40^00 wKh 
Restaurant. Swbnming pool and 
leisure tecttUes. 

- FOCUS ABROAD LTD. 

Market Square House, Petworth, 
West Sussex GU28 OAH. 
TEL: 0798 44000 


SHERRY NETHERLAND 
FHBi Avenuo/BOs 
Manhattan, Now Yurie 

This pristine residence high 
above Central Park and the 
Manhattan skyline offers stun- 
ning views. Spacious comer 
living room wKh custom fur- 
nishings. New kitchen, 2 
master bedrooms with marble 
baths. Full hotel servkses avail- 
able. $1,975,000. Contact 
Jeffrey Firth or Margaret J live- 
lier at Z1 2/606-7673. 

SOTHEBY’S 

INTERNATIONAL REALTY 
geo Madison Avenue, 

New York. NY 10021 
(212)606-7860 
Fax (212)606-7661 


GRIMAUD VILLAGE 
GOLFE DE ST, TROPEZ 


TAX FREE ANDORRA 

Superbly constructed chalet 
with gulden and larp; parking 
area ut a quiet bat convenient 
village. 3 large double bed- 
rooms, IVx baths, S other 
large rooms, with the possibOr 
ity. of extensions. £650,000. 
Write Box r9927 t F i aan ri al 
Times, l Southwark Bridge, 
London SEl 9HL or 
TtfophtmK Andorra 36058 



| l!* t >1 V'l 1 .1 - \ l<*> N..A. 
1 / '</ ■ 
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Etogant Provsnoaf style 
apartmonw around a s/pool set 
In landscaped paRlens. 
Magnificent views. Studios to 8 
bedroom penthouse. 

£44.000 - £257.000 
Each with private gdn.. terrace or 
loggia. Short walk from village 
centre. Underground parking. 

Elevator. 


RN 88 F 83310 COGOUN 
Tel: (94) 434592/434802 
Fax: (94)434699 


REAL ESTATE IN 
EAST GERMANY: 

130 hectares for lease on Baldc 
Sea Island,' ideal holiday resort, 
Le. marina, golf etc. 

Far sale. occanxWe property, 80 
hectara idea] golf coarse, boSday 
homes etc. This offer is for a bru- 
ited time only. 

Pfeafle send offer* to Box A95I, 
Financial Times, One Soethwark 
Bridge. London SE] 9HL 


WESTPORT,Conn, 



EH CUSH PR0PKRTY SEARCHERS PROV- 
ENCE - VAR Are you loeUna hr a very 
uwai prapeny? For all kinds of Irato and 
ofloraaie senAra contact us in France.Tet 
010 S3 04 04 42 37FOIC OT0 33 M 04 40 75 


BEAUTIFUL TOTALLY TAX-FREE 
ALPINE ANDORRA 
BgqoUto nountainsMi Mow. tots rants 
nora apratmants far aata. 10 nfouMo to 

efljr. At ss n i ce s. Opdmum comltKa. 
ctarai strand wtear. Vary tote crims.0iU 
mom, hiking, tehrig and horse back 
tkflng. 

Tal: 371 Kk. Fax: 374 3*. 
(Country cods.- 33 6281 


PARIS Luxembdurg-rooservatolra. Very 
close to Luxembourg gardens. Bd 81 
MUM and Av da fOOsarvaielra 3 room 
prad a tarre on (pound door gMng onto 
Internal courtyard in stone. tum-oMhe-con* 
tiny IwMng. f2,«UXXL Tot 33 4T S9 95 


LOVELLS 


h tfeta kw ok bhnd aid rafcr 

kfrea *Setting k> Gueramy 1 arioor 

brochtn and My Mtslratad colanr 
property brother* . 

4Pricra start from PW i W I 
CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF UVMG M 
GUBWSEY 

PT3. BOX M, 1 1 SMITH STUHT. 

ST. «VHl PORT, GUERNSEY. 

TEL MBI 23434. FAX: MSI 71M94. 


MUAS, SPAIN 

(uxuy flwiriy vHto oMsrtooldr« Aw 
prestKioun Lew Hoads Teraifo Ckto. 
4 bedrms, S bethe, separate ffjest 
qtn, office/etudlo with phone and fm 
Rneo, pooL Superbly landsitepad 

with owerS.O^mbmL Great iitawo. 

easy eoceee end private. 

Nr flpV. tenrta. beaches, equestrian. 
A £450,000 plus value, offered for 
prompt sale direct from owner for 
£290,000. 

Tel (3452) 580925 or Fax 583204 


COTE D’AZUR 

Cannes A Surrounding Areas. 
Established B (-lingual Company 
offers comprehensive range of 
properties to suit all require- 
ments. Choose from villas a 
Apts, New & Resale, Coast A 
Country . 

From 1 Million - 20 Million Frs. 
Complete personalised service. 
A23JK INTERNATIONAL. AGENCE 
London Tel 071 402 4632 
Cannes Tel ( 010 ) 33 82 SB 01 02 


Algarve, Portugal 

RaaSsdc offers invited. Luxury 
weU-eppointed countrydub 
complex nearing completion 
in '12 acres of prime 
deuetopmsnt fend. 


r- A 1 r’JW-'l 


KNOCKDOWN PRICE 
4 properties LOS 
OIGANTES, Tenerife, 
Canary Islands. Plus avail- 
able capital losses 
£200,000. No offers. 

Derails: 

Mr Gfteoo 0268541968 


UNSKMLED SOUTH WEST SPAIN Cabo 
Recite. Seville North. Qlbreitar Bom 100 
mtouHe. Ofednefte vflle on two floors. 
Large ae ct u d e d treaqiil eue. Views over 
tonwL 10 ntUuL 8 km. beach. 30 niite 
muuntOuei* 2} hole golf count* (BaOem- 
toroo ddWgnod). Mo IMW or oponment 
blocks - no package tourists. Spacious 
double dung mom plus additional dining 
area. 3 douua txxUaonw each with bath- 
room- large surao, rasptexttsherv gang* 
wistaria dsd pesos, mature terraced gar- 
dens. Item xervteaa. Full documenzatkw. 
Pries EmOOD. Teupbone «i m mi. 


COUNTRY PROPERTY 


Woodland For Sale 


COED FELINRHYD 

NEAR DOLGELLAU, NORTH 

WALES 

Old deciduous woodland and commercial 
forestry. High amenity and conservation value in 
National Park and overlooking the Maenrwrog 
Estuary. 

245 hectares (604 acres). Large and small lots. 
Mixed conifers planted in 1969 chinned, plus older 
hardwoods. Excellent access. 

Freehold for sale in 3 lots. 

CROCK-KILN WOOD 
HEATHFIELD, EAST SUSSEX 

Attractive mixed woodland in secluded valley 
between Tunbridge Wells and south coast. 
Includes open ground with potential for 
conversion co other uses. Stream ftonrage and 
possible pond site. Sporting rights included. 
£40,000 

For details of these and other 
woodlands for sale apply co: 

EFG Property Agency 
Great Haseley 
Oxford 
0X9 7PG 
Tel: (0844) 279571 



FIM 


WOODLANDS FOR SALE 

An investment for real growth with all the 
benefits of owning and enjoying a place in the 
countryside at affordable prices. 

Three woods available in the South East at competitive 
prices ranging from £680 to £720 per acre- 

Robertsbridge, East Sussex 

As a whole or in 3 lots tanging from 72 to 117 acres. 

Crowborougjby East Sussex 

141 acres. 

Charing, Kent 

292 acres. 

Further woodlands also available in Wales. 



Forestry Investment Management 


Glebe Barn, Great i3.tr rinylon, 
Hurtorj, O.vfurJ OXS.-rU*. 
■Telep’.H.'ne: Winelrush (04514) 655 



INDIVIDUAL RETIREMENTS 

FOR * 

INDEPENDENT PEOPLE i 

FU LLANOS COURT, TAUNTON 
ASHCOMBE COURT, ILM1NSTHR 
2 A3 bedroom cottages and flats C132J0O-G054M) 

Piapcnte* (bo jnwbHr M mnptaM dnriopnu 
SnubrMMnmSnivnn^^-. EtellWry.Nj NntMiy 
Wjdlnue EM ran | MSI Lon* MritcM-SufloO. 
PluUMran, DnM PWR Owaat NofthmB 
Torquay. Oman *- Aranry. WOhMir 

THE ENCUSH CXJURTYARD ASSOCIATION 
8 HolUnd Street London WB4LT 071 W7 *511 


RESIDENTIAL DEVELOPMENT 
COMPANY REQUIRED 

Halliwell Landau are retained by a client with 
substantial funds to purchase a residential development 
company with land bank and work in progress in the 

NORTH WEST AND SOUTH OF ENGLAND 

Reply in strictest confidence to: 

I A. Craig Esq., Partner, 

HaHiwefl Landau, St James's Court, Brown Street, Manchester M2 2JF. 
TeL (061) 835 3003 Fax: (061) 835 2994. 



STYUSH 4 BEDROOM 
HOMES NEAR WATFORD 
4 BEDR OOM D ETACHED 
HOME WITH ENSUTTE 
£145,000 awni 
Clarendon Grange is a new 
prestige development otter- 
ing luxury acamnnodation al 
realistic prices. With ensuile 
shower room, fitted kitchen 
and bathroom and a lilted 
wardrobe in every bedroom. 
Show home open Monday 
Iprn - 5pm, Thursday to 
Sen (fey 11am - 5pm. Phone 
Use Hilton on 6923 894HBL 

CLARENDON GRANGE^ 
‘cAStSTON. WATFOBP* 


cLean 


fflB R. Larga Cotewoldt otwra twma betwen 
CtMitonnara and Burfdrd. Beams, often 
f I real, cm. tilted kitchen, am garage. 
CZ10.000. 0M2 003 000- 

OUeRMSEY Come to Ihra whera the quality of 
ute EDO counts end riweteadal antry u 
Biimxm. Price ranga eomroancmg C273J300. 
Full groperiy pee* tom Martel, uaiom & 
Lo PeUey Lid. SO High Sue*. Tel; Ml 
7134® or Foe Ml 71l«sa. 


SOMERSET. 
TAUNTON 14 MILES 
A LARGE PROPERTY OF 
154 ACRES 

A beautiful house can be repro- 
duced anywhere but a beautiful 
srtfiatjofl cannot That is why it 
must be stressed that even 
though there is for sale an 
unusual 5 bed roomed superior 
residence, it is the situation that 
is enviable and without hesita- 
tion unbeata bl e- It could be said 
(bat if (here was a competition 
for the loveliest spot in England 
this would win. Tins property is 
in the- land of the living with 
neighbouring cottages edging its 
distant land. Extensive horse 
riding and hunting and all 
sporting facilities. This is a 
£650,000 property available Cor 
£550,000. 

Details and video available for 
serious applicants. 0984 23159 


STRUTT & 
PARKER^r 
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TRAVEL 



Above: Skiers await the Inetrucflons of their guide In New 
Zealand’s Southern Alps 


Right: A light aircraft carries travellers over the Alps and an to 
some challenging and beautiful skiing 



An August winter on the ski slopes 


GtotiGmki 


“STREWTH MATE," said Dudley, 
the builder from Melbourne, as the 
roar of the helicopter died away. 
“This has just got to be the most 
beautiful place in the world!" High 
praise from an Australian in New 
Zealand. 

Gazing from the top of t he wild 
and beautiful Tyndall Glacier, across 
the myriad of jagged peaks that 
seemed to stretch from one side of 
New Zealand's South Island to the 
other, and dazzled by a billion snow- 
flakes glittering in the wintery 
August sunshine, it was difficult not 
to agree. New Zealand’s Southern 
Alps, it is claimed, are bigger than 
those of France, Switzerland, Aus- 
tria and Italy combined. 

Earlier, as oar propeller-driven 
aircraft flew low into Queenstown, 
we had seen close-up their full 
extent including the highest peaks, 
Mount Cook (12,346 ft) from which 
the airline we flew with takes its 
name, and Mount Aspiring (9,955 ft). 
Unusually the Mount Cook Line - 
more than 80 per cent owned by Air 
New Zealand - also owns the two 
local skiing areas. Coronet Peak and 
the saw-toothed Remarkables area, 
opened in 1985. 

Queenstown, on the shores of 
Lake Wakatipu, likes to give itself 
the title of Ski Capital of the Sooth 


Pacific. The snow is much more reli- 
able here in South Maud than in the 
North where the ski areas tend to be 
larger but attract fewer skiers 
because of capricious weather. 

New Zealand doesn't have ski 
resorts the way Europe or even Aus- 
tralia does. It has ski fields. You 
have to drive some distance each 
day to get to the skiing - usually 
along rough tracks with completely 
unguarded and sometimes terrify- 
ingly sheer drops. Indeed, on the 
long haul from Methven up to Mount 
Hutt, the road is so exposed that on 
at least one occasion a car has been 
blown over the edge - fortunately 
without its occupants. Other motor 
ists have occasionally misjudged the 
road and driven off the edge, with 
fatal results. Having heard this on 
the morning of my visit, my return 
journey, in an evening mist, was a 
touch unnerving. 

But it is helicopter skiing that has 
really put New Zealand an to the 
international skiing map, and the 
various bell-ski companies attract an 
international clientele dominated by 
the Japanese. These dogged, efficient 
skiers have an extraordinary deter- 
mination to finish a descent no mat- 
ter how tough the conditions. Thsf 
Japanese are so much part of the 
skiing scene down under that the 


mountain guides often carry a list of 
essential Japanese words and their 
English equiv alents, swiwg through 
avalanche and crevasse terrain is 
dangerous enough without language 
problems. Phrases like “One at a 
time" (Hitari Zutsu) must be under- 
stood at all times. A grasp of essen- 
tial words such as “Stop" “Left" and 
“Right” are pretty crucial too: for 
below us, the glacier beckoned, lur- 
ing us into the network of chillingly 
beautiful crevasses that decorated 
its upper slopes. 

Like an toy nringflrid, it ahnnat 
barred the way to the delights of a 
spectacular 3,000 ft drop. The only 
way down was across a series of 
snow-bridges. Guy Cotter, our 27- 
year-old guide, seemed as cool as a 
mountain stream about the prospect 
There may be some crevasses that 
are covered completely with snow he 
said nonchalantly. Follow me down 
<me at a timn at 50-yard intervals — 
and try not to fall down any holes. 

With that he launched himself 
into the glacial maze. I felt a 
moment of slight panic. I wasn’t 
wearing a hat - I rarely do unless 
it’s really cold - and I wandered 
that if I fell into a crevasse whether 
all my body heat would escape 
through my head? Perish the 
thought. Td just have to make sure I 


didn't fall. I recalled the reassuring 
words from the safety leaflet we bad 
been issued with earlier: “In the 
unlikely event that yon are caught 
in an avalanche: remain calm - you 
will be found by your guide.” 

We were five: Guy, Dudley, Chris, 
a solicitor from Sydney, and Phi- 
lippe, a civil engineer who had never 


Below us, as far as we could see, 
was yet another straight shot of vir- 
gin powder. Til just go down and 
see what's over the edge,” said Guy, 
cautiously. “We have to watch out 
for the holes again. Wait till 1 wave 
you on," he said. He was the only 
thing moving on the mountain apart 
from some seagulls, a reminder of 


Arnold Wilson samples the dazzling 
scenery of New Zealand’s Southern Alps 
and some spectacular skiing 


hell-skied in his native Switzerland 
because he found his local slopes too 
crowded. 

Our 45-minute descent into the 
valley below was beautiful Guy 
mixed moments of caution with 
those of sheer joy. The crevasses 
which bad guarded the higher slopes 
like sabre-toothed tigers ready to 
swallow us whole, seemed to have 
slunk away. 

“Well, I guess we’d better shred 
this slope together,” he yelled as we 
started down a steep pitch of frozen 
powder. We managed a breathtaking 
60 or 70 turns, perhaps 100 altogether 
before we regrouped. 


how close you always are to the 


water in New Zealand, even in the 
mountains. 

Finally, we were down, exhila- 
rated, hungry for more and - rather 
ungraciously - not hungry at all for 
the itmr.h which our helicopter pilot, 
Bill, had just flown in. Our next ran. 
Headlong Valley, was even further 
- 3J5QG vertical feet This is a longer 
descent than anything 1 have experi- 
enced in Canada (traditionally the 
home of heti-skHng) and both skiing 
and scenery were certainly just as 
testing and awe-inspiring. 

Even lunch, when hunger pangs 
finally got the better of us, was dis- 


tinctly better than anything they 
serve up in British Columbia. 
Tinned oysters, squid, mussels, 
chicken and German sausage, all 
with fresh sesame-seed rolls. After 
such culinary delights, there was no 
stopping us. 

After two more excellent descents 
- Royal Flush and Ace of Spades - 
low cloud was beginning to fiR the 
valley floor. This would mean the 
helicopter could not pick us up if we 
skied too low. Glumly we had to 
accept that we’d had our last run. 
We traversed the best part of a mfie 
to our left and discovered one glori- 
ously steep and solitary ravine-like 
valley which the cloud had not yet 
managed to penetrate. Itwas the 
piece de resistance. 

■ Arnold Wilson’s visit to New 
Zealand and Australia was arranged 
by Air New Zealand, the New Zea- 
land Tourism Department and the 
Australian Tourist Commission. 

Air New Zealand (071-930-3434) 
operates three weekly flights from 
Gatwick to Auckland via Los 
Angeles with frequent connections 
to eight Australian gateways. 
Return fares start at £1,030. Air 
New Zealand's sister airfine. Mount 
Cook Line, offers frequent connect- 
ing flights from Auckland to the sU 
resort area of Queenstown. 


James Bond really 
did stay here 


Tim Burt , in the Caribbean, finds 
out how 007 acquired his name 


BOND swam softly forward. A carpet 
of sea grass ended in broken coral 
and an occasional nigger head. A 
dozen varieties Of butterfly and other 
retf fish flirted among the rocks, and 
a small langouste quested towards 
Bond with its feelers. The head of a 
large green moray protruded from a 
hole, its half open jaws showing routs 
of needle teeth. Its golden eyes 
notched Band carefully. 

Ian Fleming’s Far Your Eyes Only, 
1960 


J AMES BOND enjoyed swim- 
ming in the Caribbean. He 
found the marine life spectacu- 
lar around Goat Island, a jungle atoll 
in Bateaux Bay, off Tobago. The bay 
has not changed much since Bond 
left. Giant manta rays still glide 
through the warm water, casting 
shadows over fields of coral that 
rank among the best In the world. 

Tobago was one of Bond's regular 
haunts, but he did not screech round 
the mountain roads in an Aston 
Afar**" or pick up pouting blondes in 
the beach bars. The Bond who left 
screen audiences panting was a far 
cry from the quiet man who slipped 
almost unnoticed cm to the island. 
This Bond was not licensed to kffi 
— he earned his reputation as an 
ornithologist who devoted his life to 

studying the birds of the West 

Indies. 

James Bond, the American bird- 
watcher, enchanted lan Fleming, 
who read his work avidly and named 
his hero after him, Fleming told 
Bond’s wife in 1961: “One of my 
tables was, and still is. Birds Qfjte 
West Indies by James Bond, am jt 
struck me that this same, brief, 
unromantic, and yet very m asenjine , 
was just what I needed, and so 
James Bond H was born." 

According to local tourist, guides, 
the real James Bond stayed in a 
large white house set on Goat Mann, 
a short ride from Speyside beach, 
northern Tobago. Now the house is 
decrepit and empty. Bond chose the 
spot because it lies next to unw 
Tobago, an island sanctuary i« 
birds of paradise. Parrots and mu* 
muis populate the trees. But the 
highlight of this miniature archipel- 
ago is underwater, where tho usands , 
of fish live in coral housing estates. 

The colours are dazzlin g- Many of 
the fish are turned out in the away 


strip of Arsenal football dub. Others 
sport Chelsea colours or the distinc- 
tive black-and-white stripes of New- 
castle United. Bat fish sweep along 
the ocean floor with wings fanning 
out at the sign of a predator. Further 
inshore, angel fish dance around the 
world’s largest brain coral and hun- 
dreds of squid float on the current 

More than 600 species of fish make 
their home in Tobago waters, where 
they feed on the nutrients swept 
there from the Orinoco river delta in 
Venezuela. The sea is rich enough to 
sustain fleets of snappers and king 
fish, which in turn sustain fleets of 
fishermen. Each evening local fami- 
lies gather on beaches around the 
island as their men haul in nets. 

The practise has not altered for 
hundreds of years. There are no fac- 
tory ships or trawlers. It is too shal- 
low for large vessels and many fish- 
ermen work the bays in old wooden 
ketches. On the beaches, the 
tug-of-war teams encourage pass- 
ers-by to come out of the palm shade 
and give them a hand. Helpers carry 
home a few flying fish as thanks. An 
hour after the nets are emptied and 
folded away, rally the carding peli- 
cans indicate that the fishermen 
have been and gone. 

The vacant beaches and subsis- 
tence way of life in Tobago were 
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A scene James Bond once enjoyed on Tobago 


Tourists aid the 
struggles of 
Tobago’s baby 
hero turtles 


something to write home about 
years before Ian Fleming picked up 
the Caribbean work of James Bond. 
Daniel Defoe liked the sound of 
Tobago almost as much as Fleming. 
He did not name bis hero after Cap- 
tain John Poyntz, author of the 1&J5 
island prospectus printed at the Half 
Moon and Seven Stars, in London. 
But he did set his best-known novel 
there. Poyntz surveyed the island to 
attract potential settlers and, accord- 
ing to the Museum of Tobago, Defoe 
realised this was just the place for 
Ids castaway, Robinson Crusoe. 

It is easy to imagine Mr Crusoe 
taking in the sights of the island. 
After a day at the beach he would 


have been able to wash off the sand 
at Argyll waterfalls, where fresh 
water cascades through the jungle 
Into deep pools. He would have 
found piles of fresh coconuts waiting 
for mm on the golden sand of 
Englishman's bay. And Man Friday 
could have rustled up a soup and 
steak supper from Turtle beach. 

The beach is on the island's west 
coast and is named after the leather- 
back turtles which each year crawl 
up the sand to lay their eggs. In 
Robinson’s time the turtles were fair 
game but now they are pro te c te d 
from poachers. There is no protec- 
tion, however, from the tourists who 
rush down to the beach with torches 
ant! flash guns to catch. fha female 
turtles in labour. Maybe the mothers 
Ignore the cameras because they 
know tourists will help their young 
reach the water when they start 

hatching 

Normally only one in six baby tor- 
ties survives the crawl to the sea. On 
Turtle Beach their survival rate is 
higher. A shout goes up in the 
thatched bar when the young leath- 
erbacks are spotted scrambling 
through the sand. The drinkers pick 
up the turtles, their flippers waving 
madly, and throw them into the 
waves. 

Baby turtles have to be thrown 
beyond the breakers. If you lay them 
at the water’s edge they crawl out 
again towards the light of the beach 
bar. A full toss seems a little cruel to 
the new bom reptiles. It is kinder to 
bounce them into the sea and leg 
breaks seem to do the job nicely. 

The islanders are not so consider- 
ate to crabs. The hapless crusta- 
ceans are forced through an athletic 
ordeal on Tobago's only race course 
before being boiled alive. The course 
on Store Bay has starting stalls but 
no horse has ever been near them. 
They are for goats. The highlight of 
goat meetings is the contest between 


men and crabs. The event demands 
courage and stamina. The winning 
competitor has to pull a crab from a 
sack-full at the starting line, truss it 
so it cannot nip him and then sprint 
to the finishing fine with it bundled 
nnrier his arm . 

The races are less frequent these 
days because the competitors have 
found a better-paying sport - tour- 
ism. Store Bay is the cast-off point 
for fleets of glass-bottom boats head- 
ing far Buccoo reef, which sadly has 
been decimated by tourists breaking 
bits off for their mantlepieces. 

Tobago’s tourist officials are 
encouraging more visitors to head 
for Buccoo and Pigeon Point, the 
landscaped beach where ski-doos 
have replaced ketches as the staple 
water transport. The nffirfaia have 
watched with envious eyes the 
growth of tourist industries in Bar- 
bados and Jamaica, and now they 
want a slice of the actum. 

The runway at Grown Point Is 
being extended to accommodate 
wide-bodied jets and larger hotels 
are planned. Wlmpey, the British 
construction company, is building a 
deep-water harbour in Scarborough, 
tiie capital, so it can play host to the 
whistle-stop cruise liners favoured 
by Americans. 

Reginald Maclean, manager of the 
Bine Waters Inn on Bateaux Bay 
says the island’s best bet for remain- 
ing unspoilt is to leave its infrastruc- 
ture unchanged. 

But the Government says that 
without tourism Tobago will get 
poorer, so expansion is desirable. 
Reginald Maclean only hopes that 
the new wave of visitors will leave 
the island shaken - not stirred. 

■ Among UK tour companies. Carib- 
bean Connection (tel: 0244-341131) 
Offers inclusive holidays to Tobago. 
In London, the Trinidad and Tobago 
Tourist Board can supply full details 
(081-897-4000). 


See Rome and 


get robbed 


Andrew Taylor is the upset and 
angry bystander to a street crime 


W E HAD been warned that 
the gipsy children would 
rob yon if you gave them a 
chance. We were careful but it hap- 
pened anyway. There were two of us, 
going to a business meeting in the 
centre of Rome. The streets were 
busy. Two beggar children appeared. 
Had we any money? It could have 
been any large city. Most people 
were in casual clothes. We looked 
like strangers, dressed in suits and 
talked in English- It would have 
been easy to pick us out 
We walked on quickly. Their 
voices became more shrill, their 
bands more insistent. They kept 
thrusting at us a card with words 
written on it, presumably asking for 
money. We started to raise our 
voices shouting at them to go away. 
My friend became slightly separated 
as he swerved to avoid their presang 
hanria. 

Suddenly they were at him. One 
moment pulling at his clothes in 
supplication, the next grabbing and 
pulling in angry frustration. The 
card was thrust into his face so he 
could not see what their hands were 
doing. 

I saw his jacket swing open. A 
hand grasped the doth of his inside 
breast pocket and sharply twisted it 
downwards so that his wallet fell to 
th e ro ad. I shouted a warning. 
Brown hands shot to the ground and 
the wallet was gone. If I had not 
seen it fall the beggars would have 
disappeared Into the crowd. My 
friend had felt nothing. 

We grabbed the beggars' arms. 
They began to undress in the street. 
They were young girls. One lifted 
her blouse and her bra. She was no 
mote than 14. She pulled down her 
jeans and her pants. Disrobing, we 
had been told, is standard practice in 
these incidents. It is meant to show 
that no stolen property Is hidden. 

Undressing also disconcerts and 
embarrasses male victims who fear 
they may be accused of sexual 
assault. The wallet, one of the girls 
later admitted, had been handed 
almost immediately to accomplices 
in the crowd. 

The second girl, who had also pul- 
led up her T-shirt and lowered her 
pants, could have been no older than 
1L Her accomplice, the older girl, 
became more difficult. She was 
shouting and kept lifting her dothes. 


A small c row d had gathered. I was 
reluctant to touch her. I do not 
speak Italian and could not under- 
stand what was being said. 

She tried to pull away but I 
dragged her back. My colleague, who 
speaks Italian, called for someone to 
got the police. The crowd appeared 
apathetic. A bystander, when the 
police arrived, accused my colleague 
of holding the younger girl too 
tightly. She slyly rubbed her arm to 
make it red when she heard this. 

I was becoming more embarrassed 
by the undressing of the older girt. 1 
let go of her arm to help my friend. 
In a moment my girl had gone into 


7 saw his jacket 
swing open and 
his wallet fall 
to the road' 


the crowd where she disappeared. At 
first I felt relieved, then I felt guilty. 
I should have been of more help to 
the colleague whose wallet had been 
stolen. 

Hie was still holding the arm of the 
other girl when the police arrived. 
They were driven to the police sta- 
tion. The girl was made to sit with 
both aims above her head, her hands 
pressed against the ceiling of the 
vehicle. 

All her bravado had gone. She was 
so frightened when she arrived at 
the police station she wet herselfl 

We were told she was a minor and 
therefore could not be charged. She 
was one of hundreds of - so-called 
- gipsy children who live, steal and 
beg In the streets of Rome. When we 
returned to the police station in the 
evening they told ns that they had 
had no choice but to release the girl 
A detailed statement was still taken. 
It would help with the insurers we 
were told. 

The credit cards were cHTiw»iT»rf 
immediately. The bank rushed an 
emergency £500 to help my col- 
league. Later we were approached by 
a man in his twenties dose to our 
hoteL “Sprechen sie deutsch ? Do you 
speak English?" he asked. “I am a 
Romanian refugee. Do you have any 
money?- “Pig, he shouted as we 
walked away. 
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TRAVEL BUSINESS 


There’s -still- 
room at 
the inn 
this 

Christmas 


CHRISTMAS may still be 70 or 
so shopping days away but - 
British hoteliers are busy tak- - 
tog bookings for those unable 
or unwilling to see the sea- 
sonal festivities out at home. 
While bookings are reported to 
be steady this year they are 
not as buoyant as in recent 
years, mainly because many 
Americans are choosing to' stay 
at home this year. The crisis in 
the Gulf! allied to a high value 
of sterling in comparison with ' 
the dollar, has persuaded patri- 
otic Americans to stay home. 

Most hotels, therefore, have 
space for the Christmas period. 
Bishops trow House in War- 
minster, near Bath, for exam- 
ple, has a four-day package on 
offer at £400 per person. Kirkby 
Fleetham Wall to North York- 
shire has a three-day stay on 
offer from £296 per person, 
while Crabw&ll Manor near 
Chester is offering three days 
with all the trimmings for £323 
per person. The Lygon Arms in 
Broadway, Worcestershire, 
offers a minimum f our- night 
stay for £175 per person per 


seeking a more adven- 
turous Christmas might con- 
rider a day-trip to Lapland to 
meet Santa Claus, enjoy a rein- 
deer sleigh ride, and eat at 
what is described as a Tapp- 
style” banquet The cost is 
£1,585 because the day-trip 
takes place with the help of a 
Concorde chartered by special- 
ist operator Goodwood Travel 
are on December 16 
23. 


IF YOU want to stay in Shef- 
field, Leeds, Newcastle or Car- 
diff then you may have trouble 
finding a decent city-centre 
hoteL At least that Is the view 
of the Which ? Bated Guide pub- 
lished this week by the Con- 
sumers’ Association. 

This guide replaces the Asso- 
ciation’s Good Hotel Guide 
which is now published by 
Macmillan’s and written by 
Hilary Rubenstein (see page 

xvn). 

The Which? Hofei Guide, 
based on more than 7,000 hotel 
inspections, found that most 
town-centre hotels were pretty 
depressing, especially fin* week- 
end breaks. 

The guide points out that 
with the growth of good qual- 
ity budget hotels being pro- 
vided by large chains such as 
Holiday Inn, "the high-tariff, 
fow-quahty hotels to the centre 
of our big cities will have to 
reform themselves to a hurry 
in order to compete.” 

Which? Hotel Guide 1991, 
Consumers’ Association, PO 
Box 44. Hertford X, SG14 1SH, 
£10.96. 


IT IS the time of year when the 
travel industry spends much 
time congratulating itself on 
how well some of its operators 
have performed over the post 
year. The accolades always 
seem a trifle forced, especially 
since many travel companies 
this year are fi ghting for sur- 
vival given the downturn to 
bookings and the rise in costs. 

Top honours to this week's 
clutch of travel awards were 
shared by British Airways and 
Virgin Atlantic. Both airlines 
shared the premier award 
given by readers of Travel 
Trade Gazette this week, with 
Virgin just pipping BA for the 
best transatlantic carrier, 
while BA ousted Swissair as 
the top European airline. 

BA was also voted top airline 
by readers of Business Travel- 
ler, again beating Swissair into 
second place. Virgin came 
tenth in this poll. Ex ecuti ve 
Travel magazine, however, 
voted Virgin into top spot with 
BA second. 

Top worldwide hotel chain to 
the 7TG poll was Sheraton, 
with Trusthouse Forte winning 
the UK award. The Mandarin 
Oriental in Hong Kong was 
voted the best Far Baa tern 
hotel in this survey. Business 
Traveller, however, gave its top 
award to the Inter-Continental 
chain. 

Other winners this week 
were Thomson Holidays, voted 
best short-haul operator in the 
TTG awards and Avis, given 
the top accolade in the Busi- 
ness Trav eller poIL Its readers 
also surprisingly voted London 
as the most popular business 
city. 


EARLY season ski bookings 
are down by almost a third 
over the same stage last year, 
according to reports from 
travel companies this week. 

. Leading ski holidays special- 
ists Thomson, Falcon and 
to g ha msall report a 25 to SO 


~ m rai h/ uu 

pe r cen t drop to sales but are 
determined not to cut prices to 
stimulate the market. They 
believe that the market will 
pick after Christmas when the 
season starts in earnest. 


David Churchill 
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T P® British hotel 
i^iwtry is suffering 
w 2 ret year since 

togh Interest rates, inflatio? 
unemployment and 

nS5p 1 rnr a f , ^? 8 t ev ^Y other 
JKfiFj 1 ® industry, too, but 

SSTjSLSK* 1 factors that 
hOTe crippled hotels. 

lAst year, the number of 
holidays Sroad 
«cee^d the number of tour- 
J^arrt^ng, and 1990 is likely 
to be as bad for domestic tour- 
ism- or worse. This is hardly 

poond, there is Ear bettervxdue 
to be had across the Channel. 

, A farther calamity for mian 
“otols, guest-houses and bed- 
amtbr^tosts is that they are 

b ® , «L hi ££& a sword 

” . t ^®^ un iform business rate 
and the poll tax. Many busi- 
nesses are likely to have to 
dose or to raise their prices by 
25 per cent or more, mnkj ^p 
them even less competitive. 
Hotels that cater specifically 
for the business community or 
for package tourism may well 
me out the storm, and those 
that are forced to dose will not 
necessarily be much missed. 
Most hotels, after all, are much 
of a muchness: like conve- 
nience foods, they tend 
towards the bland. Bat there is 
one particular vintage kind of 
h ostel ry - that very En glish 
institution, the country house 
hotel — which is under threat 
of extinction and which, if it 
were to disappear, would be 
greatly mourned. 

The word “English" may 
cause some hackles to rise. 
There are some notable Scot- 
tish examples, especially in the 
western Highlands, even one 
or two in Wales, but the spe- 
cies was bom in En g l a nd and 
is often spoken about as 
though it were part of 
England's heritage. 

The rise of the Independent- 
ly -owned luxurious country 
boose hotel is a post-war phe- 
nomenon. There were one or 
two small-town pre-war precur- 
sors - the Lygon Arms in 
Broadway or the Spreadeagle 
at Thame — but the true coun- 
try house establishment in all 
its sybaritic glory owes its ori- 
gins to the rise of the car-own- 
ing leisured classes, the growth 
of tourism and the faahwn for 
weekend breaks. ' 

The first true country house 
hotel can be dated precisely to 
the day, 44 years ago, when 
Brian Sack mid Frauds Coul- 
son, having purchased a large 
house on UUswater, in the 
Lake District, decided to alter 
the sign on the road from Shar- 
row Bay Private Hotel to Shar- 



An English tradition under threat 

Hilary Rubinstein urges sybarites to enjoy the best of independent English country 
house hotels before financial pressures force them to close , sell out or raise prices 


row Bay Country Hppse Hotel 
(see A Civilised Weekend, 
right). A genre was bom. Sack 
and Coulaon, together with 
Peter Herbert, who has served 
34 years of dedicated faostman- 
shtp at Gravetye Manor, East 
Grinstead, may be regarded as 
godfathers or role models for 
their many imitators. 

Today the map of Britain is 
pock-marked by self-dabbed 
country house hotels, and new 
ones sprout every year. Most, 
however, are company-owned 
and are preoccupied more with 
the needs of conferences and 
"ftmctfons” than with individ- 
ual customers. They may 
Tnhwhtt some fine old mansion, 
but they are not able to pro- 
vide what is, for many, the 
quintessence of the country- 
house experience as defined far 
another n otable practitioner of 
the art, Nigel Corbett of Sum- 
mer Lodge, Evershot: “An 
establishment where the 
guests forget to ask for the bill 
because they think they have 
been staying with friends in a 
private house, and the 
etors cannot mention the 


for fear of spoiling the fflusicm 
that they have so painstak- 
ingly created." 

Some other celebrated exam- 
ples of true country house 
hotels have, within the past 
year or two, dosed, been put 
up for sale or changed their 
status from Independently- 

* Whirlpool baths 
are on their way 
in, water beds 
may well follow 9 

owned establishment run by 
the resident proprietor to one 
owned by a corporation: Hun- 
s t re te House, Hfaflenimn Han, 
Homewood Park and the 
Feathers at Woodstock. 

The Lygon Arms is now part 
of the Savoy Group. The Castle 
in Taunton, a city hotel but 
with country house pretentions 
(in the complimentary sense), 
was up for sale earlier this 
year but has now been with- 
drawn from the market That 


very grand example of the 
Scottish Victorian baronial, 
loverlochy Castle, is unoffi- 
cially on Hie market. Rumours 
are rife of other hoteliers who 
would be happy to sell out if 
the price were right. 

The cost of wiafntatefng stan- 
dards at the top has been ris- 
ing steadily, even without 
inflation and the burden of 
new By /tofiniHnq t coun- 
try house hotels most have 
substantial grounds that need 
to he kept in immaculate con- 
dition. In earlier days, any 
competent chef, attuned to 
English culinary tastes, would 
suffice; now hotels must com- 
pete for the star perfomen, 
those that can deliver the per- 
eniaUy-coveted Michelin 
rosette. These young Turks 
command that would 

have been thought preposter- 
ous 20 years ago. 

Another cause of rising 
prices baa been the c ontin ual 
need to keep up with the 
Joneses in gratifying the appe- 
tite for bedroom freebies. Once 
it was just a matter of sachets 
of shampoo, bath gel and a TV 


set The state-of-the-art hotels 
now have telephones in the 
bathroom as well as the bed- 
room, carafes of sherry, bowls 
of fruit little boxes of choco- 
lates, give-away slippers, and 
much much more besides. 

Whirlpool baths are cm their 
way in, water beds may follow. 
Guests discuss what it is legiti- 
mate to filch: toiletries - fine; 

fi»yvflflnnpJii — doubtfol; hath- . 

robes - definitely not 

No doubt these thoughtful 
extras pamper the individual 
who is already flattered or 
intimidated by the attentions 
of a ubiquitous staff; but not 
everyone appreciates the Cli- 
veden practice, for example, of 
offering to unpack your bags. 
Cumulatively, the cost of all 
this extravagant generosity by 
country bouse hotels is driving 
than out at business. 

The oldest and best-estab- 
lished hotels in this class, most 
of them members of the 
consortium and thus firmly 
established on the interna- 
tional circuit for well-heeled 
connoisseurs, will survive. So, 
too, I hope and believe, win 


many other smaller hotels run 
by a husband and wife or a 
family, one of thorn perhaps a 
chef-patron, who can save on 
staff costs by doing much of 
the work themselves. 

These more modest hotels do 
not have the many extras of 
the de hrro m faihliaiiiwwi^ but 
their fewHffa are not so astro- 
nomic, rrnri the best of tVin-m 
are every hit as hospitable as 

thflir grawbr wftiHng g — per- 
haps more so. However, if you 
have a passion for the totally 
sybaritic experience - the sim- 
ulation of Victorian or Edwar- 
dian country bouse party mode 
- then you should treat your- 
self now while you still have 
the chance. 

■ Wary Rubinstein is editor of 
the Good Hotel Guide, whose 
1991 edition is published on 
September 27 by MacmUUm, at 
£UL9S It covers more than 1.300 
town and country hotels, guest- 
houses and B&B's in Britain 
and elsewhere in Europe. Mao- 
imlkm Publishers, BoundmtHs, 
Basingstoke, Bants RC 21 2 XSj 
0256-29242. Add £L50 (UK) or 
£2.50 (Europe) for p&p. 


Civilised Weekend 

Lakeland luxury 


S HARROW BAY on the 
shores of UUswater, in 
the Lake District, is the 
prototypical English country 
house hoteL It has spawned 
many imitators, but few of 
them approximate the original 
standards. Other places may be 
more costly and may conceiv- 
ably furnish more luxuries, but 
as a civilised retreat for the 
weekend, Sbarrow remains 
exemplary. 

Francis Coulson and Brian 
Sack are now much celebrated 
and distinguished hoteliers 
who ought to be taking a rest, 
but yon may find them, even at 
breakfast-time, s till bustling in 
and out of the kitchen. Then- 
presence, or reluctance to dele- 
gate. is probably what puts the 
“house" into “country house 
hoteL" 

The taste demonstrated in 

the ftimiaHng s may not mateh 

your own, but you are aware 
that it is a particular taste; 
that you are stepping across 
the threshold of a particular 
habitat So it is that Sbarrow 
Bay has an air of familiar kind- 
liness about it - which lets 
you make yourself at home yet 
welcomes you to its “42nd sea- 
son," as if it were some 
long-running theatrical event 
Meals are staged with the 
excitement of a curtain going 
up, and the staff contrives to 
transform every routine Into 
an event The menu is recog- 
nised as exceptionally fine by 
any standards, but you do not 
feel bullied by the reputation: 
while I was there, an American 
who looked as though he might 
play quarterback for the Michi- 
gan Bisons demanded 12 egg 
whites, scrambled, for his 
breakfast, and was happily 
accommodated. 

At night you sleep between 
sheets of Egyptian cotton, lul- 
led by the pleasant growling of 
UUswater* s wavelets under 
your window. No muzak or 
intercoms anywhere: just a 
solid Roberts radio by your bed 
— ami one in the bathroom, 
too. 

Thanks to a petition organ- 
ised by Messrs Coulson and 
Sack, the lake has been deliv- 
ered from the power-boat louts. 
Victims of the brutish working 
week may be content to do no 
more than perambulate the 
Sbarrow grounds between 
mealtimes. For those whom 
large meals render guilty if 
eaten without the appetiser of 
exercise, more strenuous possi- 


bilities are readily available. 

The road that takes you to 
Sharrow may be followed into 
Martindale, one of the less- 
tramped parts of the Lake Dis- 
trict; or plte you could go to 
the other ride of UUswater, and 
trie* up the challenge thrown 
down by Helvellyn. Wain- 
wright, that surly doyen of 
T^Typlanri r amb lers, points OUt 
that Helvellyn is the climb 
most attempted by people who 
do least recreational walking. 

In spite of that, it Is not easy. 
One consolation of the throngs 
trying it is that if you do take a 
tumble on Striding Edge, there 
should be no shortage of 
stretcher bearers. A map is 
almost dispensable, since arte- 
rial footpaths run like motor- 
ways up and down Helvellyn 
and other hillsides. 

I could make the same mis- 
take as Wainwright here, and 
Wordsworth before him - that 
is, help to popularise this 
place, then deplore its popular- 
ity - but no: I admit 1 rather 
liked the atmosphere the hoi 
poUoi brought to the slopes, 
and recognised many kindred 
spirits among the numbers. 
Women quoting De Qoincey; 
pipe-smoking men; families 
versed in Bavarian mountain 
chants. The fell- walking frater- 
nity is one foil of mutual civili- 
ties. and it is gladdening to see 
so many civil people enjoying 
the primal sanity of clean air 
and outstretched legs. 

Path-mending teams now 
have to be deployed regularly 
throughout the Lake District: 
but it seems a park that is both 
well-used and well-managed. 
You may want to ponder the 
origins of tourism hi the Lakes, 
and the irony of seeking civilis- 
ation amidst the wildness or 
mock-wildness of such scenery. 
If so, take with you to Sbarrow 
Bay a book published earlier 
this year: The Englishman's 
England, by lan Oosby. It is a 
genuinely elegant study, and 
as such matches the place 
where you are staying. 

■ Sharrow Bay Country Bouse 
Hotel, Lake UUswater, Howtown 
Rd, near Penrith, Cumbria 
CA10 ZLZ. 07684*86483. £ ISO- 
£200 per double room. Open 
early March to early December. 
No dogs and no credit cards. 10 
per cent reduction mid-week 
March and November. Mini- 
mum age 12 

Nigel Spivey 


THE KASPAROV v Karpov 
world title match which starts 
in New York cm 7 October wfli 
be the first staged in!, the. US 
since Emanuel Lasker crushed 
Frank Marshall ll%-3% in 
1907. It may thus appear to the 
general public as a curious 
novelty. Yet the reaction of 
many chess players will be one 
of ennui. This is the fifth K v K 
series since 1964. Kasparov has 
won the last four, and be is not 
only the highest rated grand- 
master in history but is, at 27, 
the younger of the pair by 12 
years. Few commentators give 
Karpov any realistic chance, 
and the main discussion is the 
margin of Kasparov's victory 
over the 24 games. 

Come Kasparov’s next man- 
datory defence in 1993, it may 
be a different story. By then he 
will be over 30, and his blos- 
soming interest in politics may 
have assumed a major role in 
bis busy life. Karpov may then 
have been overtaken by a 
younger generation of grand- 
masters which include 
Britain’s Nigel Short and Mich- 
ael Adams but whose current 
leaders are Soviets: Boris Gel- 
fand and Vassily Ivanchuk. 

Just as K and K have been 
contrasted ami linked by their 
enduring rivalry, so Gelfand 
and Ivanchuk are emerging as 
a pair, different in style aim 
perso nali ty but united in their 
ambition to overthrow the tong 
established order. Gelfand is 
22, Ivanchuk 21. They rank 
jointly third in Fide’fl world 
rankings, and their rece nt 
careers have Shown uncanny 
parallels. At the Moscow World 
Cup qualifier both were sur- 
prisingly eliminated, and thus 
will not play in the elite tour- 
naments of the top grandmas- 
ters scheduled for 1991 and 
1992. 


CHESS 


Some have diagnosed a cun- 
ning plan in this apparent set- 
back. It has been a problem for 
rising challengers for the world 
crown that the tang elimina- 
tion series coupled with fre- 
quent tournament commit- 
ments cany a .risk of creative 
burnout By the time a player 
achieves a title match cor final 
eliminator, his best ideas have 
been used up and published in 
theoretical journals for all to 
see. 

This syndrome probably 
accounted for the poor perfor- 
mances of Sokolov and Tim- 
ma" against Karpov in recent 
years and even for Spassky’s 
failure against Petrosian on his 
first challenge in 1986. 

The Gelfand-Ivanchuk duo 
were in command at the 
Manila interzonal, where after 
slow starts they dominated the 
tournament and shared first 
prize an 9/13. In the first round 
of the 1991 candidates matches 
Ivanchuk meets Yndasbin of 
the USSR while Gelfand plays 
Nikolid of Yugoslavia, both 
avoid more dangerous oppo- 
nents such as Britain's Speel- 
man- 

Back in the ’60s the young 
guard of Tal, Spassky and 
Fischer used to battle each 
other in e ve r y event, while the 
canny Petrosian kept his ener- 
gies for world title contests. 
Have Gelfand and Ivanchuk 
learnt from the errors of the 
former generation, and con- 
cluded a non-aggression pact 
which allows them to concen- 
trate on overhauling K and K? 
It would be a rare event in 
chess history, though not 
entirely unique. Euwe and 
Ftohr often played with mutual 


respect when they were lead- 
ing younger challengers to 
Alekhine In the early ’30s, 
while Geller and Petrosian 
were chess buddies around 
I960. But the bespectacled, gan- 
gling Gelfand with his classical 
style and the nervous Ivan- 
chuk with his more original 
approach have played too few 
mutual games yet for such a 
conclusion. 

This week’s game Is cer- 
tainly evidence against the 
idea of a grand aiiianpp to over- 
throw K and K. It was played 
at the USSR team champion- 
ship late last year, and shows 
Gelfand outclassing his rival 

Ivanchuk chooses a blocked 
system of the Ring’s Indian 
Defence where White normally 
continues 11 Nd3 followed by 
a3 and b4 to gain Q-side space. 
Gelfand’s 11 g4 Is provocative, 
bnt Ivanchuk’s reply 
11 . . . Qh4 is an error after 
which the queen soon has to 
retreat A slow manoeuvre like 
Bf&e7, Ng7, Nffi and h5 seems 
better. 

As played, Gelfand's gS pawn 
stops all counterplay, then the 
usual Q-side advance pushes 
Black’s army to the back 
ranks. Gelfand ignores a 
bishop offer (25 gxfST? Qh7+) 
then sacrifices his own bishop 
for a derisive attack. You can 
see from this win why Kaspa- 
rov himself rates Gelfand his 
more likely challenger. 

White: B. Gelfand. 

Rjnrtr- v. Ivanchuk. 

King's Indian Defence (USSR 
teams 1989). 

1 d4 Nf6 2 c4 g6 3 Nc3 Bg7 4 
e4 dfi 5 Be2 0-0 6 N£3Nbd7 7 
0-0 eS 8 Be3 C6 9 d5 C5 10 Nel 
Ne8 U g4 Qh4 12 Khl KhS 13 


Qe7 14 a3 NdflB 15 b4 b6 16 

Ngs 27 s4 a 18 gs.orr 19 

e5 Rb8 20 £3 hS 21 axb6 axbfi 
22 h4 f4 23 Bf2 hxgS 24 hxg5 
BfS 25 Rg2 Bd8 26 Nb5 Ne7 27 
Rh2+ Kg8 28 Bfl Qg7 29 Na7 
Bd7 80 bxc5 brcS 81 Bxc5! 
dxc5 32 Nxc5 Nc8 33 Nxd7 
Qxd7 34 Bh3 Qc7 35 Be6+ Kg7 
36 Nxc8 RxcS 37 Qgl Resigns. 
The double threat is 36 Ra7 
winning the queen and 38 
Rh7+! forcing mate. 


6 MEN 



a b c 4 • 

WHITE 4MB4 

B. Ivanovic v. P. Seres, Sara- 
jevo 1972. Black (to move) Is a 
piece up, but the white queen 
threatens numerous checks 
while the black army lacks co- 
ordination. You would expect a 
long haul, but Keres settled the 
game within three moves. 
What should be play? 

This week's puzzle comes 
from Paul Keres 's Best Gomes 
Vol 2 by Egon Varnusz (Perga- 
mou, £11.95), a collection of 
nearly 250 of the Estonian 
world title candidate’s wins ail 
starting 1 e4. Keres was in his 
element in king’s side open 
games, and his clear attacking 
style Is a model for any player 
who wants to improve. 

Solution Page XXI 

Leonard Barden 


MY FIRST band is*””? 
Precision Bidding and Pro- 
dJEsion Play by Terence Reese 
(Robert Hale £5.95). This is toe 
book If you want to learn Pre- 
cision. Look first at this band: 
N 

4 10 7 3 
VJ84 

♦ E 6 

♦ AQJ 6 | 
#98654 

I to% ♦ J974 « 

9 4 # 108753 

A AK J 
^ A 10 7 2 

♦ AQ85S 


BRIDGE 


points. North can give a posi- 
tive response of two cl ubs , 
showing 8 + points and a five- 
card suit. South rebids two dfa- 
moods. North says two hearts 
(less titan Qxx of diamonds and 
no more than three controls, 
ace =* 2, king « 1). South says 
two no trumps, asking for fur- 
ther information, and North 
shows his secondary support 
for this suit by his hid of three 
diamond s. South says four 
clubs.to which North replies 
with four diamonds, promising 
an honour, not three low cards. 
T a v* o o « After four spades from South, 

on.,*,, hiS one club, 16+ North bids five cluhs showmg 
South Dias one — . artrfitional values m clubs, and 

South’s bid of six no tramps 
closes the auction. 

. West leads the nine of 
spades, and South takes East’s 
queen with the king. Many 
declarers at would cash the 
chib king and cross to the dia- 
mond king. But this is not 
strictly correct. Suppose one 
defender has five clubs and 


iridge 

PLUS 


THE 
NEW 

^ - monthly 

swaanrew**™ . 

wtow f" 0 ! MCm * J 


four itiamnnHn — thfiw thing s 
do happen - you will find 
that, when you want to set up 
diamonds, the defender will 
have a club to cash. The safety 
play is to cash the chib king , 
and duck one round of dia- 
monds. Then yon wifi get home 
with three spades, one heart, 
«md four tricks in minor. 

Now a hand from a rubber: 

N 

♦ A 

f Q J82 

♦ J 10 9 

4» K Q 10 6 3 
W E 

4Q9742 * 10 8 5 3 

f K 6 43 V 10 9 5 

* 72 ♦ K Q85 

*84 * A 7 

S 

♦ K J 6 

VA7 

♦ A643 

♦ J 9 5 2 

North dealt at game to North- 
South. and opened with one 
club. Sooth replied with one 


diamond. North rebid one 
heart, and South jumped to 
three no trumps. 

West led the four of spades 
to dummy’s ace. East dropped 
the eight, and the club long 
was returned. East won, and 
played the three of spades. 
South’s knave was taken by 
the queen, and the two was 
returned to the 10 and king. 
Declarer ran four winning 
dubs, but when he finessed the 
queen of hearts. West wan, and 
beat the contract with his two 
spades. 

“Unlucky that East had the 
club ace" said South. It was 
not bad hick, but bad play. At 
trick two South must take the 
heart finesse. West will win, 
but he cannot lead a spade 
with any advantage, and the 
tempo gained, allows South to 
force out the club ace while be 
still holds a stopper in spades. 
West's diamond switch forces 
out his ace, but South is in full 
control, and he scores two 
spade tricks, two hearts, four 
clubs, and a diamond. 

E.P.C. Cotter 


HOLIDAYS AND TRAVEL 


UK 


AUSTRALIA 


FRANCE 


AS RECENTLY SEEN ON TV 



ISLES OF SOLLY 

7itar fa docottr Ihes* smbtixfpial tshndk, 
wanned W «ht guM sna thirty osta beyond 
Land, End, wfutt b mdttx Mne tra n s y aiBrt tra s 
and (fetzfcsg fVx* - aB tnxa thr luxury of SI. 
Minin's Haiti with awn b«ad> and indoor poof 

FREEHHJCQJTBtFUQTr 
Travel from Penzance _ 

and Details Td: (029 2208 


THE COBURG 

A Luxury. Lanfrmfc London HomL Rom 
I ncbda M EagBnli BmMw and VAT 
Sngtas ESS-Oa DocbiawTw*! 
E11S00 

129 Bayswater Rood, 
London WZ4RJ 
Tel: 071 221 2217 

Fax: 071 589 9526 
Telex: 268235 


WALES* BEST KEPT 
SECRET 

COUNTRY HOUSE 
WEEKEND BREAKS AT 
CWRT BLEDDYN HOTEL 
AND COUNTRY CLUB 
AA **** RAC 
EGON RONAY 
M1CHELUN 

Enjoy « 2 night stay including 
table d*Hoic dinner, accommoda- 
tion. fan welsh breakfast and nee 
of our extensive leisure faoRtirs 
for only £100 per person. 

CsB 0633 49521 



DISCOVER m 

foe Australian Countryside 

An excellent selection of country house 


The French 
Selection 


lodges, quality tours and air cruises 
allow you to discover Australia in 
comfort and style. 

For a complete and individual travel 
savice and brochure contact Dept FT 
Ashley Adams Australia 


AFRICA 


Ike French Selection oflm 
100 superb hotels and 
chateaux oft (be beaten trade, 
by ferry and self-drive. 

071-235 0634. 


INDIA 



-x South Africa 
Zimbabwe 


Botswana 

M sB fj f ln y 

For Infiridoally Designed Hohdays. . J 
Safari, Beach A Sigtoteing 


TEL: (033) 780 0030 


WINTER SUNS 


& THE DREAM 
BEACHES OF INDIA' 

• Direct torn Gaiwldk on hoidayi 
• Friendfr, peoooal and expert sconce 
• From £425 to £950 
Bmchure and reseivadore dRCt from: 

INSPIRATIONS EASTLID 

W (0755 830683 “~ 

Dtp! FT POBoiMO WMdm Barts SUSM 


SPECIAL INTEREST 


ROGER TAYLOR 
TENNIS HOLIDAYS 
PORTUGAL 

Erfeyabte and Innfructiw couraM 
ttvxxjghoctr Sw 


SPECIAL EVENT- 
AHATEUR TENM3 WEEK 
IB-25 N o v e m be r - 1 

081 847 0727 


ZAMBEZI 

RIVER 

14 day light aircraft safari 
for two people. £2,100 
each (excluding fares to 
and from Harare). 

Tel: 081 462 4969 
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MOTORING 


A new model for every Martian 


I F A MAN from Mars who 
had been reading British 
newspapers landed today 
at Birming ham 's National 
Exhibition Centre, he would 
probably wonder what on 
earth was happening. He 
would know all about the Gulf 
crisis, fear of global warming 
due to air pollution, rapidly ris- 
ing petrol prices, 20-mile traffic 
jams, failing car sales and the 
threat of industrial recession. 

Yet, inside the NEC, he 
would see thousands of visitors 
crowding stands packed with 
cars of every kind. Nearly all 
the new models - and there 
are more of them at our motor 
show than usual - are bigger, 
better, more powerful and 
dearer than before. 

They are, of course, also fas- 
ter. If our Martian knew that 
exploiting the full performance 
of the meanest of them would 
break the law everywhere 
except on Germany's autobahn 
system, he would be puzzled. 
So, at times, am L 
What is one to make, for 
example, of the £48,000 Lotus 
Carlton? This is a twin turbo- 
charged, 360 horsepower V8 
engined derivative of an execu- 
tive saloon for which a top 
speed of over 175 mph (281 
kmh) had been claimed - no, 
flaunted - by VauxfaalL Hav- 
ing been roasted by everyone 
from the police to road safety 
authorities Vauxhall has 
wisely decided not to make 
marimum speed rlaiwia for any 
of its cars in future. 


Aston Martin is unveiling a 
Volante 2-seat convertible ver- 
sion of the 24 valve V8 engined 
Virage which goes on sale next 
summer. If you have £150,000 
to spare on what some might 
consider a classic case of con- 
spicuous consumption, get 
your name down quickly - 
there are a lot ahead of you 
already. On the other hand, if a 
higher-tech but lower priced 
convertible appeals, there is an 
alternative - the £61,520 Mer- 
cedes-Benz 500SL. 

The show indicates that the 
the market in supercars, open 
or closed, is alive and well. 
Among those appearing at a 
UK motor show for the first 
time is Mitsubishi's Starion 
replacement, the 3000GT, 
which has four-wheel drive and 
four-wheel steering. It arrives 
in Britain at the end of 1991. 

The brilliant Honda NSX 
will be here in January, with a 
price said to be well under 
£60,000. Nissan’s 300ZX, with a 
twin turbocharged, 3-litre V6 
engined coupe and, like the 
Honda, 5-speed manual or 
4-speed automatic transmission 
to choice, also looks modestly 
priced at £34.500. 

A lighter, faster version of 
the Porsche 911. the Carrera 
RS. is making its world pre- 
miere at Birmingham though 
production does not start until 
next summer. Porsche GB has 
been taking orders and depos- 
its for two years for the new 
911 Turbo which goes on sate 
here in December. 


By that time those at the top 
of a three-year waiting list will 
be driving their £59,500 BMW 
Vl2-engmed 8501 coupes. Some 
may even be lusting after its 
honed even closer to perfection 
development, the Alpina B12. 
This, too, is making a world 
debut at the show. With right 
hand drive, it will cost around 
£85,000. 

Moving down from the point 


1.7 litre turbo-diesel which 
promises to be a warn, if not 
quite a hot, hatch with excep- 
tional fuel economy. 

Main attraction among the 
superminis, though, is the Ren- 
ault Clio. While only a little 
longer than the Renault 5 it 
replaces, it feels a more 
grown-up car altogether, 
almost closer to the Renault 19 
than the 5. 


New cars, fast cars , dream cars - the 
Birmingham show has them all. What 
would a man from Mars make of it all 
wonders Stuart Marshall 


of the pyramid to its broad 
base, where cars are bought 
with real, not company, 
money, there is plenty to see. 

Volkswagen's Polo was to 
have been replaced more than 
two years ago but was pushed 
to one side to give priority to 
the Passat The 1991 Polo turns 
out to be an extensive far»i»ft 
rather than a totally new car. 

As before, there are booted 
saloon, hatchback and coupe 
versions. All have fuel injected 
engines and exhaust catalysers 
as standard. Prices of between 
£6,000 and £9,500 are expected 
when UK sales start toward 
the end of the year. 

Vauxhall has updated the 
Nova range for 1991. Peugeot is 
showing two new 205s - a 
3-door, L6 litre automatic and 
a 5-door with a 78 horsepower 


Ford’s new Escort and Orion 
are on sale now at the same 
juices as the old models but 
the shapely new estate is get- 
ting its first public airing at 
the show. It will be in the deal- 
erships soon. 

Urn old gag about what do 
you call a Skoda con verti ble 
(answer - a skip) no longer 
applies. You call ft the Favoiit 
Roadster. Together with a 
estate version of the front- 
wheel drive Favorit, the Road- 
ster is making its world debut 
at Birmingham an d both are 
due for introduction in Britain 
in 1991. 

Nissan’s new Primera saloon 
and hatchback (the Bluebird’s 
successor, but not its direct 
replacement) must be rated 
among the show’s stars. Brit- 
ish built, with over 80 per cent 


local content, they wDl chal- 
lenge established favourites 
like the Vauxhall Cavalier aud 
Ford Sierra in company fleets 
and private ownership aHVp 

My guesstimate last week of 
£11,500 to £17/)00 as the price 
range was wide of the maHr at 
the bottom, exactly right at the 
top. Price of the entry model 
L6 litre Primera is a remark- 
ably keen £9,995 and of the 
sporty 2-litre ZX, £16,997. 
Power steering and 16-valve 
e n gines are stouten! on every 
Primera. 

Rover’s renaissance contin- 
ues with the introduction at 
Birmingham of 3-door versions 
of the 200. Among *hpm is a 
216GT1 that looks sufficiently 
muscular and stylish and, at 
£13,530, price competitive 
enough to carve itself a useful 
slice of the hot hatchback 
market. 

Among the larger cars, Jag- 
uar’s former 2.9 litre XJ6 
saloon has received a welcome 
power boost The new 3J2 litre 
engine much improves drivea- 
bility, just as upping the size of 
the 8.6 litre engine to 4-litres 
did for the up-market saloons 
last year. 

The Volvo 940 and 960 mod- 
els — another Birmingham 
premiere - turn out to be 
close relatives of the 740 and 
760 With less angnlar styling. A 
new 3-litre, 204 horsepower 
straight-six engine, developed 
in collaboration with Porsche 
and mated with a new 4-speed 
automatic transmission, pow- 



The t aco l i fte d Volkswagen Polo range (here a GT coupe) wM cost between £6,009 mid £9,500 


ers the flagship TWn Hp] rallying 

and estates which cost £26,950 
and S28J200 respectively. 

Volvo never throws away the 
baby with the bathwater. Some 
740s - and even the veteran 
240 saloons and estates which 
the 740 was supposed to 
replace - will remain in pro- 
duction. At £13,550 upwards 
(£23/350 for tiie estate) they are 
for buyers who set greater 
store on value for money, 
safety and durability than 
keeping up with car fashion. 

Anyway, no car bps such an 
air of timelessness and social 
acceptability as a Volvo estate. 


An H-registered 240GL at 
£13/350 would cause an owner 
no embarrassment at a Home 
Counties point-to-point, even 
though it might be surrounded 
by Range Rovers, BMWs and 
Mercedes. 

As the Martian visitor, 
dazzled by the exhibits and 
still trying to work out the 
logic behind some of them, 
took off in his spaceship for 
home, what would he see? 
Thousands upon thousands of 
cars, slowly converging upon 
the National Exhibition Centre 
anil filling its vast car parks. 
The occupants then queue for 


buses to take them to the 
show. 

The ultimate paradox is that 
the best way to get to a show 
dedicated to road transport is 
to go by train - the station is 
an integral part of the 

flrhililtifln {jOJnpltJX- 

■ The British International 
Motor Show is open to the 
public from today until 
tomorrow week (2S-30 
September). Admission today 
and tomorrow is £7 and from 
Monday to Sunday next week, 
£5 (£3 for senior citizens and 
accompanied children). 


CROSSWORD 



No. 7,348 Set by DINMUTZ 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday October 3, marked Cross- 
word 7,348 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SE1 SHL. Solution on Saturday Octo- 
ber 6. 
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THE LOGIC. 


The Lancia Dedra is utterly faithful to the than other people's top of the range cars. Such as The 18 and 2.0 litre engines have counter-rotating 

sporting heritage and values or Lancia's founder. polished rosewood dashboard. Power assisted steering. balancer shafts, making toe DOHC 4-cyUnder engine as 
Vincenzo Lancia. So, not surprisingly, it's a car Light alloy sports wheels and low profile tyres. Central smooth and quiet as a six. 


that stirs the emotions. 

The Dedra is a car that appeals to the head as well 


locking. Electric front windows with ‘one touch' faculty. The 120 BHP 2.0 litre has a top speed of 124 mph. 

A0 Dedras have In-car-entertainment systems The 2.0 litre SE top of the range Dedra has ABS and 


as the heart. Fbr life-long protection, all exterior with 4 speakers, electric aerial and double anti-theft Automatic Suspension Control (ASC) with electronic 

panels are made from 100% galvanised steel -which is facility. Twin body colour electric door mirrors with adjustment between ’comfort’ mode for effortless 

why we can give you a 6-year anti-perforation warranty. demist Tinted glass. An electronic check control panel cruising and ‘sports' setting for enthusiastic driving. 

The Dedra has raUy proven durability - Lancia that shows you everything is functioning perfectly. And ABS is available on all Dedras. 

have won the World Rally Championship no less than Rev counter. Front fog lights. Height adjustable Every Lancia comes with a very Important extra: 

eight times - with a hat trick or wins In 1987. drivers seat and steering column. Front and rear total peace of mind. This is because we cover you 

1988 and 1989. head restraints. Centre folding front and rear armrests with a 1-year manufacturer’s warranty and Lancia 

Economy? Fuel Injected engines and the wind- and rear sun blinds. AA ‘GoM Star Service' with Homestart. Relay Recovery 

cheating Audf-beatlog Cd factor of 0.29 contribute to Audi and BMW certainly can't match all that. and 5 Star Service for continental motoring, 

exceptional fuel consumption on unleaded petrol. 8111 more, the 1.8 SE has an electric The Lancia Dedra from 


Specification? Even the start. of sunroof, rear electric windows, lockable split-folding £11.825! Now yon can afford 


the range model, the 1 .6ie, has more superior features rear seats and luxurious Alcantara' upholstery 


to be emotionaL 



for talker delate dial B0 and ask toe Vnepnee Lancia or mam tide coupon to Lancia ntepost, BaeMoo, Essex SS5 88R. Woo* (oonttt at be time or going to press) taefefe rates red OT bit excfoftvaiaUeoe-tbo-roadctorges 
(mod find llano* nmtoer pious rad deflwrjr) esttnoied a £400 Inc W. IS Ip EH&5. L8 le 02.374. 18 SB £0,495^ 20 to £0^95. 2.0 S8 £5.895 


Kane. 


.Address. 


Postcode. 


■ Wep ft eee. 


DEDRA. THE NEW LANCIA 


ACROSS 

1 Under friction it provided a 
powerful spirit (8,4) 

10 Breathing space below the 
bridge (7) 

11 Insect consumes tree for 
food (7) 

12 Mouthpiece of instrument 
<5> 

18 A German beer-mug for a 
Nobel prizewinner (8) 

15 Plate for ribs, especially? 
( 10 ) 

16 Hotly tipped mount (4) 

18 Nurse takes time to be 
transported (4) 

20 Agree to keep in touch (10) 

22 Doubledealing in pique? (8) 

24 Wide one of the crowd, per- 
haps (5) 

26 Lava pieces thrown out, 
having a ball in Long Island 
(7) 

27 Man needs guts to break 
such a horse (7) 

28 Potential site clanger, it can 
fall to pieces (12) 

DOWN 

2 Pasta dish to droop, in the 
country way (7) 

3 Shadows left by Gray’s 
ploughman? (8) 

4 Mild health problems? I will 
shortly go to the south (4) 

5 Still standing cm a line (10) 

6 An escape gone wrong? (5) 

7 Shut up about clergyman in 
bar! (7) 

8 Cannot be fired from com- 
bines built to order (13) 

9 Heading between the linpa, 
ordinarily? (8/5) 

14 Release of tar compound 
(10) 

17 Loss-adjuster required for 
Ross Sea’s havoc (8) 


19 But it is not a c omposer's 
Uock (43) 

21 Derelict dismissed players 

<7) 

23 Wastes time of potters? (5) 
25 Duck to observe outside 
Minebead (4) 
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N. Eforecht, London SW2; ] 
Ferguson, Wanchai. Hoi 
Kong; M.J. Fulton, Newtc 
JJeams, Glasgow; Mrs N.l 
Hall, Ponteland, Newcaat 
upon Tyne; Mrs S.M. Kim 
Kent 


MOTORS 


Wyndham Q Cardiff 


ROlMi0YaCfllARSJE75T 
Masons blade with scarlet red hide. 
18,800 mitas. F.SH. 

Offers over £75,000 

BMW 7501 S.WJJ. Auto *90 "G" 

Doiphin grey wkhslvar hide. Spec 
■pons seats, de-chiomed. 
9.500 miles. F.SH. 
£39.995 


JAGUAHXJSCONVBUABLE 

Amo 52 V12 *89 T5\ 

White with red Hde. Block electric 
■ hood. 1204 mfea. £32£9S. 

ASTON UAR71N VIRAGE 

AlfloVOV. 

Fun yellow with green hide. 
745 mites. P.OA 


Contact Steve Fletcher: 0222 597U70/D838 347810 open 7 days 


ROLLS ROYCE CONVERTIBLE 

1969, Silver Shadow, rare car, mint conditio 
wnite/tan, no smog devices, California car. 

Call California (619)295-2189 
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Prophetic 
about Pearl 
Harbour 

H ECTOR c. Bywater “a 
«mylviai pub-crawling 
English journalist 
auvnor, spy and raconteur who 
Knew more about the navies of 
thfiww-ld m the mid 1920s and 
lfl 30s than a roomful of admi- 
rals — had an obsession ■ 
This sounds an unpromising 
beginning to what; in fact, is a 
well researched and, on the 
whole, carefully written 
account of an extraordinary 

During 1925 Constable in 
London and Houghton Mifflin 
m New York published Bywa- 
tec's Gnat Pacific War. a pro- 
phetic novel which described, 
with un ca n ny accuracy and 
prescience, what actually hap- 
pened at Pearl Harbour on 
December 7, 1941. Honan’s 
description of publishing inhi- 
bitions, finally overcome - 
would such a book seriously 
damage relations between the 
US and Japan? - is not the 
least interesting part of hi* * 
account 

The merit of Honan’s biogra- 
phy is that it establishes the 
influence and effect of Bywa- 
ter’s prophecy in Japanese 
naval circles (the impact was 


BOOKS 


BYWATER: THE MAN 
WHO INVENTED THE 
PACIFIC WAR 

by William H Honan 

Macdonald £ 13.95 . 337 pages 


less in the US), without in any 
way sensationalising the story. 
Bywater's credentials as an 
analyst of naval strategy were 
widely respected. Bywater's 
real rale as a serious student of 
war was somewhat different 
from the image of Lunchtime 
O’Booze, which he seems to 
have cultivated as a kind of 
cover. Moreover, Bywater 
hoped to minimise ratter than 
increase friction between the 
US and Japan through his 
book. 

For a time, and to a degree. 
By water succeeded in attaining 
this objective, contributing fur- 
ther by careful reporting of 
events in Japan to various 
newspapers in the later 1320s 
and early 1930s. Bywater con- 
centrated on the debate within 
the Japanese naval establish- 
ment, not only about the feasi- 
bility — or otherwise - of war 
with the US but whether the 
key element in his prophecy - 
a concerted attack which 
would render the US Navy 
helpless everywhere in the 
Pacific ~ was preferable to an 
overwhelming blow at one 
point, fffeferat&y in the area of 
t he Philippines. 

Bywater also consistently 
argued tost the' eventtaT out- 
come of any war between the 
the Pacific powers must end in 
defeat for Japan, given the 
greater industrial and eco- 
nomic resources of the US. 
Whether the doves in pre-war 
Japanese governments heeded 
this warning is not known; the 
hawks did not, even although 
the attack on Pearl Harbour 
was virtually a last-minute 
decision, and was opposed by 
more cautious aggressors. The 
case for Pearl Harbour was 
pressed by Admiral Isoroku 
Yamamoto, Commander in 
Chief of the “Combined Fleet." 
He bad cultivated Bywater 
with some care during the let- 
ter’s sojourn in Japan. 

Be that as it may. Pearl Har- 
bour, an enormous, historic 
shock to the American people, 
was Japan’s undoing. Yama- 
moto, emboldened by d az z ling 
success, pressed early in 1342 
for an attack on Midway. The 
result was one of World War 
Two's turning points, a three- 
day battle (June 4-7). whan the 
Japanese loss of four earners 
also signalled America’s com- 
ing of age as a super Power. 
Bywater's prophecy had been 
fulfilled. 

Anthony Verrier 



To coincide with the four-port BBC television series which started this week, Wskfenfeld a 
Nlcolson have Issued a profusely Rtustrated edition of Portrait o I a Marriage, (C1&95, 223 pages), 
Nigel Nteotaon’s controversial 1973 story d the unconventional marriage of Ms parents, Harold 
Nloofson end Vita Sacfcvffle-West. This photograph shows tfte family at Slsslngliurst In 1832 : 
Harold, Nigel, Vita and Ben 


Precocious childhoods 


H2LDHOOD memories 
are stronger about 
places than people - at 
least agreeable people. Both 
MX Kaye and Denis Forman 
are writing about beloved 
places, the former about India 
and Simla in the golden age of 
file Pax Britannica and file lat- 
ter about Czaigielands, the Pal- 
la dian house in Dumfries 
where Forman lived until he 
was twelve. MX Kaye also fin- 
ishes early, when she is eigh- 
teen, but in her case she is 
returning after years of exile in 
ifrigUmd to the never forgotten 


wonders of India. 

The books are very different, 
one glorying in the unchanging 
aspects of a tetri and the other 
leading towards a crisis of 
emotional disaffection. Since 
the early 18th century the 
eldest Forman son had always 
become a minister of the 
Church of Scotland, so it was 
almost inconceivable that 
young Denis should pronounce 
that God was bunkum. 

Those who like to see a mind 
-wrestling with rebellion will 
most enjoy Denis Forman’s 
chapter when be takes on and 
worsts both his adored mother 
and less adored father on 
divine truth. He was a most 
independent and precocious 
child, it seems, whose life, he 
tells us, revolved round sex 
(thoughts of), religion, fishing 
a nd mywfc- 

Before the cataclysmic reve- 
lation. of atheism life teri 
that Scottish blend of 
high-minded and eccentric 
heartiness which seems remi- 
niscent of an earlier age. 
Revolting characters circled in 
and around Craigielands, most 
of them smelling even worse 
than they looked. Mamie, the 
housekeeper who wore a wig, 
bandaged her deformed body 
and took the stairs on all fours, 
could be traced by her odour. 
Miss Haseldean, the dancing 
teacher, not only had to sub- 
due her smell but also the 
sweat which Dew off her twirl- 
ing body. The Forman children 
identified visitors by odour, 
most being of the “maids’ 
drawers" variety. Scotland’s 
famously hearty Loretto 
School inspired generations of 
Formans and Denis's fetter, 
commended by Ids son for his 
cleanliness, swam every morn- 
ing in the Icy lake, using 
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IMPORTANT ANNOUNCEMEN T 
FOR BUSINESS BOOK READERS AND ADVERTISERS 

The FT Review 
of Business Books 

WILL APPEAR AS A SPECIAL TABLOID 
SUPPLEMENT WITHIN 
the FINANCIAL TIMES ON 

FRIDAY 28th September 

This rep!*©* the FT Review of &«ne*B Books previously 
^ scheduled for Friday 21st September. 
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THE SUN IN THE 
MORNING 
M M Kaye 

Viking £1699. 454 pages 

SON OF ADAM 

by Denis Forman 

Andre Detusch £12.99. 201 pages 


turn moss as soap. 
Colourful characters are 
dealt with in rather less physi- 
cal detail by MX Kaye. Her 
father, whom she called Tack- 
tow, was her hero. He served in 
the army in India for most of 
his career but, as a de-coder of 
genius, was never allowed to 
fight in fiie war. Nevertheless 
he rose to be Director of Cen- 
tral Intelligence, Sir Cedi 
Kaye recounts as an example 
of the sac rifices made in the 
service of the Empire that 
Tacklow did not see Ms oldest 
child and only son, who had 
been sent to be educated in 
England, from the age of six to 
fourteen. 

She too has her horror. 
There is the wicked nurse, Liz- 
zie, who dosed her regularly 
with castor oil and then pun- 
ished her with another dose 
when she had an a cci d e n t. Or 


angry Aunt Bee who spent 
years making life in England 


as misurabiB as possible. There 
is the moment when she real- 
ised her mother is a “nitwit," 
even though reassured by her 
father that he never wanted a 
“brainy” wife. But MX Kaye 
is only unreservedly unsym- 
pathetic about the Prince of 
Wales, who caused her father 
endless trouble by behaving 
like “a retarded adolescent,” 
and the mugger in whose stom- 
ach she saw a child's arm, 
complete with bracelet 
A mixture of cheerful good 
sense and romantic yearnings 
makes her life seem to run on 
an upward curve, whatever the 
problems. There was a tradi- 
tion that those making the 
boat trip from India to England 
must throw their solar topis 
into the Mediterranean and the 
owners of those that floated 
would return. MJd. Kaye dis- 
covered from the sailors how 
to make sure her topi floated. 
And so we will hove, in good 
time, MX Kaye’s India, Vol- 
ume Twa There will not, I sus- 
pect, be a follow-up from Denis 
Forman, who left the world of 
Craigfelands behind for a dis- 
tinguished career in television. 

Rachel BURngton 


Sad decline of 
a public dazzler 

Anthony Curtis reflects on the life 
of Jean Cocteau 

s 


IXTY-FOUB is an 
awkward age for an 
enfant terrible. Most of 
the fireworks have gone 
off by then - as we see in the 
sad case of Jean Cocteau. In 
bis precocious Parisian youth 
Cocteau was the spiritual heir 
of Oscar Wilde, taking over 
from Mm as a great public 
dagyter tn the first dered** of 
our century. Young Jean was a 
fine reciter of his verses and 
handsome to behold with his 
noble features and long, 
slender fingers. The boy 
Cocteau immersed himself in 
the works of the earlier 
master, especially Salami and 
The Picture of Dorian Gray. 
The two never met but when 
he was 18 Cocteau did, to his 
cfeKght, encounter Wilde’s son 
Vyvyan in Venice. 

Both Wilde and Cocteau had 
MPwlwg l y MfogtiSM dtk ht of 
mind. They were capable of 
spontaneous conversational 
performances, unequalled for 
their high proportion of 
epigrammatic aces - until we 
reach Kspusth Tynan de nos 
jours . Fortunately some of this 
particular gift did remain with 
Cocteau until the end and it 
intermittently enlivens the 
journal he kept in spiral-bound 
sketchbooks from 1951 to 1983. 
the year of his death, and 
which is now being published 
in an En glish t ranslatio n by 
Richard Howard. 

The English publication, like 
so much relating to Cocteau, is 
not wholly satisfactory. It is a 
slow process. Volume One 
(covering July, 1951 - 

December 1952) appeared three 
years ago from another 
publisher, Hwiwteb Hflm1l1nn | 
with a short, personal 
Introduction from Ned Rorem, 
and a brief note by Pierre 
Chanel; this volume which 
follows on directly, and covers 
the whole of 1953, has an even 
briefer note by Chanel at the 
start, after which the editorial 
intervention is restricted to a 
series* of concise footnotes 
identifying th e man y obscure 
todMdaals refer red to in file 
text. These are helpful and 
Chanel’s unobtrusiveness 
certainly lets the reader 
engage directly with Cocteau; 
but occasionally one would 
have hked more background to 
the main episodes, even 
though with the aid of 
references books it is possible 
to fill most of it in tor oneself. 

For instance, in March Stalin 
died. Louis Aragon asked 
Picasso tor an illustration to 
use alongside his obituary 
tribute, “Staline et la France.” 
Picasso outraged the feithfUIs 
of the French Communist 
party by revamping an old 


ih done of Stalin in 
1903 showing him as a 
charismatic young man. 
Cocteau follows the row and 
then goes on to define 
Picasso’s curious position as a 
member of the Communist 

Party. 

Cocteau goes to see Picasso 
several times to bis studio and 
ceramic workshops at 
VaHanris. It is not an that Car 
away from Cap Ferret where 
Cocteau and Edouard Dennit 
have for some years been 
permanent house guests at 
Frandne’s Weiswefller’s villa, 
the walls of which Cocteau has 
decorated with frescoes. These 
may be seen with Cocteau at 
work on them in he Villa 
Santo-Sospir, a 16mm film, 
whose shooting was described 
in the previous volume. 
Frandne’s abode is near 
Somerset Maugham’s Villa 
Mauresque which they visit 
occasionally and bear 
Maugham's gossip about other 
Riviera-dwellers such as 
Graham Greene whose f»m 
Fallen Idol has recently been 
released. For winrfi of the Hmp 
he spends winking, Cocteau is 
drawing and painting rather 
than writing. When he is n ot 
working, he is intriguing, 
beginning to prepare the 
ground for his «i«crinn to the 
Academy- He is invited to the 
Cannes Film Festival. The 
success of his own films has 
led to a huge post-bag and 
dozens of requests to speak in 
iblic, all of which he tries to 
• up to date with. 

PAST TENSE: THE 
COCTEAU DIARIES 
VOLUME TWO 
annotated by Pierre 
Chanel, translated by 
Richard Howard 

Methuen £18 JO. 355 pages 

Even Picasso has a request 
of fids kind for Cocteau. While 
he is at the studios Picasso 
unveils the major project in 
progress, War and Peace , 
panels destined for the 
Vallauris rimp pi, They are to 
be shown for the first time in 
May at a big retrospective 
Picasso exhibition to be held in 
Rome. Cocteau goes to the 
exhibition where at the artist's 
behest he gives a lecture on 
Picasso. It is a brilliant 
performance recorded by 
Italian radio. 

Clearly Cocteau has reached 
an age when he wishes to be 
reconciled with his old and 
famous friends. He has always 
been fond of Genet, whom he 
corresponds with, and he 
writes to Julian Green about 



Jean Cocteau: elderly enfant terrible 


Green's play SudL Cocteau will 
never forgive Manriac for his 
attack on his own play Bacchus 
when it was performed the 
year before at the Comddie 
Franpaise, but he is anxious to 
sustain good relations with 
Picasso, and succeeds. When 
he goes to Spain later In the 
year, he makes a point of 
visiting Picasso's relations. 

As ever Cocteau U 
concerned with the question of 
creativity and senses that his 
own is running out. The first 
signs of heart and other 
ailments are becoming 
apparent. His doctor advises 
him to slow down. ”1 wonder,” 
ha Wmsaif, “if I have 
come to the end of my reel.” 
Not yet, not quite, is the 
answer to that. The ballet La 
Dame & La Licome for which 
he wrote the scenario is given 
its premiere in Munich, and 
there are successful revivals of 
his one-act plays. La Voix 
Humaine and Le Bel 
hnUffbent. the latter starring 
Piaf for whom it was originally 
written. 

His latest prose work. 
Journal d\m Incoram written 
the previous year lacks the 
sparkle of La Difficult^ d’Etre 
but he it gets some 
appreciative reviews and 
Cocteau is preparing a new 
collection of poetry. 
Clair-Obscur which will 
contain verses inspired by his 
Spanish tour. He loved the 


Spectacle erf the bullfight just 
as he loved the spectacle of the 
Coronation in Britain. Our 
Queen's royal bearing reminds 
of bis own royal heroine in The 
Eagle Has Two Heads. 

life and art are continually 
being inter-related in this 
whimsical fashion as he tries 
to live on both planes at once. 
His dissatisfaction with the 
-war French literary world, 
imatised in his film Orphde 
continues. Claudel, Anouilh, 
Giraudour, each one gets a 
smack between the chops: 
“The silliness of Christopher 
Columbus. The vulgarity of 
The Lark. Giraudoux's 
embroidery.” Time has tended 
to confirm these judgments. 
They are mild in comparison 
with some of those on otter 
contemporaries - Jouvet is a 
bad actor, Jacques Tati has no 
presence, Henri Bernstein was 
“a very nasty man” and so on. 
It is Cocteau’s belief that a 
Journal, which he thinks ought 
only to be published 
posthumously, must be utterly 
candid in this way. “Absurd 
fashion of publishing one’s 
journal in one’s lifetime, a 
fashion launched by Gide. But 
the Gidean method consists in 
pretending to tell all in order 
to conceal all.” Cocteau has 
put in everything without 
reservations. The result is 
much that is ephemeral, much 
that is trivial, but also much 
that is deeply interesting. 


Short stories 


Relationships: the good, 
the bad and the ugly 


I N HIS Selected Stories, Iain 
Crichton Smith writes 
about the moment when 
we meet our undiscovered 
selves In the world we thought 
a stranger. A young naive 
divinity student wrestles with 
a madman, the incarnation of 
his own desires and violence. A 
gay actor becomes so involved 
m bis role as a victim that he 
can no longer distinguish 
between his stage and his real 
life. 

Often the division between 
interior and exterior realities is 
cultural; the close, intolerant, 
mysterious Scottish society of 
the Highlands and Wands can- 
not admit the values of the out- 
side world. In “Home” a Scots- 
man who made a success of 
himself in Africa is scorned as 
a “tourist" when he makes a 
nostalgic visit to the slum 
where he grew up. In “Ghosts" 
a young couple become 
estranged from each other 
after the woman rediscovers 
her Gaelic roots. These tales, 
written with a poet’s economy 
and the narrative skill and 
empathy of a fireside racon- 
teur, are as wise and compas- 
sionate as they are engaging. 

The stories in Joy Williams’s 
Escapes cut across the great 
emptiness of the American 
continent; spare, almost abrupt 
in style, cryptic in tone, they 
are often written in the present 
tense, for the past is tragic, the 
future imimggmalifw Her nar- 
ratives are not so much about 
escapes as they are about loss 
- of a baby, a father, of the 
sanctity of one’s home, one's 
body. In "Rot” the relationship 
between a young woman and 
much older man is as doomed 
as the rusty convertible which 
be assists on installing In their 
II vin groom. “The Blue Men” is 
about a young boy and his 
grandmother whose lives are 
dominated by the memory of 
his father's execution. 

Williams’s skill lies in what 
she does not tell us; the gaps in 
personal histories, the bizarre 
actions of her characters and 
terrible events observed with- 
out judgement or explanation. 
It is up to us to fill in the 
missing lives, the lost memo- 
ries. 


SELECTED STORIES 

by Iain Crichton Smith 

Carcanet £1295. 178 pages 

ESCAPES AND OTHER 
STORIES 
by Joy Williams 

Collins RanriU £1 195. 168 pages 

PIG AND OTHER 
STORIES 

by Anthony Lambton 

Constable £1195. 166 pages 

BEST SHORT STORIES 
1990 

edited by Giles Gordon 
and David Hughes 

Heinanam £1395. 341 pages 

In Pig and Other Stories, 
Anthony Lambton does not 
leave much to the imagination; 
set in Nazi Germany and occu- 
pied Poland, these fictions are 
all, with the e xce pt i on of “Pig," 
based on actual events. “Hans" 
is about a Bavarian farmer’s 
son, a steady reliable soldier 
haunted by an incident in Tre- 
blinka, when, in a fit of rage, 
he killed a Jewish woman by 
battering her with her own 
baby. His wife comforts him: 
“You saved the baby and its 
mother pain. They would have 
been stripped naked and 
gggaeri. It takes over ten min- 
utes for them to die." In “The 
Axe-man.” a slow-witted Ger- 
man soldier from the Black 
Forest uses his extraordinary 
skill as a wood chopper to 
behead 70 Jews. They are no 
more than trees to him; he con- 
centrates on making a dean, 
quick cut 

Lambton’s dispassionate, 
terse style makes these atroci- 
ties. and the rationalisations, 
the indifference, the fear which 
allowed ordinary people, Ger- 
man and non-German, to 
accept or at least turn a blind 
eye to the extermination of the 
jews, particularly disturbing. 
What is missing from the sto- 
ries is any sense of the charac- 
ters’ Individuality. They rarely 
escape the confines erf the ste- 
reotype: the simple-minded 


peasant, the brutal SS officer, 
the effete aristocrat 

It's difficult to categorise the 
fictions in Best Short Stories 
1990. The editors have excluded 
American writing and 
although there are a fair num- 
ber of Irish and Common- 
wealth selections they have 
emphasised British stories. The 
majority of the authors are 
either well known - Nadine 
Gordlnier, William Boyd. Jane 
Gardam, Alice Munro - or are 
In the midst of making their 
names: Jenny Diski, Moy 
McCroy. 

There are a few experiments, 
notably Russell Horan's witty 
exploration of Borges’s short 
story The South, but in general 
the editors have not taken too 
many risks, have stayed with 
the traditional narrative. A 
curious sadness permeates the 
book, a Tv>ggiTniRT n broken by 
Eteabeth J^tey*B Waldan-Ilke 
celebration of the unruly 
beauty of the Australian bush 
and by Gordimer's sardonic 
tale of a counter revo luti o n a r y. 
Some of the most affecting sto- 
ries are by unknowns: Cecil 
Bonstein's delicate remem- 
brance erf a barter in a concen- 
tration camp, David Park’s 
tragic bistory of a devoted fruit 
and vegetable sel l er in North- 
ern Ire land. This Is the fifth 
year of the collection and, 
although a few of the selec- 
tions are weak, the general 
idea of an annual of 

stories which might otherwise 
be burled in little literary mag- 
azines is certainly laudable. 

Wendy Brandmark 


Fiction 
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Muriel Sporlc her sardonic observation* remain a treat 

Evil flourishes to 
comic effect 

A 


RCH AND intelligent 
as ever, Muriel Spark 
continues to delight 
and exercise her readers with- 
out ever over-imposing. Her 
lightness of touch hides a 
sophistication which resides 

not merely in the milie ux she 

manipulates, grand though 
these may be, but also in the 
compticatians of ter continu- 
ing sparring-match with good, 
evil and the place erf love. 

At the core of bar Sympo- 
sium there is a dinner party at 
which the hosts, rich middle- 
aged American painter. Hurley 
Reed, and his Australian 
widow life-companion and 
guests consider, in one way or 
another, the subject at love. So 
for, so Platonic. But the focus 


SYMPOSIUM 

by Muriel Spark 

Constable £1195. 192 pages 

of attention here Is the union 
between the newly-married 
couple, William and Margaret 
Murchie, he a rather dreary, 
rich young man with a 
self-made power-mother and 
she a pre-Raphaelite beauty of 
mysterious provenance (and 
witch-tike reverberations?) 
whom he met in Marks and 
Spencer and who has no appar- 
ent character except a ten- 
dency to unnervingly general- 
ised and Indiscriminate 
goodwill 

A mystery: are these really 


the bereaved halves of that 
original double in that other 
Symposium? A more likely 
guideline to Spark's ultimate 
concerns, which tunes with her 
Ironic mode, is one of the other 
leading elements in Plato’s ver- 
sion, namely that the indiffer- 
ent loves the good in response 
to the existence of evlL Evil 
turns out to flourish around 
Margaret Murchie in a head- 
long series of revelations, 
becoming dottier, battier and 
increasingly comic in the old 
Sparkian manner, as more and 
more bodies seem to bestrew 
ter path. Not quite what Plato 
bad in mind, no doubt, bat a 
deliciously devious and ironic 
re-interpretation which ends 
up with the wrong people 
doing the right (or morally 
wrong) thing at the wrong time 
and thereby depriving Mar- 
garet of the opportunity for 
shouldering real guilt. “Fm 
tired” she says, “of being made 
to feel guilty for no reason.” 

For Murid Spark, of course, 
God doesn't work like that; evil 
is independent - and found in 
the onlikeliest places, which 
Sparks’s sparkle continues to 
illuminate. Her delineation of 
dottiness is also utterly distinc- 
tive. Margaret’s uncle is 
released from his mental home 
once a week to give advice to 
the fhmfly. Margaret takes ref- 
uge in a community of Marxist 
Anglican nuns who feature 
hilariously in a television doc- 
umentary (“Married? Isn’t that 
against your vows?” 
“Yes . . . But he worked on a 
farm. Ecology comes before 
vows"). She may deal in rar- 
efied settings, but for the sar- 
donic observation of wayward 
trendiness, for wonderfully 
refined obscenity employed to 
attack the truly obscene, 
Muriel Spark remains unique . 


Mary Hope 
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ARTS 


T WO YEARS ago the 
first 20th Century 
British Art Fair was 
held at the Cumber- 
land. Hotel in London. To gen- 
eral stupefaction it was a great 
success. The accepted theory 
was that specialist picture fairs 
were a turn-off: most picture 
dealer s sold to regular clients, 
and while collectors might 
visit general antique fair s in 
search of furniture, or silver, 
or ceramics to furnish and dec- 
orate their homes Fairs did not 
offer the leisure for the con- 
templation and consultation 
needed to buy pictures. 

But the timing of the 20th 
Century Fair was superb. After 
years of neglect modem British 
pictures had just taken off, 
fuelled by Yuppie, and general, 
prosperity. Certain schools, 
notably Newlyn and the Scot- 
tish Colourists, touched a 
chord with new buyers who 
wanted something pretty and 
accessible with a good invest- 
ment potential- At the first 
Fair Jonathon Clark sold a still 
life by the Scottish Colourist 
Peploe for £280,000, more than 
twice the price he had paid for 
it earlier in the year. It seemed 
to sum up the market 
Last year’s Fair was not 
quite so successful, reflecting 
tiie first signs of the downturn, 
which has now became a 
minor recession. But the 50 
leading galleries and dealers 
taking space from next 
Wednesday until Sunday even- 
ing, with 2,000 pictures, prints 
and sculptures for sale, are 
hoping for the best 
Whatever the state of the 
market a Fair provides the 
opportunity to meet potential 
new clients and to buy from 
fellow dealers, and it only 
requires one good sale to pay 
for the costs. At the very least 
it is better than sitting in your 
gallery waiting for the non-ex- 
istent art starved Japanese mil- 
lionaire to wander in off the 
street. Indeed, what with rising 
rents and rates, the owner of 
one of Bond Street’s most 
established galleries was spe- 
culating wistfully this week 
how nice it would be to close 
down his costly public window 
and concentrate on dealing 
from a small office. 

This week has been mildly 
encouraging for the trade. 
There were two middle market 
auctions, at Phillips and Chris- 
tie's. Phillips was a predictable 


T HE PUBLISHING indus- 
try in Britain has gone 
through so many 
upheavals in the past few 
years, with takeovers and 
amalgamations as well as tfa 
creation of smaller. Indepen- 
dent houses, that attention has 
perhaps been diverted away 
from the books themselves. 

Not that there has been any 
let up In the stream of new 
titles. Last year alone some 
61,000 hit the bookshops, 4,000 
more than In the preceding 
year. With such a range to 
chose from it is relevant to ask 
whether the books, as a prod- 
uct, are as well designed and 
made as they could be. 

As long as the text is legible 
few people will concern them- 
selves with the look, or - that 
most Intangible and personal 
of tastes - the feel of the book: 
whether it has the appearance 
of having been guided by a 
creative and sympathetic hand 
and eye; whether the look, 
combination of a distinct type 
face on good quality paper 
with margins wide enough to 
place ones fingers without 


Pictures cheap at the price 

Antony Thorncroft talks to dealers going to the 20th Century British 
Art fair next week and finds them cautiously optimistic 
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‘Reclining Nude’ by Frank Dobson, exhibited by David Messtira at (he Cumberland Hotel next 


disaster, being 58 per cent 
unsold. But this was because 
hard pressed dealers, with 
their bank managers snapping 
at their heels for repayments 
on expensive loans, used it to 
off-load pictures which were 
obviously unsaleable privately; 
and, as it proved, publicly. 
Christie’s sale on Thursday did 
better, being less than 22 per 
cent ltnsnlff , making it mar gin - 
ally more successful than the 
comparable auction in 1989. 
Indeed Christie’s, anxious to 
stiffen the market, reported 
that the average price of each 
lot sold was £3,628, compared 


to £1,811 a year ago. 

It is naturally in the interest 
of dealers to talk up the mar- 
ket, but most are reasonably 
optimistic about the Fair and 
trade. Some say there was a 
sudden dip in business in the 
early summer and that while 
the speculative element that 
inflated prices is now licking 
its wounds, genuine collectors 
are seeking out good works. 
The problem Is finding attrac- 
tive pictures. 

The best art of the early 
decades of the 20th century 
changed hands during the late 
19608 boom, and is locked 


away, and instead of uncover- 
ing the minor artists of the 
period the dealers moved on to 
late r in the century — into the 
’30s, ’40s and ’50s. Michael Ayr- 
ton, Keith Vaughan, Patrick 
Heron, Paul Nash and Roger 
Hiitnn are the artists ^wimg 
back into fashion, and they 
will feature strongly at the 
Fair. From the earn er period 
Frank Brangwyn Is at last 
being re-valued and Matthew 
Smith and Wyndham Lewis 
will show a hefty price appreci- 
ation. 

There will be fewer later 
Newlyn School pictures - by 


Books not judged on words alone 


obscuring the text, marries 
with the content of the booh 
without dominating it. 

AH of which Is the domain 
of the book designer and the 
reason why the Publishers 
Association and the British 
Printing Industries Federation 
co-sponsor an exhibition each 
year to highlight the best 
books. It was in London fids 
week before moving to the 
Frankfort Book Fair next 
mo nth. 

The British Book Design and 
Production exhibition has 
been running for about 40 
years and out of the hundreds 
of entries selects those which 
the Judges claim r e prese n t the 
best work that has been pub- 
lished over the last twelve 
months. Awards fall into dif- 
ferent categories, ranging 
from general hardbacks and 
mass market paperbacks to 
children's books and illus- 
trated volumes. 

But the value of the exhibi- 


tion as a showcase of British 
design does not meet with 
nmiiilntMiM ap p roval. One of 
those with strong views hap- 
pens to be one of the three 
judges who selected this year's 
winners. Brian Keeble, a 
At d pwr and publisher, feels 
that the exhibition does not 
truly reveal the state of book 
drotpi in Britain. The major- 
ity of books fell well below the 
standards of those that are 
submitted," he says. The rea- 
son for this Is simply that 
many publishers fell to submit 
entries, and those that do tend 
to be ones who, in any case, 
care araugh about design to be 


making books that will win 
awards. 

Considering the general 
state of design, Mr Keeble Is 
even mare trenchant "Typog- 
raphy has fahw a nose dive in 
recen t years with the advent 
of photosetting. One finds very 
poor legibility and design. Too 
many typographers look upon 
typography as file clothes of 
the page whereas It is the skel- 
eton of the page. They forget 
that the book is a tool and has 
to be used by the reader. But 
the typographer sees it as a 
screen on which to display 
flitap The visual Influence of 
television has influenced 


graphic dmrin i and too p»nch 
graphic design 1ms been 
brought over into the book 
world.* 

He pins poor design down to 
tiie of education and 

t r a ining for ftnaa a ntwi ng or 

In the industry. There are 
very few places where you can 
study book design and those in 
it tend to come from the 
design world rather than the 
print world as in the past” 

If Mr Keeble is unhappy 
about design an opposing view 
comes from Ja mie Wils on, 
group production dire c tor for 
Hodder and Stoughton, 
another of this year’s judges. 


A nniversaries, as i 

see it, do not mark 
achievement, only the 
passage of time; but at least 
they help the programme-plan- 
ners. Dame Agatha Christie’s 
bizth on September 15,1890 ted 
this week to a play and a bio- 
graphical feature on BBC tele- 
vision, a play on 3TV, two 
plays on Radio 4 and a celebra- 
tion on Radio 2. Radio 4 drama, 
all I need deal with here, g^ve 
us Murder on the Links an Sat 
urday and The Murder of Roger 
Ackroyd on Monday, both 
adapted by Michawi BakeweU 
and directed by Euyd Williams, 
and featuring John Moffatt as 
Poirot 

Ackroyd was the better of 
the two, not only because it 
has the better story, with its 
surprise solution that I must 
not hint at but because it had 
an uppeMuiddledass Un gHHh 
setting more convincing than 
the continental scene that 
failed to elbow its way through 
the English dialogue (We even 
had a Cockney French porter.) 
Berth plays are full of clever 
Christtesqoe deceit but Links 
breaks on** of the rules that 
detective-writers are expected 
to observe. Poirot took some- 
thing from a suspect's desk (all 
are suspects in Christie) but toe 
weren't told what it was. And it 
was a vital due. 

The middle-class Englishmen 
needed to act as Poirot's 
straight men were Jeremy 
Clyde’s Hastings cm Saturday 
and John Woodvine’s Dr Shep- 
pard on Monday. I happened to 
know who both the murderers 
were, but I was as much misted 
as necessary in both plays. As 
Mousetrap addicts can teH yon, 
the solution matters less than 



Royal Philharmonic Orchestra 
Music Director Vladimir Ashkenazy 
Concerts now booking at the 
Royal Festival Hall 

WEDNESDAY 26 SEPTEMBER 730 pm 

VERDI Requiem 

Conductor MARK ELDER 

SoloiRK 

WILLARD WHITE 
ELIZABETH CONNELL 
LINDA FIN NIE 
EDMUND BARHAM 

Sp aw wwl by Wnwnrta l thaw 
FRIDAY 28 SEPTEMBER 730 pm 

Soloist NIGEL KENNEDY 

Conductor SIR CHARLES GROVES 

WAGNER Overture, Die Me x ste nin ger 

WALTON Violin Concerto 

BRAHMS Symphony No. 4 

Pan «T NBC WontliMl Serin 

TUESDAY 2 OCTOBER 730 pm 
Soloist DMITRY SITKOVETSKY 

Cond SIR YEHUDI MENUHIN 

ELGAR - VWm Concerto 

BERLIOZ S ymphon i c Famastique 

Spomrcd by EHfficr Parte 

WEDNESDAY 10 OCTOBER 730 pm 

Cond SIR YEHUDI MENUHIN 

JULIAN LLOYD WEBBER 
ANNMACKAY 
JUSTIN LAVENDER 
NICHOLAS THOMPSON 

TALUS CHAMBER CRCHK 

GERSHWIN An American in Paris 

ELGAR Cello Concerto 

LLOYD WEBBER Requiem 


Radio 


Clever deceits 


the trickery. Now watch out 
for Dorothy L. Sayers in 1993. 

Far more interesting than 
Hastings or Sheppard were two 
young Birmingham layabouts, 
Jeff, an ambitious philosopher, 
and Byron, a devotee of the 
tango, in John Fletcher’s Death 
and the Tango (Radio 8, Tues- 
day). Temporary work on a 
lightship (where duties include 
flyin g a helicopter) takes them 
first to an old steam liner head- 
ing for the rocks. What seemed 
a deserted ship reveals a sav- 
age tango competition, where 
Celia, her partner having faUm 
down dead, firmly takes over 
Byron. They are all so 
enthralled that no (me keeps 
them off the rocks. 

Back in the helicopter in the 
nick of time, Jeff fries up and 
UP until they reach a Heaven 
so dull that it might be Bir- 
mingham. Byron mete Grace, 
an angel without human 
senses. “What's it Uke to eat 
flesh?* she asks, “TO have gen- 
itals?” Jeff contemplates God, 
Byron tangos with his angel, 
who gratefully acquires feel- 
ings. A great ship Uke the 
ghost of the ship they failed to 
save rises up and takes them 
harfc to Birmingham, to save 
the universe. 

I have not bees able to put 
in a tat^th of ti v* philosophy 
anil that Ulitmiwrtp 

this play, a work of 
Imagination worthy, in Us own 
way, of comparison with 


Gulliver’s Travels. The 
characters were not much 
more interesting than Dame 
Agatha’s, but their exploits 
were, m et aphori cally as well as 
literally, from another world. 
Steve Hodean gave Jeff a better 
Brummie accent than 
Christian Rodska’s Byron, and 
Maureen O’Brien was a hard 
Celia and a soft Grace, all 
e x cell e nt under Nigel Bryant’s 
direction. 

Far truthful characters, turn 
to The Teachers (Radio 4, 
Tuesday, repe a ted Wednesday). 
For this landscape of life in a 
Birmingham comprehensive 
school, everything is recorded 
five, and is not Invented but 
real, whether in the 


fSptok'i 

■^Buy 

Silver & Jewellery 


THURSDAY 18 OCTOBER 730 pm 
Soloist RIVKAGOLANI 
Conductor VERNON HANDLEY 

TippETT ■■■■■■ Ritual Dances 

ELG/UtTnds Ceflo Concerto air. for nob 

VAUGHAN WILLIAMS - Symphony No. 5 

Spooned hr Kodak Kd 

Tickets/? — £25 

Telephone booking 071-9288800 


WALL STREET'S 
FAVOURITE PLAY 
ARRIVES 10 OCTOBER 

OTHER 

PEOPLE’S MONEY 

...the ultl male sec! action 

LYRIC THEATRE 

071 437 3686 071 379 4444 


3-7 Kimi Sura. Si J a m e s ' t. 
LoodeaSWTVtiQS. Teh 0714 M 7888 . 


ART GALLERIES 


ALLANS’ GALLERY 

* Had B nb w i dMt d 5 & Fa-tom e. Cd 
tow* yoa njn*t try to cefl ad n 
'Axmocmu* oar r " , ihnl cofleo* 

tin of Nigra Cat*; definitely 
coBeoan otas. Lera* Grand Float. 
Aflm ROM S 3 k Shop, 56/58 Date 
Street, Glue t enor Sown, Lades. 
W 1 M CHS. Moo-Prl MAS Set 9-L 

Tct 071-629 3781. 


AAWI TSCTELW etcMnps aHetae hw 
■£>O 0 M. detain OtHery, 1 “ "Hdhg M. 
Hentajf. dam. TefcOWI CTO 22 ft. 


■UUUOKOUeH 8 Albemarle Sfreat. lamfon 
MO. FRANK AUERBACH Regent Wm*. 2M 
Seonmber - 20Bi (Unbar WQ. Mon-Fri 
tp&ao Set* tf-KJO, Tat: 071-82* 6101. 


JWnwmaMOHD na art ue Bloom- 
buy Squ are, Lon don WCi 07146 4443, 
MOOBW BRITISH PRINTS tih+do, 5-27 
dwt WTNDHAM LEWIS 0883-1067), A re»- 
£*<»■*«•: worts OR paper, iv Sept-6 Oet 
toniOBHo for both ogddbMam an am»- 
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Dorothea Sharp and Harold 
Harvey — on offer and only the 
very best of the Colourists can 
expect to sen The Fair is try- 
ing to toughen up its image 
and will find little room for the 
rose dad cottage school of 
Helen Affingham and her fol- 
lowers, but since these have 
almost halved in value in the 
last two years they were 
unlikely to feature an ywa y. 

Abbott & Holder, which with 
over LOGO works of art in stock 
in the £100 to £1,000 price 
range, is the nearest the art 
world comes to a supermarket, 
reports that prices generally 


have fallen in the last six 
months. This enables it to pick 
up stock for less and also to 
sell more cheaply, ensuring a 
brisk trade. Austin-Desmond 
also reports keen demand. 
There are still pots of money- 
giving off good rates of interest 
which is then invested by col- 
lectors in art as an inflation 
hedge. It has just sold a Wil- 
liam Scott for £50,000 and a 
Wyndham Lewis for £45,000, 
and will be offering Ayrton, 
Hilton and Lewis among oth- 
ers. Waterhouse and Dodd also 
features Ayrton along with 
Paul Nash and the long 
ignored post war artist Leon- 
ard Rosoman. 

Jonathon Clark has Nash 
and Fry and Piper, and Bourne 
Fine Art a Peploe landscape 
(for £35,000) as well as a Brang- 
wyn view of Venice (for 
£28,000). Sweet Waters is con- 
centrating on the Camberwell 
school of the 1940s, with the 
neo-romantics Susan Einzig 
and Terry Scales and the 
expressive realist Francis Hoy- 
land. Montpelier Studio is put- 
ting its faith in St Ives - in 
Barbara Hepworth, Roger Hil- 
ton and Rachel Nicholson. 
Peter Nahum has a Cecil Col- 
lins as well as paintings by 
Nash, Frost and Michael Roth- 

snstain 

The 1950s are well repre- 
sented at Manya Igel, with 
John Bralby, Sen Howard and 1 
R us kin Spear, and Anthony , 
Hepworth is sticking with 
Mary Fedden, Ceri Richards 
and Peter Lanyon, among oth- 
ers. The Fair is trying to add to 
its critical reputation by infil- 
trating into the contemporary 
era and Julian Mfrnhin is show- 
ing John Bellany, Guy Roddon 
and Alexandra Lumley. David 
Messum, who set the British 
Impressionist bandwagon 
rolling around five years ago, 
is still offering the Scottish trio 
of Peploe, Cadell and Fergus- 
son, but is moving in on 
Bloomsbury, and later, with. 
Duncan Grant, Matthew Smith 
and Ivon Hitchens. 

Most of the works at the Fair 
will be for less than £5,000. No 
one doubts that 20th century 
British art is under priced com- 
pared with its continental com- 
petition. No one doubts that 
some of the collectors of recent 
years now feel much poorer. 
But there should be enough 
ggmrinp gnthrariarts around to 
ensure a successful event. 


He twice that book design is 
in good shape, although finan- 
cial constraints have played a 
far larger part than they 
would have in easier 
timesJSoth consider tiiat there 
is modi still to be learnt from 
new technology. 

Much remains .to be 
Improve d in hook design, from 
general layout to matching 
ty pogr a phy with co n te nt As 
Sir Keeble stresses, “there is i 
an awful blandness about 
much hook printing.* But pub- 
lishers have to balance produc- ; 
tion against very tight flnan- , 
cial constraints. “One is | 
always juggling the pursuit of 
excellence against economic 
considerations,” he says. 


Obscene or 
not obscene? 

T HE AMERICAN srtis- staunchly conservative repn 
tic community has can from North Ca rolina, ] 
taken up arms to already responded- Be a 
defend its threatened Darted a Buccaasftil -wm i 


T HE AMERICAN artis- 
tic community has 
taken up arms to 
defend its threatened 
patron, the National Endow- 
ment for the Arts (NEA), from 
restrictions or even abolition. 
Its recently appointed chair- 
man, John Froh&meyer, has 
only a few weeks left before 
Congress his agency’s 

future, at a time when the arts 
have been thrown into a cen- 
sorship debate some have com- 
pared with the obscenity trial 
in Boston of D H Lawrence’s 
Lady Chatterley's Lover in 1830, 
or even to a new form of 
McCarthyism. 

Since 1065 the NEA has dis- 
pensed more than 85,000 grants 
to musicians, dancers, paint- 
ers, writers and other groups 
and Individual artists. Its allo- 
cation has grown from £L5m in 
Fiscal Year 1966 to 8171m 
today. With its critics massing, 
the endowment is quick to 
defend itself: every dollar in 
grants, it says, is matched by 
an average of S3 from p rivat e 
funds; with NEA support, the 
number of arts orgaxdsations 
has grown enormously since 
the 1960s; per capita expendi- 
ture on the arts by the US gov- 
ernment (currently 64 casts) is 
far less than levels in other 
countries; more money is ear- 
marked for military bands 
alone than the gn fi ™ a r t s bud- 
get 

Not only does its annnal 
budget need reapproval by con- 
gress; the NEA’s own reauthor- 
isation, which runs for five 
years, also expires at the end 
of the month. While the endow- 
ment has made a request of 
8175m for 1991, some legislators 
are calling for its abolition. Ill- 
inois Republican representa- 
tive Philip Crane, for example, 
introduced his Privatisation of 
Art Act in May. Arte fending, 
he argued in the New York 


staunchly conservative repuHi. 
can from North CaroHua. had 
already responded- He sup- 
ported a successful Hum last 
autumn to dock the value of 
the two controversial grants 
from the NEA budget appropri- 
ation for this year. He -also 
sponsored Public Law 161-123, 
which states that no endow - 
ment grant can support art 
that “may be considered 
obscene, including . . . depic- 
tions of ' - sado-masochism, 
homo-eroticism, the sexual 
exploitation of chHdrei^-or 
individuals engaged in sex 
acts . . . which do not have seri- 
ous literary, artistic, p olitica l 
or scientific value.” 

As a result, all grant award 
letters from the NEA since 
September have carried this 
condition, which recipients 
most agree to in order to 
receive their money. That has 
caused some artists to cross 
out the text before sighing. 
Others, including Mr Joseph 
Papp, head of the New York 
Shakespeare festival, have 
turned their backs on NEA 
awards; in his case; a cheque 
for $50,000. “How am I to 
decide what others consider 
obscene?* he wrote in his 
refusal tetter. 

So when President Bosh 

Andrew Jack on 
the row in the US 
over arts funding 

appointed John Frohnmeyer as 
head of the NEA last October, 
the new chairman found his 
agency alienated from both its 
political ba ck ers its clien- 
tele. He also inherited the job 
at a time when moral stan- 
dards have become a national 
issue. 

Mr D ennis Barrie, curator of 


Times, “is not a legitimate or the Contemporary Art Centre 


John Pitt 


playground, the teachers' 
common-room or at the end of 
parents’ telephones. The series 
ends next week, when you may 
have heard about a dog in the 
playground, a possible 
teachers' strike, a boy’s 
complaint that he was “poked" 
by a teacher, boys with 
stink-bombs, boys with whisky, 
a boy stealing his mum’s 
money (where are the girls?), a 
teacher applying for a job. 

Two producers. Sarah 
Rowlands and Brian King, 
present this educational salad 
with no outside commentary. 
The adults in the school, if not 
the children, may well 
recognise it as their daily life, 
for anything from Rottweilers 
to whisky must be coped with 
by the staff. I do not know if 
the producers meant it so, but 
only seldom did I hear anyone, 
of either generation, at all 
happy. 


needed function of govern- 
ment" 

But most co ntroversy has 
been focused less on whether 
taxpayers should subsidise the 
arts at all, than an the ways in 
which their money is being 
spent The debate pits , defend- 
ers of freedom of speech 
against traditionalists deter- 
mined to use censorship to 
fight threats to their moral 

c f^nrianfa. 

In early 1988, the American 
Family Association (AFA) — 
which spearheaded demonstra- 
tions against the film The Last 
Temptation of Christ — 
unearthed two new shibbol- 
eths, one religious and the 
other sexual Andres Serrano's 
photograph “Piss Christ" 
showed a plastic crucified 
Christ submerged in urine. A 
retrospective photographic 
exhibition by Aids victim Rob- 
ert Mapplethorpe contained 
several pictures of naked chil- 
dren, and others depicting 
homosexual acts. Both, alleged 
the Reverend Donald Wfldmon, 
the AFA’s executive director, 
were fended with NEA grants. 
He latmrhp^ a campaig n which 
culminated earlier this year in 
advertisements describing tin* 
two works under the title “Is 
this how you want your tax 
dollars sprat?" 

Senator Jesse Helms, a 


in Cincinnati, is about to be 
tried on charges of ob sc en i t y 
for hosting the Mapplethorpe 
exhibition, which has now 
opened in Boston. “We Sant 
have communists to hate any 
more," says Anne Murphy, 
director of the American. Arts 
Affiance. She thinks that the 
current moral outrage comes 
from “a growing fear that 
America is no longer invinci- 
ble.- - 

Fro hnme y er himself is walk- 
ing a dangerous and somewhat 
ambiguous line. He trite artiste 
" that fie is fliaippnlnfcptl by their 
lack of lobbying on behalf of 
the NEA, am! feat he - like 
Mr Bush - is against censor- 
ship. Yet he has also stated 
that’ “art and obscenity are 
opposites ” and a few weeks 
ago vetoed four grants 
approved by fee NEA’s award 
panels for “performance art- 
ists” whose work is known to 
challenge sexual taboos. His 
argument to the American 
Family Association has not 
been to defend Serrano and 
Mapplethorpe, but to explain 
they were grants made before 
h is ap pointment and through 
intermediary agencies. • 

The consensus in Washing- 
ton now seems to be that NEA 
funding will be approved, but 
that the days of an endowment 
without restrictions are over. 
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Nijinsky’s rite comes home 

At the Theatre des Champs Elysees Clement Crisp experiences the 
years roll back as the Jojfrey Ballet recreates a coup j 

masterpieces 

T HE SHOUTS and catcalls echo Nfitasky’s asdstant prodncto- tc 

down the years. It was. I had written *■» So? on stag®. The prodnctlon Is i 

suppose, the century’s most action. (Banberfs notes were ii ci y all the differences « 

notorious first night rathe Thirty year, ago she talked ^tooogh and mphtotortm * 


T HE SHOUTS and catcalls echo 
down the years. It was. I 
suppose, the century’s most 
notorious drat night as the 
, Stravinsky /Nijinsky Sucre du printemps 
was unveiled to Paris on the stage of the 
brand new Theatre des Champs Elysees 
cm 29 May 1913. Amid the din from the 
andttorimn the old Coalesce de Pourtates 
declared; It’s the first time in 60 years 
Hurt anyone has dazed make a fold of me," 
while Florent Schmitt bawled abuse at the 
-sixteenth arondissement bitches” and, as 
Maria Pfttz, the Chosen Maiden, began the 
tremors that started he solo, yokes called 
for “A doctor! - a dentistl - two 
dentists!” 

On Wednesday night the Nlflnsky Sucre 
pmw triumphantly home to the stage on 
which It had been so rowdily born, when 
the Jaffrey Ballet showed it as part of a 
XMaghltev triple MIL. The fasc in a ti on for 
Paris was In seeing a Snare which is the 
fruit of seven years de d i c ated research by 
the daneg scholar Millleent Hodson to 
establish a choreographic text from 
nothing but hints and fragments of 

information. 

Nijinsky's ballet had just eight 
- performances in 1813 by the Ballets 
* Rosses - five in Paris and three, 
soberly received, in London- tt was then 
abandoned. Dr Hudson's task has been to 
piece together a haUet from any 
surviving testimony - most significantly 
the sketches taken during the 
first performances by Valentine 
Gross, Stravinsky's notations on 
his own score, and another co py of 
the score on which Marie Rambert 


Nijinsky's assistant on the production -- 
had written her memories of the dam* 
action. (Rambert* s notes were llvely. 
Thirty year ago she tallied me through 
part of this score -Here, 
see. ..they stamp the ground 
little feet - Nijinsky said little 
font ■> 

From such evidence. Dr Hodson 
assembled a dance actJ °“* 

Archer, an art historian and 
thework of Nikolay Roerich who 
designed the ballet for Nijinsky, recreated 
the sets and costumes, and tbiee jws 


we sense very strongly the ™*ency and 
excitement that Its 
Sucre on stage. The productlon ls a 
«iu£ess. for all the differences in 
weight of movement and sophistic^Dm g 
H*n™> understanding between BaJefa 
Erases and Jeffrey's dancers. TWs revival 
mustinevitably lack foe fonocent power 
that was central to foe ori ginal - But it 
tells us why Nijinsky's Sucre 
important, nd why it remains so even 

t °S‘ juxtaposition of ENrtA* 
(which has an honourable line of 
SS^^rfoSnance) wifo 
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The mystery of 
Meyerbeer 

I opera during the fin* a^na? 1 Series of Montpel 

1 ha5 of the last ceifr S±f4Sxmaiices, that 


w re-born to Ins beUeve the 

Angeles on the Jeffrey da ncers. A srdte foe t Sacre, a masterpiece by reason off 


I^fo^oted 

then we do see so m et hing “Him- 
dearly the wort off an innovative dance 
creator in whom an acute feeltoB Jj* 
ethnic history (owed to Tjjj 

was obsessed with pre-history) united 
with a no less innovative musical 
sensibility (which m ust hav ® 
influenced by foe rarbythxnk theories of 
Jaques-Dalcroze, who was Lamberts 
teacher). And what I perceived, 
surely than in any other staging I know, 

’ I HS < £ < Ancieiit Russia as Imag ed 
by Russian artists at the begtomng +? J 
thig century, and if we cannot ^ 
actuality of Nijinsky’s choreography. 


has a good version 

scrupulously costumed for the n y™P“®- 

co^tetewifo glorious On 

Wednesday foe company proceeded to 

rrtntbe piece through atrockms Ushtfesg 
Rakst’s luminous dream of an Attic 
hill-side was cast in a nun* 

The faun and leading 

daintily spotlit Dfoghfleyj«M^ 4 Jfo^* 

om theligMtag of his ballets and this was 

^Abou^* Massine’s Parade whic h 
completed the programme, it murtbes^ 
that It is now no more than 
Picasso’s designs to***"**.**!? 

It is interesting, for a momgiLto see the 
cubist managers stmt and stop^birt the 
dance any spark of life. Paraae is 
dead. Sacre ; against all the odds. Is 
alive. 



T HE MOST important 
and powerful Aging hi 
opera during the first 
half of the last ceifr 
tury - “foe man of his epoch, 

said Heine - seems now one or 

the most mysterious of rom- 
posers. Other 19th-century 

operarcreators appanm^ faf 
to posterity have j bemi red ] s- 
covered, recl aime d. look^ id 

in a new light. But in spite off 
persistent if spasmodic 
attempts at resuscitation, in 
the fonn of irregular theatre 
and gramophone revivals, Mey- 
erbeer remains in foe shadows. 
Musically spea king , who was 

he? In spite of hsmanyfijm 
Qualities the new Erato rerartr 
tag of Les Huguenots - the Bei> 
SS of hte GrandOpmas for 
Paris, the moat successful ana 
admired af all - fails to supper 


concert performances, that the 

D ‘^^g£S verdict on 
Les Huguenots still provides 

dafom: -Even thou^ 1 ^^" 

ment merWns our attention 
%T^nal addrdonof 

rare Rossini items to foera*^' 

5£e foj^ STltSJ 

rampansoMbetweem fo« 

tan who after GtdUaurn e teu 
retired from the Paris operatic 
scene and the German who 
tfMrn stepped in to dominate it- 
Rossini, unlike Mhymbeer. has 
j^Tbacfc" the 
revival of a 




.v >" rv/ai V 



a clear, convincing a^er. ^^“^jnonstrates as much. 

This was probably ^^penultimate of his senous 

The uroblem turns on the issue roe P®“: r has been 

rf -S^Sty,- foert^P ^ to th? Rossini 

signature that provides the key _ (even by so open- 
to the mature composer, a ^Rossiniau aa Richard 

whether the talent be small or records is 


la ^he extraordlnary thfoE M rbeer; j^es Huguenots. 

Kd^chTFraiSSe Pol- 
mixture off the genutae^ ®^®y Ghvlaine Raphanel, Dan- 

able and the ro^bifllvwhkfo « tan - Gtoselev. 

contains is both unprefoida^ ^rfciSSnSTcailesCach- 


Beatrix Rofoffluex In ‘Le Sacre du Printempa’ 


A mit.d warning: it 
would be a bit of a 
risk to go and see 
this production of 
Hamlet without some know- 
ledge off Shakespeare's text and 
plot and at least an inkling of 
what has been going on in 
Romania over the last decade 
or so. The production lasts for 
4% hours with two intervals. 

Some encouragement: it is 
not necessary to understand 
more than a few words (foe 
obvious ones) of Romanian to 

enjoy it H yon have the pnnr 
knowledge, by the end you wffl 

rtrir.fr that Hamlet could have 
been written in R omanian in 
the first place, it is, after all, a 
romance language. . 

Now the fUR-hlooded recom- 
mendatinn. TWs production by 
the Bulandra Theatre from 
Bucharest, which opened at 
the National Theatre in um* 

d »w on Thursday, is a mong the 

most exciting you will CTerwe. 
It takes time to get used to n, 
largely because of the lan- 
S^tart^thefosthonra 
so yon will be saying that you 
bad fo rgotten that Hamlet was 
auite so dramatic. ' . 

H The key to production to 
something rotten m the state 


Political prince 


to draw attention to tt because 
it could hardly be censored. It 
would be absurd to equate 
Claudius with Nh:olae 
Ceausescu because Claudius 
was only a murderer, whereas 

butcher and a tyr ant. E qugiy 
absurd to equato Gertrude with 
Ceausescu s wife, Elena, for 
while foe Danish Queen was at 
in fft an accom p li c e to murder, 
Mrs Ceausescu was an nnre- 
pentant Lady Mariiefo. 

StilL there is poetic hceuce. 
The aimilarities must have 
been there tor aH to see when 
the production was first staged 
in Bucharest in 1885. Hamlet 
was foe figure of hope 1 Uie 
individual against the state. 
This is a much more political 
•Dinoach than we normally see 
in Britain where there is no 
really repressive state to t®* 5 ® 1 
agains t and Hamlet's pnwlem 
is therefore more personal ana 

figure 

becomes Polonius; sometimes 
played in Bntam as 



AlMtur Muir 

Hamftat: Ion Coramitni 

a fool or a dotard. Here he is 
the supreme operator: prime 
ir«wi*tor to foe tyrant Party 
functionaries run throughout 
the court hierarchy. Wtole m 
England we migrt see Rosen- 
crantz and Guildenstern as 
faintly contemptible and nxho- 
ulous, here they ar e Pa rty 
members. They could even De 


Securitate. M . - 

The production pulls out all 
the visual and sonic stops. 
Instead off the appearance of 
the ghost of Hamlet’s father, 
there are two searchlights 
sweeping the audience and the 
stage almost as blindin g as 
anything that swept the Bertm 
Wall. When there is violence, 
there really is violence. Hamlet 
almost knocks Ophelia out 
The music is som e ti m e s loud 
and fascist/communist, yet this 
must be the only production of | 
Hamlet where someone gently 
plays the piano in foe back- 
ground. 

Politics apart, some of tne 
innovations are a revelation. 
The duel scene at the end 
between Hamlet and Laertes is 

played almost without dialogue 

and is as riveting as any you 

wffl. see. „ , . __ 

Hamlet is played by Ion Car- 
amitrn. He and the enti re 
Bulandra Theatre, directed, oy 

Alexandra Todlescu, shoiud be 

congratulated. So should Rich- 
ard Eyre, the ^ ir ® ctor 
National for bnngu« foe® » 
London. There is only a hand- 
ful of performances left. 

Malcolm Rutherford 


The last ship 
on the river 

Andrew Clements reviews Bill 
Brvden’s spectacular in Glasgow. 

** _ ■ ia Atinraafh 


M OST OF the things Piano COIUUC tl UUU STbeS moments were revela- I 

hots up 

easiss 

SSvttsaB! sUSSiiSS sssSS saWitrS* 

but a salutary one. have chosen theSchrmann. . scrupulous in Stock- S^ftSiSSTSvIioaid. is ol 


Piano competition 

hots up 



Though two or three of Vogt’s 1 
Pictures too were outrcff-focus, 
bis best moments were revela- | 

tory: feathery ma^c for^ 

“Unhatched Chicks, foe ^wo 
Jews" superbly characterised 
l"£dtotSe , &reat Gate* foe 
bells were a radiant, whol^ 
original vision. There wasaiso 
impressive and to 

his Brahms, Haydn and Lach- 
CTpmHnn- He is a remar^hte 
musician: wffl he he extent 
with being a mere pi ani st? „ 
The remaining finalist is 


G lasgow i» 96, th» 
city's proud tenure as 
the European City or 
Culture, has imported many 
lustrous packages- »“t 

most spectacular c^tafoonrf 

Its own cultural and sodal his- 
tory has only imj 
Strip written and directs ay 
Bill Bryden with designs by 
William Dudley and murf^ by 
John Tams, runs until foe end 
of October in the echoing vast- 
ness of the Bartend and Wolff 
engine shed alongside the 

Clyde at Govan. „ 

It Is the centre of an indus- 
trial wasteland now; the river 
is quiet, foe cranra have gone, 
and with them foe 

ing industry that shaped tlie 
economy of the city Jffwtong 
and dominated tte lives of so 
many of its inhabitants. With 
the ending of 

the Clyde, much ctf the vrors- 


the first half) and thereafter 
the issue is left hangfay- Slim, 

larly managranent and umon 
tenrions are touched in a senes 
of confrontations between foe 
foreman and the shipyard 
SStaTbut ft is an handed so 
gently, never with any real 
political edge. 

Perhaps Bryden wants to 
point up the hopelessness erf it 
all: that no one was to blame 
for the extinction of a way off | 
life that times changed too 
fast, that planes coffldfravelM 
tswiwi fester than liners, that 
the Japanese, Germans and 
Dutch could build ships, better 
and faster thantheQydesi- 
ders. that the industry could 
nW adapt and neither unions 

or management or government 
could have saved them. 

As tt is, the best moments 

are those when The Ship 
becomes a ritual, and one ran 
remembers that fote foe wmk 


S-d^sh^tw^tlpped^t S^^rwh^fasWonjl 

of foe community OPeJsga. Nattona i Theatre s The 


the new Glasgow, its ^earning 
office complexes and new-tecn 
industries, cannot hope to 
unite the people in the way 
that heavy industey on «; 

It is the collapse of that culture 
Sto* celebrate koA 

mourns; The Shi p attempts 
nothing less than an evocation 
of that world. FOr thoseof us 
Snnthemers with no 


Mysteries, and a rathertesa 
convincing folk-weave Parsifal 
at Covent Garden. The lay^ 
of the keel of the new ship, foe 
floor flung open and a 
gilder lowered into a cavern w 
fierce blue arc light has a fond 

of hieratic power, and tne 

as»ssV3gi 


outshone oy XTw mtv. 

SSSfsr- 


but a salutary one . ^ 

One obvious moral is 




History shows that one 
shoukint overtook 

sary nor a suroa»w- f^r semi-finalists at Leeds, 

for a distinguished car eer. ^ oaes j mentioned 

Another is that foe extre^ Thursday, there were 

tensions genmat ed Jg ; foe^^; AntojW Wilde, artful and de- 
x^Mmingthis weds’sse^^ ~Jn*in his Haydn sonata and 
the kes^J ™ SffiSy’s Lisle iweuse but 

awash with sweat) mejely effidmit in Chopin JM** 

tensions of profes^onal perfor- prokofiov, and the unprovisa- 
m^omyaP to ®?°^J5S SSoyoung Italian Simone 

Q^rrel^^^f ^ SSH™ ' 


loyal, and scrupulous to Stock- 
Ksen - and magnificently 


T £eds iudges — not tnar dose 

de Sequeira Costa would dream 

of making special pteju, nx 
would he need to. Pizarro s 
easy technical lMsteiy. Ws 
effortless command of foe clasr 
sical-Romantic keyboard, ism 
a rare order, certainly unrival- 


soft Southerners vrith^ away from foe gantriesa^lfoB 

inkling of what that life migbt ^ slips majestically 

have been it offers a ceuvmO" a slipway into the miste 


ing, sometimes awesome spe£ 
fcacie' for those who once 
worked here and foeirfemfli*f 
who depended upim 
try it must be a strangely 

haunting experiein*. 

But Bryden and Ms nvarv^ 
torn cast <tf ctararfer actors 


nmuicu . i n - rare oraer, ctaruxunj — taus cast ai uua»i»<«t 

assured, vital and ^ at Leeds and a joy to tear. j. by Tom Watson an d^mmy 

Camava 1 . He only after his Book 2d Cht> ^ and musicians direct^ 

foe Zvnckau Sfoumann gm vw studies did ft sbc&s me cunnigbam, unfoldtto 

petition; three of Ms muc h of a sumptuoim of the last stop to be 

tats may be w^Jgfo e ^ d ^ muchness they had all seemed: the river, thej^T 

«*L ' Zhefr lots of wbimsiral Play with nance8 s^n far nmre^pe^t 


S»«SS 

finalists by this years 

judges. They toclufe 
Se five artists who were head- 


^TtettM^nLorrahie Min 


sen another concerto- 
The 18-year-old Andrei acm- 

tonog has chosen Beetfemm. 

well he might after his fire*. 

jSosoM^So^m 
ttesemi-firials. Therewas as 
much precoaous matunty iu 

Ss Shostakovich, but rn Mus- 

sorgsky’s Pictures his vn> 

52Vere put in the shad? by 
Lars Vogt, just a year older. 


trivial "inner voices," far less 
distinction between the expres- 
sive point of Chopm’s figure, 
tion in this 6tude and totha Ll 
shaB be astonished, neverthe- 
less, if his Rakhmamnov 'nurd 
isnt pretty astonishing. 

David Murray 



htatory rffoetotsMp tobe J 
built on foe river, the T J^I t 
nances seem far more po^t 1 

than the drama. Dtidl^s^^ 

— to use the word imprecisely. 
its he has engineered an edi- 
fice that overwhelms and 
enfolds rather .theh PJJ.^ en H 
and depicts - tetbe : ftKOT 
event The audiew* off . lOOOte 
arrayed on the nbsof the ves- 
sSTwhlle the action tokes 
place below them, traring ont 
Seriender narrative thread to 
a series of self-contained 

vignettes - bar : roo ^^? U ^S 
craras, comic banter tofoe 
workshops, exchanges across 
the tenements and enraur^ 
in the local dance hails. Much 
of tt is very fenny. .JJ? 
have penetrated the di a le c t, 
and it is artfifflycrras-OTtwifo 

Tams’ music, blending tradi- 
tional Scottish folk tunes wtth 
harder edged folkrock and I 
dance band standards. 

For all foe careful pacing, 
however, tt is not shaped into a 
coherent whole, and foe sei£ 
ous issues raised are left 
«r. g nv as a bundle of loose 
ends. The first half promises to 
explore sectarian tenfuons. 


Roman Catholic boy, and .a 
mesh of rivalries and bigotry is 
suddenly exposed. But the boy 
ta foiled Jn a shipyard accident 
(his funeral. Catholic liturgy 
muddy interrupted by a Boys 
Brigade marching, hand ends 


CHESS No. 839: 

1 B£5! (threat RhS mate) 3 

f&SS Of 2 Qc 7+ Bd7 3 Qc5+ 

S White is out ^ 

RbS (threat RM mate) 3 Qhfi 
Rgl! (threat Rhl+> wins the 
queen or mates. 


entire edifice sHj*m*«esnrany 
down a slipway nfto the mtete 
both back a huge pmich, as * 

something primitive ana 
hugely compelling is being 
invoked. . . n 

Ctthnately though one 
only with the memory of those 
eonsummate images, and foe 
sheer ingenuity of Dudley s 
engineering skffl- There seenos 
totealafee helping ^senti- 
mentality woven into Bryden s 


^tW; fierce work 


J^Ss pride and sentimental 

attachment are its main- 
springs. Nothing is gtog to 
bring the big ships back to the 
city: all that can be done is to 
hymn their departure in away 
that reminds Glasgow of its 
industrial roots. 


melody, rhythm, or scoring, gm 
that made me start up and say, B01 
"Ah, so this is Meyerbrarf* dfe 

So much starts well - foe Ma 
acts, the solo or ensemble Ga 
numbers, foe dramatic set- An 
ting-up of situations - and so vw 
little is canted through to a 22 

meaningful condusion. Thls is Ro 
an old ramplaint. (MradMs- ^ 

sohn said <rf Robert le dxabte. W; 
the first of the Panf t seri^. Fr 
that it had “something for ffl 
everyone" but that it was lack- Pi 
I ing to “heart”) . _ 

I approached the four well- S3 
filled Erato compact dtera - 
determined to avoid making ft n 

if at all possible. To begin wifo, b 
general to teres t in the^^; P 
and-bolte asj*cte of tte cr^ts- t 
ffiamihip holds firm. The mE.- ? 
tore and contrast erf cbaractCT, 1 
situation, and “toM fo^ tite i 
different scenes Is fesemating- 
Everything has k ee » 
researched for effect, and some 
of foe details (foe P^Bjtog 
woodwind in the bathing 
scene, lor example) possess a 
miM charm not entirely outof 
beeping with contrivance. The 
opera moves swiftly; Scribes 
| libretto contains no flesh-and- 
: 1 blood diaracters, and posra no 
; 1 searching political questions 
' I (the theme of Cathohc-Hugue- 
. not strife being developed m 
. the most simplistic pre5, oU £ 

» wood terms), but tt wastes not 

* a word or a moment Its 

\ instructive to witness foe ranr 

I fident buQding-up of the B^- 
l diose structural forms, Don 
7 Carlos, perhaps the greatest 
I and noblest of the Pans open*. 

I comes constantly mind, as 
“ Les Huguenots must have come 

- to Verdi’s. , . 

? But in the end, tfrasnre is 

? fitful; the feeling of letrdovm 
f has to be admitted. One wants 
h to avoid being gnidgmg: toe 

s enterprise or Erato m attempt- 

® ing tomake foe issue an idlom- 
£ atically French one draerv^ 
% praise, as does a gooddeMof 
. J file actual execution. T he 

^ngera are foe lustrously 
1E womanly, musical 
r, pollet as Valentine, thedBlight- 

S ful Danidle Borst as foepage 

Urbain, and the ardent stylish 
^ American tenor Richard Leech 

Sf ^ftisnot a cast led by ewen 
ft stars, as the opera is said to 
?b S require for its bert pebble 
presentation; the East Etoro- 
S“ basses Ghiuselev and 

ft Martinovich are forceful but 
unpolished, and as Marguerite 
^ de Valois — foe Sutherland 
1 to role - Ghylaine Raphanel 

proves ‘fis a PP°5? I18iy „ 8 ?l?^ft 
^ fish. Yet altogether, under the 


gSS^Zelmira. Cecilia Gas- 

dfe, Bernarda F^^lham 
Matteuzzi, Chris Merritt, Jose 
Garcia, Boas Senator etcj 
Ambrosian Singers, I sofisti 
veneti/ Claudio Smmone. Erato 
229245419-2 (two CDB) 

R ftyrtrii: La p«a ladra. Eatia 
Ricciarelli, Samuel Ramey , 
William Matteuzzi, Ferruccio 
Furlanetto, Bernadette Manra 
di Nissa, Lnciana dlntino etc./ 
Prague PbiL CM, Tunn RAI 
SO/ Gianluigi GehnettL Sony 
S3K 45 650 (three CDs) 


revealed to be a cornucopia <rf 
beauties - striking contrasts, 
powerful sequences tautly sus- 
tained, elevated emotions spun 
(out of a not very promising 
hbretto) in tender, expressively 
decorated melody. 

The performance, led (not 
always very alertly) J>y _ S«- 
mone and sung with flair by 
such notable Rossini names as 
Gasdia and foe high tenors 
Merritt (on brilliant farmland 
Matteuzzi, has only one weak- 
ness, an inadequate leading 

bass. In spite of that, it is well 
worth getting to know, as is 
foe work itself. 

The new Thieving Magpie, 
taken “live" from foe 1989 
Pesaro Festival, is more of a 
mixed bag. The sound-balanoe 
sometimes catches the ^ 
at a disadvantage, and there is 
too much be tween-numbers 
applause. The conductor, Gel- 
metti, lashes foe overture un- 
Beecham-ly hard, a fault evi- 
dent to many of the more lei- 
surely passages. though Ms 

drive for drama is better tar 
nessed to the wonderful seri- 
ous episodes 

tinuously gripping). And as the 
heroine, Ricciarelli is m 
uncomfortable voice — all h er 
wonted virtues (softly sympa- 
thetic manner, melting mezzo 
race) are required to«JP» 
sate for tonal wear and tear. 

Fortunately, there are two 
; excellent mezzos (Manra ax 
. Nissa in the breeches role <rf 
! Pippo, DTntino as Luoa) and 
t the spirited Matteuzzi also on 
i Sow Best of all, there is an 
1 outstanding display of con- 
tained villainy - dark tone, 

1 trim deUvery, crisp deriama- 
a tion - from foe Mayor of Sam- 
B uel Ramey. The opera itself, 
h dramaticaily and muateaDy cme 
i of Rossini's richest and most 
t innovative, needs to be 
e returned to one or other of 
d London’s stages with all possi- 
>1 tile speed. 

t Max Loppert 
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CHRISTIE’S 


X by the French P ■ t hc Paris Salon during 

the late 19th. century. u; c mmt admired works 


vrcrc his most admired works 


A French silver figure oj Victory 
cast from a model by Gustave Deloye, 

second half of t 9 th century. 31 f /m high. 

Estimate: £15,000 -20,000 


at the rane, ms related to the marble Mincrve 

*^SIS3 ssasssmts 

infomudon on this and other sales in the 
telephone Christie’s 24-hour Aucnon 
Sot^oMetvice on>i) 839 906a 

8 King Street, London SW 1 
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SPORT 


Tennis/John Barrett 

For old enemies 


the game’s afoot 


I T IS an ancient rivalry. Ever since 
the Dauphin sent Henry V a box of 
tennis balls to remind Urn of his friv- 
olous youth, the British have been 
trying to make the French pay for the 
insult Nearly 600 years and several wars 
later, battle was resumed yesterday at 
Queen's Club, as the nations began their 
Davis Cap promotion tie that will decide 
which of them will return to the World 
Group next year. 

Of the 18 ties that have been played 
between the two countries since 1912 
Britain have won 11, including the last 
two - on grass at Eastbourne in 1976 and 
on the slow day in Paris in 1978. That year 
the British team went through to the final 
for the first time since 1337 when a four 
year winning run had been ended by the 
Americans at Wimbledon. Not even the 
wildest optimist, the most bellicose chau- 
vinist would dare to suggest that anything 
as glorious will occur this year. The sad 
truth is, Britain has become a second class 
tonnta nation. 

The man charged with the job of restor- 
ing some pride and belief among the Brit- 
ish men is Warren Jacques. When he was 
appointed almost three years ago this like- 
able Australian, whose motivational skills 
helped Kevin Curren and Steve Denton to 

flilfll thrir sitiglAS pntw i tiaT ami to become 

one of the best doubles pairs in the world, 
realised that be faced a gigantic task. 

“It’s a question of attitude, getting them 
to believe in themselves,” he says. “For 
highly motivated fellows, like Kevin and 
Steve were, that was no problem. But it 
was almost too late for the present guys 
here. I really have to work on the next 
generation, the younger players who will 
be challenging for places in national teams 
- and at the moment there are too few 
doing that because about 80 per cent of 
each year’s crop of national juniors drop 
out That’s far too many. They are the 
forgotten men of British tennis.” 

The priority for Jacques is some- 

where for these players to train and prac- 
tise without it costing them a fortune. At 
the moment he is having to beg. borrow or 
steal court time at existing member dubs. 
After nearly three years in the job he finds 
it very frustrating that there is still no 
national centre. 

“Even the Swiss have three national 
centres and in Israel there are ten. Kids 
there can. play for nothing - as they can 
in Holland where there are so many 
indoor centres. Consequently there are 
hundreds of good youngsters tearing each 
other’s eyes out to get selected for teams.” 

Certainly competition is a pre-requisite 
to raising standards. So is opportunity. 
Until we explore the vast untapped market 
of inner-city kids we shall never release 
the full national potential. As Bon Picker- 
ing reminded me the other day, most of 
Britain's best young athletes come from 
these areas. “They are the really hungry 
ones,” he said. “Give me a hungry, tal- 
ented athlete and I will offer him the 
chance to turn himself into a champion.” 

Jacques has the same vision. “I want to 
send scouts into all the tougher areas to 
find kids with good hand-eye co-ordina- 
tion. But until I have the courts for them 
to play on I’m tied." 

Most international outdoor tournaments 
are played either on day or hard (cement) 
courts. When Jacques arrived there were 
no day courts and only a handful of hard 
courts in use. A start has been made with 
new day courts at the All England Club. 
Queen’s Club and Bisham Abbey, and 
Alan Montague has installed some at his 
Windmill Hill centre near Hexstmonceux. 
Hard courts have also just gone In at 
Queen's, and one or two other dubs have 
laid this surface. But until there are 
regional centres with the proper facilities 


throughout the country no national plan 
will be properly effective. That is why the 
new centre at Nottingham University, 
where next year’s Federation Cup competi- 
tion will be staged, is such an important 
development There are 19 outdoor and 
eight indoor hard courts which will 
become a focus for player development in 
the midlands are a. But why no clay? If 
clay courts were added, this could become 
a blueprint for other regional centres. 

One cannot over emphasise the impor- 
tance of clay (or its American cousin, Har- 
Tru. which is green and slightly faster) as 
a development surface. The French, who 
all grew up on clay, can successfully make 
the transfer to faster surfaces because 
their stroke technique is sound. Watching 
Henri Leconte and Yannick Noah at dou- 
bles practice the other day against Jean- 
PhUippe Fleurian and young Fabrice San- 
toro was sheer joy. Under the watchful eye 
of captain Patrice Dominguez, the excel- 
lent team spirit was most apparent It has 
been a feature of French tennis ever since 
the glory years in the 1920’s when the four 
musketeers Borotra, Lacoste, Cochet and 
Brugnon ruled the world. 

Noah knew that for the first time he 
would not be asked to play singles but it 
made no difference to his intensity. 
Leconte, full of deft left-handed magic, was 
conjuring some exceptional angles and 
laughing a lot 

*Tve worked hard, lost a lot of weight 
and Tm enjoying my tennis again”, he 
said. “I've climbed from 170 to 23 on the 
computer and I think now I can get back 
into the top ten." 

Guy Forget, the new French No.l who Is 
ranked 13 in the world, lost his father last 
week but took his mother’s advice and 
continued in the Bordeaux tournament 
which he won after returning to Marseilles 
for tiie funeral The experience has left 
this sensitive and elegant left-hander a 
wiser man. 

“He would have wanted me to continue 
and would have been very proud to see me 
leading France here in London. I do feel 
the responsibility. If I lose they lose, if l 
win they win. But Davis Cup is something 
special for all of us.” 

So it is for Jeremy Bates, the talented 
British No. 1 ranked 101, who beat Forget 
indoors in 1988 but lost to Leconte in Toul- 
ouse the same year. Nevertheless, at prac- 
tice he seemed as concerned about having 
had to leave his new Porche Carrera 911 at 
home as he was about beating the French. 

“I’ve always dreamed of owning one and 
I’ve only had it a week,” he said. “And I 
can’t think why we’re playing the match 
here, with all the distractions, instead of 
at Eastbourne where we’ve always done so 
welL" 

Be has a point. For Nick Brown tins tie 
is the culmination of a dr eam. At 29 this 
tall, former coach from Cheshire is playing 
his first Davis Cup singles - largely on- 
the strength of a courageous win against 


Boland Stadler in a European Cnp tie 
against Swi tzerlan d fast year. His wnmplp 
should encourage the younger men to 
redouble their efforts to earn selection. 

In spite of the daunting odds, these two 
Brits might yet work a miracle if they 
heed Hairy Vs reply to the Dauphin. With 
firm dignity he had said: “When we have' 
m atched our racquets to these balls, we 
will in France, by God’s grace, play a set 
Shall strike his father’s crown into the 
hazard . . .” 

Frankly, though, I expect to see our 
French friends gain revenge for Agmcourt 
Well, you can’t win them all, can you? 

■ Friday's Davis Cup results: Henri 
Leconte (France) defeated Nick Brown 
(GB) 6-3 7-6 6-2. Guy Forget (France) 
defeated Jeremy Bates (GB) 2^ 7-6 64 6-L, 
France 2 GB 0 1 


THE CELTIC agony of it alL It could 
have been started 15 years ago, under 
a plan put forward by Bay Williams, 
fanner Welsh Rugby Union coaching 
organiser, bat today league rugby finally 
arrives In Wales, writes JIH James. 

What will it mean? 

Congenital Welsh optimists hope for 
higher-level fitness and basic playing 
skills in a more sharply focused 
competitive structure. This is supposed 
to lead to a better Wales team. Nothing, 
it is argued, can be as bad as last season’s 
whitewash in the Borne Internationals. 
Something, anything, most be dose. 

Welsh pessimists fear a complete loss 
of the amateur ethic, think that great 
players are bom not made and that 
leagues will lead to boring, safety-first 
rugby. 

The first indicators of how the game 
will be played could come this afternoon 
at Cardiff when the home side meet 
Swansea. The blue and blacks are 
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of the decade Is only two weeks old "fart 


desperately keen to rekindle old glories 
while Swansea have high hopes of a side 
containing some of Wales 1 most promising 
players. 

At least the noises from the principality 
are more upbeat than for several seasons. 
The Wap have struck a television deal 
with HTV, thought to be worth around 
£20,000, that will lead to extended 
coverage of their Heiseken League 
progr am me. Rugby watchers in Wales 
will have at least four different matches 
to view over the weekend on four 
different sports programmes. 


■ The World Fly Fishing Championships 
in North Wales were dominated by 
Eastern Europeans writes Jeremy Lucas. 
Czechoslovakia were team champions, 
while went to Frandszek Szajnik of 


Poland won the individual title. 

England dominated the first day on 
Llyn Brenig, but were unable to match 
the speed-fishing of the Eastern 
Europeans on the River Dee. The English 
lock-style masters, twice world champions 
in the last three years, opened a huge 
lead on the first day, but the river 
specialists from Poland and 
Czechoslovakia had only to draw good 
grayling beats during the two days on 
the River Dee to be hugely effective with 
their high-performance nymphing 
techniques. 

The top five teams were: 

Czechoslovakia, Poland, Belgium, France, 
England. The top Englishman was Quia 
Ogborne in ninth place. 


■ The first American football season 


the pattern of tim '80s. Ths six teams 
which have won their first two games " 
have between them dominated the fast 

ten Superbowls. 

Ihe only Superbowl winner In flat ^ ' 
period without a perfect recordrare - 
Washington who were brushed aside 
by San Francisco last Sunday. Tfce dServ 
champions tor the last two years 
entertain Atlanta tomorrow as they 
continue their quest for a ‘nhreepeai!*. 
Last year the Falcons were the worst 
team in the National Football League, 
but Jerry GlaxmDfi thflJr sew coach has 
brought in black uniforms and a tough/ 
often tbnggfafa, style to match. Two of 
the unbeaten teams meet In Now Jersey 
where the grindingly efficient New York 
Giants take on the Miami Bolshins whir 
have found running backs and a defence 
to complement the ffamboyunt taknis 
of their quarterback Dan Marino. 
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Soccer/Peter Berlin 


We laughed, 


he cried 


F OR THE footballer who cried, the 
fast few months have been a diz- 
zying whirl. When he walked off 
the pitch in Turin, eyes red- 
rimmed with tears after England’s World 
Cup semi-final against West Germany, 
Paul Gascoigne the footballer became 
the tnpdia phenomenon, tire nation’s 
favourite cheeky cbnbby chappy. Since 
then every aspect of his life is minutely 
jramineri and endless demands are made 


on his time in return for fame and money. 

After a summer of posing for the pops, 
appearing on Wogan and opening pizza 
parlours Gascoigne confessed that the 
start of the football season came as a relief 
- the football field, he said, is where he is 
happiest. The clumsy, semi-articulate 
young Geordie of the evening talks shows 
is transformed on a Saturday after noon 
into a surefooted entertainer. 

In a home match for his team, 
Tottenham Hotspur, against Derby 
County, early In the second half he treated 
the fans in the East stand to a piece of 
pure music halL While the referee, Mr 
Durkin of Dorset, was admonishing a 
Derby player near the touchline, a few 
yards from the crowd, Gascoigne saun- 
tered up from behind, turning to give the 
fans a thumbs up and a theatrical wink. 
He mafily slapped the referee on the back 
and then slowly removed his hand to 
reveal a large, pink, used sticking plaster 
stuck between the referee’s shoulder 
blades. 

The fans soared — this is the sort of 
public bar humour they like and Gazza 
had done it for them. But what if the 
referee found out? Gazza would be in trou- 
ble. But he was one step ahead. As Durkin 
turned away Gazza tapped him oh-co-po* 
htely on the shoulder and having attracted 
Ids attention, like a conjuror, his expres- 
sion turning all-the-while to utter surprise, 
reached behind the referee’s shoulders and 
plucked out the plaster. The crowd roared 
again and Gascoigne basked in the 
approval. 

But his egomania also takes the form of a 
powerful desire to heat opponents, both as 
individuals and as a team. 

He is not yet, in the footballing chchA a 
midfield general. He does not have the gift 
of calm which the great midfield players 
possess. Nor does he display a strategic 
sense. When he suddenly stops dead in 
midfield and puts his foot on ball it Is to 


irritate opponents - not because he is 
waiting for the right position to develop or 
because he wants .to alter the tempo of 
play. 


What the crowd enjoys most is the tal- 
ent that combines the deft ball skills with 
tiie music thrills: Gascoigne’s dribbl- 
ing. ft is in dribbling that Gascoigne most 
completely expresses his personality. The 
two characteristics which first won him 
celebrity are his two greatest assets in 
beating opponents: his build and his talent 
for downing. He has worked hard to lose 
weight and shed his “fat boy” nickname 
but he will always be stocky and that is 
emphasised by his peculiar, chest-jutting, 
upright running style. 

His touch is so sure that even with the 
ball at his feet he does not have to lean 
forward over it as most players do. He 
does not have exceptional speed but he 
accelerates quickly and can run as fast 
with the ball as without, his vertical 
stance and short dainty s tride allows him 
to change directi cm quickly. 

His style is to tease defenders. He flicks 
the ball back and forth, shakes a shoulder 
this way, flicks a hip that way, waggles his 
foot and then: nm* false move, and he’s 
gone. 

Gascoigne’s strength is crucial when the 
trick doesn’t quite work or when the 
defender fails to play by the rules. When a 
defender gets an outstretched boot to the 
ball, or backs at Gascoigne’s legs, he can 
bull his way through- This is modem foot- 
ball. If you cannot stop a player by fair 
means, then foul, Gascoigne clearly 
doesn’t like it, earlier this year he broke 
his arm lashing out at Lloyd McGrath of 
Coventry. Now he diverts that anger into a 
joke — when he wants to thump an 
aggressor he sticks out his huge tongue or 
tousles their hair. He is a showman on a 
short fuse. 

Gascoigne is a modem footballer too 
and has the art of pwt .au to hw 
vaudevfQian repertoire. In the fast minute 
against Derby he ploughed through two 
tackles before getting into range and then 
went down hke a sack of Newcastle coals 
to win the free kick which brought his 
hat-trick. 

A player with skin to unravel defences 
with dribbling and the courage to taka the 
kicks and keep coming back for more is 
rare. This is what makes him such an 
asset to his troubled football club. 
Tottenham could dear most of their debts, 
an estimated Si 2m, by selling their prize 
asset They keep him, in part because they 
fear the wrath of fans, but chiefly because 
his presence sells tickets and offers the 
prospect of lucrative success. 

Success in footballing terms means long 
cup runs, a place In one of the European 
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competitions, more matches for the fam to 
pay to see, more opportunities for the dub 
to earn money from television appearance. 
Next season the Football League plans to 
increase the size of the First Division by 
two teams - two more lucrative home 
matches for each dub, four more games 
for Gascoigne. 

When the Football Association threat- 
ened to block the proposed change the 
League threatened to withdraw players 
such as Gascoigne from the En gland team 


Of course they won’t, and if all goes well 
Gascoigne’s stocky legs could play more 
than 60 matches next season. 

At the age of 29 Diego Maradona, whose 
style fa similar, has suffered from chronic 
leg injuries for five years. If Gascoigne can 
resist the temptations of his celebrity, 
then the greatest threat to his career is the 
greed of his masters which will force him 
to pfay more games than his body and his 
style can bear - and that would really be 
a crying shnmp 
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